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Independent Auditor's Report 
BOARD OF COMMISSIONERS DESOTO PARISH FIRE DISTRICT NO. 8 Grand Cane, Louisiana 
1 have audited the general purpose financial statements of the DeSoto l'arish Fire District No. 8, a component unit of the DeSoto Parish Police Jury, as of December 31, 1999, and for each of the years in the two year period then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of lhe management of the DeSoto Parish Fire District No. 8. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted my audit in accordance with generally accepled auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurauce about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and sigJfificant estimates made by management, as well as evaluating the overall financial statement presentation. 1 bc:lieve ttmt my audit provides a reasonable basis for my opinion. In my opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the DeSoto Parish Fire District No. 8, as of December 31, 1999, and the results of its operations for each of the years in the two year period then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, I haw~ also issued a report dated June 1,2000, on nay consideration of the DeSoto Parish Fire District No.8's imerual control over fiuancial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in ith this report in considering the results of my audit 
West Monroe, Louisiana June 1, 2000 



GENERAL PURPOSE HNANCIAL STATEMENTS (OVERVIEW) 



 

I)ESOTO PAR1Sll FIRI'; DISTRICT NO. 8 Mansfield, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS 
Combined Balance Sheet, December 31, 1999 

ASSETS AND OTItER DEBITS Cash ]l]VeSt Illents Receivables: Ad valorem taxes Slate revenue sharing OIher assets l,and, buildings, and cquipmenl Amount available in debt service l'ulld Amoun! to be provided lbr retirement of general long-term debt TOTAl, ASSI-TS AND OTI II~,R I)EBITS I,IAB1L1TIES AND FUNI) EQUITY ! 3abilities: Accounls payable Bonds payable Capital lease payable Certificates of indebtedness payable Tolal 1 fiabililies Fund l~qtfity: Inveslment in general fixed assets Fund balance: Rescrved lbr debt service Unreserved - undesignated Tolal Fund Equity TOTAL LIA IIII~|TI[';S AND FUND EQUITY 

GOVF, RNM F~NTAI~ ~ ..FI-INI) TYPt';... DI';BT GI:NERAI~ SFRVIC FI_IND FUNI) 
$33,655 23,514 $5,180 24,013 
675,125 65,953 6,112 760 

...ACCOUNT GI~-O'[JPS... GENI';RAL GI';N EI~-AI~ FIXEI) 1.0NG TI';I~.M ASSI';'I'S I)I';BT 

$2,478,247 $95,146 

StalemenI A 

TOTAl, (MIiMOP, ANI)UM ONI,Y) 
$38,835 47,527 741,078 6,112 760 2,478,247 95,146 

1,101,064 1,101,064 
$739,166 $95,146 $2,478,247 $1,196,210 
$12,008 
12,008 NONE NONE 
727,158 727,158 
$95,146 $2,478,247 

$2'75,000 468,210 453,000 1,196,210 

95,146 2,478,247 NONI 

$4,508,769 
$;2,008 275,000 468,210 453,000 1,208,218 2,478,247 
95,146 727,158 3,300,551 $739,166 $95,146 $2,478,247 $1,196,210 $4,508,769 

he accompanying notes arc an integral part of this statemenl 



DESOTO PARISH FIRE DISTR1CT NO. 8 Mansfield, Louisiana GOVERNMENTAL FUND TYPE Statement of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended December 31, 1999 
REVENUES Ad valorcm laxes Intergovernmenlal revenues - state funds State revenue sharing Fire insurancc rebale Other state grants Use of money and properly Other revenues Total rcvolltleS EXI'ENDITURES Public safety: Curl-Cl/I: Porsolla] SOl'Vices Operating servk:es Materials and supplies Travel and olhcr Debt service Capital oullay Total expcndilures EXCESS (Deficiency) OF REVENUES OVER EXI'ENI)ITURES FUNI) BAI,ANCE AT BEGINNING OF YEAR FUNI) BAI,ANCE AT END OF YEAR 

'he accompanying notes are an integral parl of this statement 

I)EI3T GI';NERAL SI';RVIC 

Statement B 

TOTAl. (MEMORANI)UM ONI.Y) $685,455 $66,782 $752,237 9,168 13,561 1,059 28,130 839 738,212 
371,278 78,135 35,558 8,538 217,456 473,618 1,184,583 

