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INDEPENDENT AUDITOR'S REPORT 
BOARD OF COMMISSIONERS GRAVITY DRAINAGE DISTRICT NO. i OF RAPIDES PARISH RAPIDES PARISH POLICE JURY Alexandria, Louisiana I have audited the accompanying financial statements of Gravity Drainage District No. I of Rapides Parish, a component unit of the Rapides Parish Police Jury, as of December 31, 1998, and for the year then ended, as listed in the foregoing table of contents. These financial statements are the responsibility of management of the district. My responsibility is to express an opinion on these financial statements based on n~ audit. I conducted my audit in accordance with generally accepted auditing standards and generally accepted governmental auditing standards contained in Government Auditing Stondords, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Gravity Drainage District No. 1 of Rapides Parish as of December 3I, 1998, and the results of operations for the year then ended, in conformity with generally accepted accounting principles. Governmental Accounting Standards Board Technical Bulletin 98-i, DiscZosures obout Yeor 2000 Issues, requires disclosure of certain matters regarding the Year 2000 Issue. The police jury has included such disclosures in note 4. Because of the unprecedented nature of the Year 2000 Issue, its effects and the success of related remediation efforts will not be fully determinable until the Year 2000 and thereafter. In accordance with Government Auditing Stondords, I have also issued a report dated June 16, 1999, on my consideration of the internal control over financial reporting and my tests of compliance with certain provisions of laws, regulations, contracts, and grants. 



GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH RAPIDES PARISH POLICE JURY Alexandria, Louisiana Audit Report, December 31, 1998 

Herbie W. Way Alexandria, Louisiana June 16, 1999 



GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH RAPIDES PARISH POLITE JURY Alexandria, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS Balance Sheet, December 31, 1998 

ASSETS Cash and cash equivalents Receivables: Ad valorem taxes State revenue sha~ing TOTAL ASSETS 
LIABILI~IES AND FDHb EQUITY Liabilities - accounts payable Fund Equity - fund balances - unreserved - undesignated 
TOTAL LIABILITIES AND FUND EQUITY 

The accompanying noles are an integral part of this statement 

Statement A 

GOVERNMENTAL FUND TYPE - GENERAL FUND 
$923,422 160,632 5,973 $1,090,027 
$5,169 1,084,B58 $1,090,027 



GRAVITY DRAINAGE DISTRICT NO. I OF RAPIDES PARISH RAPIDES PARISH POLICE JURY Alexandria, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FOND Statement of Revenues, Expenditures, and Changes in Fund Balance For the Year Ended December 31, 1998 
REVENUES Ad valorem taxes ]ntergovernmental revenues - state revenue sharing Interest earnings Total revenues EXPENDITURES Current: Public works - drainage Personal services: Contractual Compens Operating Adverti Repairs Insuran 

tion paid board members services: ing and maintenance e Materials and supplies Contribution to pension funds Total expenditures 
EXCESS OF REVENUES OVER EXPENDITURES 
FUND BALANCE AT BEGINNING OF YEAR 
FUND BALANCE AT END OF YEAR 

The accompanying notes are an integral part of this statement 

Statement B 

$178,569 8,959 47,729 235,257 

2,400 5,160 84 77,084 2,984 288 5,169 93,169 
142,088 
942,770 
$1,084,858 



GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH RAPIDES PARISH POLICE JURY Alexandria, Louisiana GOVERRMENIAL FUND - GENERAL FUND Statement of Revenues, Expenditures, and Changes In Fund Balances Budget (Non-GAAP Basis) and Actual For the Year Ended December 3], 1998 

REVENUES Ad valorem taxes Intergovernmental revenues - state revenue sharing Interest earnings Total revenues 
EXPENDIEURES Current: Public works - drainage: Personal services: Contractual Compensation paid board members Operating services: Recording fees Advertising Dues and subscriptions Payments to contractors and engineers Insurance Materials and supplies Iravel and other cilarges: 7ravel Contribution to pension funds Contingencies lotal expenditures 

ACTUAL 
$178,569 8,959 47,729 236,257 
2,400 5,160 

ADJUSTMENTS 
$686 129 815 

84 77,D84 2,984 288 
6,~69 (146) 93,169 

ACTUAL ON BUDGET BASIS BUDGEI 

Statement C 

VARIANCE FAVORABLE (UNFAVORABLE) 
$179,255 $145,000 $34,255 9,088 IO,DOO (912) 47,729 20,OOO 27,729 235,072 175,000 61,072 
2,400 5,160 
84 27,084 2,984 288 
5,023 93,023 

