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~'te CPA. Never Undetr~b~at~ ~ Valge~ 

To the Board of Directors Caring Connections, Inc. Monroe, Louisiana 

ALLEN, GREEN & COMPANY, LLP CERTIFIED PUBLIC ACCOUNTANTS 2414 Ferrand Street Monroe, Louisiana 71201 Telephone (318) 388-4422 Post Office Box 6075 Monroe, Louisiana 71211-6075 Facsimile (318) 388-4664 Web: http://www.allengreencpa.com 
INDEPENDENT AUDITORS' REPORT 

Ernest L. Allen, CPA (A Pro f e~mT'~al Accounbng CorP.) Tim Green, CPA Margie Williamson, CPA 

We have audited the accompanying statement of financial position of Caring Connections, Inc., a non-profit corporation, as of December 31, 1995, and the related statements of activities, functional expenses, and cash flows for the year then ended. These fmancial statements are the responsibility of the Corporation's management. Our responsibility is to express an opinion on these financial statements based on our audit We conducted our audit in accordance bath generally accepted auditing standards, Go~ eminent a.uditing Standards issued by the Comptroller General of the Umted States, and the provisions of Office of Management and Budget (OMB) Circular No. A- 133, "Audits oflnsn tunons of Higher Education and Other Non-Profit Institutions. "" Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the fmancial statements are flee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the fmancial statements referred to above present fairly, in all material respects, the financial posit~on of Caring Connections, Inc., as of December 31, 1995, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming an opinion on the basic financial statements of Caring Connections, Inc., taken as a whole. The accompanying Schedule of Federal Awards for the year ended December 31, 1995, is presented for purposes of additional analysis and is not a required part of the basic financial statements. The informatmn in that schedule has been subjected to the procedures applied in the audit of the basic fmancial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. In accordance with Government Auditin~ Standards, we have also issued a report dated January consideration of the Corporation's internal control structure and a report dated January 29, 1998, with laws and regulations. 
Monroe, Louisiana January 29, 1998 

29, 1998, on our on its compliance 
ALLEN, GREEN & COMPANY, LLP 

Member: American Institute ol Certified Public Accountants, Society of Louisiana Certified Pubhc ACCountants and Amencan Institute of Certified Pubhc Accountants Oivislon for CPA Firms 



CURRENT ASSETS Cash Grants receivable 

CARING CONNECTIONS, INC Monroe, Louisiana STATEMENT OF FINANCIAL POSITION December 31. 1995 

Furniture and equipment (Net of accumulated depreciation) TOTALASSETS CURRENT LIABILITIES Accounts payable Wages payable 
Accrued compensated absences Loan payable TOTAL LIABILITIES 
NET ASSETS Unrestricted TOTAL NET ASSETS TOTAL LIABILITIES AND NET ASSETS 

THE NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS 

Statement A 
$ 9,535 11.640 
$ 21,175 
3.297 

$ 2,214 10.312 
12,526 7,065 31.810 $ 51,401 

$ (26,929) $ (26,929) 



UNRESTRICTED SUPPORT Support Grants 

CARING CONNECTIONS, INC, Monroe, Louisiana STATEMENT OF ACTIVITIES For the Year Ended December 31, 1995 

TOTAL UNRESTRICTED SUPPORT 
EXPENSES Program services Family preservation Supporting services Management and general TOTAL EXPENSES DECREASE iN UNRESTRICTED NET ASSETS 
NET ASSETS AT BEGINNING OF YEAR NET ASSETS AT END OF YEAR 

THE NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS 

Statement B 

$ 154 000 $ 154,000 
$ 108,049 72.880 $ 180,929 $ (26,929) 0 



Salaries Payroll taxes Total salaries and related expenses 

CARING CONNECTIONS, INC Monroe. Louisiana STATEMENT OF FUNCTIONAL EXPENSES For the Year Ended December 31. 1995 

Direct aid to families Insurance Miscellaneous Supplies Postage & shipping Printing & duplication Professional fees Rent expense Equipment rental Repairs & maintenance Telephone and answering service Travel Utilities Bank charges Depreciation TOTAL EXPENSES 

