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NDILPF.ND|LNT AuDrroF.s' R[zA'ORG. 
Board of Conunissioners Jefferson Davis Central Waterworks District Welsh, Louisiana 

ONE LAKESIDE PLAZA, SUITE 700 p.O. DRAWER 1847 LAKE CHARLES, LOUISIANA 70602-1847 TELEPHONE (318) 439-1 ~B6 FACSIMILE f318) 439-1366 

July 30, 1998 

We have audited tile accompanying general purpose financial statements of the Jefferson Davis Central Waterworks l)istrlct, a component uni! oftbe Jefferson Davis Parish Police Jtuy, as of and for the 3,ear ended June 30, 1998. These general purpose financial statements are tile responsibility of the Jeffcrsoa Davis Central Waterworks District nlanagenrent. Our responsibility is to express an opinion on these geaera] purpose t]nancial stalenlelltS based oil our audit. We conducted our audil in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Govermnent Auditing Slandar(Z% issued by tile Comptroller General of the United States. Those standards require that we plan and perfornl the audit to obtain reasonable assurance about whether tile general purpose fillallcial stateulents are flee of nlaterial misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in tile general purpose financial statements. An audil also includes assessing tile accounting principles used and significant estimates made by management, as well as evahlating the overall general puipose financial statement presenlation. We believe that our audit provides a reasonable basis for our 
In our opinion, tile general purpose t]nancial statements referred to above presenl fairly, ill all material respects, the financial position of the Jefferson Davis Cenhal Waterworks District as of June 30 1998, and the results of its operatkms and cash flows of its proprietary fund type For the year then ended in conformity with generally accepted accounting prhrciples. ()ur audit was conducted for the purpose of |brining an opinion on the general purpose I]nancial stalemcals taken as a whole. The Staleuleui of Revenues, F, xpenses and (Thanges in Retaincd l:,arnings Budget and Actual is presented for ixuposes of additional analysis and is not a required part of the general purpose financial statements of the Jefferson Davis Central Waterworks l)istrict. Such inlbrmation has been subjccled to the attdiling procedures applied in tile audit of the general purpose financial slatenlenls and. in our opinion, is fah'ly slated in all material respects in rchltlon to tile genera purpose financial statements taken as a whole. In accordance with Govermuent Aucliling ,~'ldlldO/'~~Y, we h'lvc also issued a report dated July 30 1998 oil our consideration or Jefferson l)avis Central Waterworks District's internal control over I']nai~cial reporting and our tests of its coinpliance with certain provisions of laws, regulations and 



JI~FI:H'~SON DAVIS CENTRAL WATI'I~,WORKS I)ISTRIC'I 

ASSH'S Cash hlves|l'tl~'l/I S Accounts receivable Prepaid expenses Restricted assets Bond sinking fund Cash 13ond reserve fired Cash P, ond contingency fund Cash ('uslorner deposils [llVeStlllen|s Fixed assets (ncl) (onstruclion period interest (net) TOq'A1. ASSETS 
ABII.ITIES Accounls payable Accrued liabilities Payable from restricted assets Revenue bond Accrued interest Customer deposits Revenue bonds payable "I'O'1 AI. IJABII.ITIES 
UNI) l~OUl'l Y Contributed capital Rclained earnings Reserved for debt service Unreserved TOTAl. FUNI) I~QUI'I'Y 

Balancc Sheet June 30. 1998 998 187,817 75,195 38,483 4,386 
31,431 61,236 17.219 74,010 2,573,216 63.080 

1997 179,228 77,501 28,694 4,386 
33,205 51,393 9,402 71,704 2,658,263 65.468 

$ 3,126,073 $ 3.179,244 
$ 14,091 2,473 31,913 22,233 74,010 927.840 072.560 
03.093 55,740 894&80 2,053.513 

7,797 2.383 8,370 28,137 71,704 014.801 33.192 
63.353 57,493 825,206 2.046.052 OTAI~ [,IABIIJTIES AND FUN 1) EQI.JITY $ 3,126,073 $ 3,179,244 

he aCCOlllpallyillg Rotes are fill inlegral parl o['lhcse financial slatcmclllS GRAGSON, CASIDAY & GUIIJ ORY, L.L.I: CERTIFIED PUBLIC ACCOUNTANTS --4-- 



