
8TATEME~,LT q Friends of the New Orleans Center for Creative Arts 
June30,1997 

Assets Cash and cash equivalents Due fiom State of Louisiana Other receivable Prepaid expenses Donated art work held for sale Property and equipment, net of accumulated depreciation of $10,614 Unconditional promises to give: Capital Campaign Other Construction in progrcss Funds held by the Greater New Orleans Foundation Total assets 
Liabilities Accounts payable Accrued expenses Gift due 1o Orleans Parish School Board Total liabilities 
Commitments (Note 12) Net Assets (Deficit) Unrestricted Temporarily restricted Permanently restricted 

Tolal net assets Total liabilities and net assets See notes to financial statements 2 

Exhibit A 

$ 38,7(;3 153,265 5,13 2,409 7,500 2.132 
746,126 55,783 3,394,870 __ 370,419 $_4~771,8 !0 
$ 177,758 4,5?4 _4~137,086 
4,319,368 

(33,575) 115,55)8 __._370,419 
_ .452,+12 $4~771,810 



Friends of the New Orleans Center for Creative Arts 

Support and Revenues Support: Special events Membership Contributions and grants Capital Campaign 

For the year ended June 30, 1997 

Revenues: Interest hwestment income including realized and unrealized gains on fimds held by the Greater New Orleans Foundation Miscellaneous income 

Exhibit B 

Temporarily Permanently Unreslricted Restricted Restricted _Total 
98,821 44,085 22,551 
2,298 
289 

$ 98,821 44,085 $ 122,285 $ 6,500 151,336 88,554 88,554 

13 995 28,844 
2.298 
42,839 289 Total support and revenues 168,044 224,834 35,344 428,222 

Net assets released from restriction: Satisfaction of purpose restriction 139,722 (139,722) Satisfaction of time restriction 2,977 __. 2(~9__7:/) Total support and revenues 3_.1_(1743_ 82,135 35,344 428,222 



Expenses Advertising and promotion Depreciation Dues and subscriptions Fundraising expenses Insurance Miscellaneous Office expenses Parking and automobile Postage Professional fees Rent Repairs and maintenance Salaries and benetits Scholarships and visiting artists' expenses Telephone Total expenses 
Increase in Net Assets 

Temporarily Permanently Unrestricted Restricted Restricted 
14,379 1,237 1,509 68,849 4,(153 4,446 19,9'78 2,952 3,899 34,489 9,334 1,358 83,070 
51,168 3y?_4:_ 
__ ?_94~45_5_ 

Exhibit B (Continued) 

Total 
14,379 1,237 1,509 68,8,19 4,053 4,446 19,978 2,952 3,899 34,489 9,334 1,358 83.070 
51,168 3.734 

6,288 82,135; 35,344 123,767 
Net ,Assets (Deficit) Beginning of flu; year ___{3_9_,863) End of the year 
See notes to the fi.nancial statements 

_$__(33,5_7_5.) 

4 

33,463 335,075 __ 3_28 (75 $ 115,598 $ 370,419 $ 452,442 



 
Exhihit C STATEMENT OF CASI! FLOW~ Friends of tile New Orleans Center for Creative Arts For the year ended June 30, 1997 

Cash Flows From Operating Activities Increase in net assets $ 123,76~ Adjustments to reconcile increase in net assets to net cash used by operating activities: Depreciation 1,~ 3 Contribution restricted for endowment purposes (6,5011) Income reinvested at Greater New Orleans Foundation (28,84,0 Capital Campaign collections (net of portion recorded as support) 357,047 Amounts received from State of Louisiana (increase in gift due to Orleans Parish School Board) 281,4~14 Construction in progress additions (943,55~, ) Increase in other receivable (543) ]ncrease in uncoudtional promises to give - other (55,783) Increase in prepaid expenses (1,19"7) lncrease in accounts payable and accrued expenses 111,448 Net cash used by operating activities (! 61,480) 
Cash Flows From hlvesting Activities Purchase of property and equipment (649) Net Decrease In Cash and Cash Equivalents (162,129) 
Cash and Cash Equivalents Beginning of the year 200,892 End of the year $ 38,763 
See notes to the financial statements. 