PROGRAM SERVICES FAMILY PRESERVATION 
SUPPORTING SERVICES 

Statement C 

MANAGEMENT & GENERAL TOTAL 
58,470 $ 45,250 $ 4,557 3,278 103,720 7.835 
63,027 $ 48,528 $ 111,555 27,349 975 3,049 2,359 0 136 435 0 711 0 810 9,198 0 0 0 

0 3,623 221 7,361 555 87 0 6,875 492 1,131 2,484 0 8OO 321 402 

27,349 4,598 3,270 9,720 555 223 435 6,875 1,203 1,131 3,294 9,198 8OO 321 402 

THE NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS 



CARING CONNECTIONS, INC Monroe, Louisiana STATEMENT OF CASH FLOWS For the Year Ended December 31. 1995 

CASH FLOWS FROM OPERATING ACTIVITIES: Decrease in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities: Depreciation (Increase) decrease in operating assets: Grants receivable Increase (decrease) in operating liabilities: Accounts payable Wages payable Accrued compensated absences Loans payable NET CASH PROVIDED BY OPERATING ACTIVITIES 
CASH FLOWS FROM INVESTING ACTIVITIES Payments for property and equipment NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR CASH AND CASH EQUIVALENTS AT END OF YEAR 

THE NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS 

Statement D 

$ (26,929) 
402 (11,640) 2,214 10,312 7,065 31.810 13.234 
9,535 0 



NOTE 1 A B C D E F NOTE 2 NOTE 3 NOTE 4 - NOTE 5 NOTE 6 - 

CARING CONNECTIONS, INC. Monroe, Louisiana Notes to the Financial Statements As of and for the Year Ended December 31,1995 
INDEX 

SIGNIFICANT ACCOUNTING POLICIES Nature of Activities Cash and Cash Equivalents Estimates Fixed Assets Income Taxes Budget Policy CASH FURNITURE AND EQUIPMENT COMPENSATED ABSENCES RELATED PARTY LOAN LITIGATION AND CLAIMS 

Page 7 7 7 7 7 7 7 8 8 8 8 8 



CARING CONNECTIONS, INC. Monroe, Louisiana Notes to the Financial Statements As of and for the Year Ended December 31, 1995 
A. NATURE OF ACTIVITIES Caring Connections, Inc., is a non-profit corporation located in Monroe, Louisiana. Caring Connections, Inc., was founded December 2, 1994 to provide social services to families being affected by substance abuse problems. These services include case management and mentoring services developed and implemented by the Corporation. The Corporation's primary goal is to preserve the family structure in high-risk environments. Services are provided in Ouachita, Franklin and East Carroll Parishes. B. CASH AND CASH EQUIVALENTS For purposes of the statements of cash flows, the Corporation considers all unrestricted highly liquid investments with an initial maturity of three months or less to be cash equivalents. C. ESTIMATES The preparation of fmaneial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. D. FIXED ASSETS Purchases of fixed assets and major improvements in excess of $100 are capitalized at cost. The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend the assets' lives are not capitalized. Depreciation is computed on the straight-line method over the asset's estimated useful life. Assets are recorded at historical cost. E. INCOME TAXES 
The Corporation is recognized as a non-profit corporation under the laws of the state of Louisiana and under Internal Revenue Code Section 501(c)(3). It is, therefore, exempt from federal and state corporation income taxes and no provisions are made for those taxes in the financial statements. F. BUDGET POLICY An annual budget is submitted to the Board of Directors for review two months prior to the fiscal year-end of December 31 The budget re view, amendments, and approval take place by November 30. 
Budgets for various programs are prepared by the Corporation and approved by the grantor of the funds for each respective program. 



