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Darnall, Sikes ~< Frederick 

]'lie Board of Directors St. Lanchy Council on Agiug, the Opelousas, Louisiana 

Independent Auditor's Report 
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.al, i i,, .,. ,~1,~ ,< ~,1>1,.., in< i a 71,sl ,is s<J~ s;7 We have audited the accompanying general purpose financial statements of the St. Landry Council on Aging, Inc., as of and for the year ended June 30, 1998, as listed in the table of contents. These general purpose financial ~~,~~ ~,~~ < statements are the responsibility of the Couneirs management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our atldit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Govenmaent Auditing Standards, issued by the Comptroller General of the United States. "l'hose slandalds require that we plan and perfon'n the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe thai our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the St. l.andry Council on Aging, Inc. as of June 30, 1998, and the results of its opclatious for the year then ended in conformity with generally accepted accounting principles. In accoldance with Government Auditing Standards, we have also issued our report dated August 5, 1998 on our consideration of the St. l.andry Council on Aging, lnc.'s internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of the St. Landry Council on Aging, Inc. taken as a whole. The supplemental information listed in the table of conleuts is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the St. Laudry Council on Aging, Inc. Such information has been subjected to the auditing procedures applied in the audit of the general pulpose financial slatements and, in our opininzl, is fairly staled in all material respects in relation to the general purpose fnancial statements taken as a whole. 

A Colporation of Celtiffed Public Accountants F, unice, Louisiana August 5, 1998 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



ST. LANDRY COUNCIL ON AGING, INC Combined Balance Sheet - All Fund Types and Account Groups June 30. 1998 

ASSETS ('ash Cc3tificalcs of dcpnsit l)uc from other funds Othcr reccivables Fixed assets Amouut to be provided for retirement of general long-telm debt Total assets LIABIlAq'IES AND FUND EQUITY Liabilities: Accounts payable I)ue to other fuuds Acct ued payroll and relaled benefits payable l.ong-tcrm debt - Accunmlalcd unpaid vacation Total liabilities Fund F.quity: lnvesln]en[ ill fixed assets Fund balarJecs - Unreserved - undesignated l~.csel red for miles for lneals Reserved for payment of utility bills Total fund balances Total fired equity 

Governmental Fund Types Account Groups 
General $ 112,191 87,757 35,499 
Special Revenue 
31.308 
General Fixed Assets 
59.487 

General Long-lerm Debt Total (Memorandum Only) $ 112,191 87,757 31,308 35,499 59.487 2.390 __2~39Q 1K. 235.447 ItL_31~3&~ $ 59AJ~7 ~__ 3~300 ~_ "~5A2 
$ 13,420 $ $ $ $ 31,308 14,665 
5K393 
153,806 30,486 22.248 _ 176.054 _ _-_ 822, ~ 1,39B 

~9~4A17 
2,31/0 7,3Al0 

13,420 31,308 14,665 
.7,300 _~692, 
59A81 
184,292 22,248 822 _ 207,362 

A2G05A ~308 _ 59,482 __ ~. _- 266,849 Total liabilities and fund equity I~, 235. 44~7 ~A~308 ~_59.487 I~=~2.30Q L 33~ 

The accompanying notes are an integral part of this statement 3 



Revenues: Intergovernmental Plogram Local and miscellaneous Tolal revenues Expend/lures: Current - Salaries Fringe Travel Operating services Operating supplies Other costs C'apilal outlay Total expenditures 

ST. LANDRY COUNCIl, ON AGING, INC Combined Statement of Revenues, Expenditures, and Changes in Fund Balances All Governmental Fund Types Year Ended June 30, 1998 

Excess (deficiency) of revenues over cxpendilures Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) F, xeess of ieveunes and oilier sources over expenditures and other uses Fund balances, begriming of year Fund balances, end of year 

General 
$ 41,85l 
__932~0 ~35,151 
24,043 1,807 747 5,281 3,626 41,499 __ 1.85~ __ 78.862 

Special Revenue 
$ 241,711 65,287 _ 8,002 _A1L00~ 
222,374 18,977 32,531 38,159 17,702 10,145 _ 4,905 _ 344,793 

Total (Memorandum Only) 

246,417 20,784 33,278 43,440 21,328 51,644 6.764 ___423,655 
_~282 __~29,~ 26,496 

81,567 81,567 __ (37,847) __C43,720) ._.~M~67) (37,847) _ 37,8AJ - 
18,442 8,054 26,496 _~157.612 _. 23.254 _ 180,8f.~6 

The accompanying notes ate an integral part of this statement. zl 



ST. I.ANDRY COUNCIL ON AGING. INC Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Budget (GAAP Basis) and Actual - All Govermnental Fund Types Year Ended June 30. 1998 

Revenues: lntergovcrnmental Program l,ocal and miscellaneous "]'ota ] revenH~s Expenditures: Cmlent - Salalics lh inge Travel Operating services Operating supplies Other costs Capital outlay Total expenditures 

General Fund Special Revenue Funds 
. tlud~etcd Actua 

Variance - Favorable (Unfavorable) Bud~,eted $ 15,853 $ 41,851 $ 25,998 $ 241,646 52,364 __~fi.36,t 9X39~ _ 6,936 __~ 102,217 ~151 32.934 ~99.fiYB 
5,309 988 53,281 _ ~5~,5Z8 

24,043 1,807 747 5,281 3,626 41,499 1.859 _~.862 

(24,043) (1,807) 4,562 (5,281) (2,638) 11,782 __ (1,8593 _ _219,284) 