NOTES TO FINANCIAL STATEMENTS Friends of tile New Orleans Center for Creative Arts 

Note 1 - NATURE OF ACTIVITIES 
June 30, 1997 

Friends of the New Orleans Center for Creative Arts (the Organization) is a nonprofit corporation which provides supplemental funding and community support for the New Orleans Center for Creative Arts (a program funded and administered by the ()rlc~t~s Parish School P, oard). The Organization funds various classes and workshops alatl provides financial aid to certain disadvantaged young artists enrolled in the program. 1 hc Organization is acting as the planner, facilitator, developer and fund raiser to provide ~t new lhcility for the New Orleans Center for Creative Arts, i:o be gifted to and owned a~d operated by the Orleans Parish School Board for regional arts education. 
Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES a) Organization and Income Taxes Friends of the New Orleans Center for Creative Arts is a nonprofit corpora,riot organized under the laws of the State of Louisiana. It is exempt from l:cdcr;~ income tax under Scction 501(e)(3) of the Internal Revenue Code of 1986, a1~ qualifies as an organization thal is not a private foundation as defined in Sccliol 509(a) of the Code. It is exempt l?om Louisiana income tax under the authorily (, R.S. 47:121(5). b) Basis of Accounting The financial statements of the Organization are prepared on the accrual basis oJ accounting and, accordingly, reflect all significant receivables, payables, and olivet liabilities. 



Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) e) Use of Estimates The preparation of financial statements in conformity with generally aeecplct accounting principles requires management to make estimates and assnmplion~ th~ all;set certain reported anaonnts and disclosures. A~ztual results could differ lion those estimates. 
d) Promises to Give Contributions are recognized when a donor makes a promise to give to lhc Organization that is, in substance, unconditional. Conditional promises to give ate recognized when the conditions on which they depend are substantially reel. For the year ended June 30, 1997, promises to give included amounts due to tire Organization related to the Capital Campaign which was conducted to raise fiH~d s to assist with the construction of a new facility for the New Orleans Center fi,r Creative Arts. As described in Notes 8 and 12, the Organization has entered into a cooperative endeavor agreement for the construction of this new facility. 1hider this agreement, the Organization is acting in an agency/intermediary capacily. Promises to give were recognized as assets and a corresponding liability (gift duc to Orleans Parish School Board) under this relationship. Other promises to ~,ix c relate to a donation of offic.e space and a legacy described in Note 5. 
All promises to give are deemed by management to be collectible 
e) Contributions and Revenue Recognition Contributions received are classified as unrestricted, temporarily restricted, o~ pem~anently restricted support based on the existence or nature of any do~a,~ restrictions. Support that is restricted by the donor is reported as an increase in temporarily ~1 permanently restricted net assets, depending on the nature ofthe restrictions. \VhcH a restriction expires (that is, when a stipulated time restriction ends or a lmrposc restriction is accomplished), temporarily restricted net assets are reclassified I~, unrestricted net assets and reported in the statement of activities as net asset. released from restrictions. 
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Exhibit I~ (Continued) 

Note 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) e) Conlributions and Revenue Recognition Capital Campaign support is reported as a liability under the agency/intmmcdia~ ) relationship described in the cooperative endeavor agreement. Certain costs ~ ela~cd to the construction project are not allowable for capitalization under gencrall) accepted accounting principles. These costs are reported as expenses on the statemeut of activities, and Capital Campaign support is recognized on the statement of activities to the exlent of these costs, which were $88,554 for the )'c,i ended June 30, 1997. f) Reimbursements Due From the State of Louisiana Reinabursenaents due from lhe State of Louisiana for certain construction costs allowable under the cooperative endeavor agreement (Note 12) are recognized as a receivable and liability (gift due to Orleans Parish School Board) when an application for reimbursement is submitted to the State. Reimbt,rsemcnls totaling $153,265 were outstanding at June 30, 1997. 
g) Donated Art Work lleld For Sale The Organization intends to sell donated art work which is valued at managemc~fs best estinmte of net realizable value. h) Property and Equipment Property and equipment acquisitions are recorded at cost except for those donator to the Organization, which are recorded at estimated value at the date of donation Such donations are reported as unrestriclcd SUl)port unless the donor has rcshick', lhe donated asset to a specific purpose. l)cpreeiation is determined using the straight-line method and is intended allocate the cost of the assets over their estimated u,;efid lives. Dcpreciat expense Ibr the year ended June 30, 1997 was $1,237. 