2,606 
69,388 
400 
66,219 
66,619 

(446,371) 2,769 

9,168 13,561 1,059 30,736 839 807,600 
371,278 78,535 35,558 8,538 283,675 473,618 1,251,202 
(443,602) 1,173,529 92,377 1,265,906 $727,158 $95,146 $822,304 



REVENUES Ad valorem taxes lnlergovernmcnlal revenues Stale revenue sharing Hre insurance rebate OIher slate grants Use of money and properly Other revenues Tolal rcvmmes I,;XPENI)IT[JRES Public safety: Currcnl: Persoua[ services Operaling services Materials and supplies Travel and olher Debt service Capital oullay Total expenditures FXCESS OF REVENUES OVER EXI'END1TURES 

1)ESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, 1,ouisiana GOVERNMENTAL FUND TYPE Slalement of Revenues, Expenditures, and Changes in Fund Balance For the Year Ended December 31, 1998 

OTItER FINANCING SOURCES Proceeds floll/certificates of indebtedness Increase in capital lease Total other financing sources EXCFSS OF REVENUES AND OT| IER FINANCING SOURCES OVER EXPENDITURES FUNI) BAI,ANCE AT BEGINNING OF YEAR FUNI) BAI.ANCE AT ENI) OF YEAR 

GENFRA I)I{BT SERVICI 

Slalemen! C 

TOTAl. (M I~;MORANI)UM ONI N) $676,540 $66,269 $742,809 9,972 12,862 811 29,488 4,522 734.195 
286,133 87,489 24,024 7,493 184,196 397,192 986,527 

2.814 
69.083 
500 
64,150 
64,650 

9,972 12,862 811 32,302 4.522 803.278 
286,133 87,989 24,024 7,493 248,346 397,192 1,051,177 

(252,332) 4,433 (247,899) 
500,000 226,501 726.501 
474,169 699.360 
NONE 
4,433 87.944 

500,000 226.501 726.501 
478,602 787.304 $1,173,529 $92,377 $1,265,906 J'he accompanying llOlCS arc all integral part of this statement 



REVENUES Ad valorem taxes lntergoverlnnenta] revenue State revenue sharing Fire insurance rebate Olhel" slate granls Use of money and property Other revenues Total revenues 

DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (Cash Basis) and Actual For the Year Ended I)ecember 31, 1999 

state funds 
interest earnings 

EXPENDITURES Public safely: Current: Personal services and related benefits Operating services Materials and snpplies Travel and olher Debt service Capilal outlay Total expenditures EXCESS OF RlgVENUES OVER EXPENDITURES FUNI) I:~ALANCE AT BEGINNING OF YEAR FUND BAI.ANCE AT END OF YEAR 

The accompanying notes are an integral pan of this statement 8 

BUDGET ACTUAL 
$665,709 $664,690 10,314 13,561 1,059 18,925 828 710,396 
373,624 128,013 30,000 8,800 217,456 454,349 1,212,242 
(501,846) 501,846 

9,704 13,561 1,059 28,130 839 717,983 
372,690 94,322 31,632 8,538 217,456 457,079 1,181,717 
(463,734) 520.903 

Statement I) 

VARIANCE FAVORABLF (UNFAVOI~,ABLF) ($1,019) (610) 
9,205 11 7,587 
934 33,691 (1,632) 262 (2,730) 30.525 
38,112 19.057 NONE $57,169 $57,169 



REVENUES Ad valorem taxes Intergovernmental revenue State revenue sharing Fire insurance rebate Other stale grar~Is Use of money and property Other revenues Total revenues 

