
T 7 

CASH FLOWS FROM OPERATING ACTIVITIES: Increase in Net Assets Adiustments to reconcile change in net assets to n,~ cash provided by operating activities: Depreciation (Gains) losses on sales and maturities of investments Unrealized (gains) losses on investments (Gains) losses on sales of property and equipment (Increase) decrease in operating assets Service fees receiwthle Accrued interest receivable Prepaid and other Increase (Decrease) in operating liabilities Accounts payable Resident's savings Payroll taxes payable NET CASH PROVIDED BY OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES Purchase of investments Proceeds from sales and maturities of investments Purchases of property and equipment Proceeds from sales of property and equipment NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES NET INCREASE (DECREASE) IN CASH AND CASIt EQUIVALENTS BEGINNING CASH AND (;ASH EQUIVALENTS ENDING CASH AND CASH EQUIVALENTS 

See notes to financial statements 6 

1996 1997 l~c~ted) 
$ 487,182 $157,808 
39,454 (35,862) (317,498) 322 23,589 (2,638) (23,074) (4,812) 7 (1,913J 164,757 
(252,980) 221,795 (4,685) 
(35,870.) 128,887 
143,656_ $ 272.543 

41,379 (4,592) (]68,369) 4.022 (16,095) 894 911 
5,821 (12) 
_2Lo77 
(132,826) 69,152 (7,700) 
~2o~8~o) 1,237 J~A !9 $143.656 
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NOTES TO FINANCIAL STATEMENTS ENDED JUNE 30, 1997 
RE (IF A W OF SIGNIFICANT A Nature of activities Raintree Services, Inc. (the "Agency") a non-profit organization incorporated under the laws of the State of Louisiana, provides services and support to children through young adults in the community. The Agency provides these services through five programs: The Raintrec House Program, The Therapeutic Family Care Program (formerly Raintrce Family Care Program), the Case Management Progranl, the Drug-free Schools Program, and the Regular Family Care Program. The majority of funding for the Raintree House Prograna, the Therapeutic Family Care Program, the Case Management Program, and thc Regular Family (;are Program is through contracted rates with various agencies in the State of Louisiana tbr services provideA. For the years ended June 30, 1997 and 1996, the Agency received a sub-grant tlmded by the Federal Government from the Governor's Council on Drug-free Schools and Conwnunities. 
Estimates "IRe preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. ('ash and cash cauivalents For the purposes of the statements of cash flows, the Agency considers all highly liquid invesUnents available for current use with an initial maturity of thrce months or less to be cash equivalents. Investments Investments in equity securities with readily determinable fair values and all investments in debt securities are measured at fair value in the statement of financial position. Investment income or loss (including gains and losses on investments, interest, and dividends) is included in the statement of activities as increases or decreas~;s in unrestricted net assets unless the income is restricted by donor or law. ProDertv and eouit~men Property and equipment acquired prior to 1979, which primarily consists of the land and building, are rc~orded at their appraised fair market value at June 30, 1979 because historic~d costs were not available O~.her items of property and equipment are recorded at fair market value at date of donation, if donated. and at cost, if purchased. Depreciation is computed using the straight-line method over the estimated useful life of each asset. 

(Continued) 7 
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A 

To the Board of Direx,~ots Raintree Services, Inc. New Orleans, Louisiana 

A 

We lmve audited the financial statements of Raintree Services, Inc., as of and for the years ended June 30, 1997 and 1996, and have issued our report thereon dated September 24, 1997. We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtah~ reasonable assuranee about whether the financial statements are free of mater~al misstatement. Compliance with laws, regulations, contracts and grants applicable to Raintree Sen,ices, Inc. is the responsibility of Raintree Services, Inc.'s management. As part of obtaining reasonable assurmace about whether the financial statements are free of material misstatement, we performed tests of Raintree Services, Inc.'s complianc~' x~ith certain provisions of laws, regulations, contracts, and grants. However, the objceLive of our audit of the financial statements was not to provide an opinion on overall cx~mpliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under Govcrament Auditing Standards. This report is intended for the information of the Board of Directors, management, the Bureau of Consoliduated Educational Programs, Office of Educational Support Progra~ns and the Legislative Auditor. This restriction is not intended to limit the distribution of this report, whicln is a matter of public record. 
Certified Public Accountants September 24, 1997 
CNG Tower ~ 1450 Poydlas Slrect ~ Suile 1310 ~ New Orleans, I,A 70112-6006 ~ Telephone 50,1/568-0086 ~ Fax 504/56b;-()1(~2 



To the Board of Dirc~;tors Raintrce Services, Inc. Page Two 
Our consideration of the internal control structure would not necessarily disclose all matters in the interrud control structure that might be material weaknesses under standards established by the American Institute of Certified Public Aecountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that eta ot ,~ or irregularities in amounts that would be material in relation to the fmancial statements being audited ma~ occur and not be deteclx~ within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal exmtrol structure and its operation that we consider to Ix. material weaknesses as defined above. Tlfis report is intended for the information of the Bo,~d of Directors, management, the Bureau of Consolidated Edueational Progranu% Officre of Educational Support Programs and the Legislative Auditor. This restriction is not intended to limit the distaJbution of this report, wlfich is a matter of public record. 