2,400 3,600 I00 300 200 615,D00 2,800 250 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES 142,088 961 143,049 (539.423) FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE Al END OF YEAR 942.770 (162,397) 780,373 780,373 

(1,560) 100 216 200 537,916 (184) (3a) 1,000 (I,250) 85,000 621,400 
682,472 NONE 

$1,084,85B ($161.436) $923,422 $240.950 $682,472 ==========:~ =~=======~= =~======~== ==~~~==~= ==~=~~~~===== 
Fhe accompanying notes are an integral part of this statement 



INTRODUCTION 

GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH RAPIDES PARISH POLICE 3URY Alexandria, Louisiana Notes to the Financial Statements As of December 31, 1998, and for the Year Then Ended 
Gravity Drainage District No. I of Rapides Parish was created under the authority of Louisiana Revised Statutes 38:1751-1802 and was established for the purpose of opening and maintaining all natural drains in the district, where drainage is accomplished using the natural force of gravity. This may be accomplished by cutting and opening new drains, ditches, and canals. The district uses contract labor to maintain the drainage system. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accompanying financial statements of the district have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. B, As Par fin (b) and rel rap Gov cri RaF for acc fin I. 

REPORTING ENTITY the governing authority of the parish, for reportJng purposes, the Rapides ish Police Jury is the financial reporting entity for Rapides Parish. The ancial reporting entity consists of (a) the primary government (police jury), organizations for which the primary government is financially accountable, (c) other organizations for which the nature and significance of their ationship with the primary government are such that exclusion would cause the orting entity's financial statements to be misleading or incomplete. ernmental Accounting Standards Board (GASB) Statement No. 14 established teria for determining which component units should be considered part of the ides Parish Police Jury for financial reporting purposes. The basic criterion including a potential component unit within the reporting entity is financial ountability. The GASB has set forth criteria to be considered in determining ancial accountability. These criteria include: Appointing a voting majority of an organization's governing body, and a 
b 
The ability of the police jury to impose its will on that organization and/or The potential for the organization to provide specific financial benefits to or impose specific financia] burdens on the police jury. 



GRAVITY DRAINAGE DISTINCT NO. i OF RAPIDES PARISH RAPIDES PARISH POLICE JURY Alexandria, Louisiana Notes to the Financial Statements (Continued) 
2 Organizations for which the police but are fiscally dependent on the jury does not appoint a voting majority police jury, 
Based on criteria I through 3, the district was determined to be a component unit of the Rapides Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the district and do not present information on the police jury, the general government service provided by that governmental unit, or other governmental units that comprise the financial reporting entity. C. FUND ACCOUNTING The district uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain governmental functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the district are classified as governmental. Governmental funds account for the district's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds of the district include the following: General Fund The General Fund is the general operating fund of the district and accounts for all financial resources, except those required to be accounted for in other funds. Debt Service Fund The Debt Service Fund accounts for transactions relating to resources retained and used for the payment of interest and principal on the long- term debt recorded in the general long-term debt account group. The Debt Service Fund was closed during the year ended December 31, igg6. 



GRAVITY DRAINAGE DISTINCT NO. i OF RAPIDES PARISH RAPIDES PARISH POLICE 3URY Alexandria, Louisiana Notes to the Financial Statements (Continued) 
D. BASIS OF ACCOUNTING The financial reporting treatment applied to a fund is determined by it measurement focus. The governmental funds are accounted for using a curren financial resources measurement focus. With this measurement focus, only curren assets and current liabilities generally are included on the balance sheet Operating statements of these funds present increases (i.e., revenues and othe financing sources) and decreases (i.e., expenditures and other financing uses in net current assets. 

Revenues 

Interest income on time deposits is recorded when the time deposits have matured and the income is available, Based on the above criteria, ad valorem tax and the related state revenue sharing are treated as susceptible to accrual. Expenditures Expenditures a accounting wh principal and until due. 
ire generally recognized under the modified accrual basis of en the related fund liaDility is incurred, except for interest on general long-term debt, which are not recognized 



GRAVITY DRAINAGE DISTINCT NO. i OF RAPIDES PARISH RAPIOES PARISH POLICE 3URY Alexandria, Louisiana Notes to the Financial Statements (Continued) 
E. BUDGET PRACTICES 

