
Board of Directors Arts & Humanities Council of 
Our consideration of the i disclose all matters in the 

Southwest Louisiana 
nternal control structure would not necessarily internal control structure that might be material weaknesses under standards established by the ~nerican Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may Occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of The Board of Directors, management and the Louisiana Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. 

Sulphur, December /gho Louisiana 31, 1997 



of material misstatement. The management of Arts & Humanities Council of Southwest Louisiana is responsible for establishing and maintaining an internal control structure. Zn fulfilling this responsibility, estimates and Judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition and that transactions are executed An accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because ~f changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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BROUSSARD & COMPANY, APC CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

Board of Directors Arts & Humanities Council of Southwest Louisiana Lake Charles, Louisiana 
We have audited the financial statements of Arts & Humanities Council of Southwest Louisiana as of and for the period ended August 31, 1997 and 1996, and have issued our report thereon dated December 31, 1997. we conducted our audit in accordance with generally accepted auditing standards, Government Auditinq Standards, issued by the Comptroller General of the United States, and the provisions of office of Management and Budget. Circular A-133, "Audits of Institutions of Higher Education and other Nonprofit Organizations". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Arts & Humanities Council of Southwest Louisiana is the responsibility of Arts & Humanities Council of Southwest Louiaiana's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Council's compliance with certain provisions of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests indicate that, with respect to the items tested, Arts & Humanities Council of Southwest Louisiana complied, in all material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the Association had not complied, in all material respects, with those provisions. This report is intended for the information of The Board of Directors, management, and the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
Sulphur, December /gho Louisiana 31, 1997 
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Board of Directors Arts & Humanities Council of Southwest Louisiana 
Our consideration of the internal control structure would not necessa disclose all matters in the internal control structure that might be mate weaknesses under standards established by the American Institute of Certi Public Accountants. A material weakness is a condition in which the desig operation of one or more of the internal control structure elements does 

ily ial ied or not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned funetione. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of The Board of Directors, management and the Louisiana Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. 

Sulphur, December Jgho Louisiana 31, 1997 



IANCE BASED PERFORMED 

& Southwest Louisiana as of and for the period ended August have issued our report thereon dated December 31, 1997. Humanities Council of 31, 1997 and 1996, and 
We conducted our audit in accordance with generally accepted auditing standards, Government Auditinq Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget. Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Organizations". Those standards and OMB circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Arts & Humanities Council of Southwest Louisiana is the responsibility of Arts & Humanities Council of Southwest Louisiana's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Council's compliance with certain provisions of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 

This report management, intended to record. 
Sulphur, December /gho 

is intended for the information of The Board of Directors, and the Louisiana Legislative Auditor. This restriction is not limit the distribution of this report, which is a matter of public 

Louisiana 31, 1997 
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Note 6 - 

ARTS & HUMANITIES COUNCIL OF SOUTHWEST LOUISIANA Lake Charles, Louisiana 
Notes to Financial Statements (Continued) August 31, 1997 

The Council Occupies its operating facility in rent free space donated by a supporter. This in-kind contribution is not reflected in the financial statements. Note 7 - Contingencies 

Note 8 - As noted above, the Council receives much of its revenues from funds provided through grants administered by State agencies. The underlying funding is appropriated each year by the State government. If significant budget cuts are made at the State level, the amount of funding the Council receives could be reduced significantly and have an adverse impact on the Council's operations. Note 9 - Obliaations Under Capital Lease 

The future minimum lease payments under capital lease and the net present value of the future minimum lease payments are as follows: Year Endina Auaust 31 1998 Total Future Minimum Lease Payments Less: Amount Representing Interest Present Value of Future Minimum Lease Payments 
~ Amount $ 1,139 1,139 d 50) 



ARTS & HUMANITIES COUNCIL OF SOUTHWEST LOUISIANA Lake Charles, Louisiana 
Notes to Financial Statements (Continued) August 31, 1997 

Note 2 - Summary of Sianificant Accountina Policies ~Continued 

Note 3 - 

Note 4 - 

Note 5 - 

Depreciation of property and equipment is provided for over the useful life of each asset based on the straight-line method of recording depreciation expense. The estimated useful lives of such assets are summarized below: Furniture and equipment 5 - 7 years No amounts have been reflected in the statements for donated services because these contributed services do not meet the criteria for revenue recognition and there is not objective basis available to measure the value of such eervicee. Nevertheless, a eubstantial number of volunteers donated significant amounts of their time in the Council's program services and its fund raising activities. The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
The financial statements include certain prior year sununarized comparative information in total, but not by net asset class. With respect to the statement of activities, such prior year information is not presented by net asset class, and in the statement of functional expenses, 1996 expenses by object are presented in total rather than by functional category. Such information does not include sufficient detail to constitute a presentation in conformity with generally accepted accounting principles. Accordingly, such information should be read in conjunction with the Council's financial statements for the year ended August 31, 1996, from which the summarized information was derived. 
Furniture and equipment acquisitions are capitalized at cost, if purchased, or at estimated fair market value if donated. Depreciation expense for the year ended August 31, 1997 and 1996 totaled $2,047 and $1,931, respectively. 

