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INDEPENDENT AUDITOR'S REPORT 
The Honorable W.L. Wimberly, Mayor and the Members of the Board of Aldermen of Village of Hall Summit, Louisiana We have audited the accompanying general purpose financial statements of the Village of Hall Summit, Louisiana, as of December 31, 1997, and for the year then ended, as listed in the accompanying table of contents. These general purpose financial statements are the responsibility of the Village of Hall Summit, Louialana's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and signifieant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Hall Summit, Louisiana, as of December 31, 1997, and the results of its operations and the cash flows of its proprietary fund for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated May 22, 1998, on our consideration of the Village of Hall Summit, Lonisiana's internal control structure and a report dated May 22, 1998, on its compliance with laws and regulations. Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The Schedule of Mayor's and Aldermen's Compensation on page 11 is presented for the purpose of additional analysis and is not a required part of the general purpose financial statements of the Village of Hall Summit, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

May 22, 1998 
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VILLAGE OF HALL SUMMIT, LOUISIANA Combined Statement of Revenues, Expenditures, and Changes in Fund Balance All Governmental Fund Types For the Year Ended December 31, 1997 

Revenues Taxes Licenses and permits Imergovernmental revenues Fines and forfeits Miscellaneous Federal and State grants Total Revenues Expenditures General government Public safety Grant expenditures Capital outlay Total Expenditures Excess (Deficiency) of Revenues over Expenditures Other Financing Sources (Uses): Operating transfers in Operating transfers out Total Other Financing Sources (Uses) Excess (Deficiency) of Revenues Over Expenditures and Other Financing Sources (Uses) Fund Balance at Beginning of Year Fund Balance at End of Year 

See accompanying notes to financial statements 

Governmental Fund Types Totals (Memorandum Only) 
$ 11,758 4,499 1,372 8,507 664 
19,936 2.133 
__ (610) 21,459 5,341 
24,479 (22,397) 2 082 7,423 11,523 s 18.946 

$ $ 11,758 4,499 1,372 8,507 664 103,730 103~730 103330 130,530 
103,730 
19,936 2,133 103,730 (610) 125,189 5,341 
24,479 (22,397) 2,082 7.423 

$ 4,964 4,061 1,656 11,216 1,429 106,737 130,063 
18,222 4,503 106,737 8,996 138,458 (8,395~ 

(5,058) 
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VILLAGE OF HALL SUMMIT, LOUISIANA Statement of Revenues, Expenses, and Changes in Retained Earnings - Proprietary Fund Type - Enterprise Fund For the Year Ended December 31, 1997 With Comparative Amounts for the Year Ended December 31, 1996 
Operating Revenues Water services Sewer services Federal and State Grants Interest Total Operating Revenues Operating Expenses Personnel cost Repairs and maintenance Utilities Administration Depreciation Miscellaneous Total Operating Expenses Operating Income (Loss) Non-operating Expenses Interest Amortization of grant costs Total Non-operating Expenses Loss Before Operating Transfers Other Financing Sources (Uses): Operating transfers in Operating transfers out Total Other Financing Sources (Uses) Net Loss Amounts Charged to Contribution Accounts - Depreciation on Fixed Assets Retained Earnings at Beginning of Year Retained Earnings at End of Year 

See accompanying notes to financial statements 

38,001 13,357 

10,979 7,542 7,695 8,704 33.343 
68,263 1,854 

10,361 8,212 7,023 12,207 33,092 457 71,352 ~19,844) 
3 4,950 4,950 4,950 4~953 (3,096) (24,797) 

22,397 (24,479) (2,082) (5,178) 
14,854 779 777 $ 789,453 

14,698 (13,535) 1,163 (23,634) 
14,854 788 557 $ 779,777 



VILLAGE OF HALL SUMMIT, LOUISIANA Statement of Cash Flows - Proprietary Fund Type - Enterprise Fund For the Year Ended December 31, 1997 with Comparative Amounts for the Year Ended December 31, 1996 
Cash Flows from Operating Activities Operating income (loss) Adjustments to reconcile net operating income to net cash provided by operating activities Depreciation Changes in operating assets and liabilities Increase in accounts receivables Increase in inventory Increase (decrease) in accounts payable Increase in customer deposits Net Cash Provided by Operating Activities Cash Flows from Capital and Related Financing Activities Payments for capital additions Net Cash Used for Capital and Related Financing Activities Cash Flows from Noneapital Financing Activities: Operating transfers in (out) Net Cash Provided (Used) by Noneapital Financing Activities Net Increase in Cash Cash at Beginning of Year Cash at End of Year 

See accompanying notes to financial statements 

33,343 33,092 
(229) (2,804) 146 100 30,556 
(18,177) (18,177) 
(2,082) (2,082) 12,151 16,033 $ 28,184 

(4,826) (~,826) 



VILLAGE OF HALL SUMMIT, LOUISIANA Notes to Financial Statements December 31. 1997 The Village of Hall Summit, Louisiana, was Act. The Village operates under the Mayor 1. Summary of Significant Accounting Policies 11, 1961, under the provisions of the Lawrason f government. 

