
5 

Exhibi! Ig (Continued) 

Temporarily Unrestricted Restricted Tota 
54,473 85,444 139,917 
4,500 
58,973 
(!03~629) $ (44,656) 

85,444 
. 111,006 $ 196,450 

4,50() 
144,41,' 
7,37",' $ 151,794 



~'~ ~ ~ '~ 
0 O0 
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NOTES TO FINANCIAL STATEMENTS Planned Parenthood of Louisiana, Inc. 

Note ]L - NATURE OF ACTIVITIES 

June 30, 1997 

Exhibit E 

I'lanned Parenthood of Louisiana, Inc. (PPLA), provides health care services, counscliltg and educational assistance to men and women in the New Orleans and Baton Rouge al cas. PPLA reports to the national organization, Planned Parenthood Federation of America, which approves the geographic areas in which the Organization provides services. 
Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES a. Organization and Income Taxes I'I'LA is a nonprofit corporation organized under the laws of the State of Louisiana in 1983. It is exempt from Federal income tax under Section 501(c)(3) of the lntcvnal Revenue Code, and qualifies as an organization that is not a private foundation as defined in Section 509(a) of the Code. It is also exempt fkom Louisiana income tax under the authority of R.S.47:121 (5). In 1991, PPLA established the l'lanned Parenthood of Louisiana Action Network, Inc. (PPLAN), a separate organization created under Internal Revenue Code Section 501 (c)(4). This organization is allowed to incur expenditures to influence votcs a zict support political candidates. PPLAN has neither received its tax exempt status tmtt('r the Internal Revenue Code nor been activated; therefore, there was no activity in tiffs organization for the year ended June 30, 1997. b. Basis of Accounting The financial statements of Planned Parenthood of Louisiana, Inc. are prepared on lhc accrual basis of accounting. 



 
E~hibit 1: (Conliniled) 

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) c. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Actual results could differ lionl those estimates. d. Concentration of Credit Risk Planned Parenthood of Louisiana, Inc. operates two clinics. Health care services counseling and educational assistance are provided to patients who reside primaril,, in the New Orleans and Baton Rouge areas. 
e. Promises to Give Contributions are recognized when the donor makes a promise to give thai is, ill substance, unconditional. Conditional promises to give are recognized whct~ lhe conditions on which they depend are substantially met. For the year ended Jtlnt~ 30, 1997, all promises to give were recognized as assets and revenues. All promises are deemed by management to be collectible. f. Contributions and Revenue Recognition Conlributions are recorded as unrestricted, temporarily restricted, or permanc~ttly restricted support, depending on the existence or nature of any donor restrictioas. Support that is restricted by a donor is reported as an increase in temporarily restricted net assets, depending on the nature of the restrictions. When a restriction expires (that is, when a stipulated time restriction ends or a purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released It-ore restrictions. I)onor restricted contributions whose restrictions are met in the same reporting period are reported as unrestricted support. Clinical service fees represent the estimated net realizable amounts from paticllts third party payers and others for services rendered. 
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Exhibit E (Continued) 

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) g. Allowance for Uncollectible Accounts Patients are expected to pay for services rendered at the time of the clinic visits. Ira patient is unable to pay, a receivable is recorded. The clinic does not purstlc collections of these receivables, and they are written off at the end of the fiscal year. The balance of patient receivables written off during the year ended Juuc 30, 1997 was $3,086. h. Third Party Contractual Adjustments PPLA records net realizable revenue from third party payors (Medicaid) at tile time that clinical services are provided. No contractual adjustments are made unless the claim is denied. i. Property, Equipment and Inrprovements Property, equipment and leasehold improvements are recorded at cost. Depreciation is provided over the estimated useful life of each class ofdeprcci~d)le assets and is computed on the straight line method. Donated property is recorded at its fair market value at the date of donation. 
j. In-Kind Support PPLA records the value of dormted legal services a,; support and professional services expense. The value of these services for the year ended June 30, 1997 w~s $1,850. k. Unemployment Benefits In lieu of tax contributions, PI>LA has elected under the Louisiana l~mploymcnt Security Law to reimburse the State of Louisiana for benefits paid by the State aild charged against the account ofPPLA. PPLA recognizes this expense in the period for which the benefits are billed by the State. 
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Exhibit E (Confirmed) 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) I. Allocated Expenses The costs of providing the various programs and other activities are smnmat ized ill the statement of functional expenses. Certain expenses have been allocated among the programs and supporting services based on management's estimate of the costs involved. m. Financial Statement Presentation Oil July 1, 1996, PPLA adopted Statement of Financial Accounting Standards, (SFAS) No. 117, "Financial Statements of Not-For-Profit Organizations." Under SFAS No. 117, PPI,A is required to report information regarding its financial position and activities accordingly to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net asscls. In addilion, PPLA is required to present a statement of cash flows. This reclassification had no effect on the change in net assets for the year ended Jullc 30, 1997. PPLA classifies its resources into three separate classes of net assets as follows Unrestricted Net Assels - Receives net patient service revenues, grants and other revenues and expends funds for the general operation of its clinics. Temporarily Restricted Net Assets - Receives grants and other revenues specifically authorized by the grantor or donor to be used for a certain puq~o.~c or to benefit a specific accounting period. Permanently Restricled Net Assets - PPLA does not have any pcrmauc~t ly restricted net assets. 
RESTRICTIONS ON NET ASSETS Temporarily restricted net assets are restricted by donors for specific purposes or designated for subsequent periods. Certain restrictions on cash and unconditional promises to give are for the acquisition of property and equipment and such restricti~ ms are considered to expire when payment for the designated purpose is made. 