CARING CONNECTIONS, INC. Monroe, Louisiana Notes to the Financial Statements As of and for the Year Ended December 31,1995 NOTE 2 - CASH At December 31, 1995, the Corporation had a cash (book balanee) totaling $9,535 in a demand deposit. At year-end, the Corporation's carrying amount of deposits v, as $9.535 and the bank balance was $I0,498. The entire bank balance was covered by federal depository insurance 
The balance of furniture and equipment consists of the following Furrnture and equipment Less accumulated depreciation Net furniture and equipment $ .3,699 (402) $ 3,297 
Each employee earns one week of vacation leave after one year of employment. After year two, the employee receives two weeks of vacation leave. Unused vacation time can be carried forward to the next year. As for sick leave, each employee earns four hours for each 160 hour month worked. Unused sick leave is also carried forward to the next year. Upon termination of employment, unused accumulated sick leave is paid to the employee. 
At December 31, 1995, the Corporation has a hability for compensated absences of $7,065 
During the year, Caring Connections, Inc., borrowed $43,810 from Behavioral Medicine, Inc. The Executive Director of Caring Connections, Inc., Tim Westmoreland, also serves as Behavioral MedicIne, Inc.'s President. No interest is being charged on the loan and no payment schedule was drat'ted. Loan payments of $12,000 were made to Behavioral Medicine, Inc., during the year as funds became available. At the end of the year, Caring Connections, Inc., still owed a balance of $31,810 to Behavioral Medicine, Inc. 
Litigation The Corporation is not involved in any litigation at December 31, 1995, nor is it aware of any unasserted claims. 
The Corporation participates in a federally assisted grant program. This program is subject to a compliance audit under the single audit approach. Such an audit could lead to requests for reimbursement by the grantor agency for expenditures disallowed under terms of the grant. Caring Connection, Inc.'s management believes that the amount of disallowances, if any, which may arise from future audits will not be material. 



CARING CONNECTIONS, INC Monroe, Louisiana Schedule of Federal Awards Year Ended December 31, 1995 
FEDERAL GRANTOR/ PASS-THROUGH GRANTOR/PROGRAM NAME Federal Program Receipts CFDA Fiscal or Award or Revenue Number Period Amount Recognized 
Through Louisiana Office of Community Services TitlelV-B Grant 93.656 1995-96 $154,000 $154,000 



CARING CONNECTIONS, INC Monroe, Louisiana 

Other Reports Required by 

The following pages contain reports on internal control structure and compliance with laws and regulations required by Government Audltm~ Standards issued by the Comptroller General of the Unite.,d States. The report on internal control structure is based solel~ on the audit of the financial statements and includes, where appropriate, any reportable conditions and/or material weaknesses. The report on compliance with laws and regulations is, likewise, based solely on the audit of the financial statements and presents, where applicable, compliance matters that would be material to the financial statements. 
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Toe OPA Never Under~tlrnate The Valu~ 

Ar,T,~N, GREEN & COMPANY, LLP CERTIFIED PUBLIC ACCOUNTANTS 2414 Ferrand Street Monroe, Louisiana 71201 Telephone (318) 388-4422 Post Office Box 6075 Monroe, Louisiana 71211-6078 Facsimile (318) 388-4664 Web: http://www.ailengreencpa,com 

Independent Auditors' Report on Internal Control Structure Based on an Audit of Financial Statements Performed In Accordance with Government Auditin~ Standards 
To the Board of Directors Caring Connections, Inc. Monroe, Louisiana 

Ernest L. Allen, CPA (A Proless~l Accounting Corn ) Tim Green. CPA Margie Williamson, CPA 

We have audited the fmancial statements of Caring Connections, Inc., a non-profit corporation, as of and for the year ended December 31, 1995, and have issued our report thereon dated January 29, 1998. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standardso issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the fmancial statements are free of material masstatement. The management of Caring Connections, Inc., is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of Caring Connections, Inc., for the year ended December 31, 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the fmancial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 

Member: American Institute of Certified Public Accountants, Society of Louisiana Certified Public Accountants and American Institute of Certified Public Accountants Division for CPA Firms 



Caring Connections, Inc. Monroe, Louisiana 
We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants which are described in fmdings #1, #2, and #3 of the accompanying Schedule of Reportable Conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Corporation's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions, and would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as noted above. However, we noted certain matters described in fmdmgs # 1. #2 and #3 in the accompanying Schedule of Reportable Conditions involving the internal control structure and ,ts operation that we consider to be material weaknesses as defined above. These conditions were considered m determining the nature, timing, and extent of the procedures to be performed in our audit of the financial statements of Caring Connections, Inc., for the year ended December 31, 1995. This report is intended for the information of the Board of Directors, management, and the Legislative Auditor of the state of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