The following is a summary of certain significant accounting policies 
B 
Governmental Funds General Fund - The General Fund is thegeneral operating fund of the Village. All financial resources, except those required to be accounted for in another fund, are accounted for in the General Fund. 

in a ding user 
General Fixed Assets General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. No depreciation is recorded on general fixed assets. C, Basis of Accounting - The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for usmg a current financial resources measurement focus. With this measurement focus, only current assets and current liabilitiesgenerally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means it is collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. A one-year availability period is used for revenue recognition for all governmental revenues. Expenditures are recorded when the related fund liability is incurred. 



"qILLAGE OF HALL SUMMIT, LOUISIANA Notes to Financial Statements December 31, 1997 Summary of Significant Accounting Policies (Continued) C 

E 

Those revenues susceptible to accrual are franchise taxes, interest revenue and charges for services. Fines, permit and license revenues are not susceptible to accrual because generally they are not measurable until received in cash. The accrual basis of accounting is utilized by the propriet .a~ fund type. Under this method, revenues are recorded when earned and expenses are recorded at the time habilities are incurred. 
Budgets and Budgetary Accounting - The Village follows these procedures in establishing the budgetary data reflected in these financial statements: 1. The Mayor prior to the 2. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. 3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 5. The budget ordinance is structured such that revenues are by department and by principle object of expenditure. budget at its discretion during legally convened sessions the department level. There were no amendments made 6. The Village utilizes formal budgetary integration as a management control device for all funds Inventories - Inventory of supplies in the Proprietary Fund is stated at cost and adjusted to actual count at year end using the first-in, first-out method. F. Bad Debts - Uncollectible amounts due for immaterial, are charged against current earnings was no bad debt expense for 1997 or 1996. G. Property, Plant, and Equipment - General Fixed Assets Account Group 

the customer's utility receivables, which are historically as they are determined to be uncollectible by the Board. There 



VILLAGE OF HALL SUMMIT, LOUISIANA Notes to Financial Statements December 31, 1997 1. Summary of Significant Accounting Policies (Continued) G. Property, Plant, and Equipment (Continued) - Water and Sewer System Depreciation is provided in the Enterprise fund in amounts sufficient to relate the cost of the depreciable assets to operations over their estimated service lives on the straight-line basis. The estimated service lives by asset type are as follows: Water System Sewerage System Other Equipment 50 Years 40-50 Years 5-20 Years H. Refundable Deposits - The enterprise fund of the Village requires customers to place a deposit before service is rendered. The monies are considered reserved and are held until the customer discontinues service. 1. Compensated Absences - The Village of Hall Summit has only part-time employees and does not grant vacation or sick leave. J. Fund Equity - Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. grants restricted for the acquisition or on the depreciation recognized on that grant receivable is recorded when the 
K. Grant Costs consists of the administrative and engineering costs associated with the constructiun of the elevated water tank and additional water lines. These costs were paid by the 1990 LCDBG grant and will be amortized over 20 years. L. Comparative Data - Comparative totals for the prior year have been presented in the accompanying general purpose financial statements in order to provide an understanding of changes in the Village's financial position and operations. However, presentation of prior-year amounts by fund type have not been presented in each of the statements since their inclusions would make the statements unduly complex and difficult to read. M 
2. Cash At December 31, 1997, the carrying amount of the Village's deposits was $z18,231, and the bank balance was $50,062. The bank balances were covered by federal depository insurance. 



VILLAGE OF HALL SUMMIT, LOUISIANA Notes to Financial Statements December 31. 1997 3. Changes in Fixed Assets A summary of changes in general fixed assets is as follows Balance 
Buildings and improvements Land Furniture and fixtures Police vehicle and equipment Total 

For Year End 1996 Additions $ 77,676 $ 21,334 Deletions $ 
Balance For Year End 1997 $ 77,676 21,334 11.118 (6!0) 23,740 

A summary of enterprise fund property, plant, and equipment at December 31, 1997 and 1996, is as follows 
Land Water system Sewer system Less:-accurnulated depreciation Property, plant and equipment - net 