 



Note 3 - RFSTR1CI'IONS ON ASSETS 
Exhibit I) (Coutinut,d) 

Temporarily restricted net assets are restricted by donors for specific purposes. (!~M~, investments and promises to give raised through the Capital C, anlpaign are restricted tbr fl~e consmmtion of a facility which will be transferred to the, Orleans Parish School Bored upon completion. Those restrictions are considered to expire when construction paymenls are made. Restricted assets and liabilities related to the Capital Campaign and coopcr~lli\ ~ endeaww agreement at June 30, 1997 are summarized as fi~llows: Cash and cash equivalents l)onated art work held for sale Unconditional promises to give - Capital Campaign Construction in progress 
Total assets Less liability - gift due to Orleans Parish School Board 
Net assets 

S (ll,410) 7,500 746,126 ~.,~394,870 4,137,086 
__4,L37,086 $ Temporarily restricted net assets at June 30, 1997 are available for the following lmrpo~,c~ or periods: 

Artists in residence Charitable remainder trusl Value of in-kind rent Scholarships l'otal 
$ 12,887 35,550 20,233 .__46~925 I~!~59_8 Permanently restricted net assets consist of fimds held by lhe Greater New O~lc~ Foundation which are restricted fbr endowment purposes,, the interest from which available lbr the artists in residence and scholarship programs. 



Note 4- PROMISES TO GIVE At June 30, 1997, unconditional promises to give consist of the following 
Capital Campaign restricted for building construction Charitable remainder trust In-kind rent Gross unconditional promises to give 
Less unamortized discount 
Net unconditional promises to give Ai33ounts due ill: I ,ess lhan one year One to five years Over five years 

Note 5 - I,EGACY 
Total 

$789,029 50,000 __2.0,842 859,871 
_~~s 92A62) $8_0~~_90_9__ 
$366,491 399,868 35,55Q 

Exhibit I) (Continued) 

The Organization is a residuary principal beneficiary ofa fiactional interest of a charitable remainder trust of an anonymous donor. The Trustee has placed a value of approxima~cl~ $50,000 on the Organization's fractional interest in trust's assets at June 30, 1997. 
Note 6 - FUNDS III~LI) IIY TIlE C,I~,EATEI{ NEW ORLEANS FOUNDATION The Organization maintains two endowment fimds at the Greater New ()rlcan~ Foundation. These fimds are in an investment pool managed by the Greater New Orleans Foundation. A fee of 3/4 of 1% is charged on the value of the fimds to cover the co.~l oI management, investment reporting and record keeping. Annually, the Grealer Nc',,. Orleans Foundation determines the amounts available for distrihution. The anaotml available fbr distribution is equal to 5 percent of the previous twelve quarters average fired balance. Any unexpended income is reinvested in the endowment and is classilicd a., pcrmanenlly restricted. 



Note 7 - CAPITAL CAMPAIGN 
Exhibi! i) (Continued) 

In 1992, the Organization began a Capital Campaign to raise fimds to assist with tl~c conslruction of a building located on the New Orleans river t?ont which will be the nc~ lhcility of the New Orleans Center for Creative Arts. As of June 30, 1997, $3,146,570, h+~s been raised, including cash received througl-i that date, in-kind donations, and pl'omiscs h~ give in subsequent periods. Details of the Capital Campaign are as follows 
Activity through June 30, 1996: Cash received In-kind building donation In-kind services Art object donated Cash received during the year ended June 30, 1997 Unconditional promises to give at June 30, 1997 In-kind furniture and fixture dona|ion during the year ended Jtme 30, 1997 
Total l'otal amount raised through June 3(1, 1997 

Anloullls recognized as support and expenses on the slalement of activities to the exlent certain building related costs were not allowable for capilalization: Year ended June 30, 1997 Prior periods Unamorfizcd discount on uncondilional promises to give 

