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Celest_ D. \ !ac~,!. CP~ Laura E. Monroe, CPA *A Professional Accounting Corporation 

Hannis #ourgeois, l.l.P. Certified Public Accountants I 1 i1 S. Range A\enne Suite 101 Denham Spllli'.2\ LA 70726 Phone: I qll4 ~ <~.5-8297 Fax: (5t~4) 0o7-3813 
April 23, 1998 

Board of Conmlissioners Livingston Parish Library Commission Livingston, Louisiana 

Members American Institute of Cert~ed Public Accountants 2322 Tremont Drive, Sm~ 200 Bamn Rouge, LA 70809 

We have audited the accompanying component unit only financial state- ments of the Livingston Parish Library Con~nission, a component unxt of the Livingston Parish Council as of and for the year ended Decem- ber 31, 1997, as listed in the table of contents. These flnanclal statements are the responsibility of the Commission's management. Our responsibility is to express an opinion on these financial state- ments based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditina Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made bymanagement, as well as evaluating the overall financial state- ment presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to in paragraph one present fairly, in all material respects, the financial position of the Livingston Parish Library Commission, as of Decem- ber 31, 1997, and the results of operations for the year then ended, in conformity with generally accepted accounting principles. In accordance with Governm~nt Auditing Standards, we have also issued a report dated Aprll 23, 1998, on our consideration of Livingston Parish Library Con~nission's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
1 
Respectfully submitted, z ZP 



COMPONENT UNIT FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



Livingston Parish Library Corm~ission 

ASSETS Cash and Cash Equivalents Certificates of Deposit Property Tax Receivables Due From Other Governments Other Receivables Deposits Fixed Assets Total Assets 

December 31, 1997 

LIABILITIES AND FUND EQUITY Liabilities: Accounts Payable Property Tax Deductions Payable Payroll Taxes Payable Total Liabilities 
Fund Equity: Investment in General Fixed Assets Fund Balance: Unreserved - Undesignated Total Fund Equity 
Total Liabilities and Fund Equity 

The accompanying notes constitute an 

GOVERNMENTAL FUND TYPE ACCOUNT GROUP GENERAL TOTALS FIXED (MEMORANDUM ASSETS ONLY) 
$ 215,961 1,000,000 942,950 41,679 2,038 15 712,641 $2,202,643 $712,641 $2,915,284 

$ 10,533 $ 37,135 1.681 49,349 

2.153.294 2,153,294 

$ 10,533 37,135 1.681 49,349 
712,641 712,641 
712,641 2,865,935 

$2,202,643 $712,641 $2,915,284 

integral part of this statement. 2 



Livingston Parish Library Conmlission 
For the Year Ended December 31, 1997 

Revenues: Taxes Fines/Lost Books Grants State Revenue Sharing Interest Donations Other Total Revenues Expenditures: Salaries Payroll Taxes Group Insurance Retirement Dues and Subscriptions Equipment Insurance Legal and Accounting Library Books Miscellaneous Office Supplies Postage Repairs and Maintenance Rent Summer Reading Program Tax Collection Cost Telephone Travel Utilities Total Expenditures Excess of Revenues over Expenditures Fund Balance at Beginning of Year Fund Balance at End of Year 

The accompanying notes constitute 

$1,108,969 2,000 40,070 86,130 64,647 1,565 5.091 1,308,472 
203,021 16,164 35,391 4,944 6,391 23,196 4,522 1,750 95,289 314 14,685 846 13,236 ii,I00 5,116 37,135 6,653 1,216 13.699 494,668 813,804 
$2,153,294 

an integral part of this statement. 3 



Livingston Parish Library Commission 
For the Year Ended December 31, 1997 

Revenues: Taxes Fines/Lost Books Grants State Revenue Sharing Interest Donations Other Total Revenues Expenditures: Salaries Payroll Taxes Group Insurance Retirement Dues and Subscriptions Equipment Insurance Legal and Accounting Library Books Miscellaneous Office Supplies Postage Repairs and Maintenance Rent Summer Reading Program Tax Collection Cost Telephone Travel Utilities Total Expenditures 

848,275 1,500 83,575 1,200 600 1.500 
$1,108,969 2,000 40,070 86,130 64,647 1,565 5.091 

VARIANCE - FAVORABLE { UNFAVORABLE) 
$260,694 500 40,070 2,555 63,447 965 3.591 936,650 1,308,472 371,822 

196 15 30 3 1 13 6 
140 005 061 923 000 000 882 i00,000 420 4,500 1,000 5,300 ii,i00 3,500 30,962 6,000 4,000 17.000 449,793 