212,209 19,174 32,300 32,996 13,050 17,472 327.2fll 

$ 241,711 65,287 LOQ2 315.00_0 
222,374 18,977 32,531 38,159 17,702 10,145 4,995 _~4.793 

Variance - Favorable 
$ 65 12,923 ____1 ~.33M: 
(10,165) 197 (231) (5,163) (4,652) 7,327 
(17,592) Excess (deficiency) of rcvexmes over expenditmes _ 42,639 __ 56.289 13,659 __(26.523) __ (29,793) _ . (3.270) Other financing sources (uses) f_)perating transfers in Operating transfers out Total other financing sources (uses) I'~xcess of reventles and othel sources over expenditures aud olhcl uses Fund balances, beginning of year Fund balances, end of ycar 

49,604 81,567 31,963 _ 126,853) __1~37~4Y) (10,92L4) _ ~L751) -- (43,720) __ _(20,~69) __( 26 s,g 5,g 5,g 5,g 5,g 5,g~ (3L842) (10,99h) .~2fi,1153 __37,842 ]0.994 
15,786 18,442 ~53,612 15Z612 2.656 330 8.054 7,724 23.254 __ 2~25A _ ~ - 

The accompanying notes are an inlegral pint of this statement. 5 



ST. LANDRY COUNCIL ON AG1NG, 1NC Notes to Financial Statements 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A, Financial Reporting Entity Act 456 of 1964 autholiz~ed the charter of voluntary comacils on aging for the welfare of the aging people ill their respective palishes. Charters are issued by the Louisiana Secretary of State upon approval by the Governor's Office of Elderly Affairs. Each Council is a non-profit, quasi-public corporation which must comply with policies and regulations established by the Goven/or's Office of Elderly Affairs, the state agency which provides the Council with most of its revenue. The Council also receives revenue from other federal, state, and local goveznment agencies which may impose some additional requirements. The primary function of the Council on Aging is to improve the quality of life for Ihe palish's elderly and to provide services to the elderly as well as coordinate and monitor the services of other local agencies serviug the aging people of the parish. Some of the services provided by the Council include congregate and home delivered meals, nutritional education, infonnation and referral services, legal assistance, holncmaker services, discount services, material aid, outreach, operathlg senior centers, and Uansportation. A Board of Directors, consisting of 14 voluntary members who serve three-year tenns, governs the Council. The Co~./ncil is not a component unit of another primary government no/ does it have any component units which are related to it. Therefore, the Council has presented its financial statements as a separate special-propose government. "l]~is Jepo~l includes all fimds and account groups which are controlled by or dependent oJi the St. Landry Council on Aging, lne. Control by or dependence on the Council was determined on the basis of budget adoption, appointment of governing body, and other general oversight responsibility. B. Presentation of Statements In April, 1984, the Financial Accounting Foundation established the Governnmntal Acconnting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In Novembel of 1984, the GASB issued a codification of Govc/nmental Accounting and Financial Repolting Standards. This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. The accompanying financial statements conform to generally accepted accounting principles for state and local governments. These statements have also incorporated any applicable requirements set forth by Audits of State and Local Governmental Units, the industry audit guide issued by the American Institute of Certified Public Accountants; Subsection VI - Ammal Financial Reporting, accounting malmal for Governor's Office of Elderly Affairs contxaetors; and, the Louisiana Governmental Audit 
C. Fund Accountin~ The Council uses funds and account groups to report its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain functions or activities. 



ST. LANDRY COUNCIL ON AGING. INC Notes to Financial Statements 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED~ The accounts of the Council are organized on the basis of funds and account groups, cach of which is considered a separate accounting entity. The operations of each fund are accounted for wifll a separate set of self-balancing accounts that comprise its assets, liabilities, equity, revenues and expenditures. Resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, m tile financial statements in this report, into two generic fund types and two broad fand categories (account groups). Govermnental Fund Types Governmental funds are used to account for all or most of the Council's general activitics, includiug the collection and disbursement of specific or legally restricted monies, the acquisition of fixed assets, and ti~e selvicing of general long-term debt. The govermnental funds and fl~e programs comprising them as presented in the financial statements are described as follows: 
The General Fund is the general operating fund of the Council. It is used to account for all financial resources except those required to be accounted for in another fund. These discJelionary funds are accounted for and reported according to the somee (federal, state or local) from which they are derived. The following programs comprise the Council's General Fund 
Revenues, such as, (1) donations from the general public, (2) income from various fundraisers, (3) program service revenue from renting Medic Alert uuits, and (4) interest income earned on idle funds which have been invested, have been recorded in the "other local" program of the General Fund. Expenses incuned which are not chargeable to specific programs are recordcd as "other local" program expenditures. Also, expenses incurred to produce related program service fees and fuudraising income are cba~ged as "olher local" pxogram expenditures. "Other local" funds are also used as transfels to special revenue funds to supplement those programs. In addition, fixed asset additions are generally paid with "other local" funds. 
PCOA (Act 735) funds are appropriated for the Governor's Office of F.lderly Affairs by the Louisiana Legislatnre for remittance to the Council on Aging. The Council may use the "Act 735" lauds at its discretion provided tile program is benefiting people who are at least 60 years old. 