$1,685,183 125,000 82,257 7,500 445,600 789,029 
___lL0_00 
$3,146,569 

(88,554) (448,152) _L42 9~9003) Amount reported as a component of the gift due to Orleans Parish School Board $2.566,959 



Note 8 - GIFT DUE TO ORLEANS PAR1SIt SCHOOL BOAR1) 
(Continued) 

As discussed in Note 12, the Organization has entered into a cooperative endeavor agreement for the construction of a new facility for the New Orleans Center for Creative Arts and lhe Orleans Parish School Board. The agreement provides that upon complcti(,n of construction, ownership &the building will be gifted to the Orleans Parish School Board which agrees to own and operate the New Orleans Center for Creative Arts as a regional resource. Under the terms of this agreement, the, Organization functions i~J an agency/intermediary capacity. All monies received or pledged under thc ('~q~il,I Campaign and may reimbursements from State of Louisiana have been recorded as a liability, gift due to the Orleans Parish School Board. This liability has been reduced by that portion of the Capital Campaign contribmio~ which haw: been recognized as support on the statement of activities to the extent th building related costs were deemed unallowable for capitalization and recognized expenses. The gift due to Orleans Parish School Board is comprised of the following Capital Campaign State of Louisiana reimbursements Total 
Note 9 - FUNCTIONAI~ ALLOCATION OF EXPENSES 

$2,566,959 

l,;xpenscs have been reported on the statcment of activities by natural classification lbr Ih~ year ended June 30, 1997. To present the total expenses by functional classification~ expenses are charged to program services and supporting services (management am general expenses and fimdraising expenses) on the basis of management's estimate ol pcriodic time and expense evahmtions. Management and general expenses include thos~ expenses thai are not directly identifiable with any other specific ftmction, but provide fol the overall support and direction ofthe Organization. 



Note 9 - FUNCTIONAI~ ALLOCATION OF EXPENSES (Continued) Total expenses tbr lhe year ended June 30, 1997 are allocated as follows l:'ro~,ram services Supporting services: Management and general Fundraising l'otal expenses 
Nute 10 - STATEMENT OF CASH FLOB~S 

(Continued) 

$ 51,668 100,472 _ 152 3L~ 

As required by generally accepted accounting principles, cash flows related 1o the limdh,g and construction of the building to be gifted to and for the benefit ofthe Orleans I'ari~h School Board as a regional resource have been reported as operating activities. 
Note 11 - CONCENTRATION OF CREDrF RISK The Organization maintains its cash accounls and cash equivalents in various financi~d institutions where the accounts are insured by Federal Deposit Insurance Corpor~lion tq~ to $100,000 per bank. At June 30, 1997, the Organization had approximately $234,8311 in excess of the insured limits. 
Nole 12 - COMMITMENTS The Organization has entered into a cooperative endeavor agreement wilh the Slate ~1 l,ouisimm and lhe Audubon Park Commission for the construction ofa ncw facilily foJ The New Orleans Center for Creative Arts, which upon completion will be gifted to, owned, and operated by the Orleans Parish School i?,oard as a regional resot~Jcc. According to the terms of the agreement, the Organization will be responsible fi)r I~)t' administration of the construction project including land acquisition, building desi[,n a~d construction oversight. 



 



 



Bourgeois Bennett 

PERFORMED IN ACCORDANCE WILT[| G~OVERNMENT A III)I{TING STANDARDS 
To tile Board ofl)irectors of leriends of the New Orleans Center for Creative Arts New Orleans, Louisialm. 
We have audited the fi~mncial statements of Friends of the New Orleans Center for Crcmi\ c Arts, (the Organization), a nonprofit organization, as of and for the year ended June 30, 1997, an( have issued our report thereon dated October 17, 1997. We conducted our audit in accordance will generally accepted auditing standards and the standards applicable to financial audits contained i* Govermnent Audi_tjmg 8ta|__ldards, issued by the Comptroller General of the United States 

