
 

ORLEANS PARI~H CORONER (A Component Unit) i CITY OF NEW ORLEANS New Orleans, Lolllsian6 Financla] Statements ' For the year ended June 3t0, 1997 



Independent AudJ tots' _Report 
To the Orleans Parish Coroner 

Kelton & Company A Corporotion of ('ett#,,, Pubh~ Accoutdanl~ One Oak Square, Ste 1 t% O. Box 4053 Ilouma, 1.,4 70361 (504) 876-6143 Fax No. (504) 851-3521 

As discussed in note 4, the financial statements ,f the Orleans Parish Coroner (A Component Unit), City of New Orleans, are inte]Lded to pre.~:ent the financial position and resu]ts of operations of only that poltion of the funds and account groups of the City of New Orleans that Js attributa])le to the funds solely in tile custody of the Orleans Parish Coroner's 0~flce, al d does r.ot include the funds appropriated and expended by the City of New Orle~ ns for the operations of the Coroner ' s OffJ ce. ~ i In our opinion, the financial statements referred t~ above present fairly, in a]] matcrial respects, the financial position of th~ Orleans Parish Coroner (A Component Unit), City of New Orleans, as of June 301 1997, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, iwe have also issued a report dated January 8, 1998 on our conslderat5o~l of the Orleans Parish Coroner's internal control and a report dated January 8, 199 on its compliance with laws and regulations 
January 8, 1998 



Assets 

ORLEANS PARISH CORONE (A Component Unit) CITY OF NEW ORLEANS 
Balance Sheet All Fund Types and AccountGroups 

Cash Accounts receivable (Net of allowance for doubtful accounts of $I,000) Fixed assets Improvements Movable property Total as.~et s 
Accounts payab]e Total liabilities Fund Equity 

Governmental Fund Type- Genera] Fund 
733 
7.451 
8,]84 

$ 17,865 i].7,865 
Irlvestment ill general fixed assets Fund balance (deficit) Unreserved and undesignated . (9~681) Total fund equity (deficit) (9,681) Total liabilities and fund equity $ 8,184 

June 30, 1997 Account Group Genera] Fixed Assets 

1,113 36,738 

Total Memorandum Only) 
133 
7,45] I,]i3 36,738 37 85[ $ 46 

37:851 
37,85] 
37,85] 

17,865 17.865 

9,68] _ 28,370 
$ 46,035 

The accompanying notes are an integral p~rt of these financial statements 



ORLEANS PAR]SH CORONSR (A Component Unit)i CITY OF N Statement of Revenues, Expenditu Governmental Fund 

Revenues Autopsy and toxicology reports Burial permits Cremation permits Death reports Photographs Use of coroner' s facility Mi scellaneous Less : refunds Total revenues Expenditures -. current Bad debts Banking Books and printing Continuing education and training Dues and menJgerships Gasoline Licenses and ]permits Penalties and fines Postage Yrofessional services Repairs and maintenance Salary supp] ements Suppl J es office Laboratory and morgue Telephone Travel , conferences, and conventiens Total expenditures - current Expenditures - capital outlay Equipment Total expenditures Excess of expenditures over revenues Fund balance (deficit), beginning of year FunJ balance (defJclt}, end of year 

nges in Fund Balance al Fund 
For the year ended 
Actual 

$ 

49,340 458 17,825 155 1,055 4,500 2,861 (2,018 74~176 
850 811 3,281 286 2,786 3,218 210 2O5 I,i01 22,120 1,442 26,626 9,312 5,798 1,74] 2,431 82,218 425 82~643 
(8,467 .(~214 (9,681 

The accompanying notes are an integral part of these financial statements 



Statement of Revenues 
ORLEANS PARISH CORONER (A Component Unit) i CITY OF NEW ORLEANS! 
Expenditures, and Budget: and Actua Governmental Fund Type - G 

Revenues Autopsy and toxicology Burial pezmits Cremation permits Death reports Pinotographs Use of coroner Miscellaneous Less: refunds 

es in Fund Balance 
For the],ear 

. B~d~et 
reports $ 30,000 ],000 17,000 

Total revenues Expenditures - current Banking Books and printing Continuing education and training Dues and memberships Gasoline Insurance Licenses and permits Penalties and fines postage Professional services Repairs and maintenance Sa] ary supp] ements Supplles and expense Office Laboratory and morgue Telephone 
Total expenditures - current Expenditures - capital outlay Equipment Total expenditures Excess of expenditures over revenues Fund balance, beginning of year Fund balance, end of year 