I)ESOTO PAR1SII FIRE I)ISTRICT NO. 8 Mansfield, l.ouisiana GOVERNMEN'I'A1. FUND TYPE - GENERAl. FUNI) Statement of Revenues, Expenditures, and Changes in Fund Balance - Budgct (Cash Basis) and Actual For the Year Ended December 31, 1998 

nterest earnings 
EXI~I,'NI)I TURi,;S Public safely: Curreul: l'ersonal services and related benefits Opcrating services Materials and supplies Travel and relalcd Debt service Capital outlay Total expenditures EXCESS OF REVI'~NUI~.S OVER EXPENI)ITURES OTIIER FINANCING SOURCF Proceeds fi'om cerlificates of indebtedness FXCESS OF REVENUES OVER EXI'ENIIlTURES AND OTItER USE FUNI) BA1,ANCE AT BEGINNING OF YEAR FUNI) I~ALANCE AT ENl) OF YEAR 
I'he accolnpanying notes are an integral part of this slalelnent 

BUI)GET ACTUA $685,640 $697,070 
12,504 12,862 811 16,883 853 729,553 
278,508 89,425 30,000 8,000 184,197 159,314 749,444 

10,200 12,862 811 29,487 4,522 754.952 
282,564 89,327 23,272 7,322 184,196 166,968 753,649 

Slalement E 

VARIANCI,; FAVORAIII.Ig (UNFAVOI~AI~IA:) $11,430 (2,304) 
12,604 3.669 25.399 
4,056 98 6,728 678 I 7,654 4,205 

(19,891) 1,303 21,194 
($19,891) 19,891 
500,000 500,000 
$501,303 19,600 $521,194 (291) NONE $520,903 $520,903 



I)ESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana 
Noles to [he Financial Slalemenls As of and for the Two Years Ended December 31, 1999 

SUMMARY OF SIGNIFICANT ACCOUNTING POI.ICIES 

A. RI!~PORTING ENTITY 
As the governing authority oflhc parish, for reporting pro'poses, the DeSolo Parish l'olice Jnry is the financial reporting entity for DeSoto Parish. The financial reporling entity consists of (a) the primary government (policejuJ3,), (b) organizations for which llle prirnary government is financially accountable, and (e) other organizations for which nalurc and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial slatemenls to be misleading or incomplctc. Governmental Accounting Standards Board (GASB) Statement No. 14 eslablishcd criteria dclcrmining which component units should be considcrcd part of the l)eSolo Parish l'olice Jury for financial reporting purposes. The basic criterion for including a polcntial compnncnl unit within the reporting entity is financial responsibility. The GASB has sel forth criteria Io be considered in delermining financial accountability. This erileria includes: Appointing a voting majority of an organization's governing body, and The abilfly of the police jury to impose its will on that organization and/or 
The potential for lhe organization to provide specific financial benefits to o1" impose specific financial burdens on the police jury. 



I)F, SOTO PAR1SIt FII~,F. 1)ISTR1CT NO. 8 Mansfield, l.ouisiana Notes to tile Financial Statements (Continued) 
Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the police jury created the district, appoints the commissioners of the district, and has the ability to impose its will on the district, Ille district was determined to be a component unit of the DeSoto Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the dislricl and do J~ot present informatioJ1 on the police jury, the general governmeJ~l services provided by that governmental unit, or the other governmental units that comprise the 1)eSoto l'arish financial reporting entity. 

B. FUNI) ACCOUNTING 
The district uses funds and account groups to report on its financial position and the results of its operalions. Fund accounting is designed to demonstrate legal compliaucc and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts that comprises its assets, liabilities, fired equity, revenues, and expenditures. An account group, on the other hand, is a financial reporting device designed to provide accountability for cerlaiu assets and liabilities (general fixed assets and general long-term obligations) thai are nol recorded in the "funds" because they do not directly affect net expendable available financial resources. They are concerned only with the measurement of financial position, not with the measurenmnt of results of operations. 
Funds are classified into three categories; governmental, proprietary, and fiduciary. F.ach category, in turn, is divided into separate "fund types." Governmental funds arc used to account for a government's general activities, where the focus of attention is on the providing of services to the public as opposed to proprietary funds where the focus of attention is on recovering the cost of providing services to Ihe public or other agencies through service charges or user fees. Fiduciary funds are used to account lbr assets held for ulhcrs. The district's current operations require the use of only governmental funds. The governmental fund types of the district are described as follows: 



1)F~SOTO PAP, ISII FIRE DISTRICT NO. 8 Mansfield, Louisiana Noles to the Financial Statements (Continued) 

C. 