Compliance 
As part of obtaining reasonable assurance about whether the Organization's linancial stalemenls are fi'ee of material misstatement, we performed tests of its compliance with cc~t~if~ provision of laws, regulations, contracts and grants, noncompliance with which could have a di~ c~t and material effect on the determination of financial statement amounts. However, providin[, an opinion on compliance with those provisions was not an objective of our audit and, accordingly, wc do not express such an opinion. The results of our tests disclosed no instances of noncompliance Ihal are ,'cquired to be reported under Internal Control Over Financial Reporting In plamaing and performing our audit, we considered the Organization's internal control ovc~ financial rcporti|3g in order to determine our auditing procedures for the tmrpose of expressing om opinion on the financial statements and not to provide assurance on the internal control over financial reporting. I lowever, we noted a matter involving the internal control over financial reporting and its 

1340 West Tunnel Bird, Suite 430 O Box I ~ 68 Houma, I A 703 t,l -2168 Phone (504) 86~-0139 Fax (504) 879-1949 
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operation that we consider to be a reportable conditions. Reportable conditions involve minters comillg to our attention relating to significant deficiencies in tile design or operation of the inlcmal control over financial reporting that, in our judgement, could adversely affect tile Organizatiolm's ability Io record, process, summarize and report financial data consistent with the assertions ot management in the financial statements. The reportable condition is described in the accompanyi~ schedule. A material weakness is a condition in which the design or operation of one or more oflhe internal control components does not reduce to a relatively low level the risk that misstatemcnls in an-lounts that would be material in relation to the financial statements being audited may occur al~d not be detected within a timely period by employees in the normal course of performing their assiglwd limctions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all repealable conditions that are also considered to be material weaknesses. 1 lowevcr, we beliew~ tile reportable condition described above is not a material weakness. This report is inlended for the information of the Board of Directors, management, and ll~c Legislative Auditor. ltowever, this report is a matter of public record and its distribution is m,1 limilcd. 

New (-)rleans, La Ocloher 17, 1997 
Certified Public Accountant 



IOn OI ~.'(IS~ Arls. 



To the Board of Directors Friends of the New Orleans Center for Creative Arts 

October 17, 1997 

We have audited the financial statements of Friends of the New Orleans Center fo) Creative Arts as of and for the year ended June 3(1, 1997, and have issued our report thereon dated October 17, 1997. Professional standards require that we provide you with the following information related to our audit. 
t~fl!ldards Our audit was conducted in a and file standards applicable to finmlci ccordmlce with generally accepted auditing slandards al audits contained in Govenmlent Anditino Ri'~ndm-rt~ issued by the Comptroller General of th perform our audit to obtain reasonable, e United States which require that we plan and but not absolute, assunmce about whether the financial statements are flee of material misstatement. Because of tim concept of reasonable assurance and because we did not peffom~ a detailed examination of all transactions, there is a risk that material rotors, iITegularities, or illegal acts, including fraud and defalcations, may exist and not be detected by us. As required, a separate letter has been issued on compliance and tim internal controls over financial reporting. As part of our audit, we considered the internal controls of Friends of tim New OrleaJls Center for Creative Arts (the Organization). Such considerations were solely for the pulT.ose of determining our audit procedures and not to provide any assurance concerning such internal controls. 
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To the Board of Directors Friends of the New Orleans Center for Creative Arts October 17, 1997 Page 2 
Management of the Organization has the responsibility fbr selection mid use of appropriate accotmting policies. In accordance with the terms of our engagement letter, wc will advise management about the appropriateness of accounting policies and thci~ application. "File significant accounting policies used by tile Organization are described in the notes to the financial statements. No new accotmting policies were adopted mid the application of existing policies was not changed during the year. We noted no transactions entered into by the Organization during the yea that were both significant and unusual, and of which, under professional standards, we are required to inform you, or transactions for which there is a lack of authoritative guidance or consensus. 

_Acco~,!nting E sti_ma _t _e.~_ 
Accounting estimates are ml integral part of the financial statements prepared by management and are based on managemenfs current judgments. Certain accounting estimates are particularly sensitive because of their significance to the financial statements and because of the possibility that future evenls affecting them may differ significantly from management's cunent judgments. Management's esthnate of the collectibility of unconditional promises to give from the Capital Campaign is based on past histm2~ and the aging of the receiw~bles. We evaluated the key factors and assumptions used to develop the estimate in determining tbat it is reasonable in relation to the fnancial statements taken as a whole. 
For purposes of this letter, professional standards define a significant audit adjustment as a proposed correction of the financial statements that, in our judgment, Inay not have been detected except through our auditing procedures. 



