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Zahn, Kenney & Bresette Certifiecl Public Accountants 
INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors Jefferson Performing Arts Society We have audited the accompanying statement of financial position of Jefferson Performing Arts Society (a nonprofit organization) as of June 30, 1998, and the related statements of activities, functional expenses, and cash flows for the year then ended. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In accordance with Government Auditing Standards, we have also issued a report dated September 18, 1998, on our consideration of Jefferson Performing Arts Society's internal control structure and a report dated Septemher 18, 1998, on its compliance with laws and regulations. 
Zahn, Kenney & Bresette Certified Public Accountants Metairie, September Louisiana 18, 1998 

700 Papworth Avenue Suite 101 ~ Metairie, Louisiana 70005 ~ (504) 831-6635 ~ FAX (504) 837-1619 2111 North Causeway Bivd Suite 201 ~ Mancleville, Louisiana 70471 ~ (504l 727-4343 



JEFFERSON PERFORMING ARTS SOCIETY STATEMENT OF FINANCIAL POSITION JUNE 30. 1998 
ASSETS 

Current Assets Cash and interest bearing deposits Accounts receivable Prepaid expenses Unconditional promise to give (Note 3) Total Current Assets Assets restricted to investment in property, furniture and equipment at cost, less accumulated depreciation of $165,202 (Note 4) Long-term unconditional promise to give (Note 3) Total Assets 
LIABILITIES AND NET ASSETS Current Liabilities Accounts payable Payroll taxes payable Lease payable Unearned revenue (Note 5) Mortgage payable Total Current Liabilities Lease payable, net of current maturities (Note 6) Mortgage payable, net of current maturities (Note 7) Total Liabilities Net Assets Unrestricted Temporarily restricted by donors (Note 8) Total Net Assets Total Liabilities and Net Assets 

See accompanying notes to financial statements 

87.424 4,919 10,981 27,600 130.924 
233,393 96,351 $ 460,668 
$ 4.240 4.904 4.439 35.589 4.399 53,571 
410 I00.283 154.264 
77.431 228.973 306 404 $ 460,668 



JEFFERSON PERFORMING ARTS SOCIETY STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS FOR THE YEAR ENDED JUNE 30, 1998 
Public Support, Revenues and Reclassifications Public Support: Contributions Grant - Jefferson Parish Grant - State of Louisiana Program sponsorship 

Temporarily 
$ 60,358 70,000 39,794 

$ 14,933 275,000 $ 75,291 275,000 70,000 39,794 Total Public Support 170.152 289.933 460,085 Revenues: Program service revenue Membership dues Investment income Miscellaneous Total Revenue Reclassifications: Net assets released from restrictions (Note 8) Satisfaction of purpose restrictions Expiration of time restrictions Total Reclassifications 

438,926 17,096 3,239 24,427 483,688 

261,603 ~,034 286.637 
(261,603) (25.034) (286,637) 

438,926 17,096 3,239 24,4~7 483,688 

Total Public Support, Revenues and Reclassifications 940,477 3 296 943,773 

See accompanying notes to financial statements 



SEFFERSON PERFORNIING ARTS SOCIETY STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS (CONTINUED) FOR THE YEAR ENDED JUNE 30. 1998 
Ex~er~se s : Program Services (Note I0) Total Program Services 

Temporarily Unrestricted Restricted 
$ 767,765 767,76~ Supporting Services: Management and general 175,857 Fund raising 63,296 Total Supporting Services 239,153 Total Expenses 

$ 767,765 767.765 
175,857 ~$,Z96 239,153 1.006.918 Increase (Decrease) in Net Assets (66,441) $ 3,296 (63,145) Net assets at beginning of year Net assets at end of year ~4~,872 $ 77,431 225,677 36g,~49 $ 228 973 $ 306,404 