ST. LANDRY COUNCIL ON AGING, 1NC Notes to Financial Statements 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Personal Care Attendant The Personal Care Attendant Fund is used to account for funds which are used to pwvide services that will meet the needs of those diverted or deinstitutionalized beneficiaries whose disabilities preclude the acquisition of certain iudependent living skills related to the activities of daily living. Special Revenue Funds Special Revenue ]'duds are used to account for the procceds of specific revenue sources (other than special assessments and major capital projects) that are legally restricted to expenditures for specified purposes. The following are the funds which comprise the Couucirs Spccial Revenue Funds: Title III-B Supportive Services Fund Title II1-B funds are provided by the United States Department of Ilealth and Human Services through the l.ouisiana Governor's Office of Elderly Affairs which "passes fllrough" the funds to the Council. This program is used to account for funds which are to provide a variety of social services; such as, information and assistance, access sercices, in-honle services, community sepcices, legal assistance, and outreach for people age 60 and older. Title 111 C-I Congregate Meals Fund Title III C-1 funds are provided by the United States Departmcnt of llealth and Human Services through the Louisiana Governor's Office of Elderly Affairs, which "passes through" tile funds to tile Councih ]'his fund is used to account for funds which are used to provide nutritional, congregate meals to the eldcrly in strategically located centers. Duriog the fiscal year July 1, 1997 to June 30, 1998, the Council served about 37,593 congregale meals. Title 111 C-2 lloine Delivered Meals Fund Title 111 C-2 funds are provided by the United States Depactment of Ilealtll and lluman Services through tile Louisiana Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. This fund is used to account for funds which are used to provide nutritional, home delivered mcals to homebound oldcr persons. During the fiscal year July I, 1997 to Juue 30, 1998, fire Council selwed about 76,961 home delivered meals. 



ST. LANDRY COUNCIl, ON AGING, 1NC Notes to Financial Statements 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

The Title III-D Fund is used to account for funds which are used to provide in- home services to flail older individuals, including in-home supportive services for older individuals wtlo are victims of Alzheimer's disease and related disorders with neurological and organic brain dysfunction, and to tile families of such victims. Title III-D funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. Title lll-F Fund The Title lll-F Fund is used to account for funds used for disease prevention and health promotion activities or services, such as; (1) equipment and materials (scales to weigh people, educational materials, and exercise eqnipmcnt), (2) home injury control, (3) medication management, (4) mental heahh, and (5) nutrition (assessment/screening, counseling, and education). The law directs the state agency administering this program to "give priority to arcas of the state which are medically underserved and in which there ate a large number of older individuals who have the greatest economic and social need." Title III-F funds are provided by the U.S. Depa~nent of Health and I lmnan Services throngh the l~ouisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds 1o the Council. Senior Center Fund The Senior Center Fund is used to account for the administration of Senior Center program funds appropriated by the Louisiana l.egislature to the Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. This program provides community service centers at which older persons receive suppor~,ivc services and participate in activities which foster their independence, enhance their dignity, and encourage their involvement in and with the community. The Council operates two senior centers in St. Landry Pa~ ish, l.ouisiana. Title l I l-I~ - Ombudsman Fund "]'he Onthudsman Fired is used to account for fimds used to provide people age 60 and older residing in long-term care facilities a representative to ensure that such residents' rights are upheld, to resolve complaints by residents with the managemen! of the long-term care facilily, and to promote quality care at the facility. Ombudsman funds are provided by the United States Department of Health and 1 luman Services through the Louisiana Governor's Office of Elderly Affairs which in turn "passes through" the fimds to the Council. 



ST. LANDRY COUNCIL ON AGING, 1NC Notes to Financial Statements 
SUMMARY ()E SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) FEMA Fund The FEMA Fund is used to account for the administration of a Disaster Assistance Program whose purpose is to supplement food and shelter assistance to individuals who might cunently be receiving assistance, as well as to assist those who are not receiving any. Funds are provided by the Federal Emergency Management Agency through tile United Way of Acadiana which in turn "passes through" the funds to the Council. United Way Fund This fund leports assistance received fiom the community's regular United Appeals Activity. The funds are received upon application to the United Way Agency and are subject to monitoring by that Agency. Energy Fund The Energy Fund is used to account for file administration of programs that are sponsored by local utility companies. The companies collect contributions from selvice cgstolners and renli( tile funds to tile Louisiana Association of Councils on Aging, Inc. (LACOA) which in turn remits funds relating to St. Landry Parish to the Council so that it can provide assistance to the elderly for the payment of their utility bills. Miscellaneous Grant The Miscellaneous Grant Fund is used to account for funds provided by the Louisiana Legislature to the Governor's Office of Elderly Affairs, which "passes through" the funds to the Council. The funds are used to supplement the other programs operated by the Council. I.ItlEAP Outreach Progran This program is used to account for funds received from the U.S. Department of Energy lhrough the Louisiana I)epartment of Natural Resources. These funds arc used to help identify those elderly persons who may be eligible to receive energy assistance payments but are not currently aware of the program. Account Group~ An account group is a financial repor6ng device designed to provide accountability for ccrlaiu assets and liabilities that are not recorded in the funds because they do not directly affect nel expendable available financial resources. The following two account groups are not "funds". 

