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INDEPENI)ENT AUDITOR'S REPORT ON FINANACIAL STATEMENTS AND SUPPLEMENTAI~ INFORMATION SCHEDULES 
q'o lhe Board of I)ircctors of Think of Franklin, Incorporated Winnsboro, Louisiana 
I have audited the accompanying statement of financial position of Think of Franklin, Incorporated (a nonprofit organizalion) as of June 30, 1998, and the related statements of aclivilics and cash flows for lhe year then eraded. These financial stalemenls are lhe responsibility of the Organization's management. My responsibility is to express an opinion on these financial statements based on my audit. 
I conductcd my audil in accordance with generally accepted auditing standards and |he slandards applicable to the financial audits contained in Govelwment Auditing Standards, issued by the Complroller General of the United States. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial slatements are fl'ee of material misstatement. An audit includes examining, on a lest basis, evidence supporting the amounts and disclosures in the financial statements. An audil also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. ] believe thai nay audit provides a rcasonable basis for" my opinion. 
In nay opinion, the financial statements refen'ed 1o above prcsent fairly, in all material respects, the financial position of Think of Franklin, lncorporatcd as of June 30, 1998, and the changes in its raet assets and its cash flows for the year thcn ended in conformity wilh gcncrally acccpted accouuting principles. 
My audit was conducted for" the purpose of forming an opinion on the financial slalcmenls taken as a whole. The supplemental information and schedules are presented f~r purposes of additional analysis and are not a required part of the basic financial slalemcnts. Such information has been subjected to the auditing procedurcs aplrlicd in the audit of the basic financial statements, and, ira my opinion, is fairly slated in all material respects in relation to the basic financial statements taken as a whole. 



INDEPENDENT AUDITOR'S REPORT Page 2 

Louis R. Bradley Certified Public Accountant 
Monroe, Louisiana January 15, 1999 



FINANCIAL STATEMENTS 



Assets 

THINK OF FRANKLIN, INCORPORATED Statement of Finandal Position June 30. 1998 

(,ash and cash equivalents Accounts Receivable Property. plant, and equipment 
Total Assets 

Liabilities and Net Assets Liabilities: Bank Overdraft Accrued Liabilities Total liabilities 
Net Assets: Unrestricted: Operating Investment in fixed assets Total unrestricted Temporarily restricted 
Total net assets Total liabilities and net assets 

See accompanying notes to financial statements 

Statement A 

TOTAL 
8.621 
8.621 

8,619 8.619 

2 8,621 



THINK OF FRANKLIN, INCORPORATED Statement of Activities For the Year Ended June 30. 1998 

UNRESTRICTFD NET ASSETS Support Grants Other support TOTAL UNRESTRICTED SUPPORT 
Net assets released from restrictions Restrictions satisfied by payments TOTAL UNRESTRICTED SUPPORT AND RECLASSIFICATION 
EXPENSES General and administrative expenses Program expense Total expenses Change in unrestricted net assets TEMPORARILY RESTRICTED NET ASSETS State Grant Other revenue Net assets released from restrictions Restrictions satisfied by payments Change in temporarily restricted net assets Net assets as of beginning of year Other changes in net assets Investment in fixed assets Total other changes in net assets Net assets as of end of year 

1998 
$70,322 70.322 

70.322 
70.322 70,322 

2 
$ 2 



Operating activities 

THINK OF FRANKLIN, INCORPORATED Statement of Cash Flows For the Year Ended June 30. 1998 

Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities: Decrease (increase) in accounts receivable Decrease (increase) in grants receivable lncrease (decrease) in accounts payable/accrued liabilities Total adjustments Net cash provided by operating activities 
Cash and cash equivalents as of beginning of year Cash and cash equivalents as of the end of year 

See accompanying notes to financial statements 

Statement C 

1998 

6,187 (6,738) (551) (551) 
252 (299) 