- RESTRICTIONS ON NET ASSETS (Continued) 
Exhibit E (Continued) 

Temporarily restricted net assets at June 30, 1997, are available for the following purposes or periods: 
Property and equipment acquisitions Contributions due for subsequent periods Total temporarily restricted net assets 

- UNCONDITIONAL PROMISES TO GIVE Unconditional promises to give consisls of the following: Unrestricted promises Restricted for subsequent periods Restricted for acquisition of property and equipment Total The unconditional promises to give are due as follows Year Ending Jnne 30. 1998 1999 2000 
Totals 

$104,175 92,275 

$ 6,300 92,275 60,000 $158,575 

$118,575 20,000 20,000 



 
Exhibit E (Continued) 

Note 5 - PROPERTY, EQUIPMENT AND IMPROVEMENTS At June 30, 1997, the cost of property, equipment, and improvements was as follo~vs: Furniture and equipment $ 113,913 Leasehold improvements I45,398 159,311 Less accumulated depreciation _(3._46,899) Net property, equipment and improvements ~_L_12,412 Depreciation expense for tile year ended June 30, 1997 was $7,425. 
Note 6 - NOTE PAYABLE PPLA is obligated on a note payable to First National Bank of Commerce, with a bahmcc due at June 30, 1997 of $3,233. The note is due on demand, or if no demand, in thirty--six monthly payments of $213, including interest at a variable rate (bank prime plus I%), wtfich was 11% at June 30, 1997. Interest expense incun'ed on tlfis note was $469 for the year ended June 30, 1997. 
Note "7 - LEASE COMMITMENTS 
Planned Parenthood of Louisiana, Inc. leases its Magazine Street location under a noncancelable operating lease which expires on February 15, 2000. Future minimum lease payments are as follows: 

Year Ending June 30, 1998 $22,526 1999 22,526 2000 _15.018 Total ___6_0,070 
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Note 8- RELATEI) PARTY TRANSACTIONS 
Exhibit 1; (Continued) 

Planned Parenthood of Louisiana, Inc. is a member of and pays dues to tile nalional organization, Planned Parenthood Federation of America. The balance due to I'laliTacd Parenthood Federation of America for past dues and other charges was $19,997 at Jllnc 30, 1997. PPLA entered into an agreement for management services from an affiliated organizatiora, Planned Parenthood of Dallas and Northeast Texas, Inc. (PPDNET). PPLA agreed to pay PPDNET $4,500 per month as a management fee and up to $1,000 per month for tt~x'el expenses incun:ed through June 30, 1997, and $5,000 per month as a management fee liom July 1997 to January 1998. Either party may terminate the contract without cause upon giving thirty days written notice. Actual payme~lts made to PPDNET amounted to $5,5(1(/ wilh a payable balance of $16,550 at June 30, 1997. PPLA owed various other planned parenthood affiliated organizations $1,420 at Junt: 3(I 1997. 
Note9- LEGACY PI'LA is a named beneficiary in the Estate of Sharon Rochford. Ms. Rochford passed away in January 1997. The estimated value of the legacy was $92,275 at June 30, 1997. This anaount was recorded as an unconditional promise to give and is inclndcd in temporarily restricted net assets at June 30, 1997 (Note 3). 
Note 10 - CItANGE IN THE METHOD OF ACCOUNTING FOR SUPPORT Effective July 1, 1996, PPLA adopted Statement of Financial Accounting Standards (SFAS) No. 116, "Accounting for Contributions Received and Contributions Made." PPLA previously recorded some of its contributions as unearned revenue until the fimds were either expended for restricted purposes or recognized through the expiration of ti me restrictions. In accordance with SFAS No. ] 16, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the exislence or nature of any donor restrictions. As permitted by SFAS No. 116, l'l'l .A recognized the $4,500 cumulative effect: of this change in its statement of activities for the year ended June 30, 1997. If this statement had been applied retroactively, the increase in net assets for the year ended June 30, 1997 would have been $139,917. 