113 



ST. LANDRY COUNCIL ON AGING, 1NC. Notes to Financial Statements 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) General Fixed Assets The fixed assets (capital outlays) used in governmental fund type operations of the St. Landry Council on Aging, Inc. are accounted for (capitalized) in the General Fixed Assets Account Group and are recorded as expeudilures in the governmental fund types when purchased. General 1.on~-Term Debt I.ong-tenn liabilities expected to be financed from governmental funds are accounted for in the General Long-Tern1 Debt Account Group. The General Long-Tema Debt Account Group shows only the measurement of financial position and is not involved with measurement of results of operations. Prh~cipal and interest payments on long- term liabilities (bank loans and capital lease obligations) are accounted for in the General Fund because the Council intends to use mtrestricted resources to pay them and no legal mandate exists to establish a debt service fund. D. Basis of Accountin,g The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. "lhe govermnental funds, including the General and Special Revenue Funds, are accounted for using a cnrrent financial resources rneasurcnlent focus. With this measurement focus, only curreut assets and current liabilities arc generally included on the balance sheet. Operating statements of these funds present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Govcrnulental filnds are maintained on the modified accrual basis of accounting wherein revenues are recoginzed in Ibe accounting period in which they become susceptible to accrual (i.e., when thcy are "measurable and available"). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thmeafter to pay liabilities of the cunent period. "lhe Council eonsidcrs all revenues available if they are collected within 60 days after ycar end. Expenditures are recognized in the accounting period in which the liability is incurred, if mcasurable, except for principal and interest on long-term debt which are recorded when due. E. Transfels and lnterfund Loans Advanccs between fimds which are not expectcd to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as hlterfund receivables and payables. 



ST. LANDRY COUNCIL ON AGING, INC Notes to Financial Statements 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) E. Budgel Poli~_y_ The Council follows these procedures in establishing the budgetary data reflected in these financial statements. The Governor's Office of Elderly Affair s "GOEA" notifies the Council each year as to the funding levels for each program's grant award. The Couucil may also obtain grants from agencies other than GOEA and the Counci considers the potential revenues to be earned under those grants. Projections are made of revenues from other sources based on past trerJds and data available to form expectations of future revenues. The Executive Director prepares a proposed budget based on the expected funding levels and then submits the budget to the Board of Direclors for approval. "File Board of Directors leviews and adopts the budget before May 31 of the current yem for tile next year. The adopted budget is forwarded to the Governors Office of Elderly Affairs for final apploval. All budgetary appropriations lapse at the end of each fiscal year (June 30). Occasionally, the Council will receive a special project grant which may operate on a period different from the Council's normal fiscal year, and therefore, have a specified date where the budgetary appropriations will lapse. The budget is prepared on the modified acclalal basis, consistent with the basis of accounting, for comparability ofbudgeled and actual revenues and expenditures. Budgeted amounts included in the accompanying financial statements include the original adopted budget amounts and all subsequent amendments. Actual amounts are compared to budgeted amounts periodically during the fiscal year as a management contlol device. The Council may transfer funds between line items as often as required but must obtain prior approval fiom the Govemor's Office of Elderly Affairs for funds ~eceived under grants from this state agency. As a part of this grant award, OOEA requires the Conncil to amend its budget in cases where actual costs for a particular cost category exceeded the badge'ted amo'an'~ b3' mole '~Jna'~ '~en percent.. O'~her'~s% ~.he excess e~s~s could be ~abcled as unauthorized expenditures. 



ST. LANDRY COUNCIL ON AGING. INC Notes to Financial Statements 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Expenditures cannot legally exceed appropriations at the individual fund level. The Council is not required by state or local law to prepare a budget for every program or activity it conducts. Accordingly, some General Fund activities are not budgeted, particularly if they are deemed to be immaterial by management. G. Total Columns on Combined Statements - Overview Total columns on the combined statements - ovelwiew are captioned "Memorandmn Only" to indicate that they are presented only to help with financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neifller is such data comparable to a consolidation, lntcrfund eliminations have not been made in the aggregation of this data. ]l. Fixed Assets Assets which cost at least $250 and which have an estimated useful life of greater than one year are capitalized as fixed assets. All fixed assets are stated at historical cost or estimated historical cost, if actual historical cost is not available. Donated fixed assets are stated at their estimated fair market value on the date donated. No depreciation has been provided on general fixed assets. I. ComDensaled Absences The Council's policy allows full time employees to carry forward 30 days of annual leave beyond the fiscal year end. Full-time employees earn 1 ~ days of annual leave per month. Tile liability for accumulated annual leave has been recorded in the General Long-Term Debt Account Group. Related Party Transactions ]'here were im related party transactions noted during the fiscal year K. Rcstlicled Assets Restricted assets represent assets which have been primarily acquired through donations whmeby the donor has placed a restriction on how the donation can be used by the Council (i.e., utility assistance fimds). Restricted assets are offset by a corresponding reservation of the Council's fired balance. L. Reservation and Designations of Fund Balances The Council "reserves" portions of its fund balance that are not available for expenditure because resources have already been expended (but not consumed), or a legal reshietion has been placed on certain assets which nrake them only available to meet future obligations. Designated allocations of fund balances result when the Council's management intends to expend cerlain resources ill a designated manlier. 



ST. LANDRY COUNCIL ON AGING, INC. Notes to Financial Statements 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) M. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accoldingly, actual results may differ from those estimates. 