Continued 7 



Note i - 

ARTS & HUMANITIES COUNCIL OF SOUTHWEST LOUISIANA Lake Charles, Louisiana 
Notes to Financial Statements August 31, 1997 

The Arts & Humanities Council of Southwest Louisiana (Council), formerly The Calcasieu Arts and Humanities Council, Inc., is a nonprofit corporation organized under the laws of the State of Louisiana to coordinate, undertake, promote, develop, support, encourage, advance and conduct charitable, cultural, educational, leisure time, creative, historical and artistic activities; to unite those of the community who are members of the arts, or business and industry, and of the humanitarian and educational fields in the promotion, support, development and encouragement of these activities. The Council is exempt from federal and state income taxes as a charitable organization under Section 501(c)(3) of the Internal Revenue Code. Accordingly, contributions to the Council are qualified as charitable donations. In March, 1995, the Council changed its name from The Calcasieu Arts and Humanities Council, Inc. to Arts & Humanities Council of Southwest Louisiana. Note 2 - Summary of SiQnificant Accountinu Policies The financial statements are prepared in accordance with ~enerally accepted accounting principles utilizing the accrual basis of accounting. The Council receives much of its revenues through grants from state agencies (Louisiana Division of the Arts), and conununity support for arts and humanities activities. All support is considered available for unrestricted use unless apecifically restricted by the donor. Gifts of cash and other assets are presented as restricted support if they are received with donor stipulations that limit the use of the donated assets. When donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. Pledges are recorded when the cash is received. Expenses are recorded as incurred. All financial transactions have been recorded and reported as changes to net assets (restricted and unrestricted) with identification by activity and functional categories. Current unrestricted net assets are funds presently available for use by the Council at the discretion of the Board of Directors. If the Hoard specifies a purpose where none has been stated by the original donor, such funds are classified as Board designated net assets. The Council considers all short-term investments with an original maturity of three months or less to be cash equivalents. 
Continued 6 



See Notes to Financial Statements. 
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1996 
$ 297,384 ( 137,180) ( 111,220) 48,984 
983 
49,967 21,254 $ 71 221 
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2,066) 30,998 4,296 
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Salaries Payroll taxes Arts camp Bank charges Depreciation Fund raising Insurance Interest Legal and professional Marketing Membership/ subscriptions Miscellaneous Panel meetings Printing Professional development Postage Regrants Public relations Repairs and maintenance Special projects Supplies Telephone Travel 

ARTS & HUMANITIES COUNCIL OF SOUTHWEST LOUISIANA Lake Charles, Louisiana 
Statement of Functional Expenses Years Ended August 31, 

Program General and Services Administrative 38,454 2,809 42,558 
280 1,312 43~ 2,695 717 2,087 185,463 
1,072 191 2,414 1,019 2,705 

15,973 1,155 62 2,047 1,684 745 2,520 438 283 172 8O 522 2OO 643 8O5 1,019 

Fund Raising $ 4,733 313 
3,185 
465 
1,828 

429 804 

1997 Total 

2,800 465 1,750 283 433 4,695 
2,144 191 4,023 2,038 ~ 2,705 

1996 Total 

4,571 210 1,750 81 682 3,720 

TOTAL EXPENSES $ 284 209 $ 28 348 $ II 757 $ 324 314 $ 274 389 

See Notes to Financial Statements. 4 



ARTS & HUMANITIES COUNCIL OF SOUTHWEST LOUISIANA Lake Charles, Louisiana 

REVENUE AND OTHER SUPPORT Memberships Contributions 

Statement of Activity Years Ended August 31, 

Interest income Total Revenue and other Support EXPENSES Program Expenses: Arts & Humanities Program Decentralized Arts Program Special projects Total Program Expenees Fund raising General and administrative Total Expenses Increase (Decrease) in Unrestricted Net Assets NET ASSETS, beginning NET ASSETS, ending 

1997 1996 $ 28,104 1,013 5,697 40,000 236,240 179 311,233 
98,555 185,463 191 284,209 11,757 28,348 

$ 29,125 1,711 7,632 39,698 216,589 983 295,738 
94,936 141,619 995 237,550 9,188 27,651 324,314 274,389 

( 13,081) 41,378 $ 28,297 

See Notes to Financial Statements. 

21,349 20,029 $ 41 378 
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ARTS & HUMANITIES COUNCIL Lake Charles, OF SOUTHWEST LOUISIANA Louisiana 
Statement of Financial Position August 31, 

CURRENT ASSETS Cash Prepaid expenses Total Current Assets NONCURRENT ASSETS Office furniture and equipment Accumulated depreciation Total Noncurrent Assets TOTAL ASSETS 
CURRENT LIABILITIES 

ASSETS 1997 1996 $ 67,319 $ 71,221 411 . 67,730 
12,797 ( 6,025) 6,772 

38O 71,601 
12,201 ( 3,978 . 8,223 

LIABILITIES AND NET ASSETS 
Current portion of obligations under capital lease Regrants payable Accrued payroll payable Payroll taxes payable Total Current Liabilities LONG-TERM DEBT Obligations under capital lease, less current portion Total Liabilities NET ASSETS Unrestricted TOTAL LIABILITIES AND NET ASSETS 

1,089 38,185 5,618 1,313 46,205 
46,205 
28,297 $ 74t502 

See Notes to Financial Statements. 

1,725 30,998 1,873 ~ 1,279 35,875 
. 2,571 38,446 
41,378 $ 79 824 
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BROUSSARD & COMPANY, APC CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S P~EPORT 
Board of Directors Arts & Humanities Council of Southwest Louisiana Lake Charles, Louisiana 
We have audited the accompanying statement of financial position of Arts & Humanities Council of Southwest Louisiana (a ~onprofit organization), as of August 31, 1997 and 1996, and the statements of activity, functional expenses and cash flows for the years then ended. These financial statements are the responsibility of the Council's management. Our responsibility is to express an opinion on these financial statements based on our audit. ds, ted of ire her des examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Arts & Humanities Council of Southwest Louisiana (a nonprofit organization), as of August 31, 1997 and 1996, and the changes in its net assets and cash flows for the years then ended, in conformity with generally accepted accounting principles. 

December 31, 1997 /gho 
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