To the Board of Directors Friends of the New Orleans Center for Creative Arts October 17, 1997 Page 3 
We proposed., m~d the Organization recorded, vmious audit adjustments. One of the more significant audit adjustment was the reclassification of cash received from the Capital Campaign during the year ended June 30, 1997, as amounts due to Orleans Parish School Board from support and revenue. This adjusmaent decreased net assets by $445,601. 
For purposes of this letter, professional standards define a disagreement with management as a matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter that could be significant to the financial statements or the auditor's report. We are pleased to report that no such disagreements arose during the course of our audit. 
To the best of our knowledge, management has not consulted with or obtained opinions from other independent accountants dming the past year that are subject to the requirements of Statement on Auditing Standm'ds No. 50. 

A._u~t The management, staff and Jodi Bozzelli were very cooperative during our audit. They responded to our questions and assisted us as requested. We had no disagreements with them concerning the scope of our audit, the accounting treatment of any of the Organization's transactions, or disclosures required in the financial statements. During our audit, the following item was noted which we believe is deserving of your attention: 



To ',he Boa~-d of Directors Friends of the New Orleans Center for Creative Arts October 17, 1997 Page 4 
_C.~pit al Cam~mi~. The Organization maintains a file for each individual or corporation who has made a promise to giw: for the capital campaign. This file includes donor information and an agreement to donate to tile capital campaign. In most cases, copies of the donors' checks arc included in the file, but we noticed that some check copies were not in the files. We recommend that all donor checks be copied mid retained in the donors' files. 
We appreciate our relation with Friends of the New Orleans Center for Creative Arts and look forward to working with you in tim future. Please call if you'd like to discuss these items or any other matters that come to your attention. 
This infomlation is intended solely for tile use of the Board of Directors of Friends of the New O~leans Center for Creative Arts, its management, and the Legislative Audito~ of the State of I_,ouisiana. This report is a matter of public record and its distribution is nol limited. 

LH/df 

Sincerely, 
For the Finn 



Center 



Bourgeois Bennett NDI?.PENDENT AIII)ITOR',q REP(]R3 1"o the Board of Directors of Friends of tile New Orleans Center for Creative Arts New Orleans, Louisiana. We havc audited the accompanying statement of financial position of Friends of lhc N c~ Orleans Center for Creative Arts (a nonprofi| or~,anization) as of June 30, 1997, and the rclatc~ stalenlenls of activities and cash flows for the year then ended. These financial statements arc lh~ responsibility of the Or~,anization's management. Our responsibility is to express an opinion on Ihc~ financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Aucliting Standards, issued by the Comp(roller General of the United States. Those standards require that we plan mad perform the attdit to oblain reasonable assurance about whether the financial statements are free of malcriJI misstatement. An audit includes examining, on a test basis, evidence supporting tile amounts and tit,- closures in the linancial statements. An audit also includes assessing the accounting principles used and sil,nificant estimates made by management, as well as evaluating the overall financial slalcnw~t presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all malcri:tl respects, the financial position of Friends of the New Orleans Center for Creative Arts as of Jtmc 3(/, 1997, and the changes in its net assets and its cash flows for the year 1hen ended in conformity x~i~h generally accepted accounting principles. 
In accordance with (iovernme~lLA_u(.liAi)jg~_!al~cJards, we have also issucd a report dated October 17, 1997 on our consideration of the Friends of the New Orleans Center for Creative A)Is's internal control over financial reporting and our tests of its compliance with certain provisions of la~ ~,, regulations, contracts and grants. 

New Orleans, 1,a October 17, 1997 
1340 west Tunnel Bird, Suite 430 RO Box 2168 Houma. LA 70361 216fi Phone (504) fit,B-0139 ~ax (504) 879 1949 

Certified Public Accountants 
I Certified Public: I RC) Box 60600 Accountants I ConsultantsI New Orleans, LA 70160 OfiO0 A Limited I.iability Company Helitage Plaza, Suite g0fi Phone (5fi4) 831-4949 Fax (504) 833-9093 