NOTE 2 REVENUE RECOGNITION - INTERGOVERNMENTAL, PROGRAM SERVICE FEES, PUBLIC SUPI~ORT AND MISCEI.LANEOUS REVENUES lntergovelnmental Intergovemmental revenues are recorded in governmental funds as revenues in file accounting period when they become susceptible to accrual, that is, measurable and available (modified accrual basis). Intergovernmental grants do not allow tile Council to recognize revenue under tile grant award until actual costs are incurred or units of service are provided. Program Service Fees lhogram smvice fees are recognized when the Council provides the sm~,ice that entitles tile Council to charge tile recipient fol the services received. The Council encourages and receives contributions from clients to help offset Ihe costs oftbe Title Ill-B, C-l, C-2 and D programs. Public Suplaort and Miscellaneons Revenues Utility assistance funds are provided from public donations via utility company programs. In addition, various fund raisers are held during the year to obtain funds to offset costs of general operations and senior activities. The timing and amounts of the receipts of public support and miscellaneous revenues are difficult to predict; therefore, they are not susceptible to accrual and arc recorded as revenue in tile period received. 
NOTE 3 CASH AND INTEREST-BEARING DEPOSITS The Council maintains a consolidated bank account to deposit the money it collects and to pay its bills. The consolidaled bank account is available for use by all funds. Tile purpose of this consolidated account is to reduce administration costs and facilitale cash maoagemenL Tile consolidated account also allows lbose funds with available cash balances to cover any negative cash balances in other funds at year end. At June 30, 1998, tile balance of the Council's consolidated bank account was $17,662. Under state law, the Council may deposit funds within a fiscal agent bank organized under tile laws of the Stale of Louisiana, the laws of any other state in the Union, or the laws of the United Slates. The Council may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At June 30, 1998, file Council has cash and interest bearing deposits (book balances) totaling $112,191 as follows: 

14 



ST. LANDRY COUNCIL ON AGING. INC Notes to Financial Statemcnts 
NOTE 3 CASll AND INTEF, EST-BEARING DEPOSITS (CONTINUED) Demand deposits Money Market accounts Total $ 90,026 22,165 $112,19_ 1 Deposit balances (bank balances) at June 30, 1998, totaled $117,215 and are fully secured by federal depository insurance. GASB Statement 3 categorizes the credit risk of these deposits as Catcgoly 1 because they are fidly 
NOTF. 4 INVESTMENTS Slate statutes authorize the Council to invest temporarily idle monies in the following 1. United States Treasury Bonds, 2. United States Treasmy Notes, 3. United States Treasury Bills, 4. Obligations of tl.S. Government Agencies, including such instruments as Federal 1 lome Loan Bank bonds, Government National Mortgage Association bonds, or a variety of"Federal Farm Credit" bonds, 5. Fully eollatelalized certificates of deposit issued by qualified commercial banks and savings and loan associations located within the State of Louisiana, 6. l:ully collateralizcd repnrchase agreements, 7. Fully collateralized interest-bearing checking accounts, and 8. Mutual or Trust Fund institutions which are registered with the Securities and Exchange Commission under ~he Security Act of 1933 and ~,he Investment Act of 1940, m~d which have underlying investnmnts consisting solely of and limited to securities of the United States Govermncnt or its agencies. The Council's primary propose for investing is to earn interest income on money thai has been determined to be ill excess of immediate cash needs. At June 30, 1998, investments consisted of the following 
Type of Investment Certificate of Deposit: St. Landry Bank St. Landry t lomestead Federal Savings Bank Washington Slate Bank Total investsments 

Amount $ 21,000 45,286 21,421 ~_87.757 All of the above deposits were covered by federal depository insurance (Category 1) 

lntercs It, ate 5.00% 5.25% 5.20% 
The above investments have been recorded at cost, which approximates market value. The mmket value of the above accounts do not fluctuate. Management intends to hold all investments until tbeir maturity, tlms, no entry has been made on the books to ~cflect any increases or decreases in market value at year end. 



ST. LANDRY COUNCIL ON AGING. INC Notes to Financial Statemems 
CI tANGES IN GENERAL FIXED ASSETS 
Fnrnilule and fixttlles Vehicles 

Balance July 1, 1997 Additions Deletions $ 34,787 __17,9~3fi 6,764 $ 
Balance June 30, 1998 41,551 17,93~ Total general fixed assets ~$~ 52.72~. ~  $~  

NOTE 6 IIOARD OF I)IRECTORS' COMPENSATION "l'he Board of Directors is a voluntary board; therefore, no compensation has been paid to any mcmber. 1 lowevcr, board members are leimbursed for out-of-town travel expenses incurred in accordance with the Council's regular personnel policy. 
NOTE 7 INCOME TAX STATUS The Council, a non-profil corporation, is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code of 1986 and as an organization that is not a private foundation as defined in Section 509(a) of the ('ode. It is also exempt from Louisiana income tax. 
NOTE 8 CHANGES IN LONG-TERM DEBT l.ong-tema liabilities that will be financed from governmental funds are accounted for in file general long-term debt gloup of accounts. The following is a summary of changes in the general long-term account group. 
Accrued annual leave 

Balance July 1, 1997 Add/lions Balance June 30, 1998 $ 6,3~ ~__ 3.440 ~ L.~7.300 Accrued ammal leave is expected to be paid during fiscal year end June 30, 1999 
NOTE 9 JUDGEMENTS. CLAIMS. AND SIMILAR CONTINGENCIES There is no litigation pending against the Council at June 30, 1998. Fnrthcrmore, the Council's ntanagemcnt believes that any potential lawsuits would be adequately covered by insurance. 
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ST. LANDRY COUNCIl. ON AGING, INC. 
NOTE 10 FE1)ERAI. AWARD PROGRAMS 

Notes to Financial Statements 
qlle Council receives revenues from various Federal and State grant programs which are subject to final review and approval as to allowability of expenditures by the respective grantor agencies. Any settlements or expenses arising out of a final review are recognized in the period in which agreed upon by the agency and the Council. Also, it is management's opinion that any audits by the grantor agencies would not produce disallowed program costs and liabilities 1o such an extent that they would materially affect the Council's financial position. 