203,021 16,164 35,391 4,944 6,391 23,196 4,522 1,750 95,289 314 14,685 846 13,236 ii,i00 5,116 37,135 6,653 1,216 13.699 494,668 

(6 (l (5 (i (5 i0 2 (i 4 i0 (7 

881 159 330 021 391 196 360 750 711 106 185 154 936 (1,616) (6,173) (653) 2,784 3.301 (44,875) 
Excess of Revenues over Expenditures 486,857 813,804 326,947 Fund Balance at Beginning of Year 1.339.490 1.339.490 Fund Balance at End of Year $1,826,347 $2,153,294 
The accompanying notes constitute 

$326,947 
an integral part of this statement. 4 



Livingston Parish Library Cor~nission 
December 31, 1997 

(i) Summary of Significant Accounting Policies - The Livingston Parish Library Cormnission "the Commission" is a body corporate created by the Livingston Parish Council (formerly the Livingston Parish Police Jury), as provided by Louisiana Re- vised Statutes. The Commission is governed by a board of eight commissioners who are appointed by the Livingston Parish Council. The financial statements of the Commission have been prepared in accordance with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB), is the standard-setting body for govern- mental accounting and financial reporting. On June 30, 1997, the GASB issued a codification of the existing Governmental Accounting and Financial Reporting Standards which, along with subsequent GASB pronouncements (Statements and Interpretations), constitutes GAAP for governmental units. The more significant of these accounting policies are described below and, where appro- priate, subsequent pronouncements will be referenced. A. Financial ReDortina Entltv This report includes all funds and account groups which are controlled by or dependent on the Commission's Board of Com- missioners. Control by or dependence on the board was deter- mined on the basis of taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. In conformance with Governmental Accounting Standards Board, Statement 14, the Conmlission is a component unit of the Livingston Parish Council, the governing body of the parish. The accompanying financial statements present information only on the fund and account group maintained by the Commission and do not present information on the Council and the general government services provided by that governmental unit. B. Fund Accountina The accounts of the Commission are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of the fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, 



Livingston Parish Library Cor~nission 
December 31, 1997 

(i) Summary of Significant Accounting Policies - (Continued) and expenditures or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The fund of the Commission is grouped, in the financial statements in this report, into one generic fund type and one broad fund category as follows: General Fund - The General Fund is the general operating fund of the Commission. It is used to account for all financial resources except those required to be accounted for in another fund. At December 31, 1997, this is the only fund of the Livingston Parish Library Commission. In addition to the generic fund type, the Commission main- tains one account group. The account group is not a "fund". It is concerned only with the measurement of financial position. It is not involved with measurement of results of operations. General Fixed Asset Account Group - The fixed assets used in the governmental fund type operations of the Commission are accounted for in the General Fixed Assets Account Group, rather than in the governmental fund. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. Donated assets are recorded at their fair market value at date of donation. At December 31, 1997, estimated fair value of donated assets amounted to $6,382. C. Basis of Accountina Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 



Livingston Parish Library Commission 
December 31, 1997 

(i) Summary of Significant Accounting Policies - (Continued) - All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Property taxes are recorded as revenues when levied even though a portion of the taxes may be collected in subse- quent years. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Purchase of various operating supplies, books and periodicals, are regarded as expenditures at the time purchased. D. Budgetary Practices The Commission utilizes the following budgetary practices: The Director prepares the annual budget which is based on what is expected to be collected and/or levied during the fiscal year and is approved by the Board of Commis- sioners. The adopted budget constitutes the authority of the Director to incur liabilities and authorize expenditures from the respective budgeted funds. Addi- tionally, certain expenditures are approved monthly by the Board before payment. All budget amounts presented in the financial statements are as originally authorized as the Commission did not amend its budget during the year. Appropriations, except encumbrances, lapse at the end of each year. Excess of Expenditures over ADnrnDr~t~n~ 
UNFAVORABLE BUDGET ACTUAL VAR___V~_R~__CE- Total Expenditures 8449,793 8494,668 8(44,875) 