COMPI,IAN( FINANCIAl, NANCIA DANCE WITH DARDS 

We have audited the consolidated financial statements of Planned 13arenthood of Louisiana, Inc. as of and for the year ended June 30, 1997, and have issued our report thereon dated October 22, 1997. We conducted our audit in accordance with generally accepted auditing standmds and tile slandards applicable to financial audits contained in Government Auditing Slandardz, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Planned Parenthood of Louisiana, lnc.'s financial statements are free of material misstatement, we performed tests of its compliance with certain provision of laws, regulations, contracts and grants, noncompliance wilh which could have a direct and material effect on the determination of financial statement amotmts. l Iowever, providing an opinion on compliance with flaose provisions was not an objective of our audil and, accordingly, we do not express such an opinion. The results of our lesls disclosed no inslal|ccs of noncompliance thai. are required to be reported under Internal Control Over Financial Reporting In plmming mad performing our audit, we considered Plmmed Parenthood of Lout sienna, lnc.'s internal control over financial reporting in order to determine our auditing procedures tb~ II|e purpose of expressiug our opinion on the financial statements and not lo provide assurauce on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting 11~ al 
1340 West Tunnel Blvd. Suite 430 EO Box 2168 Houma, LA 70361-2168 Phone (504) B68 0139 ~ax (504} 879 1949 
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might be material we.aknesses. A material weakness is a condition in which the design or operati of one or more of the internal control components does not reduce to a relatively low level lhr J that misstatements in amounts that would be material in relation to the financial statemel~ts t,ci audited may occur and not be detected within a timely period by employees in the normal course perfomling their assigl~ed fimctions. We noted no matters involving the internal control over fina.c reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the Board of Directors, management a the Legislative Auditor. However, this report is a matter of public record and its distribution is limited. 

Certified Public Accountants. New Orleans, La., October 22, 1997. 
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Bourgeois Bennett 
December 17, 1997 

To the Board of Directors Planned Parenthood of Louisiana, Inc New Orleans, Louisiana Ladies and Gentlemen 
We have audited the financial statements of Planned Parenthood of Louisiana, Inc. for the year ended June 30, 1997 and have issued our reporl thereon dated October 22, 1997. Professional standards require that we provide you with the following information related to our audit. 
Our audit was conducted in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in _Q_o__vernment Auditing Standards issued by the Comptroller General of the United States which requires that we plan and perform our audit to obtain reasonable, but not absolute, assurance about whether the financial statements are free of material misstatement. Because of the concept of reasonable assurance and because we did not perform detailed examination of all transactions, there is a risk that material errors, irregularities, or illegal acts, including fraud and defalcations, may exist and not be detected by us. 
As required, st separate letter has been issued on compliance and the internal controls ove~ financial reporting. As part of our audit, we considered the internal controls over financial reporting of Planned Parenthood of Louisiana, Inc. (PPLA). Such considerations were solely for the purpose of determining our audit procedures and not to provide any assurance concerning such internal controls. 
Management has the responsibility for selection and use of appropriate accounting policies. In accordance with the terms of our engagement letter, we will advise management about the appropriateness of accounting policies and their application. The significant accounting policies used by Planned Parenthood of Louisiana, Inc. are described in notes to the financial statements. 
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To the Board of Directors Planned Parenthood of Louisiana, Inc December 17, 1997 Page 2 
Effective July 1, 1996, PPLA adopted Statement of Financial Accounting Standards No. 116 "Accounting for Contributions Received" and No. 117 "Financial Statements of Not-for-Profit Or[,anizations." SFAS No. 116 requires contlibutions to be recorded as support when a donor makes an unconditional promise to give. SFAS No. 117 requires organizations to report information about its activities and financial position according to three classes of net assets - unrestricted, temporarily reslricted and permanently restricted. No other new accounting policies were adopted and the application of existing policies was not changed during the year. We noted no transactions entered into by PPLA during the year that were both significant and unusual, and of which, under professional standards, we are required to inform you, or transactions for which there is a lack of authoritative guidance or consensus. 