Certified Public Accountants September 24, 1997 
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ON INTERNAL CONTROL STRUC 

MI:MHt R American hlslilutc of (l'&s Society of l,o~fi,,ialm (T &~ Plivale CoMpanies Pracdcc Sccti ,:1 Of the AICPA Division Ior (I'A I ilms Accotlnting Group lrllcr/lati~;i i1 (Associates in Principal Cities Wtlrlt~x~ lot ) 

BASED Q NAN AUDIT OF BASIC FINANCIAL STATEMENTS_I~ERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDg 
To the Board of Directors Raintree Services, In(:. New Orleans, Louisiana 
We have audited the financial statements of Raintree Services, Inc. as of and for the: years ended June 30, 1997 and 1996, and have issued our report thereon dated September 24, 1997. We conducted our audits in aeeordanee with gerteI~ly accepted auditing standard.,; and Govermnent Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Raintree Services, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling tiffs responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are :',afeguarded against loss from unauthorized use or disposition and that tr, msamions are executed in accordance with nmr~;ement's authorization attd recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because &inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures nmy become inadequate because of clumges in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In p/arming and perfolming our audits of the financial statements of Raintree Servioes, Inc. for the years ended June 30, 1997 and 1996, we obtained an understanding of the internal control structure. With respect to the interual control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the pulpnse of expressing our opinion on the financial statements and not to provide an opinion on t.be internal control structure. Accordingly, we do not express such an opinion. 
CNG qc~wer * 1450 Poydras Street ~ Suite 1310 ~ New Orleans, I.A 70112-6006 * Telephone 504/568-0086 ~ Fax 5(14/568 (I 



Year ende, d June 30. 1997 

VI 
A YEARS ENDED .JUNE 30. 1997 AND 1996 

Federal CFDA Number Program Award Revenue Reco g, nized Federal _Expenditures 
U.S. Department of Education; Flow through Program Govemor of Louisiana Governor's Drug-Free Program 84.146 $15_000 $1.4.990 $14_990 
Year ended June 30 1996 
U.S. Department of Education; Flow ttu'ough Program Governor of Louisiana Governor's Drug-Free Program 84.146 
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To "lhe Board of Directors Raintree Services, Inc. New Orleans, Louisi;ma 

INDEPENDENT AU1) SCHEDULES OF FI 

M[ MI;[ R Anlcrican hlstitutc o[ (P.\, Society of Louisiana ('PA. Private Companies Praclicc SC. li ~EI of the A1CPA Division for CPA ] iT f~- Accounting Group Internatiol ~,1 (Associates ill Principal Cities \Vorld~ idl I 
rOWS REPORT ON )ERAL AWARDS 

We have audited the financial statements of Raintree Services, Inc. (a non-profit organization) for the years ended June 30, 1997 and 1996, and have issued our repol~, thereon dated September 24, 1997. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these statements based on our audits. We ~ondueted our audits in ae, eordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant esthr~ates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 
Our audits were made for the purpose of forming an opinion on the basic financial statements taken as a whole. The Schedules of Federal Awards for the years ended June 30, 1997 and 1996 are presented for purposes of additional analysis and are not a required pa~t of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic fmaneial statements and, in our opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole. 
Certified Public Accountants September 24, 1997 

CNG Tower ~ 1450 Poydras Street ~ Sui|e 1310 ~ New Orleans, LA 70112-6006 ~ Telephone 504/568-0086 ~ Fax 504/56g-0102 



RAINTREE SERVICES. INC 
NOTES TO FINANCIAL STATEMENTS YEARS ENDED JUNE 30, 1997 AND 1996 (Continued) 

J. DESIGNATION OF NET ASSETS 
Included in net assets are amounts designated as endowment funds which are to be used for capita/ improvements. The Board retains control over and may at its discretion subs~xluently use these funds for other purposes. Activity of the endowment consists of the following: 
Beginning balance Income recognized Contributions received Proceeds from sale of rental property Distributions Foreign taxes Ending balance 

1997 $543,321 262,184 158,850 (15,000) 
1996 $392,708 107,315 26 50,334 (6,900) (16_2) $543_321 