Livingston Parish Library Commission 
December 31, 1997 

~i) Summary of Significant Accountinq Policies - (Continued) - These budget variances were caused by various reasons; but predominantly due to Commission approval at Corm~ission meet- ings to the additional expenditures and then failing to for- mally amend the original budget. These expenditures were funded by the current year surplus. 
Encumbrances outstanding at year end do not represent GAAP expenditures or liabilities but represent budgetary account- ing controls. The Governmental Fund's budget is maintained on the modified accrual basis of accounting except that budgetary basis expenditures include purchase orders and contracts (encumbrances) issued for goods or services not received at year end. The actual results of operations are presented in accordance with GAAP and the Commission's accounting policies do not recognize encumbrances as expenditures until the period in which the goods or services are actually received and a liability is incurred. Encumbrances are presented as a res- ervation for encumbrances on the Balance Sheet of the govern- mental fund. At December 31, 1997, the Commission had no outstanding encumbrances. F. Total Columns on Combined Statements Total Columns on the Combined Balance Sheet is captioned {Memorandu~n Only) to indicate that it is presented only to facilitate financial analysis. Data in the columns does not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. (2) Property Taxes - On April 29, 1995, a special election was held whereby the voters of Livingston Parish Library Commission approved a i0 year i0.00 mill ad valorem tax assessed on all property subject to taxation in Livingston Parish for the purpose of "acquiring, contracting, improving, maintaining and operating the Livingston Parish Library." The tax began with the year 1995 and ends with the year 2004. 



Livingston Parish Library Corm~ission 
December 31, 1997 

(2) Property Taxes - (Continued) A separate voter approved millage of 3 mills remained in effect through the year 1997 for the purpose of the maintenance and op- eration of the Livingston Parish Library. Property taxes attach as an enforceable lien on property as of January i, of each year. Taxes are levied in September or Octo- ber and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. The Commission's taxes are collected by the Livingston Parish Tax Collector and are remitted to the Commission monthly. The Com- mission pays the Assessor's Office a fee for this service. For the year 1997, taxes of 12.3 with assessed valuations totaling mills were levied on property $88,378,190. Total taxes assessed and taxes receivable at December 31, 1997, are as follows: GENERAL OPERATIONS 12.3 MILLS 1997 Property Tax Assessed Less: Amounts Deemed Uncollectible Net 1997 Property Taxes Deemed Collectible Collection in 1997 Prior Year Taxes in Excess of Amounts Estimated as Collectible Property Tax Revenues as Reported Less: Amounts Collected Prior to Year End Net Property Tax Receivable at December 31, 1997 

$1,087,052 154.352) 1,032,700 

$ 942,950 
With the expiration of the original 3 mills December 31, 1997, subsequent property tax levies will be reduced by approximately $200,000. 



Livingston Parish Library Cormnission 
December 31, 1997 

(3) Changes in General Fixed Assets - A sun~nary of changes in general fixed assets is as follows: 
FURNITURE LAND AND AND BUILDINGS EOUI PMENT TOTAL Balance - January i, 1997 $512,582 $176,863 Additions 23,196 Deletions $689,445 23,196 

Balance - December 31, 1997 $512,582 $200,059 $712,641 
(4) Cash and Cash Equivalents and Certificates of Deposit - For reporting purposes, cash and cash equivalents include cash, demand deposits, and time certificates of deposit with maturities of three months or less from the date of acquisition. The Com- mission also invests funds in certificates of deposit which have maturity dates greater than 90 days when purchased and are there- fore classified as certificates of deposit. Under state law the Conmlissionmay deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, any other state in the union, or under the laws of the United States. Further, the Com- mission may invest in time deposits or certificates of deposit of state banks organized under Louisiana law and national banks having principal offices in Louisiana. As confirmed by the fiscal agents, the Commission had cash and certificates of deposit totaling $1,223,652 with a carrying amount of $1,215,961 at December 31, 1997. Cash and certificates of deposit are stated at cost, which approximates market. These deposits must be secured under state law by federal deposit insurance or the pledge of securities owned by the bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the bank. The following is a summary of cash and certificates of deposit at December 31, 1997, with the related federal deposit insurance and pledged securities, if any. The cash and certificates of deposit at December 31, 1997, were secured as follows: 

10 



Livingston Parish Library Cormnission NOTES TO THE FINANCIAL STATEMENTS (CONTT~]ED December 31, 1997 
(4) Cash and Cash Equivalents and Certificates of Deposit - (Continued) 

Cash Certificates of Deposit Total 

CONFIRMED BANK BALANCE DECEMBER 31. 1997 $ 223,652 A.000.000 
FDIC ~NSURANCE $ i00,000 i00.000 

BALANCE UNINSURED 
123,652 900,000 $I,223,652 $ 200,000 $1,023,652 Uncollateralized - Securities Pledged and Held by the Custodial Bank in the Name of the Fiscal Agent Deficiency of FDIC Insurance and Pledged Securities over Cash and Cash Equivalents (5) Litigation - There is no litigation pending against the Commission. 
$ NONE 