TltlNK of Franklin, Incorporated 
Wiunsboro, I,ouislana Notes to the Financial Statement As of and for tile Year Ended June 30, 1998 

glJMMAI~V OF SI(~N1FICANT ACCOUNTING POI,II-'IES 
A 
Tile THINK of Franklin, lncoJporated is a private non-profit organization domiciled in tile Slate of Louisiana at Winnsboro, Louisiana. The Organizalion is recognized as a lax exempt (non-profit) organization under section 501 (c) (3) of tbc Internal Revenue Service Code. Thc Organization is supported primarily through slate and private grants, conh'ibutions and donations from the public, and fimd-raiscrs. The organizalion is a community based drop-in and rcfcrral center which offers remedial education, tutoring and drug prevention counseling. The objective of the Center is (1) to reduce the mmual incidence of drug abuse among 10 lhru 18 years of age in Franklin Parish, (2) to enhance lhe self- image of each enrollee by reproducing cxperience directly related to academic achievement, (3) to identify drug users and potential uscrs for referral 1o appropriate agencies, and (4) to provide limited transportation to file Center. The Organization is govcmcd by a Board of Directors consistiug of six (6) members. The Board Members receive no compensation. 
The Organization followed standards of accounting and financial rcporting for voluntary health and welfare organizations as describcd in tlle American lustitute of Certificd Public Accountants' "Industry Guide for Audits of Voluntary Health and Welfare Organization." For the period ending June 30, 1998, the Organization had adopted the provisions of Statement of Financial Accountiug Standards No. 117, Financial Statements of Not-[or-Profit Organizations. Slalcmcnt No. 117 requires tile Organization to distinguish between contributions that incrcasc permanently restricted net assets, temporarily rcstricted net asscls, and unrestricted nct assets. It also requires recognition of contributions, including contributed services meeting certain criteria, at fair values. Statement No. 117 establishes standards for general purpose external financial statements of not-for-profit organizations and require a statement of financial position, a slatement of activities, and a statement of cash flows. 



THINK of Franklin, Incorporated Winnsboro, Louisiana Notes to the Financial Statements (Continued) Page 2 
C 
In order to comply with restrictions which donors place on grants and other gifts as well as designations made by its governing board, the principles of reporting net assets are used. Revenue and public support consists mainly of state and private grants, fundraising, and contributions Grants and other contributions of cash and other assets are reported as permanently restricted or temporarily restricted if they are received with donor restrictions or restrictions designated by the governing board. Contributions are considered to be unrestricted unless restricted by the donor. All assets over which the Board of Directors has discretionary control have been included in the General Fund. D. ~F~s_timates The preparation of financial statements in conformity with generally accepted accounting principles requires the use of management's estimates. The Organization had no estimates for the period ending June 30, 1998. 
The Organization considers all highly liquid investments with a maturity of twelve months or less when purchased to be cash equivalents. Cash and cash equivalents for purposes of the statement of cash flows exclude permanently restricted cash and cash equivalents. Under state law, the agency may deposit funds in demand accounts, interest bearing accounts, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. The Organization had no cash equivalents during the audit period. On June 30, 1998, THINK of Franklin, Incorporated had cash totaling ($1,195.89) as follows: Unrestricted Temporarily Restricted Total Cash 

($1,195.89) -0- ($1,195.89) 



THINK of Franklin, Incorporated Winnsboro, Louisiana Notes to the Financial Statements (Continued) Page 3 
2. PENSION PLAN 

3 

4 

5 
6 

The Organization does not have a retirement program for its employees and the employees are not members of the State of Louisiana Retirement System. All employees of the Organization are members of the Social Security System. In addition to the employees' contribution of 7.65 percent, the agency contributes an equal anlount to the Social Security System. Pension cost for the year was $3,029.71 .The Organization does not guarantee the benefits granted by the Social Security System. 
The costs of providing the various programs and activities have been summarized on a functional basis in the statement of activities. Accordingly, certain costs have been allocated among the programs and supporting services benefited. 
A1 June 30, 1998, the Organization had grant receivables as follows 
Drug and Alcohol Abuse Program Governor's Special Grant 

Total 
$ 6,219.00 2,402.00 $ 8,621.00 

At Junc 30, 1998, the Organization had accrued liabilities totaling $ 8,619.00 
Fixed Assets used in the Organization are accounted for the General Fixed Asset Account Group and are stated at cost. Assets acquired by gift or bequest are recorded at their fair market value at the date of transfer. A summary of changes in general fixed assets for the year ended June 30, 1998, is as follows: 



TIt INK o f Franklin, Incorporated Winnsboro, I.ouisiana Notes to tile Financial Statements Page 4 