Monroe, Louisiana January 29, 1998 
ALLEN, GREEN & COMPANY, LLP 
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The CPA 

AT,L~,N, GREEN & COMPANY, LLP CERTIFtED PUBLIC ACCOUNTANTS 
2414 Ferrand Street Monroe, Louisiana 71201 Telephone (318) 388-4422 Post Office Box 6075 Monroe, Louisiana 71211-6075 Facsimile (318) 388-4664 Web: http://www.allengreencpa.com 

Independent Auditors' Report on Compliance Based on an Audit of Financial Statements Performed m A~~ordance with 
To the Board of Directors Caring Connections, Inc. Monroe, Louisiana 

Ernest L. Allen, CPA (A Ptofe~s~naJ A~ounhng Corp ) Tim Green. CPA Margie Williamson, CPA 

We have audited the fmancial statements of Caring Connections, Inc., a non-profit corporation, as of and for the year ended December 31, 1995, and have issued our report thereon dated January 29, 1998. We conducted our audit in accordance with generally accepted auditing standards, Government Auditine Standard_As, issued by the Comptroller General of the United States, which requires that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Caring Connections, Inc., is the responsibility of Caring Connections, Inc.'s management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Caring Connections, Inc?s compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the f'mancial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no material instances of noncompliance that are required to be reported under Government Auditing Standards. However, the results of our procedures disclosed an immaterial instance of noncompliance which is described in the accompanying Schedule of Findings and Questioned Costs. We considered this instance of noncompliance in forming our opinion on whether Caring Connections, Inc.'s financial statements are presented fairly, in all material respects, in conformity with generally accepted accotmtmg principles, and this report does not affect our report dated January 29, 1998, on those fmancml statements. This report is intended for the information of the Board of Directors, management, and the Legislative Auditor of the state of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

Monroe, Louisiana January 29, 1998 
ALLEN, GREEN & COMPANY, LLP 
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CARING CONNECTIONS, INC. Monroe, Louisiana 

Other Reports Required by Office of Management and Budget (OMB) Circular No. A-133 
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The CPA. Never Under.title The value~ 

To the Board of Directors Caring Connections, Inc. Monroe, Louisiana 

_AT,T,~,N, GREEN & COMPANY, LLP CERTIFIED PUBLIC ACCOUNTANTS 2414 Ferrand Street Monroe, Louisiana 71201 Telephone (316) 388-4422 Post Office Box 6075 Monroe, Louisiana 71211-6075 Facsimile (318) 388-4664 Web: http:llwww.allengreencpa.com 

Independent Auditors' Report on Internal Control Structure Used in Administering Federal Awards 

Ernest L. Allen, CPA (A Pro f essa~,al AcCOunting CorD.) Tim Green, CPA Margie Williamson, CPA 

We have audited the fmancial statements of Caring Connections, Inc., a non-profit corporation, as of and for the year ended December 31, 1995, and have issued our report thereon dated January 29, 1998. We have also audited the compliance of Caring Connections, Inc., with requirements applicable to major federal award programs and have issued our report thereon dated January 29, 1998. 
We conducted our audit in accordance with generally accepted auditing standards; Go~crnment Auchtmg Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Ctrcular No. A- 133, "Audits of lnsttiuaons of Higher Education and Other Non-Profit Insmunons." Those standards and OMB Circular No. A- 133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are flee of material misstatement, and about whether Caring Connections, Inc., complied with laws and regulations, noncompliance with which would be material to a major federal award program. In planning and performing our audit for the year ended December 31, 1995, we considered Caring Connections, Inc.'s internal control structure in order to determine our auditing procedures for the purpose of expressing our opinions on Caring Connections, Inc.'s financial statements and on its compliance with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular No. A-133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal programs. We have addressed internal control policies and procedures relevant to our audit of the financial statements in a separate report dated January 29, 1998. The management of Caring Connections, Inc, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estunates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management vath reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal awards programs are managed in comphance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure 

Member- American Institute of Certified Public Accountants, Society o! Louisiana Cemhed Public Accountants and American Institute ol Certified Public Accountants Oivls~on for CPA Firms 