1997 $ 30,776 656,700 907,364 1,594,840 (378,277) $ 1,216,563 

1996 $ 30,776 656,700 889,187 1,576,663 (344,934) 
4. Sales and Use Tax A one percent sales and use tax is in effect in the Village. The proceeds are dedicated to any lawful purposes of the Village. 5. Commitments and Contingencies The Village is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; error and omissionS; injuries to employees; and natural disasters. The Village carries commercial insurance for all risks of loss, including workers' compensation. Settlements have not exceeded insurance coverage in any of the past three fiscal years. The Village participates in certain federal and state assisted grant programs. These programs are subject to.program compliance audits by the grantors or their representatives. Any liability for reimbursement which may arise as the result of these audits is not believed to be material. 
6. Interfund Operating Transfers Individual fund operating transfers for fiscal year 1997, were as follows 
General fund Enterprise Totals 

Transfer In $ 24,479 22,397 $ 46,876 

normal course of I~ tk~ opit~i.o~ ~f the accompanying 
Transfer Out $ 22,397 24,479 $ 46,876 

3_0 



VILLAGE OF HALL SUMMIT, LOUISIANA Schedule of Mayor's and Aldermen's Compensation For the Year Ended December 31, 1997 
During 1997 the following amounts were paid to the Mayor and Aldermen: 
W.L. Wimberly - Mayor's Salary Aldermen - per diem: Barbara Moore Gary Ayers Wynell Tidwell Total 

600 600 
1,200 

600 1,800 

Z_Z_ 



SMITH PUGH RABINOWlTZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL STREET SUITE 800 ~ SHREVEPORT, LOUiSiANA ~ 7 401 HAMILTON ROAD SUITE 112 ~ BOSSIER CITY, LOUtSIANA 7111 O1-5332 ~ TELEPHONE 319 222 57OI ~ FAX 318 424 4736 ~ TELEPHONE 318 742 4935 ' FAX 318 742 4989 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable W.L. Wimberly, Mayor and the Members of the Board of Aldermen of The Village of Hall Summit, Louisiana We have audited the general purpose financial statements of the Village of Hall Summit, Louisiana, as of and for the year ended December 31, 1997, and have issued our report thereon dated May 22, 1998. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Village of Hall Summit, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Village of Hall Summit, Louisiana, for the year ended December 31, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and Its operation that we consider to be material weaknesses as defined above. However, we noted other matters involving the internal control structure and its operation that we have reported to the management of the Village of Hall Summit, Louisiana, in a separate letter dated May 22, 1998. This report is intended for the information of Management and the Board of Aldermen. However, this report is a matter of public report, and its distribution is not limited. 
May 22, 1998 

12 



SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL STREET SUITE 800 ~ SHREVEPORT~ LOUiSiANA ~ 7 401 HAMILTON ROAD SUITE 112 ~ BOSSIER CITY, LOUISIANA 7111 01-5332 ~ TELEPHONE 318 222 5701 ~ FAX 318 424 4736 ~ TELEPHONE 318 742 4935 ' FAX 318 742 4989 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable W.L. Wimberly, Mayor and the Members of the Board of Aldermen of The Village of Hall Summit, Louisiana We have audited the general purpose financial statements of the Village of Hall Summit, Louisiana as of and for the year ended December 31, 1997, and have issued our report thereon dated May 22, 1998. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 

The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of Management and the Board of Aldermen. However, this report is a matter of public record and its distribution is not limited. 
May22, 1998 

3.3 



SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL STREET SUITE 800 ~ SHREVEPORT, LOUISIANA ~ 7 aol HAMILTON ROAD SUITE 112 " BOSSIER CITY, LOUISIANA 7111 

May 22, 1998 
The Honorable W. L. Wimberly, Mayor and Members of the Board of Aldermen Village of Hall Summit, Louisiana 

01-5332 " TELEPHONE 318 222 5701 ~ FAX 318 424 4736 ' TELEPHONE 318 742 4935 ' FAX 318 742 4989 

In plaraung and performing our audit of the general purpose financial statements of file Village of Hall Summit, Louisiana, for file year ended December 31, 1997, we considered the Village's internal control sU~acture to detennine our auditing procedures for the purpose of expressing an opinion on the general purpose financial statements and not to provide assurance on file internal control structure. However, during our audit we became aware of matters that are an opportunity for strengthening internal controls and operating efficiency. This letter does not affect our reports dated May 22, 1998, on the general purpose financial statements of the Village of Hall Sumrmt, Louisiana. Budget Act During our audit, we noted that lhe Village did not follow proper procedures in adopting a budget. The Budget Act requires that all municipalities prepare and adopt budgets for general and special revenue funds in a specific manner The budget document should include the following items: A budget message signed by the budget preparer which should include a smmnary description of the proposed financial plan, pohcies, end objectives, assumptions, budgetary basis, and a discussion of the most important features 2 A statement for the general fund end each special revenue fund showing the estimated fund balances at the beginning of the year; estimates of all receipts and revenues to be received, revenues itemized by source; recommended expenditares itemized by agency, department, function, and character; other financing sources and uses by source and use; and the estimated fund balance at the end of the fiscal year. After completion of the proposed budget, the budget should be made available for public ittspection no later than fil~.een (15) days prior to the beginning of each fiscal year. If the proposed expenditures exceeds $250,000 or more from the general fund and any special revenue funds, then the public should have an opportunity to participate m the budgetary process prior to adoption of the budget All action necessary to adopt and otherwise finalize and implement the budget for an ensuing fiscal year should be taken in open meeting and completed prior to the end of fl~e fiscal year in progress. Prior Year Audit Findings (1) Eflfical Standards for Public Servants - see the Village's response letter dated June 26, 1997 (2) Other - A resolution was adopted June 9, 1997. 