General Fund 
The General Fund is the general operating fund of the district and is used to account for all financial activities not required to be accounted for in other funds. Priniary funding is provided by an ad valorem tax approved by w)lers of the district, stale fire insurance rebates, state revenue sharing, and interest earnings on investments. 

1)ebl Service Fund The debt service fund is used to account lbr the accumulation of resources lbr and the payment of principal and interest on general Iong- terln debt. 
FIXEI) ASSETS AND ] ~ONG-TERM DEBT 
General fixed assets are not capitalized in the funds used to acquire or construct thetn. Instead, capital acquisition and construction are reflected as expenditures (capital oullay) in the governmental funds and the related assets are reported in the general fixed assets account group. No depreciation has been provided on general fixed assets. Approximately 97 per cent of gcneral fixed assets are valued a! actual cost while the remaining 3 per cent are valued at estimated cost, based on the actual historical cost of like ilcms. The cost of normal maintenance and repairs that do not add to the value of fixed assets or malerially extend their useful lives are not capitalized. 1 .ong--term debt, such as bonded debt, cer!ificales of indebtedness and capital leases is recognized as a liability of a governmental fund only when due. The remaining portion of such dclil is reported in the general long-term debl account group. 

D. BASIS OF ACCOUNTING 
The financial reporting treatment applied to a fund is deleHnined by ils measuremenl focus. All governmental funds are accounted for using a curfcnl financial resources nK~asul'cnleul focus. With lhis lnoasurcl~qcnt focus, only current assets aud current liabilities generally are included on the balance sheet. Operating statements for these funds present increases (i.e., revenues and oilier financing sources) and decreases (i.e., cxpcnditures and oilier financing uses) in net curreut assets. 



])Iz, SO'I'O PARISI1 l:ll?,E DISTRICT NO. 8 Mansfield, 1,ouisiana Notes to the l:inancial Statements (Continued) 
The modified accrual basis of accounting is used for reporting all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means lhe amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The district uses lbe following praclices in recognizing and reporlinp revenues and expenditures: 
Revenues 
Ad valorem taxes and the related state revenue sharing arc recorded in lhe year lbe taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and payable on the date the lax rolls are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the lax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31. The taxes are normally cullecled in l)ecember of the erarent year and January and February of the ensuing year. 
Interest income on demand deposits is recorded when the interest has been earned and the amount is deternfinable. Based on the above criteria, ad valorem taxes and state revenue sharing have been treated as susceptible to accrual. Expenditures 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. 

Other Financing Sources 
l'rocecds from capital leases and certificates of indebtedness arc accounted for as other financing sources and are recognized when tlae underlying events occur. 



I)F, SOTO I~AR1SII FIRF. DISTRICT NO. 8 Mansfield, Louisiana NoIcs to tile Financial Statemcnts (Contiuued) 
E. BUDGET PRACTICES A prelinlinary budget, prepared on the casb basis of accouuting, lor the ensuing year is prepared by the board of commissioners and made available to the public. The budgel is Ibeu adopted during tile regular December meeling. Tile proposed budget for the General Fund is prepared on the modified accrual basis of accounting. Thc budget is established aud controlled by the board of commissioners at the object level of expenditure. Appropriations lapse at year-end and must be reappropriated for lhc lollowiug year to bc expended. All changes in the budget must be approved by the board of commissioners. The district does not use encumbrance accounting in its accounting syslelu. 
Formal budgetary integration is not employed as a management control device during tile year. Budgeted amounts included in the accompanying financial stalelueuls include the original adopted budget. The following reconciles the excess ol revenues over expenditures as shown on the budget comparison Statements I) and t3 (budgel basis) to the same anlounl shown on Statements B and C (GAAP basis): 1998 1999 Excess (51' revenues over expenditures and olher uses (Budgetary basis) $501,303 ($463,734) Adjustments: Receivables Payables Payroll liabilities Other Excess ~51 revenues over expeuditures and other uses (GAAP basis) 

F. CASII 

20,758 (4,900 (1,434 (42 $474,169 
20,229 (4,300) 1,434 

[hider slate law, tile district may deposit funds within a fiscal agent 1-,auk organized under the laws of the Stale of Louisiana, tile laws of any other state in the uniou, or the laws of the United States. The district may invest in certificates and time deposits of slate banks organized under Louisiana law and national banks having principal offices in l~ouisiana. AI December 31, 1999, thc district has demand deposits (book balances) totaling $.";8,835. 