Caring Connections, lnc Monroe, Louisiana 
to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal programs in the following categories: Cash Revenue and receivables Expenses for goods and services and accounts payable Payroll and related liabilities 

Governmental fmancial assistance programs Political activity Civil rights Cash management Federal Financial reports Allowable costs/cost principles Drug-Free Workplace Act Administrative requirements For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended December 31, 1995, Caring Connections, Inc., expended 100% of its total federal awards under the major federal award program. We performed tests of controls, as required by OMB Circular No A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements general requirements, and requirements governing claims for advances and reimbursements that are applicable to the ColTporation's major federal award program. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. We noted certain matters involwng the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants which are described as fmdmgs ~/1, #2, and #3 m the accompanying Schedule of Reportable Conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, m our judgment, could adversely affect the Corporation's ability to administer federal award programs in accordance with applicable laws and regulations. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performmg their assigned functions. 
Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might be a reportable condition and, accordingly, would not necessarily disclose all reportable conditions that are considered to be material weaknesses as defined above. 
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Caring Connections, Inc. Monroe, Louisiana 

This report is intended for the information of the Board of Directors, management, and the Legislative Auditor of the state of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

Monroe, Louisiana January 29, 1998 ALLEN, GREEN & COMPANY, LLP 
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331e CPA, Never underestimate The Val~ 

At.T,P,N, GREEN & COMPANY, LLP CERTIFIED PUBLIC ACCOUNTANTS 2414 Ferrand Street Monroe, Louisiana 71201 Telephone (318) 388-4422 Post Office Box 6075 Monroe, Louisiana 71211-6075 Facsimile (318) 388-4664 Web: http://www.allengreencpa.com 
Independent Auditors' Report on Compliance with the General Requirements Applicable to a Federal Award Program To the Board of Directors Caring Connections, Inc. Monroe, Louisiana 

Ernest L. Allen, CPA (A Ptolesslonal Accounlmg Com.) Tim Green. CPA Margie Williamson, CPA 

We have audited the financial statements of Caring Connections, Inc., a non-profit corporation, as of and for the year ended December 31, 1995, and have issued our report thereon dated January 29, 1998. We have applied procedures to test Caring Connections, Inc.'s compliance with the following requirements applicable to its federal award program, which is identified in the accompanying Schedule of Federal Awards, for the year ended December 31, 1995: Polmcal acuvity Cix fl nghts Cash management Federal financial reports 
Allowable costs/cost principles Drug-Free Workplace Act Administrative requirements 

Our procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Audits of lnstitutions of Higher Learning and Other Non-Profit lnst~tutions. " Our procedures were substantially less in scope than an audit, the objective of which is the e\presslon of an opinion on Caring Connections, Inc.'s compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that Caring Connections, Inc., had not complied, in all material respects, with those requirements. This report is intended for the information of the Board of Directors, management, and the Legislative Auditor of the state of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

Monroe, Louisiana January 29, 1998 
ALLEN, GREEN & COMPANY, LLP 

Member: American Insbtute of Certified Public Accountants, Society of Louisiana Certified Pubhc Accountants and American Insatute of Certified Public Accountants Oiws=on for CPA Firms 



 

The CPA Never Undereshmale 1"he ValUe~ 

To the Board of Directors Caring Connections, Inc. Monroe, Louisiana 

/kLr.~.N, GREEN & COMPANY, LLP CERTIFIED PUBLIC ACCOUNTANTS 2414 Ferrand Street Monroe, Louisiana 71201 Telephone (318) 388-4422 Post Office Box 6075 Monroe, Louisiana 71211-6075 Facsimile (318) 388-4664 Web: http://www.allengreencpa.com 

Independent Auditors' Report on Compliance with Specific Requirements Applicable to a Major Federal Award Program 

Ernest L. Alien, CPA (A Professional Accounting Colp,) Tim Green. CPA Margie Williamson, CPA 