NOTE 11 ECONOMIC I)EPENDENCY The Council receives the majority of its revenue from funds provided through grants administered by the Louisiana Governor's Office of Elderly Affairs. The grant amounts are appropriated each year by the federal and state governments. If significant budget cuts are made at the federal and/or state level, the amount of the funds the Council receives could be reduced significantly and have an adverse impact on its operations. Management is not aware of any actions that will adversely affect the anaount of funds the Council will receive in the next fiscal year. 
NOTE 12 RISK MANAGEMENT The Council is exposed to various risks of loss related to torts; thefts of, damage to, and destruction of assets; enors and omissions; injuries to employees; and natural disasters. The Council has purchased commeJcial insurance to cover or reduce the risk of loss that might arise should one of these incidents occur. No settlements wexe made during the year that exceeded the Council's insurance coverage. 
NOTE 13 ]NTERFUNI) LOANS 
General Fund Special Revenue Funds Senior Center 1.IItEAP Title 111 C-2 Title 111 C-I Onthtldsman FEMA Energy Assitancc United Way 
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Due fiom Other Funds Due 1o Other Funds $ $ 31,308 2,402 4,798 4,530 1,208 170 4,231 823 ~3.L46 ~1.~0~ ~_. ~L30~ 



ST. LANDRY COUNCIl. ON AGING. INC. 
NO'I'F~ 14 INTERFIAND TRANSFERS 

Notes to Financial Statements 
Operating transfers in and out are listed by fund for 1998 
Funds transferring in Title II1-B Title 111 C-2 Ombudsman Title IlI-D Title lll-F 

Funds transfe Miscellaneous PCOA Grant Act 735 
$ 4,500 $ 10,348 $ 1,346 3,498 ___ 661 

Senior Center General Fund Total 
6,846 $ 18,994 32,374 2,000 

~_ .4.500 ~.~5~853 $ 39.220 
NOTE 15 RESERVEI) F[JND BALANCE 

$ 40,688 34,374 1,346 4,498 

Balance July 1, 1997 Revenue July 1, 1997 - June 30.1998 Disbursements July 1, 1997- June 30. 1998 Balance June 30, 1998 LA Association of Councils on Aging (LACOA) ~$.~.~ ~  ~ ~ ~; ~,2~ 
NOTE 16 EXCESS EXPENDITURES OVER APPROPRIATIONS At year-end, expenditures exceeded appropriations in the following funds 
Title 111-C-2 
l'itle IlI-B Ombudsman 
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$19,215 $12~530 $ 7,955 $ 2,629 $ 661 $ 990 



NOTE 17 PROGRAM YEAR-ENDS 
ST. LANDRY COUNCIL ON AGING. INC Notes 1o Financial Stalements 

All of the opclaliog programs have a June 30 year-end, coinciding with the fiscal year of the Council, excepl for the FEMA Program which is not funded through the Area Agency, and has a September 30 year-end. These statements reflect twelve months' activily for the above program for the year ended June 30, 1998. 



SUPPLI';MI~NTARY INFORMATION 
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SCHEI)ULES OF INDIVIDUAL FUNDS 



]~.evenues: lolergovernlnental l.ocal and llaiseellaneous - Interest Development school meals PMS units Municipalities Miles for meals TI ips Miscellaneous Total ievenues Expenditures: C/irlcnt - Salaries Fringe Travel Operating services Operating supplies Other costs Capital outlay Total expenditm es 

ST. I.ANDRY COUNCIL ON AGING, INC Slatcmenl of Program Revenues, Expenditures, and Changes in Fund Balance - General Fund Year Ended June 30, 1998 
Local 
5,750 52,725 5,967 5,396 15,055 4,755 _ 3.652 93.390 
390 5,281 3,626 41,499 1.859 52~655 l:.xcess (deficiency) of revenues over expenditmes 40,645 Other financing ~.lses; Operating transfers oul Excess (deficiency) of revenues over cxpendilnres and other uses Fund balance, beginning of year Fund balance, end of year 

PCOA Act 735 Personal Care Attendant Tota $ 15,853 $ 25,998 $ 41,85 

15.853 ~25,998 
24,043 1,807 357 
~2~6202 15,853 (209) 

(21,99a0 __(15,853) 
18,651 __L4L~ 

5,750 52,725 5,967 5,396 15,055 4,755 3,652 ~L 151 
24,043 1,807 747 5,281 3,626 41,499 L859 _~,862 56,289 
_ (37,847) 

(209) 18,442 15,487. _A57~612 
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Revenues: ]ntergovemmcnta] Program Local and miscellaneous Total revenues 