.I[IFFI~I~.SON DAVIS CIgN'I'RAL WATERWORKS DISTRICT 
Statement of Revenues, Expcnses and Changes in P, etained l';arnings Yem l-nded June 30. 1998 

OPI~I~,ATING P, EVEN't] 1';S ('halges for services Ad valoren~ taxes (net) Installations Penalties and recormecl fees Miscellaneous Gain on sale of fixed assets TOTAL OPERATING P, EVENUES OPERATING EXPENSES Advel'tising Amortization Auto rental (:hemicals (onlnltlllication Contract labor ('ollvenlion l)eprecialion I)ues Fuel ]nsurallce - cnlp[oyees IllS'ill'alice - other Misccllaneous ( ) fl] c e Per diem Postage I'rinting Professional fces ]~.epairs and illaintellallce Rclirement Salaries Supplies "1 axes and licenses Utilities W lltel" samples "I'OTAI, OPERATING I'XPI;NSI:~S OHLRATING INCOME NON-OPI[RA'IING RI';VI-NL]I{S (I'XPI~NSI'S) llllel'cst income 1 Iltel'eSl expense 

998 $ 250,037 124,833 8,836 5,549 370 6,052 395,677 
174 2,388 2,282 14,786 2,047 1,167 392 108,766 2,028 2,651 14,397 8,635 2,903 1,468 3,420 2,463 197 3.100 47,002 3,438 72,968 12,759 5,555 24.136 640 339.762 55.915 
23,824 (72.278) 4GN.454) 

The accompanying notes arc an integral part of these financial statements 
GRAGSON, CASIDAY & GUILLORY, L.L.P CERTIFIED PUBLIC ACCOUNTANTS 

997 $ 230,907 125,920 6,308 5,542 162 759 369.598 
68 2,388 2,319 14,293 2,158 422 571 110,576 1,560 2,845 13,922 8,656 1,733 785 4,260 2,288 124 3,100 29,272 3,387 68,768 10,347 5,254 26,779 640 316.515 53.083 
18,508 ~15~21 (94,651) 



,IFFH~,SON DAVIS CENTRAl. WATERWORKS DISTRICT Slalement of Revemms, Expenses and Changes in Retained Earnings - Continued 

NI'T INCOME (LOSS) 
Yea[" Ended Jtme 30. 1998 1998 

$ 7.461 Add currcnl year's depreciation on fixed assets acquired by funds externally restricted for capilal expendilures that reduce contribuled eapilal 60.260 NCREASF~ IN RETAINED EARNINGS I/.ETAINED EARNINGS - BEGINNING RETAINI;D EARNINGS - ENDING 
67.72 882.699 $ 950,420 

hc accompanying holes are an integral part oflhese financial statemenls 
GRAGSON, CASIDAY &. GUILI.ORY, L.L.I" CERTIFIED PUBLIC ACCOUNTANTS -- 6-- 

997 $ (4],568) 
60,261 18,693 864,006 $ 882,699 



JEI;FERSON DAVIS CENTRAL WATERWORKS DISTRICT 
Statement of Cash Flows Year Ended June 30, 1998 

CASI 1 FI,OWS FROM OPERATING ACTIVITIES Operating income Adjustments to reconcile operating income Io net cash provided by operating activities Amortization Depreciation Gain on sale of fixed assets (Increase) decrease in Accounts receiwlble increase (decrease) in Accounts payable Accrued expenses Accrued interest payable NET CASfl FLOWS FROM OPERATING ACTIVITIES CAStl FI.OWS FROM CAPITAL AND RELATED HNANCING ACTIVITIES Comribulions from customers Proceeds fiOln sale of fixed assets Acquisition of fixed assets Principal paid on revenue bonds Proceeds from issuance of advance refimdlng bonds Payment 1o i'eftn'lded bonds escrow agellt Interest paid on revenue bonds NET CASI 1 FLOWS FROM CAPH'AL AND REI~ATED FINANCING ACTIVITIES 

_JI998 $ 55.915 
2,388 08,766 (6,052) (9,789) 6,294 90 _.XL2~) 51.708 
2,306 6.052 (23,719) (42,370) 1,132,000 0,168,846) ~180) 