I)F, SOTO PARISII FIP, E DISTRICT NO. 8 Mansfield, l,ouisi;ma Notes to tile Financial Statements (Continued) 
These deposits are stated at cost, which approximates lnarket. Under state law, these dcposits, or the resulting bank balances, must be secured by federal deposit insurance or tile pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is nmtually acceptable to both parties. Cash and cash equivalents (bank balances) at December 31, 1999, are secured as follows: Bank Balances Federal deposit insurance Pledged securities (uncollateralized) Tota 

$58,744 $58,744 98,281 $157,025 Because the pledged securities are held by a custodial bank in the name of tile fiscal agent bank rather than iu the name of the police jury, they are considered uncollateralized (Category 3) under the provisions of GASB Codification C20.106; however, 1,ouisiana Revised Slatute 39:1229 imposes a statutory requirement on the custodial bank to advertise and scll llle pledged securities within 10 days of being notified by the poliee jury that the fiscal agent bank has failed to pay deposited funds upon demand. Further. LRS 39:1224 states that securities held by a third party shall be deemed to be held in the police jury's uanle. 
G. INVFSTMENTS 
Urldcr stale law, the district may invest funds in obligations of the Uniled Slates, in federally insured investments, or in lime deposits with state banks organized uflder 1.ouisiana law and national banks having principal offices in Louisiana. In addition, local govemmculs in l.ouisiana are authorized to ir~vcst in the l.ouisiana Asset Management l'ool, Inc. (I .AM P), a non-profit corporation formed by an initiative of the State Treasurer and organized under the laws of the State ofl.ouisiana, which operates a local governlnent investment pool. At l)ecember 31, 1999, the district had investments in LAMt:' totaling $47,527, which is stated at cost and approximates market. 
In accordance with GASB Codification 150.165 the invcstlYmnt in LAMI' at December 31, 1999, is not categorized in the three risk categories provided by GASB Codificalion 150.164 because the investment is in tile pool of funds and thercfore not evidenced by securities that exist in physical or book entry form. Ol"dy local goverumcnts having conlraclcd to participate in I.AMP have an investment interest in its pool of asscls. 



I)ESOTO PAR1Sll FIRF~ I)ISTRICT NO. 8 Mansfield, 1 x)nisiana Notes to the Financial Statements (Continued) 
Thc primary objective of LAMP is to provide a safe environmenl for the placcmen! of public funds in short-term, high-quality investments. The LAMP portfolio includes only securities and other obligations in which local govermnents in 1,ouisiana are aulhorizcd to invest. Accordingly, [,AMP investments are restricted to securities issued, guaranteed, or backed by the 1,I.S. Treasury, U.S. government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securities. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess of 397 days. I,AM P is designed to be highly liquid to give its participants immediate access to their account balances. 
11. RISK MANAGEMENT 
The fire district is exposed to various risk of loss related 1o torts; theft of, damage to, and destruclion of assets; and injuries to employees. To handle such risk of loss, the fire district maintains a commercial insurance policy covering property, employee liability, and public officials liability. No claims were paid on any of the policies during the past three years which exceeded the policies' coverage amounts. There were no significant reductions in insurance coverage during the year ended December 31, 19!)9. 

1 TO'I'AL CO1AJMN ON THE BALANCE SHEET The total colunm on the balance sheet is captioned Memorandum Only (overview) to indicate that it is presented only to facilitate financial analysis. Data in this column does not prcscJll financial position in conformity with generally accepted accounling principles. Neilher is such dala comparable to a consolidation. 
2. I,EVIE1) TAX The following is a summary of authorized and levied ad valorem taxes 
l)islricl taxes: General maintenance Debt scrvice 

Authorized Millage 
5.00 variable 6 

Levied Millage Expiration 1998 1999 Date 
5.62 0.55 5.63 0.55 2007 2003 



I)F, SOTO PAP, ISH IqRF, DISTRICT NO. 8 Mansfield, l,ouisiana Notes to tile Final]cial Statements (Conlinued) 
The difference between authorized and levied rnillages is the result of reassessmems of taxable properly in the parish as required by Article 7, Section 18 of the Louisiana Constitution of 1974. 