500 1,000 5,000 3,500 (300) __ ~7,700 800 2,000 1,700 2,300 3,000 300 200 
8.000 5,000 ].700 

Fund ende_d June i Actual , Non-GAAP i Budget Basis 

1 2 

811 3,274 286 2,856 3,103 

9~ 689 5,935 1,6!94 600 2,41{1 300 56,700 
__ 1, o.oo 52, 7 o o_ 

78,180 425 78,605 
3, 972 436 El 9 7]7 

30~1999 
Variance Favorable (Unfayorable 

(~i 1,274 ] ,434 (556 (1(13 300 (]0 (2(15 99 i] , 804 (]05 (6, 076 (] , 689 (935 6 (83i _ 300 21,480 575 (2o~9os 

The accompallying notes are an integral part of these finaneial statements 

3,972) 



ORLEANS PARISH CORONER (A Component Unit) CITY OF NEW ORLEANS 
Notes to Financial Statements 

i. Summary of significant accountinq policies The Orleans Parish Coroner is authorized ~y Louisiana Revised Statute i 33:1551(B). The coroner is elected by tile qualified electors of the Parish of Orleans for a term of four years. The coroner, in general, is responsible for determining the nature ald cause of all suspicious, unexpected, unusual, violent, and sudden d,:aths; examining all cases of alleged rape, carnal knowledge, and crim~ against nature; committing mentally disturbed persons; and pxovidJng m,~dical and health services to parish prisoners and reporting on the health and sanitation conditions of parish prlsons . A. ReDortin~[ entity AS defiiLed Acc ount J nm in Sectlo and Finan n 2100 of the Codification of C J_a_l___. Rej~or t~ Standards, the the City of Nev Orleans, since responsibility" oger the Orleans I "component unit" i of the City of ,'reporting entity" is sJ gn] f J cant "oversight and is. therefore, a 
Government a] gove rnment a ] it exerciscE~ arish Coroner, New Orleans. Accordingly, these financial statements ;only present information as t( i the funding of activities of the Orleans Parish Coroner which arc solely Jn the custody of the Coroner's office. Fund accountinm The accounting po] J cies of the Orleajs ParJ sh Coroner conform t o genera] ly accepted accounting principlesI as applicable to governments. The accounts of the Orleans Parish Coroher are organized on the basls o~ funds and account groups, each of which Js considered a separate accounting entity. The operations of 6a~h fund are accounted for with a separate set of self-balancing aceoqnts comprised of its asset,s', lJabl]JtJes, fund equity, revenues, and expenditures or expenses, as appropriate. Government resources are @]located to and accounted for in individual funds based upon the purposes for which they arc spent and the means by which spending activities are contro]]ed. The General Fund is the genera] operatlbg fund of the Orleans Parish Coroner. It Js used to account for all financial resources, except those required to be accounted for in a~other furld. 9'he Genera] Fixed Asset. Account Group is used to account for fixed ~ssets used in governmental fund type ~perations. These assets are recorded as expenditures in the general ifund when they are purchased. No depreciation has been provided for general fixed assets. C. Basis of accounting The Genera] Fund is accounted for using the modified accrual basis of accounting, which recognizes revenues from fees wlben earned, 4]] othez ~evenues when they become_ avaJ lab] e' and measurabI e, and a]] expenditures and the related fund obligations when incurred. 



ORLEANS PARISH CORONER (A Component Unit) CITY OF NEW ORLEANS 
Notes to Financial Statersents 

D, Bud~letarv aecountinq The Orleans Parish Coroner, as an independently elected parish official, is a .political subdi~isJ6n", as defined by the Local Government Budget Act, and is, accordingly, required to adopt a budget. The Coroner has adopted a budget for the general fund type for that portion of the funds attributable to the transactions generated by the funds solely in ~he custody of his office; therefore, these financial statements incl~ide a comparison Of revenues and expenditures to budget, i The budget for the year ended Jtu]e 30, 11997 was prepared on the cas] (non-GAAp) basis. Budget appropriajions lapse at year end, if uncommitted. Budgetary control is ex~'cised at the fund level. A reconciliation of excess of expendi,tures over revenues - budget (non-GAAP) basis to excess of expend~thres over revenues - modified accrual (GAAp) basis for the year ende~ June 30, 1997 is as follows: 
Excess oi expenditures over revenues budget (non- GAAP) basis I Net effect of conversion of revenues to modified accrual (GAAP) basis Net effect of to modified conversion of accrual (GAAP) expenditures basis Excess of expenditures over revenues modified accrual (GAAP) basis E. Total (Memorandum Only) column - Balance Sheet 