997 $ 53,083 
2,388 0,576 (759) 1.693 861 54 (204) 67.692 
2,231 3,000 4,203 7,397 
(113,1~) ~) (119,528) CASI I FI.OWS FROM INVESTING ACTIVH'IES Interest ol/ il/Vestn/ents _23.824 NE'F INCREASE IN CAStl AND CASI 1 EQUIVAI .ENTS 24,475 CASII AND CASI 1 [/QUIVALF, N'IS AT BEGINNING OF YEAR 273 ?'~8 

CASII AND CASll EQU1VAI.I'NTS AT END OF YEAR $ 297.703 
The accolnpanying notes are an integral parl of these financial slatemenls 

~RAGSONt CASIDAY & GUll I OR}; L.L.E CERTIFIED PUBLIC ACCOUNTANTS 

18.508 
66,672 
206.556 
$ 273,228 



JI:,/ZFERSON I)AVIS CENTRAl, WATERWORKS DISTRIC' Notes to Financial Statements June 30, 1998 NOTE A - SUMMARY OF SIGNIIqCANT ACCOUNTING POLICIES The Jefferson Davis Central Waterworks District is a political subdivision of the State of Louisiana. It was created under the provisions of Louisiana P, cviscd Statues 33:381 I for tile purpose of providing water to tile rural area of Central Jefferson Davis Parish. The District is governed by a board of eommissioaers composed of five members appointed by tile Jefti~rson Davis Parish Police Jury. The financial statements of tile Jefferson Davis Central Waterworks District have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the govermnent's accounting policies are described below. Reporting Entity GASB Statement No. 14 established criteria for determining the governmental reporting entity and eonlponent units thai should be included within the reporting entity. For financial reporting purposes, in conformance with GASB Statement No. 14, the Jefferson Davis Central Waterworks District inchldes al funds, account groups, et cetera, that are within the oversight responsibility of the Jefferson Davis Central Waterworks District. As tile governing authority, for reporting purposes, tile Jeff [)avis Parish Police Jury is tile financial reporting entity. The financial reporting entity consists of(a) tile prilnary government, (b) organizations for which tile primary government is financially accountable, and (c) other organizations for which tile nalure and significance of their relaliollsbJp with I/~e primary governmem are such that exclusion would cause tile reporting entity's financial stalements to be misleading or incomplete. Governnmnlal Accounting Standards 13oard Statement No. 14 established criteria for determining which component units should be considered pma of the Jeff [)avis Parish Police Jury for financial reporting purposes. The basic criterion for including a potential colnponent unit within the reporting entity is financial accountability, Tim GASB has set [~rth criteria to be considered in determit~ing financial accountability. Based upon the application of these criteria, Jel'ferson Davis Central Waterworks I)istrict is a component unit of the Jeff Davis Parish Police Jury's reporting entity. 2. Fund Accountillg 'lhe Jefferson l)avis Central Waterworks District uses a fund to report on its financial position and tile results of its operations. Fund accounling is designed to demonstrate legal compliance and to aid tSnancial nmnagement by segregating transactions relating to certain govermncnt ftmctions or activities A fund is a separate accounting entity with a self-balancing set of accounts. 

GRAGSON, CASIDAV & GUll I.ORY, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS -8-- 



JH:FERSON DAVIS CI2N'I'RAI. WATERWORKS DISTRICT Notes to Fillancial Statements June 30. 1998 NO'IE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIF, S - CONTINUED The following fund is used by lhe District I'roprietary Fund~ 
The Enterprise Fund is used to account for operations that are financed and operated in a manner similar to private business enterprises where tile costs (expenses, including depreciation) of providing water services to tile general public on a contimdng basis is financed through user charges. 3. Basis of Accounting The accounting and financial reporting treatment applied to a fired is determined by its measurement focus. All proprietary funds are aecottllted for on a flow of eeol'lonlic resotlrces measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these fimds are inchlded on tile balance sheet. Fond equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fired-type operating statements present increases (e.g.. revenues) and decreases (e.g., expenses) in net total assets. "fhc I)istrict considers property taxes as awfilable if they are collected within 60 days after year end "l'hose revenues susceplible to accrual are properb~ taxes, interest revenue and charges for services. The accrual basis of accounting is utilized by proprietary fund types. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. 4. (ash and [nvestnlenls Cash inch,des alnounts ill demand deposits and time deposits with original maturities of 90 days or Icss Under state law. the District may deposit funds in demand deposits, interest-bcaring demand deposits, money market accounts, or time deposits with state banks organized under [.ouisiana law and national banks having their principal offices in l.ouisiana. These deposits are stated at cost. which approximates market. Under state lax~, these deposits (or tile resulting bank balances) must be securcd by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance nulst at all times equal tile amount on deposit with the fiscal agent. "1 hese securities are held in tile i]anle of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1998, tile |)istrict has $298,653 ill deposits (collected bank balances). These deposits mc secured from risk by $3,539 of federal deposit insurance and $295,114 of pledged securities held by the cuslodial bank in the mime of the fiscal agent bmlk. 