999 
CIIANGES IN GENERAl. FIXE1) ASSETS The following presenls the changes in general fixed assets for the two years ended l)ecember 31 
1998: I Jand Land il]lprovenlenls Buildinps Fire fighting equipment Construction in progress Total 
1999: Land Land inlpl'ovenlenls l~uildings Fire fighting equipment Construction in progress Tolal 

Balance Januaryl_ 
$17,472 33,191 129,399 1,678,985 NONE $1,859,047 

13alance Additions l)elelions l)ecembcr 31 
$22,000 13,489 334,308 27,395 $397,192 ($33,903) NONE 

$39,472 33,191 $1,271 142,888 457,712 1,979,390 41,750 27,395 $430,317 ($457,712) $2,222,33--6- $931,050 ($457,712) 

$39,472 33,191 142,888 1,979,390 27,395 $2,222,336 
$39,472 34,462 600,600 2,021,140 NONE $2,695,674 The bcgimfir~g balatmes/lave bee]] adjusted to reflect a physical inventory taken by lhe agency. Addilions and capilal outlay differ by $457,712, which represents cor~slruction in progress delclions reclassified to the appropriate category. 

I}ENSION P1.ANS 
Substantially all employees of the district are members of either the Firefighlers' Retirement System of l.ouisiana or the Paroclfial Employees' Retirement System of Louisiana. The state retirement systems arc cost-sharing, multiple-employer, defined benefit pension plans administered by separate boards of truslees. I'erlincnt infnrmation relative to each plan follows: 

17 



I)I:~SOTO PAR1SII FIRI~ DISTRICT NO. 8 Mansfield, l,ouisiana Notes to tile Financial Statements (Continued) 
Firefighters' Retirement System Membership in the Louisiana Firefighters' Retirement System is mandatory for all full-time lircfightcrs employed by a municipality, parish, or fire protection district that did not enact an ordinance prior to January 1, 1980, exempting itself fi'om participation in the System. Employees are eligible to retire at or after age 55 with at least 12 years of creditable service or at or after age 50 with at least 20 years of creditable service. Upon retirement, members are entitled to a retirement benefit, payable monthly for life, equal ~o 3.3 per cent of Iheir final-average salary for each year of creditablc service not to exceed 100 per cent of their final-average salary. Final-average salary is the employee's average salary for Ihe 36 consecutive months or joined months which produce the highest average. Employees who terminate with at least 12 years of service, and who do not withdraw their employee contributions, may retire at or after age 55 (or at or after age 5(1 with at least 20 years of creditable service at termination) and receive the benefit accrued to their date of termination. The system also provides death and disability benefits. Benefit~ are established by state statute. The System issues an annual publicly available financial report that includes financial slalemcnls and rcquircd supplementary information for the System. That report may be obtained by writing to the Firefightcrs' F, etilemcnt System, Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calling (504) 925-4060. 
l'lan mcmbcrs arc required by slate statute to contribute 8.0 percent of their annual covered salary and the l)cSoto Fire District No. 8 is required to contribute at an actuarially determincd rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the l)eSoto Fire District No. 8 arc established and may be amended by state statulc. As provided by l~ouisiana Rcvised Statute 11:103, the employer contributions are determined by actuarial valuation and are suhjcct to change each year based on the resulls of the valuation for the prior fiscal year. DeSoto Firc District No. 8's contributions to the System for thc years ending December 31, 1999, 1998, and 1997, wcre $21,780, $17,787, and $8,499, respectively, equal to the required contributions for cach year. Parochial Enlployees' Retirement Systeln 
The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. One employee of the district is a melnber of Plan A. 
All permanent employees working at leasl twenty-eight hours per week who arc paid wholly or in parl from parish funds and all elected parish officials are eligible to participate in lhe System. Under Plan A, employees who retire at or after age 60 with at least 10 years of crcditable service, at or aflcr age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service arc entitled to a ]-ctircmcnt bcnefil, payable monthly for life, equal to 3 per cent of their final average salary fur each year of creditable service, ltowevcr, tbr those employees who wcrc mcmbcrs 