See accompanying notes to financial statements 



JEFFERSON PERFORIV~NG ARTS SOCIETY STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 1998 
Cash Flows From Operating Activities: Cash received from Jefferson Parish grant Cash received from State of Louisiana grant Cash collected from contributions and program sponsorship Cash received from program services Cash received from members for dues Interest received Other cash received Cash paid to employees Fringe benefits Professional fees and contract services Supplies and materials Telephone Postage and shipping Occupancy Rental and maintenance of equipment Printing, publications and visual aids Travel, conferences, conventions and meetings Jefferson Children's Chorus Houston and New York Concerts Miscellaneous Interest Fund raising Promotion and advertising Orchestra pit Net cash provided by operating activities Cash Flows From Investlng Activities: Purchase of equipment Net cash used by investing activities Cash Flows From Financing Activities: Payments on software lease payable Payments on mortgage payable Net cash used by financing activities Net increase in cash Cash - beginning of year Cash - end of year 

See accompanying notes to financial statements 

275,000 86,250 

(605) (605) 
(4,990) (4,062) (9,052) 11,804 75,620 87,424 



JEFFERSON PERFORMING ARTS SOCIETY STATEMENT OF CASH FLOWS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1998 
Reconciliation of change in net assets to n~t cash provided by operating activities: Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities Depreciation and amortization Net unconditional promises to give Decrease in receivables Increase in prepaid expenses Decrease in accounts payable Increase in payroll taxes payable Increase in unearned revenue Net cash provided by operating activities 
Supplemental data Interest paid 

See accompanying notes to financial statements 

$ (63,145) 
31,267 25,034 13,256 (8,652) (175) 667 23.209 



JEFFERSON PERFORmiNG ARTS SOCIETY STATEMENT OF FUNCTIONAL EXPENSES FOR THE YEAR ENDED JUNE 30. 1998 Management Program and Fund Services General Ralsln~ Total Salaries $ 209,402 Employee benefits and payroll taxes 50,250 $ 27,935 $34,175 $ 271,512 6,703 .8,201 65,154 Total Salaries and Related Expenses 259,652 34,638 42,376 336,666 Professional fees and contract services Supplies and materials Telephone Postage and shipping Occupancy Rental and maintenance of equipment Printing, publications and visual aids Travel, conferences, conventions and meetings Jefferson Children's Chorus Houston and New York Concerts Miscellaneous Membership dues Interest Volunteer expenses Promotion and advertising Fund raising Depreciation Orchestra Pit 

236,142 47,089 1,971 7,702 35,657 5,504 58,897 10,607 39,045 1,795 
60,605 
3,099 $ 767~765 

21,741 12,332 7,882 8,914 15.022 3,679 8.782 
519 709 994 177 517 29,951 

257,883 59,421 9,853 7,702 44,571 20.526 62,576 19.389 39,045 10,314 3,709 9,994 1,177 70,122 20,920 20,920 29,951 3,099 

See accompanying notes to financial statements 



JEFFERSON PERFORMING ARTS SOCIETY NOTES TO FINANCIAL STATEMENTS JUNE 30, 1998 
NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Jefferson Performing Arts Society rJPAS) is one of Loulsiana's fastest growing and Jefferson Parish's larg- ~ multi-dimensional arts organization. Through n~nerous associated activit .5, JPAS offers members of the metropolitan New Orleans community opportunity for cultural enrichment, arts education, and professional entertainment in symphonic and vocal music, theater, dance, and children's programs. JPAS offers the young person as well as the adult an opportunity for personal growth and artistic expression through these activities. JPAS provides the artist as well as the audience the cultural nurturing necessary to create the whole person. Finally, it is the dream of JPAS to serve as the catalyst to construct a major facility from which to present its programs and enhance the quality of life in this community. 

Jefferson Symphony Orchestra Jefferson Chamber Orchestra Jefferson Symphony Chorus Jefferson Children's Chorus Jefferson Youth Chorale Jefferson Ballet Arts Adventure Series (for students) Theatre Wing Broadway Pit Orchestra Jefferson Opera Theater Special Arts for Seniors Series "SASS" "SWAT" Stage Without a Theater Cultural Crossroads The financial statements of Jefferson Performing Arts Society are prepared on the accrual basis of accounting and in accordance with the recommendations of the American Institute of Certified Public Accountants. Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported in the financial statements, and relates to the timing of the measurements made. The significant accounting policies followed are described below: 



NOTK I--SUMMARY OF sIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

b) 

c) 