GRAGSON, CASIDAY & GIJILI.ORY, L.L,I' CERTIFIED PUBLIC ACCOUNTANTS 



JI/FFERSON DAVIS CENTRAL WATERWORKS DISTRICT Notes to Financial Stalemems June ~0. 199g NOrll~ A - SUMMARY Of: SIGNIFICANT ACCOUNTING POt,ICIES - CONTINUED 
I1VeStlllents The following are the investments of the District, which are categorized to give an indicatiol, of the level of risk assumed by the District at year-end. Category 1 includes inveshnents that are insured or legistered or for which the securities are held by tile District or its agent in tile name of the District. Category 2 includes uninsured and tmregistered investments ~bt" whicl~ the securities are held by IBe broker's or dealer's trust department or agent in tile name of the District. There are no Category 2 investments. Category 3 includes uninsured and unregistered inveshnents for which the securities are held by the broker or dealer, or by its trust department or agent but not in the nalne of the District. There arc no Category' 3 investlnents. Cateeo 
1. J ..%, Govcrllnlelll Secm'ities $ 149.205 5. Accounts Receivable 

2 Carrying Anlotult Market Value 
$ 149,205 $ 136.445 

Uncollectible amounts due for rcceiwtbles arc recognized as bad debts at Ihe time information becomes available which would indicate that the particular receivable is not collectable. This method does not result ill a charge to bad debts that is materially different fi'om the alnonnt that would be charged if the reserve nlcthod were used. 6. Construction Period lnteresl Interest costs of $90,740 during original construction period of plant was capitalized and is being alnortizcd over Ihe term of the original bond issue using tile straight-line method. Amortization expense was $2,388 for Ihc year ended June 3(I, 1998. 
For purpose of the statement of cash flows, the District considers all highly liquid debt instrtnnents purchased wilh a maturity of three months or less when purchased to be cash equivalents. The stalclllent reflects ending cash and cash equivalents of $297,703 which represents unrestricted amounts of $187,8.17 and restricted amounts of $109,886. 

GRAGSON, CASII:*AY & GI.JII I.ORY, L.L CERTIFIED PUE3LIC ACCOUNTANTS -]0 



JEFH';I~,SON I)AVIS CIiNTRAI, WATF3~,WORKS I)ISTRIC' Notcs to Financial Stalcmenls 
June 30. 1998 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICII';S - CONTINUEI) 8. Budgets An enterprise fund budget is adopted on a basis consistent with generally accepted accounting principles All ammal appropriations lapse at fscal year end. On or before the last meeting of each year, the budget is preparcd by function and activity, and includcs information on the past year, current year estimates and requested appropriations for the next fiscal year The proposed budget is presented to tile government's Board of Commissioners for review. The board holds a public bearing and may add to, subtract from or change appropriations, but may not change the form of the budget. Any changes in the budget must be within the rc;,enues and reserves estimated. t';xpenditurcs may not legally exceed budgeted appropriations at the aclivity love 9. Comparative Data Comparative totals for the prior year have been presented ill tile accompanying financial statements in order Io provide an understanding of changes in the government's financial position and operations. 