I)ESOTO I:'ARISI1 FIRE DISTRICT NO. 8 Mansfield, l~ouisiana Noles to the Financial Statements (Continued) 
of tile SUl~plemenlal plan only before January 1, 1980, tile benefit is equal to one per cent of final average salary plus $24 for each year of supplemental-plan-only service earned before January 1, 1980, plus 3 per cenl of final-average salary for each salary for each year of service credited after the revision date. Final average salary is the employee's average salary over the 36 consecutive or joined months thai produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefits accrued to their date of termination. The system also provides death and disability benefits. Benefits arc established or amended by state statute. The System issues an annual publicly available report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Parochial l'~mployees' l:',etiremenI System of Louisiana, Post Office Box 14.619, Baton Rouge, Louisiana 70898 4619, or by calling (504) 928-1361. 1.Jnder Plan A, mcnlbcrs arc required by state statute to contribute 9.50 per ceul of their annual covered salary and the district is required to contribute at an actuarially determined rate. The current rate is 7.75 per cent of annual covered payroll. Contributions to the system also include one-fourth of one per cent (except Orleans and East }]atoll Rouge Parishes) of the taxes shown to be colleclible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the district arc established and may be amcnded by state statute. As provided by Louisiana Revised Slalute 11 : 103, the employer contributions arc determined by actuarial valuation and are ~;ubjcct to change each year based on the results of the valuation ibr lhc prior fiscal year. The district's contribulions to the System under i'lan A for the years ending l)ecember 31, 1999, 1998, and 1997, were $3,645, $2,261, and $1,920, respectively, cqnal to the required conlribulions for each year. 
CAPITAI~ I,EASES The district records items under capital leases as an asset and an obligation in the accompanying financial slatemcHls. Capital leases at l)ecember 31, 1999, are comprised of the following: 
l~ease-purchase agreement for tile purchase of two fire trucks enlered into on September 12, 1997, duc in 5 annual iustalhnenls of $99,859 through Septelnber 2002, with an interest rate of 4.93 % per annum. Lease payments are made fiom the General Fund. l~case-purchasc agrccmenl for tile purchase of two fire trucks cntcrcd into on September 23, 1998, due in 7 annual installments of $39,806 through November :2005, wilh an inlcrest rate of 4.41% per annum. Lease payments arc made fi'OUl the General ltund. 
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1)ESOTO I'ARISII FIRF, DISTRICT NO. 8 Mansfield, Louisiana Notes to lhe Financial Statements (Continued) 
6 
1999 
CHANGES IN GENERAL LONG-TERM ])EBT 
The following is a summary of longqmm debt transactions for the two years ended December 3 

l,ong-term debt payable at January 1, 1998 For tim year ended l)eccmbcr 31, 1998: Increases l)ecrcascs ]:or Ihe ycar ended December 31, 1999: lncreascs l)ccreascs 

Certificate of Capital Bonded Indebtedness Lease Debt Total 
$55,000 $450,093 $360,000 $865,093 
500,000 (55,000) 
NONE (47,000) 
226,501 (101,279) 
NONE (107,105) 
NONE (40,000) 
NONE (45,000) 
726,501 (196,279) 
NONE (199,105) 1.ong-term debt payable at l)ecember 31, 1999 $453,000 $468,210 $275,000 $1,196,210 

Certificates of indebtedness payable a| December 31, 1999 are comprised of the following 
Certificates issued July 1, 1998, for the purpose of acquiring, constructing and improving fire protection facilities and equipment for the fire district. Annual installments of $47,000 Io $76,000 are due lbrough March I, 2006 with inlcresl at 5.5%. J)cbl retirement payments are made flom tile Debt Service Fund. 
The genmal obligation bonds payable at December 31, 1999 were issued l)ecember 1, 1989. Annual instalhnerlts of $40,000 to $65,000 are due through June 1, 2004 with interest at 6.90 per cent to 7.25 per cent. Debt retirement payments are made fi'om tile Debt Service Fund. 
The annual requirements to amortize all general long-term obligations OUlstanding at l)ecember 31, 1999, including interest of $216,013, are as lbllows: 
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I)F.SOTO I:'ARISIt FIRI~ DISTRICI' NO. 8 Mansficld, l.ouisiana Notcs to the Financial Stalenmnts (Continued) 
Year 2000 2001 2002 2003 2004 2005 2006 Total 