2. Cash 

June 30, 1999 
3,972 
956 
3,539 
8,46~ 

[['he total column on the balance sheet is presented and captioned " (Memorandum Only) " to indicate it is ionly to facilitate financial ana]ysJs. Data in this column does not present financial position in conformity with genera1[[y accepted ~ccounting principles. Such data is not comparab]e to, nor shohld be zonstrued to be, a conso] J dation 
Cash consists of demand deposits in a local b~nk chartered by the State of Louisiana. The deposit is insured up to $i0(,000 by FDIC insurance. The balance per the bank was $5,29~L as of June 3D, 1997. 



3. Fixed assets 

4 

ORLEANS PARISH CORONER (A Component Unit) CITY OF NEW ORLEANS Notes to FinancJa] Statements 
Fixed assets, as denoted on the balance i sheet, consist of building improvements and movable property, and arellaccounted ~or in the genela] fixed assets account group. All fixed ass'ets are valued at historica] cost. No depreciation has been provided oh fixed assets. The account group is not a "fund". Accordingly, it is o~ly related to the measurement of financial position and is not a part of ~he measurement of results of operat ions. ! Any fixed assets, including the coroner,s Operating f~.cilJty which ar( n l furnished by the City of New Or] ~a s are acqounted for by the City of New Orleans and arch not presented in these financial statements. I, A summary of the changes in genera] fixed a~sets is as follows: 
Improvements Movable property Total 

Balance 6/30/96 $ 1,313 50A55~ $51,672 
Additionsi 
4 I $ 425 

end__J_ture~i.~_the city of Ne_w ~Qr~eans- 

De] et5 ons $ --- (14,246) 
Balance 6/30/97 $ i,~]3 36,738 $ (14,246) $ 37,853 

Expenditures were made by the City of New Orleans for the operations of the Orleans Parish Coroner. These expendithres are not included in the accompanying financial statements because |the expenditures were made ] directly by the City of New Orleans and are, ~ccordingly, reported by that entity. The Ci.ty of New Orleans pays salaries, employee benefits, and other necessary expenses for the Orleans Pa~ish Coroner. I 
5. Sa] arv suDn] e.ments During the year ended June 30, $26,626 in salary supplements to by the City of New Orleans. 6 . ContJ nc~encies 

1997, the Orleans Parish Coroner paid employees in addition to the salary paid 
At June 30, ]997, there was litigation against the Office of the Orlea~s Parish Coroner, which was named as a part~, although not singu]arly, amongst, other codefendants in claims agqregating app:~oximately $i00,000. NO liability has been these claims as Jt is material elfect on the recorded in the financial considered probable t~ese financial statements.: statements relating to c]aims will not have a 



ORLE)ZNS PTU~IS}I CORONER {A Component Unit) CITY OF NEW ORLE/dqS Notes to Financial Statements 7. Budqe~= i The budget for the year ending June 30, 199~ was approved by the Coroner. Actual expenditures were $20,905 more th~n budgeted. This variance exceeds the percentage variance a]]owed by ~aw which is 5%. 8 icit in Fund Balan As show~l on page 3 of the financia] statemen%s, the Orleans Parish Coronel has a deficit of $9,681 in the ~und balance ]f the general fund under the modified accrual basis of accounting as of une 30, 1997. 



Kelton & Company A Corporotion (,[ ('t ,h ',,,' I~ubllc Accountuld~ One Oak Square..~t(" 1 P. O. Box 4053 lIouma, 1.4 Y0361 (504) 876-6143 Fax No. (504) 851-35"~1 
Independent Auditors' Report on ]n=er~al Control Based on an Audit of Financial IStatements Performed in Accordance with GovernmentI Auditing. Standards 

To the Orleans Parish Coroner . , l We have audJ ted the accompanylng flnancJa] statements of the Orleans Part Coroner (A Component Unit), City of New Orleans, ~s of and for the year end June 30, 1997, and have issued our report thereoni dated January 8, 1998. i We conducted our audit in accordance with genera]ly~ accepted auditing standar and Government Auditing Standards issued by the Com~troller General of the Unit I 
m~ sstatement. 