(6) Compensated Absences and Other Postemployment Benefits - At December 31, 1997, the Commission has no plan or provision for compensated absences or other post employment benefits. Vacation time cannot be accumulated and must be taken by the end of the year earned. (7) Pension Plan - Substantially all employees of the Livingston Parish Library Com- mission are members of the Parochial Employees Retirement System of Louisiana (System), a multiple employer public employee retirement system (PERS), controlled and administered by a sepa- rate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provi- sions. All employees of the Commission are members of Plan B. 

ii 



Livingston Parish Library Commission 
December 31, 1997 

(7) Pension Plan - (Continued) - All permanent employees working at least 25 hours per week who are paid wholly or in part from Library funds, are eligible to participate in the System. Under Plan B, employees who retire at or after age 60 with at least i0 years of creditable service, or at or after age 55 with 30 years of creditable service, are enti- tled to a retirement benefit, payable monthly for life, equal to 2 per cent of their final-average salary in excess of $100 for each year of creditable service. Furthermore, employees with at least I0 years of creditable service, but less that 30 years, may take early retirement benefits conmaencing at or after age 60, with the basic benefit reduced 3 per cent for each year retirement precedes age 63. In any case, monthly retirement ben- efits paid under Plan B cannot exceed the lesser of i00 per cent of final-average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined months that pro- duce the highest average. Employees who terminate with at least the amount of creditable service stated above and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termina- tion. The System also provides death and disability benefits. Benefits are established by state statute. Contributions to the System include one-fourth of one percent of the taxes shown to be collectible by the tax rolls of each parish, except Orleans and East Baton Rouge parishes. These tax dollars are divided between Plan A and Plan B based proportion- ately on the salaries of the active members of each plan. State statute requires employees covered by Plan B to contribute two percent of their salaries in excess of $i00 per month to the Sys- tem. The following provides certain disclosures for the Library Com- mission and the retirement system that are required by GASB Codi- fication: 
Contribution Rates: Employees Employer 

12 

DECEMBER 31. 1997 2.00% 2.50% 



Livingston Parish Library Cor~ission 
December 31, 1997 

(7) Pension Plan - (Continued) - 
Trend Information: Contributions required by State statue. FISCAL REQUIRED PERCENTAGE YEAR CONTRIBUTION CONTRIBUTED 1997 $4,944 100% 
Trend information showing the progress of the System in accumu- lating sufficient assets to pay benefits when due is presented in its annual financial reports. Copies of these reports may be obtained from the Parochial Employees Retirement System of Loui- siana. (8) Rental Expense - The Commission leases facilities for three branches. These leases are month to month operating leases and there are no for- mal written lease agreements. The total rental expense included in these financial statements for the year ended December 31, 1997 is $ii,i00. (9) Schedule of Compensation Paid Board Members - Jo Ann Graul, President Sue Blanchard, Vice President Randy Delatte, Ex-Offico Member Katherine deGeneres Calvin Fayard, Sr. Dallas Jones (Resigned February 1997) Shirley McDonald Juanette Courtney Ronald Bencaz (Appointed February 1997) 

The term of each board member is five years. 
13 



 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 



Randy J. Bonnecaze, CPA* Joseph D. Richard, Jr., CPA* Ronnie E. Stamper, CPA* Fernand E Genre, CPA* Stephen M. Huggms, CPA+ Mom, a k Zumo, CPA* I.,,n dd L Gagnet, CPA* t ),,u_ I ,. J Nelson, CPA~ .I, f, D Viator, CPA Lmt~ E Monroe, CPA *A Pwfossw~Jat Ac~~,un.r~g Co~o~.tron 

1111 S. Range Avenue, Suite 101 Denham Springs, LA 70726 Phone: (504) 665-8297 Fax: (504) 667-3813 
April 23, 1998 

Board of Commissioners Livingston Parish Library Commission Livingston, Louisiana 

Members American Institute of Certified Public Accountants 2322 Tremont Drive, State 200 Baton Rouge, LA 70809 

We have audited the component unit financial statements of the Livingston Parish Library Commission, a component unit of the Livingston Parish Council, as of and for the year ended December 31, 1997, and have issued our report thereon dated April 23, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Audlt~na Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Commis- sion's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial state- ment amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditin~ Standards. Internal Control Over Financial Reoortina In planning and performing our audlt, we considered the Cormaission's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components 
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Livingston Parish Library Colmnission 
does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial state~ ments being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the use of management and the Office of the Legislative Auditor, State of Louisiana, and should not be used for any other purpose. This restriction is not intended to limit the distribution of this report, which, upon acceptance by the Livingston Parish Library Co~ission is a matter of public record. Respectfully submitted, 
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