The Honorable W. L. Wimberly, Mayor and Members of the Board of Aldermen Page 2 May 22, 1998 
We will review the status of these conmlents durthg our next audit engagement. We have already discussed these comments and suggestions with various Village officials, and we will be pleased to discuss them further at your convenience. Smcerely, 
Certified Public Accountants 



Gary Ayers, Alderman WyneB T~d well, Alderman Barbara A. Moore, Alderman Billy I Gay, Chief of Potice Mary lo Chreene, Utihty Clerk Telephone: (318) 932-5355 
May27, 1998 

VILLAGE OF HALL SUMMIT 

Louisiana Legislative Auditor P O. Box 97347 Baton Rouge, LA 70804-9397 Re: Smith Pugh Rabmowitz L.L.P May 22, 1998 (1997 Audit) Management Letter Dear Genflemen or Madame 

IN. L. Wtmberly, Mayor Paul Snead, Clerk P.O. Box 98 HALL SuMMn', LA. 71034 Incorporated: Sept. IL 1~61 
Hall Sumnut Development Corp Hall Sumaut Utilities Collection Hall Summit Water Department Hall Summit Sewer Department Bruce Chreene, Water Supt. Ron Pultig, Sewer Supt. 

This letter is in response to file management letter of Smifll Pugh Rabiunwitz L.L.P. dated May 22, 1998, regarding tile Budget Act. The Village had been following procedures from prior years and nomlally waited'until after year-end to begin fl~e adoption process for next years' budget. They used twelve months of financial ilffornmtion to more accurately estimate the next years' budget. The Village of Hall Smmnit will take action to implement proper procedures in adopting file 1999 and fittttre budgets. There should not be any future re-occurrences of tiffs nature. Sincerely 



SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL STREET SUITE 8OO ~ SHREVEPORT, LOUISIANA ~ ? 401 HAMILTON ROAD SUITE 112 ~ BOSSIER CITY LOUISIANA 7111 
May22,1998 
The Honorable W L. Wimberly, Mayor and Members of the Board of Aldermen Village of Hall Sumaut, Lomsiana 

O1-5332 ~ TELEPHONE 318 222 5701 ~ FAX 318 424 4736 ~ TELEPHONE 3 I 8 742 4935 ~ FAX 318 742 4989 

In planning and perfomung our audit of the general purpose financial statements of the Village ofHaU Summat, Lomslana, lbr the year ended December 31, 1997, we considered the Village's internal control structure to determine our auditing procedures for the purpose of expressing an opinion on the general purpose financial statements and not to provide assurance on tile internal control structure. However, during our autht we became aware of matters that are an opportunity for strengthening internal controls and operating efficiency This letter does not affect our reports dated May 22, 1998, on the general purpose financial statements of the Vdlage of Hall Summat, Louisiana. Budget Act 
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During our an&t, we noted that the Village did not follow proper procedures m adopting a budget. The Budget Act requtres that all municipalities prepare and adopt budgets for general and special revenue funds in a specific manner The budget document should include the following items: A budget message signed by the budget preparer which should include a summary description of the proposed financial plan, policies, and objectives, assumptions, budgetary basis, and a discussion of the most important features 2 A statement for the general fund and each special revenue fund showing the estimated fired balances at the beginning of the year; estimates of all receipts and revenues to be received, revenues itemized by source, recommended expenditures itemized by agency, deparianent, function, and character; other financing sources and uses by source and use; and the estimated fund balance at the end of the fiscal year. After completion of the proposed budget, the budget should be made available for public inspection no later than fitleen (15) days prior to the beginning of each fiscal year. ffthe proposed expenditures exceeds $250,000 or 

Pelease Date 



The Honorable W. L. Wlmberly, Mayor and Members of the Board of Aldermen Page 2 May 22, 1998 
We will review the status of these comments during our next audit engagement. We have already discussed these comments and suggestions with various Village officials, and we will be pleased to discuss them further at your convenience. Smcarely, 
Certified Pubhc Accountants 