7. 1.1TIGATION AND CLAIMS 

Certificates of Indebtedness $77,430 78,350 78,078 77,640 78,010 78,160 78.090 

Capital Leases $139,664 139,664 139,664 39,805 39,805 39,805 

Bonded Debt $63,0911 64,7411 65,999 66,873 67,356 
Tolal $280,184 282,754 283,741 184,318 185,171 117,965 78,090 $545,758 $538,407 $328,058 $1,412,223 

The districl is 11ol involved in any litigation at December 31, 1999, nor is it aware of any unasserted claims. 



Independent Auditor's Reports Required by Government Auditing Standards 
The lbllowing independenl auditor's reports on compliance with laws and regulations and inlemal control over financial reporling are presenled in compliance with the requirements of Government Auditing Standards, issued by lhc Comptroller General of the United Stales, and tlle Louisiana (iovernmental Alldil G*dde, issued by the Society of 1.ouisiaua Certified Public AccounlaJils and 1he l.ouisiana l.egislalive Auditor. 
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Mi MIJER AMERICAN NSTITUTE OF CERTIFIED PUB[ IC ACCOUNIANTS SOCIETY OF LOUISIANA CI:R]IFIED PUBLIC ACCOUNTANTS ['R~CIlCE LIMITED 70 C~OVERNHENTAL ACCOUN11NG, AUDITING AttD FIN~NCIAL REPORTING 
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Independent Auditor's Report 0n Compliance and Internal Control Over Financial Reporting 
BOARD OF COMMISSIONERS I)ESOTO PARISll FIRE I)ISTR1CT NO. 8 Grand Cane, Louisiana 1 have audited the general purpose financial statements of the DeSoto Parish Fire District No. 8 as of and for the two years ended December 31, 1999 ended and have issued nay report thereon dated June 1,2000. I conducted my audit in accordaucc with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether the I)eSoto Parish Fire District No.8's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial amounts. Itowever, providing an opinion on compliance with thosc provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
Internal Control Over Filmncial Reporting lu planning and performing my audit, I considered the DeSoto Parish Fire Dislric! No.8's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might bc material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relalively low level the risk that misstatements in amounls dial would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 1 noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. 



I?,OARI) OF ('OMMISSIONERS I)I'~SO'I'O PAR1SIt FIRE DISTRICT NO.8 Grand Cane, Louisiana Independent Audilor's Report oll Compliance And Internal Conlrol Over Financial Reporting, etc 1)ecember 3 I, 1999 
This report is inlended solely for the information and use of the l)eSolo Parish Fire District No.8 and management of lhe dislrict's office and is not intended to be and should not be used by anyone other than Ihese specified parties. 
June 1, 2000 

24 



DESOTO PAR1SH FIRE DISTRICT NO.8 Grand Cane. Louisiana Schedule of Findings and Questioned Costs For the Two Years Ended December 31, 1999 
A. SUMMARY OF AUDIT RESULTS 
2 

Schedule I 

The auditor's report expresses an unqualified opinion on lhe general purpose financial stalements of DeSoto Parish Fire District No.8. 
No instance of noncompliance material to the financial statements of DeSoto Parish Fire District No.8 was disclosed during the audit. 
No reportable conditions relating to the audit of the financial statements are reported in the Independent Auditor's Report on Internal Control. 

HNDINGS - FINANCIAL STATEMENTS AUDIT 
None 



DESOTO PARISH FIRE DISTRICT NO.8 Grand Cane, I.ouisiana 
Summary Schedule of Prior Audit Findings For the Year Ended December 31. 1999 

Schedule 2 

l'hcre wcrc no audil findings reported in the audit for tile two years ended December 31, 1997 
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