sh ec] 
ds ed in a ] 

The management of the Orleans Parish Coroner (A ~'omponent Unit), City of New Orleans, is responsible for establishing and maintaining Jnternal control. In fulfilling th~ s responsibility, estimates and udgments by management are required to assess the expected benefits and rela ed costs of internal centre] po] :icies and procedures. The objectives of int6 rnal control are to provide management with reasonable, but ~ot absolute, i assurance that assets are safeguarded against loss from unauthorJ zed use or disposition, and that transactions are executed in accordance with malLagement's authorization and recorded properly to permit the preparation of final cial statements in accordance 



The reportable conditions noted are as follows: 1. Accountinq for receivables and revenue Condltio_n - The Coroner,s office manually prepares invoices for billing to Parishes, other than Orleans, for the use of |its fac;~lities on autopsies performed for those parishes. The financial infor~lation in this manual accounts receivable system does not reflect, at any point in time, the current or accurate amount of receivables and the related revenue due does it properly ensure the amounts bJ ] led or recorded into the accounting system. rom those other parishes, no~ any related collections are 
Cri'$eria - Accurate receivable and revenue data are essential to prepare reliable financial st atements ~ Cause - There are nuraerous causes of th~s problem. These include: (I) failure to use consecut Jvely, pre-numbered invoices; (2) failure to retain and systematically file invoices; (3) lack of properly trained employees assigned to this duty; and (4) failure to perJ odJ cally econcile both billings and collections with invoices and accounting system ~cords. Effect - Extensive substantive audit tests of unre 9rded billings and the related revenue collections allowed estimates to be m~de for financial reporting purposes. Our increased substantive tests of t~ese estimates indicated they prevented the financial statements from being materially mis~<;tated; therefore, we consider this to be only a reportable conditiol. Recommendation - The, Coroner' s offJ ce should u~ e pre-numbered invoices and i maintain a copy of invoices in numerical order. |The Coroner's office should ! consider training its employees to maintain a p~oper invoice and receivable system and the employees should reconcile the receivables monthly. ! Response - The Coroner's office is in the process o~ installing a computer system for billing and receivables which wl]l be responsive to this recommendation. 2. Missinq invoices or other support of i cash disb#rsement s I Cond_ition - During our tests of cash disbursement transactions, we found 7 disbursements out of :[14 for which the invoice or ~ther supporting documentation was missing o~ incomplete. Criteria - All cash disbursements should be supported by the original invoice or other document at J on. Cause - The Coroner's system requires invoices or iother support: to be attached to the file copy of the checks. Management beli~ves these seven were simply misplaced. Effect - The total of these 7 disbursements was immaterial and the canceled checks were available for examination; therefore, there is no material effect on the financial statements. Recommendations detailed invoices I The Coroner should reemphasize Uhe importance of maintaining or other support for cash disbursements. 
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Response - The Coroner's office will reemphasize ~he importance of invoices or other support. ! A material weakness is a reportable condition inr Which the design or operation of the specific internal control elements does D~t reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being ~udited may occur and not b6 detected within a timely period by employees in bhe normal course of performJncj their assigned functions. Our consideration of internal control wou].d not ne ]essarily disclose all matters in internal control that might be reportable cond: tions and, accordingly, would not necessarily disclose all reportable condJtion~ that are also considered to be material weaknesses as defined above. How6ver, we noted the following reportable condJ tior~s that we be] ieve to be naterial weaknesses. These conditions were considered in determining the natl re, timing, and extent of the procedures to be performed in our audit of the , financial statements of the Orleans Parish Coroner for the year ended June 30 1997. l 3. [Lack of se_gy~ation of duties l Condition - The Coroner's office employs one bookke~-per who initiates expenditure transactions and processes all financial data, except for the billing o~ receivables, which is performed by a non-accountin~ type employee. This limited number of personnel does not allow for proper Segregation of duties which l contributes to the lack of adequate internal control. l Criteria - Accurate recording, processing, reviewing, and approval of all financial data are essential to prepare reliable ~inancia] statements. Cause - The prima1:y causes are (i) the small size of the entity, (2) the lack of qualifications and training of personnel performinglaccounting functions, and (3) the lack of review and approval of transactions. ' Effect - We increased the extent of substantive tests of the financial data, where applicable, which did not reveal any instances of material misstatement to the financial statements. However, due to its s~gnificance, we consider this condition to be a material weakness Jn internal cQntrol. Recommendation - Although the size of the entity;does not: allow for a prope~ segregation of duties, other compensating controls]may be implemented to improve internal control. Re~,onse - The Coroner's office is currently evaluating this recommendation and will implement new control polices and procedures ias considered necessary. 4. Reimbursements to emolovees Condition - The CororLer reimburses employees for ~laterials and supplies which they purchase for use by the Coroner's office with ~heir personal funds or credit cards. A significant number of checks, 71, were p~id to a certain employee for this purpose totaling $11,500. In five of these ca>es, the documentation of the items purchased was not in sufficient detail to determine the purpose of the purchase. These five totaled $1,000. i Criteria - Sufficient documentation should be mai~1%ained on all expenditures so l . the type and purpose of items purchased can be det.ermlned. :11 