7 

Beginning balance 7/01/98 Additions Dclctions 
Ending balance at 6/30/98 

$ 21,538 7,560 -0- 
$ 29.098 

fhe agency does 11oi have a formal lcavc policy for sick and annual leave 



~ Accounting Services ~ Tax Services LOUIS R. BRADLEY CERTIFIED PUBLIC ACCOUNTANT ( A Professional Corporation) ~ Audit Services ~ Computer Consultant 
Phone: (318) 323-0192 ~ Fax 323-0134 * P. O~ Box 1188 ~ 141 DeSiard Street, Suite 300 ~ Monroe, LA 71210-1188 American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants Society of Arkansas Certified Public Accountants ~ Monroe Chamber of Commerce 
RIq'OllT ON COMPI,IANCE AND ON INTERNAl, CONTROl, OVER FINAN(~IAI, I~EPOI~TING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMI~I) 1N AC(~ORDANCE B11TI] GOVERNMENT AUDITING SIMNDARDS 
To Think of I q'anklin, hmorporated Winnsboro, l,ouisiana 
1 havc audilcd lhc stalcment of financial position of Think of Franklin, lncorporalcd and lhc rclaled slalemenls of aclivilies, cash flows, and functional expenses as of and for lhe year ended June 30, 1998, and have issued my report thereon dated December 11, 1998. ] conducled My audil in accordancc with generally accepted auditing standards and the standards applicable lo financial audils eonlaincd in Government Auditing Standards, issued by lhc Complrollcr General of lhe Unite.d Slates. ~:ompliance As part of obtaining reasonable assurance about whether think of Franklin, lncoq~oralcd's financial stalemenls are fl'ee of material tnisstalcmcnt, 1 performed icsls of ils compliance wilh ccrlain provisions of laws, rcgulalions, contracts and granls, noncompliance wilh which could have a dircel and material effect on the dctcrminalion of financial slalcrncnl amounls, llowcvcr, providing an opinion on compliance wilh those provisions was not an objcclive oftny audil and, accordingly, I do not express such an opinion. The restdls of my tesls disclosed one inslances of noncompliance that arc required to be rclrorlcd under Government Auditing Standards, and is lisled in lhc schedule of finding and questioned cosls as 98-1. lnlerna! ~2ontrol Over Financial Reporting In planning and performing my audit, I considered Think of Franklin, lncorporalcd's internal control over financial reporting in order to delcrmine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on lhe inlcmal control over financial reporting. However, I holed no matters involving the internal control over financial rcporling and its operation that ] consider to be rcporlable condilions. Rcporlablc condilions involve mailers coming lo my attention relating to significanl deficiencies in the design or olreralion of the internal control over financial reporting thai, in my judgmenl, could advcrscly affecl Think of Franklin, Incorporated's ability to record, process, summarize and rcporl financial data consislenl with the asscrlions of management in the financial slalcmcnls. 

0 



REPORT ON COMPLIANCE AND ON 1 NTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Page 2 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in anaounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. 
This report is intended for the information of the Legislative auditor, the Louisiana Department of Urban and Development. However, this report is a matter of public record and its distribution is not limited, 
c~ 2eZ- Louis R. Bradley Certified Public Accountant 
January 15, 1999 Monroe, Louisiana 



Assets 

THINK OF FRANKLIN, INCORPORATED Schedule of Financial Position June 30. 1998 

Cash and cash equivalents Accounts Receivable Property, plant, and equipment Total Assets 
Liabilities and Net Assets Liabilities: Bank Overdraft Accrued Liabilities Total liabilities 
Net Assets: Unrestricted: Operating Investment in fixed assets Total unrestricted Temporarily restricted: Total net assets 

ALCOHOL& DRUG ABUSE 
6.219 
6,219 

6.219 6.219 

Total liabilities and net assets 6,219 
See accompanying notes to financial statements 

12 

GOVERNOR'S DRUG FREE 
2.402 
2.402 

2.400 2.400 

2 2.402 

Schedule A 

TOTAL (MEMORANDUM ONLY) 
8.621 
8.621 

8.619 8.619 

2 8.621 



Revenue Grants Other Income Total revenue 

THINK OF FRANKLIN, INCORPORATED ALCOHOL AND DRUG ABUSE PROGRAM Schedule of Activities -Budget to Actual For the Year Ended June 30, 1998 

Personnel Costs Salaries and wages Payroll taxes and other fringe benefits Total personnel costs Other expenses Automotive repairs & maintenance Capital Outlay Insurance License and fees Operating Services Professional Services Supplies Travel Total other expenses Total expenses 
Change in net assets 

See accompanying notes to financial statements 

13 

Schedule B 

BUDGET ACTUAL VARIANCE 
55,322 55.322 
55.322 55.322 
28,400 3.312 30,619 2.403 (2,219) 909 31,712 33,022 (1,310) 
6,000 
5,800 8,610 2,700 5O0 
23.610 55.322 