We have audited the financial statements of Caring Connections, Inc., a non-profit corporation, as of and for the year ended December 31, 1995, and have issued our report thereon dated January 29, 1998. We have also audited the compliance of Caring Connections, Inc., with the requirements governing types of services allowed or unallowed; eligibility; level of effort; reporting; special tests and provisions and claims for advances and reimbursements that are applicable to its major federal award program, which is identified in the accompanying Schedule of Federal Awards, for the year ended December 31, 1995. The management of Caring Connections, Inc., is responsible for the Corporation's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular No. A-133, "Audits of Institutions of Higher Education and Other Non- Profit Organizations." Those standards and OMB Circular No. A-133 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Corporation's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. The results of our audit procedures disclosed an mamaterial instance of noncompliance with the requirements referred to above, which is described in the accompanying Schedule of Findings and Questioned Costs. We considered this instance of noncompliance in forming our opinion on compliance, which is expressed in the following paragraph. In our opinion, Canng Connections, Inc., complied, in all material respects, with the specific requirements referred to in the second paragraph that are applicable to its major federal award program for the year ended December 31, 1995. 
19 

Member" American Institute of Certified PubliC Accountants, Society of Louisiana Certitled Pubhc Accountants and Amencan Institute of eefllfied Public Accountanls Division for CPA Firms 



Caring Connections, Inc Monroe, Louisiana 
This report is intended for the information of the Board of Directors, management, and the Legislative Auditor of the state of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

Monroe, Louisiana January 29, 1998 
~c~./z,,.. + ate-,7, c;r, ALLEN, GREEN & COMPANY, LLP 
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CARING CONNECTIONS, INC. Monroe, Louisiana Schedule of Reportable Conditions As of and for the Year Ended December 31, 1995 
CONDITION: Except for the payroll function, all accounting functions such as depositing receipts and preparing, posting, and issuing checks are performed by the office manager. The payroll function is performed by the executive director. To strengthen internal control. 

Small size of staff. A matenal misstatement could go undetected. An employee other than the office manager and the executive director, should reconcile the book balance to the bank balance once a month 
We will comply with the auditors' recommendation. A part-time administrative assistant will reconcile the bank account. 

CONDITION: The Corporation has only one bank account in which all checks are issued. This bank account was not reconciled throughout the entire year nor at year-end. 
reporting. Unknown. 
corresponding expense accounts 

To provide better internal control and to assure accurate financial 
Multiple adjustments had to be made to correct the cash account and the 
The bank account should be reconciled monthly. The reconciliation should occur within days of the receipt of the bank statement. We will comply with the auditors' recommendation. A part-time administrative assistant will reconcile the bank account monthly 
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CARING CONNECTIONS, INC. Monroe, Louisiana Schedule of Reportable Conditions As of and for the Year Ended December 31, 1995 
CONDITION: To reconcile the bank's cash balance to the book's cash balance, the following adjustments were made to cash: Incorrect check amounts entered on the books Checks entered on the books twice Checks written but not entered on the books Amounts entered as checks but never cleared the bank and were not actual checks Service charges were not entered on the books Deposit recorded twice 
year-end. 

To assure accurate financial reporting. 

$( 60) 718 (24,706) 6,343 ( 106) (140,909) 
The bank account was not being reconciled monthly nor was it reconciled at 
The bank balance would not reconcile to the book balance RECOMMENDATION: The bank account should be reconciled monthly within days of the receipt of the barn statement. We will comply with the auditors' recommendation. 

CONDITION: The Louisiana Legislative Auditor requires audit reports to be filed within six months of the year-end of the governments. The audit report as of and for the year ended December 31, 1995 was filed after the deadline. To comply with state regulations The unexpected additional work involved in bringing books up to date. Violation of state regulation. 
Future audit reports should be filed within six months of year-end. 



CARING CONNECHONS, INC Monroe, Louisiana Schedule of Findings and Questioned Costs As of and for the Year Ended December 31, 1995 
1. Violation of Travel Policy 
CONDITION: During a review of five checks for travel, the following violations of the Louisiana Travel Policy were found: 1. One instance where travel reimbursement sheet did not have any rmleage detail 

: Unknown. : In order to be m compliance with the state travel policy Noncompliance with the state travel policy RECOMMENDATION: Travel reimbursements should be supported by documentation and should follow the Louisiana Travel Policy. : Detailed travel statements are used but we were unable to locate this one 
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