Jefferson Performing Arts Society is a non-proflt corporation organized under the laws of the State of Louisiana. It is exempt from Federal income tax under Section 501(c)(3) of the Internal Revenue Code of 1986, and qualifies as an organization that is net a private foundation as defined in Section 509(a) of the Code. It is exempt from Louisiana income tax under the authority of R.S 47:121(5). 
Contributions and Revenue Recomnition Contributions are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence or nature of any donor restrictions. Support that is restricted by the donor is reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the restrictions. When a restriction expires (that is, when a stipulated time restriction ends or a purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. Donor restricted contributions whose restrictions are met in the same reporting period are reported as unrestricted support. Property. Furniture. EouiDment. and Leasehold Tmnrovements All property, furniture, equipment and leasehold improvements are recorded at cost. Furniture and equipment depreciation is computed using different basis over estimated useful lives of 5 to 7 years. Leasehold improvements are depreciated over an estimated useful llfe of i0 years. The building is depreciated over an estimated useful llfe of 39 years. 



NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
i0 

JPAS occupies an office at 1118 Clearvlew Parkway in Metalrle, Louisiana under a long-term lease. An annual rental of $I is paid by JPAS. The estimated approximate fair value of the annual rental is $27,600 and it is included in the statement of activities as public support and expenses. JPAS also occupies the auditorium at East Jefferson High School for scheduled performance dates throughout the fiscal year. No rent is pald by JPAS for the long-term agreement that extends to September I, 2003. No amounts have been recognized in the accompanying statement of activities because no criteria for recognition of such in-klnd support has been satisfied under SFAS No. 116, Accounting for Contributions Received and Contributions Made. The in-klnd support of the Jefferson Parish School Board includes the use of the facility and all costs and expenses associated with the use of the facility by JPAS for any and all events scheduled by it. The amount of the support is not readily determinable on an annual basis. NOTE 2--DONATED SERVICES The value of donated volunteer services is not reflected in the accompanying financial statements since there is no objective basis available by which to measure the value of such services. However, a substantial number of volunteers have donated significant amounts of their time in the JPAS program service area. 
NOTE 3--UNCONDITIONAL PROMISE TO GIVE JPAS occupies an office at 1118 Clearview Parkway in Metalrie, Louisiana. An annual rental of $i is paid by JPAS under a long-term lease. The estimated approximate fair value of the annual rental is $27,600 and represents an unconditional promise to give by the Parish of Jefferson to JPAS for the next six years. This unconditional promise to give at June 30, 1998 is as follows: Receivable in less than one year Receivable in one to five years Total Unconditional Promise To Give Less discounts to net present value Net Unconditional Promise To Give at June 30. 1998 

$ 27,600 133,400 161,000 



NOTE /t--PROPERTY, ~URNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS Property, furniture, equipment accumulated depreciation at June 30, 

11 
and leasehold improvements at cost, and 1998 are summarized as follows: 

Equipment and furniture Leasehold improvements Land Building 
NOTE 5--UNEARNEDP,~'ENUE A summary of unearned revenue follows 

Accumulated Book Cos~ Depreciation Value $ 140,556 23,530 1.116 

Ticket sales for performances and events in the next fiscal year 
On May 18, 1994 JPAS signed a lease with the Parish of Jefferson for Parish owned property at 1118 Clearvlew Parkway. The term of the lease is for i0 years commencing on April 15, 199A with an annual consideration of $I payable on each anniversary date. JPAS did not occupy these premises until October 1994. Future minimum lease payments under this noncancellable operating lease are as follows: 1999 through 2003 $ JPAS has alse entered into a lease for software originating in 1994-95 with a term of five years. Based on the provisions of Statement No. 13, issued by the Financial Accounting Standards Board, the lease meets the criteria of a capital lease and, accordingly, has been recorded as such. These assets are stated on the balance sheet at their capitalized cost of $16,000. Depreciation of $16,000 has been recognized to date. Future minimum lease payments under the capital present value of minimum lease payments subsequent to follows: Year Ended June 30 1999 2000 
Less amount representing interest Present value of minimum lease payments 