514 7,560 1,528 600 6,975 4.660 
463 
22.300 55.322 

(514) (1,560) (1,528) (600) (1,175) 3,950 2,700 37 
1.310 



Revenue Grants Other Income Total revenue 

THINK OF FRANKLIN, INCORPORATED GOVERNOR'S DRUG FREE PROGRAM Schedule of Activities -Budget to Actual For the Year Ended June 30, 1998 

Personnel Costs Salaries and wages Payroll taxes and other fringe benefits Total personnel costs 
Other expenses Automotive repairs & maintenance Capital Outlay Insurance License and fees Operating Services Professional Services Supplies Travel 
Total other expenses Total expenses 
Change in net assets 

See accompanying notes to financial statements 

14 

Schedule B Continued 

BUDGET ACTUAL VARIANCE 
15,000 15.000 
15.000 15.000 
11,404 1,246 11,404 1.246 12.650 12.650 

2,350 2,350 
2.350 15.000 2.350 15.000 



Operating activities 

THINK OF FRANKLIN, INCORPORATED Schedule of Cash Flows For the Year Ended June 30,1998 

Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities: Decrease (increase) in accounts receivable Decrease (increase) in grants receivable Increase (decrease) in accounts payablelaccr~ed liabilities Total adjustments Net cash provided by operating activities 
Cash and cash equivaTents as of beginning of year Cash and cash equivalents as of the end of year 

See accompanying notes to financial statements. 

ALCOHOL & DRUG ABUSE $ $ 
GOVERNOR'S DRUG FREE ~ TOTAL (MEMORANDUM ONL~ $ 6,187 (6,738) (55t) (651j_ _ {55t) 



Personnel Costs Salaries and wages Payroll taxes and other fringe benefits Total personnel costs Other expenses Travel Board Recognition Bus Repair Insurance License Telephone Utilities Educational Supply Food Auditor Speakers Bus Driver Consultant Janitorial Tutor Vehicle Transfers Out Total other expenses Total Functional Expenses 
See accompanying notes to financial statements. 

THINK OF FRANKLIN, NCORPORATED Schedule of Funcfional Expenses FortheYear Ended June 30,1998 
ALCOHOL& DRUG ABUSE 
$28,200 2,403 30,603 

24.718 $55,322 

GOVERNOR'S DRUG FREE 
$11,404 1,246 12,650 

350 800 1,200 
2,350 $15,000 

TOTAL (MEMORANDUM ONLY) 
$39,604 3,649 43,254 

27.068 0 70,322 

Schcdul~D 



 

THINK OF FRANKLIN, INCORPORATED SCI1EI)ULE OF FINDINGS AND QUESTIONED COSTS JUNE 30, 1998 
A. SUMMARY OF AUDITOR'S RESULTS 1. An unqualified opinion was issued on the financial statements 

Schedule E 

2. No reportable condition in internal controls was disclosed by the audit of the financial statements. 
3. The audit disclosed a noncompliance which is not material to the financial statements. 4. No reportable condition in internal controls over a major program was disclosed by the audit. There were no major programs. 5. No Circular A-133 reports were issued 
6. The audit disclosed no audit finding which are required to be disclosed under OMB Circular A-133. 7. There was no major program audited 8. Think of Franklin, Incorporated was not classified as to audit risk in the context of OMB Circular A-133. B. FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICIt ARE REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

FINDIN_~. Number 98-01 
Louisiana Revised Statue 24:513 require that quasi-public and other non-profit organizations that receive State or Federal assistance obtain audit services and submit a report within six (6) months from the end of the fiscal year. The audit engagement was completed prior to the December 31, 1998 deadline bat was not submitted by the auditor until after the above mentioned date, due to a delay in the CPA firm's audit review process. 

17 



SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Conlinued) 

Schedule E Continued 

In tile tuture, all reports shall be submitted to the Legislative Auditor's Office as required by law. 
All future engagement will be contracted to comply with the above law 
C. FINDING AND QUESTIONED COSTS OF FEDERAL AWARDS Not Applicable 

18 



THINK OF FRANKLIN, INCORPORATED Winnsboro, Louisiana Status of Prior Year Findings 
For the Fiscal Year Ended June 30, 1998 

There were no prior year audit findings for THINK Of Franklin, Incorporated. 

19 

Schedule F 