F. CASH AND CASH EQUIVALENTS 
s adopted previous cumbrance ithin the 

Cash includes amounts in demand deposit accounts. Cash equivalents include amounts in time deposits. Under state law, the district may deposit funds in demand deposits, interest bearing demand deposits, money market accounts or time deposits with fiscal agent banks organized under the laws of the State of Louisiana and national banks having their principal offices in Louisiana. 2. CASH AND EQUIVALENTS At December 31, Iggs, the district has cash and cash equivalents (book balances) as follows: Interest bearing demand deposits Time deposits Total 
$227,428 695,994 $923,422 Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank balances) totaling $923,552 at December 31, Igg8, are secured by approximately $300,000 of federal deposit insurance (GASB Category I) and $623,552 of pledged securities held by a custodial bank in the name of the fiscal agent bank (GASB Category 3). Because the pledged securities are held by a custodial bank in the name of the fiscal agent bank rather than in the name of the district they are considered uncollateralized under the provisions of GASB Codification I50.163(b); however, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the district ti~at the fiscal agent bank has failed to pay deposited funds upon demand. 



GRAVITY DRAINAGE DISTINCT NO. 1 OF RAPIDES PARISH RAPIDES PARISH POLICE JURY Alexandria, Louisiana Notes to the Financial Statements (Continued) 
3. RISK MANAGEMENT The District is exposed to various risks related to torts, theft of, damage to, and destruction of assets; errors and omissions; and natural disasters. The District has obtained commercial insurance for the aforementioned risks and settled claims resulting from these risks have not exceeded commercial insurance coverage in any of the past three fiscal years. 4. YEAR 2000 ISSUE The Year 2000 Issue is the result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect the district's operations as early as fiscal year 1999. The district has completed an inventory of the may be affected by the Year 2000 Issue and operations. mission-critical computer systems that that are necessary to conducting its 
The district has completed testing and validation on the electronic equipment that is considered mission-critical to conducting operations of the district's office. Because of the unprecedented nature of the Year 2000 Issue, its effects and the success of related remediation efforts will not be fully determinable until the Year 2000 and thereafter. Management cannot assure that the district's operations are, or will be, Year 2000 ready, that the remediation efforts will be successful in whole or in part, or that parties with whom business is conducted will be Year 2000 ready. 



The Conc aCCO of u exce each year 

GRAVITY DRAINAGE DISTRICT NO. i OF RAPIDES PARISH RAPIDES PARISH POLICE 3URY Alexandria, Louisiana SUPPLEMENTAL INFORMATION SCHEDULE For the Years Ended December 31, 1998 
COMPENSATION PAID BOARD MEMBERS 

schedule of compensation paid to board members is presented in compliance with House urrent Resolution No. 54 of the Ig7g Session of the Louisiana Legislature. In rdance with Louisiana Revised Statute 38:1794, each board member receives per diem p to $65 for each day in the conduct of official business of the district, not to ed 36 days each year. The board has elected to compensate board members $60 for day in the conduct of official business of the district, not to exceed 24 days each 

11 



GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH RAPIDES PARISH POLICE 3URY Alexandria, Louisiana Schedule of Compensation Paid Board Members For the Year Ended December 31, 1998 

Board Member John Bradas Marion Chaney Maxie Figgins Max Johnson W~]burn Smfth lotals 

Number 18 

Schedule I 

Amount $I.080 17 ggO 19 1,140 16 960 17 990 $5,160 



Independent Auditor's Reports Requtred by Government Audlttng Standards 
The following independent auditor's reports on internal control and compliance are presented in compliance with the requirements of Government Auditing Standards, issued by the Comptroller General of the United States, and the Lou(slano Governmental Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. 



CI-~III:I[~IPlJ~EICACC~IJNII~rl 55 Terra Avenue Alexandria, LA 71303 318/442-7568 Fax: 318/442-9495 
Independent Auditor's Report on Internal Control Structure Based Solely on an Audit of' the Financial Statements 

GRAVITY DRAINAGE DISTRICT NO. i OF RAPIDES PARISH RAPIDES PARISH POLICE JURY Alexandria, Louisiana I have audited the financial statements of the Gravity Drainage District No. ] o Rapides Parish, a component unit of the Rapides Parish Police Jury, as of and for th year ended December 31, 1998, and have issued my report thereon dated June 16, ]9gg I conducted my audit in accordance with generally accepted auditing standards and th standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States. CompZiance As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results efmytests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. InternaZ Control Over Financial Reporting 

14 



GRAVITY DRAINAGE DISTRICT NO. 1 OF RAPIDES PARISH RAPIDES PARISH POLICE JURY Alexandria, Louisiana Compliance Report (Continued) 
Prior Audit Findings 
lhis report is intended for the information of the Gravity Drainage District No. i of Rapides Parish. However, this report is a matter of public record and its distribution is not limited, 
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