Cause - Documentation was not properly filed Effect - We increased the extent of substantive tests where applicable, which did not reveal any instances of material misstatement. However, we consider this t< be a material weakness in internal control. Recommendation -- Detailed receipts or other documentation shou]d be properly maintained ~or a]] expenditures. Also, the CoroIer should strive to purchase items directly from vendors whenever possible to ~void excessive reimbursements to employees. Re~sponse - The Coroner's office will maint:ain app<opriate ,documentation for a]] future expenditures. I | 5. Related employees Condition stated in Also, two Coroner's Criteria financial 

- The Coroner's office employs a limited number of personnel. As matter 3 above, this does not a]low for ~roper segregation of duties. of the employees are married to each other which further limits the ability to properly segregate duties. I I Accurate recording, processing, reviewing, and approval of a]] data are essential to prepare reliable financia] statements. Cause - Small size of entity Effect - We increased the extent of substantive tests where applicable which did not reveal any instances of material misstatement." | However, we consider this to be a materia] weakness in internal control. ! i i Recommendation - Although the size of the entityldoes not allow for a prope~ segregation of duties, the Coroner should strive io not have employees who are I relsted to each other which makes this (;ondition wo[se. Also, the Coroner should make sure that neither of these employees who I are married to each other supervises the other which may not be allowed und4r state law. Response - The Coroner's office is currently evaluating this recommendation and will implement new controls as considered necessary. 
Matters 1, 2, and[ 3 reported above, were also reported in the previous auditor's i report for the year ended June 30, 1996~ This l-eport is intended for the information of management and the Orleans Parish Coroner. This restriction is not intended to fin it the distribution of this report, which is a matter of pub]ic record. 
January 8, 1998 
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Kelton & Company A ~brporat, on of (~, t,/, , public Atcoutdutd~ One Oak Square, .~,?e 1 P. O. Box 4053 ftouma, LA 70361 (504) 876-6143 Fax No. (504) 851-3521 Independent Auditors' Report on C(,mpliance with Laws and Regulations Based on n Audit of Financial Statements Performed in ~ceordance with Government Auditing StaniLards 
TO the Orleans Parish Coroner We have audi ted the accompanying flnancJ a] stat Coroner (A Component Unit), City of New Orleans, June 30, ]997, and have issued our report thereon merits of the Orleans Parish as of and ior the year ended dated January 8, 1998. 

I. Inventory of property Condit J on : A year complete physical inventory of property was not taken this flsca] 
Criteria: LSA-R.S. 39:324 requires physical inventory of property every fisca] year. Effect: NO known] material effect on fJ.nancia], statements. A test of all items costing greater than $700 was performed durlng the audit. Cause : Management oversight Recommendation: Physical inventory of assets should be taker* each year Re~,onse: PhysJca] inventory of fixed assets will be taker, each year beginning in the fiscal year ending June 30, 1998. ].3 



2. Budqet Condition : Tota] actual expenditures exceed to ~al budgeted expenditures by 37.8%. The budget for the fiscal year ended Junel 30, 199"7 was not amended. Criteria : La. Rev. Statute 39 : 3310 requires an i amendment to the budget if expenditures are. expected to exceed five percent ~f budgeted expenditures. i Effect: No known material effect oll financia] st ~tements. ! 



 
This report, is intended for the information of man~ gement and the Orleans Parish Coroner. This restriction is not intended to ] ~it the distribution of this report, which is a matter of public record. 

January 8, 1998 
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