ST. LANDRY COUNCIL ON AGING. INC. Combining Schedule of Revenues. Expenditures, and Changes in Fund Balances All Special Revenue Funds Year Ended June 30,1998 
Title III-B Title III-C- Title 111-C-2 Title III-D Title III-F 
$ 82,577 $ 43,511 $ 30,782 $ 5,393 $ 6,613 1,919 16,394 45,769 299 __~R6 __ 5.9 ,.9~5_ 76.551 5.692 6.613 
81,201 8,340 2,460 22,238 8,425 2,520 __125.1134 Excess (deficiency) of revenues over cxpcnditurcs (40,68~) Other financing sources (uses): Opcraling Iransfcrs in Opcrnting transfers out Tolal other financing sources (uses) Excess of revenues and other sources OVCl expenditures and other uses Fund balances, beginning of year 

40,688 40,6~ 

46,772 3,603 873 2,855 4,]22 1.680 
69,028 5,153 24,949 5,679 4,592 1,524 

7,469 483 1,626 449 163 
__55~9~5 110,925 10.190 

1,136 87 28 261 254 603 _ 7274 

Senior Ccnler 
$ 58,685 906 . 80[ ~1L3~2 
0,881 861 592 5.140 3.648 

(34,374) _ (4.498) (661) __ 3~,27Q 
34,374 4,498 3~,3L4 4.498 661 

.M~208 4.530 ~- L LgQ~ $ 4.530 $- $ --~ 
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_ (39.220) (39,220) 
50 _ J,352 $ 2A02 



~)mbudsn~an FEMA 
$ 7,709 $ 1,94 
__~Z02~ __A.gAI 
5,887 450 2,003 399 146 170 9.055 

United Way Energy 
$ 5.73A __ 5+73A 

Miscellaneous Grant LIHEAP 
$ $ 4,500 $ 
_ )Aft7 

1,346 _~ A.M6 
329 __ _.131) _~,29~ __ 47A!3 ___ 493 
(4,500) 

65,287 ~.002 

~2L7929 
81,567 ~4L720) 37.8t7 
8,054 4.798 __ 23254 



Z/tic IR-~ Salaries Fringe Travel Operating services Operating supplies Other costs 
3"illcA11L~-A Salaries Fringe Travel Operating services OpeJating supplies Oilier costs 
2"itlc 111 C:2- Salaries Fringe Travel Operating services Operating supplies Other costs 
Till~ III-D Salarics Fringe Travel Operating services Opera|ing supplies Other costs 

ST. LANDRY COUNCIL ON AGING, ]NC Statcmeut of Expenditures - Budget (GAAP Basis) and Actual All Special Revenue Funds Year Ended June 30, 1998 
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Bud[~eted 
73,644 6,655 2,989 17,666 3,419 __k5~6 

Actual 
$ 81,201 8,340 2,460 22,238 8,425 _ 2.520 

Valiance - Favorable (Unfavorable) 
$ (7,557) (1,685) 529 (4,572) (8,006) _ (924) ~A95.gfi2 $ 125.1K4. ~ fA9215) 

$ 37,331 3,376 1,051 2,485 2,082 
$ 46,772 3,603 873 2,858 4,122 __ t.680 
$ (9,441) (227) 178 (370) (2,040) ___f63Q) 

$ 69,02g 5,153 24,949 5,679 4,592 __ 1,5.524 
$ (5,385) 595 67 (1,177) (l,581) _ __~474) La92,93~ ~ L==LL955~ 

$ 5,608 507 493 323 126 
$ 7,469 483 1,626 449 163 
$ (1,861) 24 (1,133) (126) (37) 504 ~ ~_10A~ ~ _A2~293 



~tlcJll:E- ' Salaries Fringe Travel Operating services Operating supplies Other costs Capital outlay 
~glliOr Center Salaries Friuge Travel Operating services Operating supplies Othex costs 
OJllbtldsnlall Salaries Fringe Travel Operating services Opclating supplies Oilier costs 
Encagy~xmd Operating services 

ST. LANI)RY COUNCIL ON AGING, INC Statement of Expenditures - Budget (GAAP Basis) and Actual - All Special Revenue Funds (Continued) Year Ended June 30, 1998 
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Bud~,cted 
$ 2,150 193 86 368 144 3.672 

Actual 
5; 1,136 87 28 261 254 603 4.905 

Variance - Favorable (Unfavorable) 
$ 1,014 106 58 107 (110) 3,069 (4.9~5) 

24,752 2,236 620 6,169 4,133 9.600 
0,881 861 592 5.140 3,6~ 
$ 13,871 1,375 28 1,029 4,133 5,952 47.519 $ 21.122 ~___ 26~ 

$ 5,080 459 2,046 345 135 
$ 5,887 450 2,003 399 146 170 
$ (807) 9 43 (54) (11) _ .~12o) $~ 8.0fi5 $9.055 



INTERNAL CONTROL AND COMPI.IANCE 
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Darnall, Sikes Frederick 

The Board of l)ircctors St. l.andry Council on Aging, lnc Opelousas, Louisiana 

Independent Auditor's Report on Compliance and on Internal Control ever Financial Reporting Based on an Audit of General Purpose Financial Statements Performed in Accordance with Government Auditin~ Standards 

i 1:,,,, s~k,~ i1,\ 1~ .x II~I,H,, i. E ,t.d~ri~L ( I'\ ( 1,1,{~,111 i)~llJh~ltl ( i,x i u~,,,,, H F>;,rn,;tll IH g p\ I'altll~l ~) Ilih.,.( },S sl~l~ll~llli, Xl Ili~ ~ illbt,lh~llll ( ],X I ~,,,,11 r.,,~ t, , I'X 
( hli, % \lill~l \1~,,, xl h~,, I,,, c ~,ri,l,,,~ X ~~~,,I,l,,r,~ I,i,h (; I ,1~,,,i n I li~h (~ I ~,t,,~l ]11, N~II~, ]) II,l,,ki ( ii/~1 [~ I i,,tt~t,t,~ 