E SERVICES, I NOTES TO F1NAN ED JUNE 30. 1997 
RESTRICTIONS ON NET ASSETS 

(Continued) 
Temporarily restricted net assets are available for the following specific purposes 
Building Restoration 1997 $ 3A95 _I 996_ $ 3.341 
G. PENSION PLAN Substantially all of the employees of Raintree Services, Inc. are covered by a money purchase annuity pension plan. The Agency's policy 1ms been to fund the annuities monthly. Pension plan contributions for the years ended June 30, 1997 and 1996 were $3,059 and $2,782, respectively. 
H. CREDITRISK The Agency has invested $227,498 at Jm~e 30, 1997 and $100,517 at June 30, 1996 in a money mark~ fund. Under the provisions of Financial Acoounthlg Standards Statement No. 105, the Agency is exposed to a concentration of credit risk in those same amounts which are not insured. 
I "l-he Agency receives approximately 85% of its program revenues through the State of Louisiana, Department of Social Services (OCS) in the form of a per diem rate set by this office. Should the contracted servic~ be discontinued or the per diem contract rate be substantially reduced, the Agency would be required to look to other sources of funding in order to maintain its present level of service. 

(Continued) ll 



E 
YEARS ENDED JUNE 30. 1997 AND 1996 

D. INVESTMENTS - Continued 
(Contmued) 

Invest~nent return included in the statements of activity is summarized as follows 
UNRESTRICTED: Interest Dividends Royalties Gains on sales and maturities Unrealized gains 
RESTRICTED Interest 
TOTAL INVESTMENT RETURN 

1997 _1996 $ 27,661 25,824 235 35,862 31.7,498 4_0.7,080 154 $~t.Q7.234 

$ 23,115 24,133 138 4,592 168,~9 220~47 __A52 $220_499 
]~ncluded in the above amounts at June 30, 1997 and 1996 are stocks for which the Agency has no cost records. Costs for these stocks has been estimated at $24,000 as of June 30, 1997 and 1996. Because investments are measured at fair value, any differential between estimated cost and actual cost would have no effect on the basic financial statements. 
Gains totaling $35,862 were realized on file sales and maturities of investments during 1997 on nct proceeds of $221,795 and a net book value of $185,933. Gains totaling $4,592 were realized on the sales and maturities of investments during 1996 on net proceeds of $69,152 and a net book value of $64,560. 
E. PROPERTY AND EOI]IPMENT 
A summary of property and equipment is as follows 
Land Buildings and improvements Furniture and equipment 
Less accumulawxl depreciation 

Estimated Useful Life N/A 20 years 3 to 7 years 

(Continued) 10 

1997 $ 90,000 604,540 158,849 853,389 fi.80,070 $173.319 

199_6 $ 90,000 604,540 
849,225 640,8!5 $208.410 



NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED..JU_N_E 30t 1997 AND 1996 (Continued) 

B. TEMPORARY CASH INVESTMENTS Included in cash and cash equivalents are temporary cash investments summmized as follows 
The Reserve Fund, Inc.; Primary Fund The Reserve Fund, Inc.; Prmmry Fund Endowment Account The Reserve Fund, Inc.; Primary Fund Restoration Fund 

1997 $105,818 118,185 3,495 
1996 $ 71,648 25,528 3.341 $22,7.498 $100_517 Amounts in the endowment account are designated by the Board of Directors tbr capital investments. The Board retains control over and may at its discretion subsequently use these funds for other purposes. 

C. SERVICE FEES RECEIVABLE Service fees recx,'ivable consists primarily of amounts due from various governmental agencies. A1 accounts are considered fully collectible by mazaagement. Accordingly, no provision for doubtfu ~tccounts is considered necessary. 
D. INVESTMENTS 
At June 30, 1997 and 1996, marketable securities consisted oft-he following: 
Stocks - Undesignated Designated Bonds - (Corporate) Undesignated 

Cost 
1997 Unrealized Market Gain.(Loss) Unrealizx~d Market Gain(l~ssA $226,059 $ 499,362 $273,303 $236,977 $ 430,633 $193,656 385,076 830,945 445,869 310,555 517,793 207,238 276,182 27_1_~040_ _/.5.~14~) 272,738 . 268,376 .3~362 $887.317 $1,601~_a~.7. $214.030 $820_270 $1.216.802 $396.532 

(Contimted) 9 



ERVICES. | 
NOTES TO FINANCIAL STATEMENTS YEARS ENDED JUNE 3011997 AND 1996 (Continued) 

A. NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIEg - (Continued) Revenue recognition Contributions are re~,.ognized when the donor makes a promise to give to the Agency that is, in substance, unconditional. Contributions that are restrictcA by the donor are reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are recognized. All other donor-restricted contributions are reported as increases in temporarily or permanently restricted net assets and are re, classified to unrestricted net assets if and when the restriction expires. 
Donated materials ~md equipment are recorded as contributions at their estimated values at date of receipt. Donated services have not been reflected in the financial statements since no objective basis is available to measure the value of such services. Nevertheless, a substantial number of volunteers donate significant amounts of their time in the Agency's prograna and supporting services. 
Restatement In 1997, Statement of Fmancial Accounting Standards (SFAS) No. 124, "Accounting for Certain Investments Held by Not-for-Profit Organizations'] became effective. SFAS No. 124, requires that investments in equity securities with readily determinable fair values anti all investments in debt securities be reported at fair value with gains and losses included ia the statement of activities. As permitted by this statement, the Agency has retroactively applied this statement by restating the beginning unrestricted net assets and total net assets for 1996. The effect of this restatement was lo increase beginning unrestricted net assets and total net assets for 1996 by $228,163, and increasing the change in net assets for 1996 by $168,369. Income taxes "]'he Agency has received a letter of determination fiom the Internal Revenue Service advising that it qualifies as a non-.profit corporation under Section 501(e)(3) of the Internal Revenue Code, and therefore, is not subject to income tax. Reclassifications Certain amounts in the 1996 financial statements |rove been reclassified to conform with the presentation adopted for 1997. 

(Continued) 8 
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RAINTREE SERVICES. INC STATEMENTS OF ACTIVITIES YEARS ENDED JUNE 30. 1997 AND 1996 
ETS 

Therapeutic family care program DnJg-free schools program Case management program Regular family care program Contributions Investment retum Rent, net Loss on sale of property and equipment Other TOTAL UNRESTRICTED REVENUE AND SUPPORT EXPENSES: Raintree House program Therapeutic family care program Dn~g - free schools program Case management program Regular family care program General and achninislxalive TOTAL EXPENSES INCREASE IN UNRESTRICTED NET ASSETS 
TEMPORARILY RESTRICTED NET ASSETS Investment return - building restoration INCREASE IN TEMPORARILY RESTPJCTEI) NET ASSETS INCREASE IN NET ASSETS 
NET ASSETS AT BEGINNING OF YEAR, AS RESTATED NET ASSETS AT END OF YEAR 

See notes to financial statements 3 

1997 !996 
$ 300,568 342,492 14,990 55,645 107,775 230,654 407,080 (322) 529 

$ 302,717 367,362 17,996 71,398 14,183 44,933 220,347 899 (4,220) 310 1,459,411_ J~035 9_25 
283,984 300,310 13,909 68,167 92,994 213,019 
972,383 487,028 
154 
154 487,182 

294,818 299,119 16,742 58,611 13,277 _/]95~7(!2 8Z8269 

157,808 1,680,712 I~522,9J)4 



ASSETS 
CURRENT ASSETS: Cash and cash equivalents Se:wiee fees receivahle Accrued interest receivable Prepaid and other 

VI 

TOTAL CURRENT ASSETS 
INVESTMENTS PROPERTY AND EQUIPMENT 

CURRENT LIABILITIES: Due to OCS Aex~unts payable Residents' savings Payroll taxes withheld and payable TOTAL CURRENT LIABILITIES 
NET ASSETS: Unrestricted Temporarily Restricted Permanently Restricted TOTAL NET ASSETS 

1 

TOTAL LIABILrFIES AND NET ASSETS 

See notes to financial statements 2 

1997 J 996 
$ 272,543 125,988 4,770 26,643 429,944 298,'034 1,601,347 1,216,802 173,31_9 _2Q8,410 

$ 20,933 $ 15,654 129 2(I,933 2(I.466 122 !9.! 36,716_ _ 43~4~4 
2,164,399 3,495 1,677,371 3.341 
2,167,894 .L6_89~7 J2 
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To the Board of Directors Raintree Services. Inc. New Orleans, Louisiana 

EP R 
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We lutve audited the accompanying statements of financial position of Raintrce Services, Inc. (a non-profit organization) as of June 30, 1997 and 1996, and the related statements of activities, functional expenses and cash flows for the years then ended. These financial statements are the responsibility of the Organization's management. Out' responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Stan "dards, issued by the Comptroller General of the United States. Those standards require that we plan and perfon'n the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that out audits provide a reasonable basis for our opinion. In our opinion the financial statements referred to in rite first paragraph present fairly the financial position of Raintree Services, Inc. at June 30, 1997 and 1996, and the results of its operations and changes in its cash flows for the years then ended, in conformity with generally accepted accounting principles. 

Certified Public Account~mts Septernber 24, 1997 

CNG Tower ~ 1450 Poydras Street ~ Suitc 1310 ~ New Orleans, I.A 70112-6006 ~ Telephone 504/568-0086 ~ Fax 504/568411{~2 
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