$ 4,990 416 5.406 (557) $ 4~8~9 

lease, together with the June 30. 1998 are as 



12 
JPA8 is the ~aker of a mortgage note payable in the original amount of $II0,027 at 8% per annum interest. The mortgage is to be amortized over a period of 15 years in equal monthly installments of $1,051, which includes principal and interest. The note is secured by a first mortgage on the land and building located at 1122 Clearvlew Parkway. As of June 30, 1998, the principal balance of the note is $104,682, of which $4,3gg is due wlth~n the next twelve months. As of June 30, 1998, the note is in current condition. Maturities of the mortgage payable for each of the next five years and thereafter are as follows: 1998-1999 1999-2000 2000-2001 2001-2002 2002-2003 Thereafter 

NOTE 8--RESTRICTIONS ON ASSETS 

$ 4,399 4,765 5,159 5,588 6,052 .78,719 $I044~682 
Temporarily restricted net assets are restricted by donors for specific purposes or designated for subsequent periods. At June 30, 1998 temporarily restricted net assets are available for the following purposes or periods: Jefferson Parish Grant to be used for programs in subsequent periods $ 85,250 Jefferson Parish building rental due for subsequent periods 123,951 Orchestra pit contributions to he used for Construction of orchestra plt 19,772 $~2a,973 
Net assets were released from donor restrictions by incurring expenses satisfying the purpose or time restrictions specified by donors as follows: 
Purpose restriction accomplished Jefferson Parish grant Orchestra pit construction Time restrictions expired on lease of 1118 Clearvlew Parkway 

$258,500 $,103 261,603 25,034 $2S6~637 



NOTE 9--CEEDIT RISK CONCENTRATION AND MAJOR FUNDINC SOURCES 
13 

JPAS receives a grant from the Parish of Jefferson which comprises a significant portion of its revenue. 
NOTE 10--PROGRAM SERVICES Program services include activities conducted year round with the Jefferson Symphony Orchestra, Jefferson Children's Chorus, Jefferson Ballet Theater Wing, Jefferson Chamber Orchestra, Jefferson Symphony Chorus, Jefferson Youth Chorale and Jefferson Opera Theater. Also during the year program concerts and shows are held for the general public to further appreciation of the arts in the community. These events are held as either one or several performances. 



SPECIAL REPORTS OF INDEPENDENT AUDITOR 



 

Independent Auditor's Report On The Internal Control Structure Based On An Audit Of The Financial Statements Performed In Accordance With Government Auditing Standards 
To the Board of Directors, Jefferson Performing Arts Society 

14 

We have audited the financial statements of Jefferson Performing Arts Society (a nonprofit organization), as of June 30, 1998, and have issued our report thereon dated September 18, 1998. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller Genera] of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Jefferson Performing Arts Society is responsible for establishing and maintaining internal control structure. In fulfilling this responsibility, estimates and Judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. ~e objectives of the internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of Jefferson Performing Arts Society for the year ended June 30, 1998, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 



15 
We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our Judgment, could adversely affect the organization's ability to record, process, summarize, and report financial data in a manner that is consistent with the assertions of management in the financial statements. The reportable condition noted is that there is a lack of segregation of duties in the handling of cash receipts and disbursements due to the relative size of the organization. A material weakness is a reportable condition in which the design or operation of the specific internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakness. This report is intended for the information of Jefferson Performing Arts Society's management and the Legislative Audit Advisory Committee. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 

Zahn, Kenney & Bresette Certified Public Accountants Metalrie, September l~ulslana 18. 1998 



 

Independent Auditor's Report On Compliance With Laws And Regulations Based On An Audit Of The Financial Statements Performed In Accordance With Government Auditing Standards 
To the Board of Directors, Jefferson Performing Arts Society 

16 

We have audited the financial statements of Jefferson Performing Arts Society (a nonprofit organization) as of June 30, 1998, and have issued our report thereon dated September 18, 1998. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with the laws, regulations, contracts, and grants applicable to Jefferson Performing Arts Society is the responsibility of, the management of Jefferson Performing Arts Society. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Company's compliance with certain provision of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed are required to be reported herein under no instances of noncompliance that Government Auditing Standards. This ~eport is intended for the information of Jefferson Performing Arts Society's management, and the Legislative Audit Advisory Committee. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
Zahn, Kenney & Bresette Certified Public Accountants Metairle, September Louisiana 18, 1998 