Af,~ounting Estimat~ Accounting estimates are an integral part of the financial statements prepared by management and are based on rnanagement's current judgments. Certain accounting estimates are particularly sensitive because of/heir significance to the financial statements and because of the possibility that future events affecting them may differ significantly from management's current judgments. Management's estimate of the collectibility of accounts receivable and the allowance Col doubtful accounts is based on past history and aging of the receivables. We evaluated the key factors and assumptions used to develop the estimate in determining that it is reasonable in relation to the financial statements taken as a whole. 
For purposes of this letter, professional standards define a significant audit adjustment as a proposed correction of the financial statements that, in our judgment, may not have been detected exca~pt through our auditing procedures. Various anticipated general ledger corrections and year end adjustments were made, and the effect of these adjustments is not deemed material to the financial statements taken as a whole. We proposed, and PPLA recorded, several audit adjustments. The details are as follows 



1) Cumulative effect adjustment of the change in the method of accounting fox" support 2) Recording unconditional promise to give from Estate of Sharon Rochford 3) Reduction in accrued salaries and vacation pay 4) Recording depreciation expense 5) Olher Total adjustments Increase in net assets: Unadjusted per internal financial statements Audited financial statements 

$ 4,500 
92,275 
13,719 (7,425) (5,156) 97,913 
46.504 $144,417 



 

There were no difficulties encountered in performing the audit. Management was very cooperative and gave us responsive assistance on all matters we brought to their attention. 
During our audit we noted the following items which we believe are deserving of your attention: 
At June 30, 1997, PPLA had an inventory of medical supplies with a value of approximately $18,000 which was not recorded as an asset. The net effect of this error is an understatement of PPLA's assets and an overstatement of expenses. We recommend that this asset be recorded during fisc~d June 1998. If monthly purchases of additional supplies approximate the actual usage, then no adjustment would be required until year end. 

P~roll Records We noted that Payroll Records are filed on shelves and are subject to unauthorized examination. Due to the sensitive nature of payroll infurmation, we recommend that all such records be roaintained in a locked file cabinet. 
_Q~italization Poli~y_ A formalized capitalization policy for purchases of property, equipment and improvements should be established. We recommend that any item costing $500 or more with a useful life of five years or more that is clearly not a repair and rnaintenance expenditure be capitalized as an asset and depreciated. 



 

Please call if you'd like to discuss any of these matters further, or if anything else comes to yoor attention. We hope that PPLA has another successful year for fiscal June 1998 and look forward to working with you in the future. 
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Bourgeois Bennett 

To the Board of Directors, Planned Parenthood of Louisiana, lnc., New Orleans, Louisiana. 
We have audited the accompanying statement of financial position of Planned Parenthood of Louisiana, Inc. as of June 30, 1997, and the related statements of activities, fimctional expenses, and cash tlows for the year then ended. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in _Qovernment Aoditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are fi'ee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounls and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presented. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all matt,~ ial respects, the financial position of Planned Parenthood of Louisiana, Inc. as of June 30, 1997, and the changes in its net assets and its cash flows for the year then ended in conformity with gencn~lly accepted accounting principles. 
As discussed in Notes 2(m) and 10 to the financial statements, on July 1, 1996, Plalmcd Parenthood of Louisiana, Inc. changed its method of accounting for support and its method of reporting and financial statement presentation. 
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In accordmlce with GovemLnent_A__~lJl~Slajldards, we have also issued a report dalcd 22, 1997 on our consideration of tlle Organization's internal conlrol over financial repo~ting ts compliance with laws and regulations. 

lealls, La, 22, 1997 
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N Exhibi! A 

$ 70,989 9,265 158,575 1 ,?07 
12,412 
$ 252,948 

$ 33,052 3,730 23,172 37,96? 3,233 

(44,(,5(,) 196,450 
151,794 $ 252,948 



 
Exhilfit B 

STATEMENT OF ACTIVITIES Planned Parenthood of Louisiana, Inc. For the year ended June 30, 1997 
Temporarily Unrestricted Restricted Total Revenues and Support Contributions $ 270,756 $ 96,450 $ 367,206 Clinical service f~es and reimbursements 347,299 347,?99 Contract fees for services - Family Planning Program 56,049 56,049 Government grants: I IIV/AIDS Services Program 18,244 18,?,14 Great Expectations 1,524 1,524 OPl I/STD Program 38,302 38,302 Interest income 440 4,10 Miscellaneous income 1,605 l,{Jl)5 Total revenues and support 734,219 96,450 830,~,(,9 Net Assets Released From Restrictions Program reslrictions satisfied by payments 11,006 (11,006) Total revenues, support and net assets released from restrictions 745,225 85,444 830,66c) 

Expenses Program services: Clinical service,; 499,802 499,802 Education and public affairs 10,330 10,330 Management and general 131,786 131,786 Fundraising 48,834 48,834 Total expenses 690,752 690,752! 
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