N()'I 1~ B - AI) VALORI;M TAXES For the year ended June 30, 1998 laxes of 9.09 mills were levied on property with assessed valualions totaling $14,258,720 and were dedicated as follows: General operations olal taxes levied were $129,612 Property tax millage rates arc adopted in July for thc calendar year in which lhe taxes arc levied and recorded. All taxes are due atad collectible when the assessment rolls are filed on or before November 15 of Ihe currenl year, and beconle clelinquent after December 3 I. Property taxes not paid by the end of February are subjccl to lien. 

GRAGSONr CASIDAY & GUILLORY, L.LP. CERTIFIED PUBLIC ACCOUNTANTS 



NOTE C- I:IXH) ASSM'S 

~,SON ()AVIS CENTI~,AI, WATI~IC.WORKS DISTI~.ICI Notes to Financial S|atelllents June 30. 1998 
A summary of changes ill fixed assets for tile 5'eat" is as follows 

Distribution system Furniture. fixtures & equipment Machinery and equipment (.and 

Fixed Assets Net Additions Beginaing of Year $ 3,534,875 8,194 156.649 19.90(I 3.719.618 .ess accumldated depreciation 1,061.355 
OTALS $ 2.658.263 Depreciation expense was $108,766 for tile year ended June 30, 1998 

462 6.735 $ 7,197 

End o(" Year $ 3,534,875 g,656 163,384 19,900 3.726.815 ( .( 53.599 
$ 2,573.216 

All purchased fixed assets are vahled at historical cost. The cost of normal maintenance and repairs that do not add to tile vahlc of the asset or nlaterially extend asset lives are not capitalized. ]nlprovemenls are capitalized and depreciated over tile remaining usefal lives of the related fixed assets, as applicable. Depreciation has been provided over the estimated usefal lives of the assets using tile straight-line method. "lhe eslilnated useful lives arc as follows: I)istributioll system I:urniture, fixture and equipment Machinery and equipment 
NOTI- 1) - I.ONG:I'H,IM ()l;[q A. I)ebt Outstanding 

7 - 50 years 5 - l 0 years 5 - 10 years 

"Ihe I'ollowillg is a summary of bond transactions of the District I'or tile year ended June 30, 1998 ~onds payable. July I, 1997 :~olld s issued ~;onds retired .ess: l)eferrcd anlount Oil i'efullding, net 
l'~onds payable June 30, 1998 

$ 1,023,171 1,132,000 (I,047,258) (]48.t6_o) $ 959353 
GRAGSON, CASIDAY qg~ GUILLORY/L.L.P CERTIFIED PUBLIC ACCOUNTANTS 



.II';I:FISI~+SON DAVIS CENTRAl+ WATI';RWOIC.KS DIS I'I~+ICI" Notes to Financial Statements Junc 30. 1998 NOTI D - I.ONG-TFJ~,M I)I';BT (CONTINUED) ~onds payable at June 30, 1998 are comprised of the following individual issues $ 1,063,004 Revemm Reflmding Bonds dated April 1/, 1989 due in annual instalhnent of $9,913 at April 1, 1999: interest at 11.0% $ 1,132,000 Advance Refunding Bonds dated August 1, 1997, due in annual installments of $22,000 - $119,000 through Apr 2015. interest at 8.0%, less tmamortized deferred amount on refunding of $148,160 Total l,ong-Tcrln Debt 
B. Debt Service I~,equirements to Maturity 

9.913 
949.840 
$ 959.753 

]he annual recluirenlellts to amortize all debts outstanding as of June 30, 1998. including interest payments of$1,074,450 are as follows: YearEnding June 30 1999 2000 2001 2002 2003 Thereafter 
$~=,_034,203 

On August 1, 1997, tile District issued $1,132,000 in Refllnding Bonds. The l,leflmding Bonds with an inte,cst ,ate of 8.0% were used to refund $ 1,004,888 of existing boMs with an interest rate of I 1.0% and pay the issuance costs of the bonds of $25,032. Total proceeds of $1,133,509 included $1,509 in accrued interesl. All additional $36,846 fiom Dislrict funds were used in tile refunding. The District refunded these bonds to bel'tel'it froln declines in interest rates. Comparative debt service cash Ilows over the next twenty-one years were reduced $650,133, realizing a net present value gain of $133,525. 

GRAGSON, CASII)AY & GUILLORY~ L,L.I; CERTIFIED PUBLIC ACCOUNTANTS 