] "111 I~? ~,%lkL HI X, L IIII, Ntli(, ;01 Xl~,lt ~111 ( il X "/() ~XO SI'I X~n ,,~,,; 
We have audited the general propose financial statements of the St. Landry Council on Aging, Inc., as of and for the year ended June 30, 1998, and have issued our report thereon dated August 5, 1998. We conducted our audit in accordance with generally accepted auditing standards, and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the St. Landry Council on Aging, lnc.'s gcneral purpose financial statements are flee of material misstatemcrd, we performed tests of its compliance with certain plovisions of laws, ~egulalions, contracts and giants, noncompliance with which could have a direct and material effect on the dcternaination of general propose financial statement amounts, ltowcver, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. lnte]nal Control Over Financial Reporting )n planning and performing our audit, we considered the St. Lan&y Council on Aging, Inc.'s internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance Oll the internal control over financial reporting. l loweve~, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attcntion relating to significant deficiencies in tile design or operation of the internal control over financial reporting that, in our judgement, could adversely affect the St. Landry Council on Aging, lne.'s ability to record, process, sunmrarize and report financial data consistent with the assertions of management m the general purpose financial statements. The reportable condition is described in the accompauyiug schedule of findings and questioned costs as item 98-1. A material wcakness is a condition in which Ibe design or operation of one or more of the intcmal control componenls does not reduce to a relatively low level the risk that misstatements in amounts that would be material in rclatkm to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of perfo]xning their assigned functions. Our consideration of the internal control structtue over financial reporiing wonld not necessarily disclose all matters in the internal control strdet~t~: '''''''' 
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that might be reportable collditions and, accordingly, would not necessarily disclose all lcportable conditions lhal alc also consideled to be material weaknesses as defined above, llowcver, we believe the reportable condition desclibed above as 98-1 is a material weakness. This report is intended for the information of the board of directors and management. However, this report is a matter of public record and its distribution is not limited. 
A Corporation of Cerlified Public Accountants 
Eunice, Louisiana August 5, 1998 
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OTItER SUPPLt~MENTARY INFORMATION 



(~clleral fixed assels, at cos Furnitures & fixtures Vehicles Total genelal fixed assets Inves|lnon[s in general fixed assets Title 111B Title 111C-I Tide 111 (;-2 Seniol Center Title XIX Ombudsman l,ocal Title 111 F Tillc 111 G Title III-D Dollaled State Total investments in general fixed assets 

ST. LANI)RY COUNCIl, ON AGING. INC Schedule of Changes in General Fixed Assets Year Ended June 30, 1998 
Balance June 30, 1997 Additions I)elelions 
$ 34,787 $ 6,764 $ 

Balance June 30, 1998 
$ 41,551 17,936 L5~723 L 6.764 ~; ~_._ 59.~g 

$ 5,583 $ 6,498 729 4,795 1,159 79 20,193 2,230 279 94 4,088 ~,99~ 
1,859 4.905 

$ 5,583 6,498 729 4,795 1,159 79 22,052 7,135 279 94 4,088 6~6 
~52.723 L~6,76~. L_ ~----..~ 
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ST. LANDRY COUNCIL ON AGING. INC. Schedule of Disbursements to Board Members Year Ended June 30. 1998 
"ltle Board of I)irectors is a voluntary board; therefore, no compensation has been paid to any member 
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ST. LANDRY COUNCIL ON AGING, INC Summary Schedule of Prior Year Findings Year Ended June 30.1998 
97-1 Finding: Inadequate Segregation of Accounting Functions Status: This finding is unresolved. Sec cu~Tent year finding 98- 
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Part 1: Summary of Auditor's Results FINANCIAL STATEMENTS 

ST. LANI)RY COUNCIL ON AGING. INC Schedule of Findings and Questioned Costs Year Ended June 30. 1998 

Auditor's Report Financial Statements An unqualified opinion has been issued on St. Landry Council on Aging, lnc.'s financial statemenls as of and for the year ended June 30, 1998. Reportable Condition - Financial Reporting One reportable condition in internal control over financial reporting was disclosed during the audit of the financial statements and is shown as item 98-1 in Part 2 and is considered a material weakness. Material Noncompliance - Financial Reporting There welt no nmlerial instauccs of noncompliance noted during the audit FEDF.RAI, AWARDS l'his section is not applicable for thc fiscal year ended June 30, 1998 Part 2: Findings Relating to an Audit in Accordance with Governmental Auditing Standards 98-1 Inadequate Se.~regation of AccountinI~ Functions 
Due to the small number of accounting personnel, die Council did not have adequate segzegation of functions within the accounting system. I~econlmendalion: Based upon the size of the operation and the cost benefit of additional personnel it may not be feasible to achieve complete segregation of duties. Parl 3: Findings and Queslioncd Costs Relating to Federal Programs At June 30, 1998, the St. Landry Council on Aging, Inc. did not meet the requirements to have a single audit in accordance witb OMB Circular A-133, therefore this section is not applicable. 



Response to Finding 98-1 
ST. LANDRY COUNCIL ON AGING. INC Management's Corrective Action Plan For Cunent Year Findings Year Ended June 30. 1998 

No leSl)ODSe is considered nccessary 


