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iNDEPENDENT AUDITOR'S REPORT 
To the Board of Directors Louisiana Adoption Advisory Board, ]nc Baton Rouge, Louisiana 

John S. Dowling, CPA (1904-1984) Harold Dupre, CPA Retired 

We have audited the accompanying statement of financial position of Louisiana Adoption Advisory Board, Inc. (a nonprofit corporation) as of June 30, ]998 and 1997 and the related statements of activities and cash flows for the years then ended. These financial statements are the responsibility of Louisiana Adoption Advisory Board, Inc.'s management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government AuditinG S~andarcls, issued by the Comptroller General of the ~lited States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amount:s and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We beliew~ that our audit provides a reasonable basis for our opinion. in our opinion, the financial statements referred to above present fair]y, in a]] material respects, the financial position of Louisiana Adoption Advisory Board, ]nc., as of June 30, 1998 and 1997, and the changes in its net assets and its cash flows for the years then ended in conformity with generally accepted accounting principles. As discussed in Note I to the financial statements, in the fiscal year ended June 30, ]997, the Louisiana Adoption Advisory Board, Inc. changed its method of accounting for contributions and its method of financial reporting and financial statement presentation. Gover~mlent Auditin~ Standards ~qe have also issued our report dated November 2, 1998 on our consideration of the Louisiana Adoption Advisory Board, lnc.'s internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

P. O. Box 433 4766 1-49 North Service Road Opelousae, Louisiana 70571-0433 Telephone 318-94&4848 Telefa~ 318-948-6109 



Our audit was performed for the purpose of forming an opinion on the financial statements taken as a whole. The Schedule of Prior Year Findings as listed Jn the table of contents for the year ended June 30, 1998, is presented for the purposes of additional analysis and is not a required part of the financial statements of Louisiana Adoption Advisory Board, Inc. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, Jn our opinion, is fairly presented in all material respects Jn relation to the financial statements taken as a whole. 
Opelousas, Louisiana November 2. 1998 



ION ADVISORY BOARD BATON ROUGE LOUISIANA STATEMENTS OF FINANCIAL POSITION JUNE 30 1998 AND 1997 
ASSETS Cash on hand and in bank State reimbursement receivab] e ]'otal assets 
IABILITIES AND NET ASSETS I,]ABILITIES Accounts payable Due to State of Louisiana Total liabilities 

1998 ]997 
$8,698 3.657 $24 5,865 ]2.355 ~~K89 
$3,005 3.005 
.9,350 9,350 52,355 

$589 410 999 
4,890 4.890 >,889 

The accompanying notes are an integral part of these financial statements 



LOUISIANA ADOPTION ADVISORY BOARD INC BATON ROUGE LOUISIANA STATEMENTS OF ACTIVITIES FOR THE YEARS ENDED JUNE 30 1998 AND 1997 
NRESTRICTED NET ASSETS REVENUES AND OTIIER SUPPORT Louisiana Office of Community Services Reimbursement of expenses Annual Statewide Adoption Conierence - Reg] st:ration fees Contributions enues and other SNDDO EXPENSES Reimbursed expenses Program services North American Council on Adoptable Children Conference Annual Statewide Adoption Conference Speakers' expenses IIotel and equipment renta] Member participation Parent participation Supplies and decorations American Adoptive Conference Board meeting expense and travel Supplies, postage, phone Book project 
Suppor Exem Audi 
Total reimbursed Dro~ram services 

Total rein~ursed exoenses Nonreimhursed expenses Program services Posters Board travel Supplies 

Tota] expenses Continued on next page 

1998 1997 
$53,706 5,800 455 599,961 

6,445 3,676 4,913 4,384 847 3,796 7,544 136 1,792 51,706 
2,000 2,000 53.706 
1,587 203 1.790 
5 ] .795 ~501 

$38,]71 3,7]7 ] 350 ~238 

521 965 942 085 213 5,967 258 35,226 
945 __2 000 2 ~ 945 

67 230 297 
297 



LOUISIANA ADOPTION ADVISORY BOARD INC 

INCREASE 7N UNRESTRICTED NET ASSETS NET ASSETS, beginning of year NET ASSETS, end of year 
]998 $4,460 4,890 9,350 

]997 $4,770 120 ~890 
The accompanying notes are an integral part of these financial statements 



LOUISIANA ADOPTION ADVISORY BOARD INC 

CASH FLOWS FROM OPERATING ACTIVITIES Cash received Cash received Cash received Cash paid for Net 
from State reimbursement from registration fees from contributions conferences and expenses sh provided (used] by oDeratin[ activities CASH FLOWS FROM ]INVESTING ACTIVITIES CASH FLOWS FROM FINANCING ACTIVITIES NET INCREASE (DECREASE) IN CASH CASH AND CASH EOUIVALENTS CASH AND CASH EOUIVALENTS beginning of year end of year RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH PROVIDED (USED] BY OPERATING ACTIVITIES 

]998 ]997 
$55,914 5,800 455 (53,495) 8,674 -0- -0- 8,674 24 8,698 

$34 3 ] U,O 
716 7]7 350 562 (77% 0 -0- (779) 803 24 

Increase (decrease) in net assets $4,460 $4,770 Adjustments to reconcile change in net assets to net cash provided (used) by operating activities: (Increase) decrease in rei.~ursement receivab]e 2,208 Increase (decrease) in due to State of Louisiana (410) Increase (decrease) in accounts payable 2,416 Net cash provided (used} by oDeratin~ activities 
(3,865) 410 (2,094) 8,6714 (779) 

The acconlpallying [}otes are an integral part of these financial statenlents 



LOUISIANA ADOPTION ADVISORY BOARD INC BATON ROUGE LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30 1998 AND 1997 
SUM~RY OF SIGNIFICANT ACCOUNTING POLICIES NATURE OF ACTIVITIES Louisiana Adoption Advisory Board, Inc., is a nonprofit corporation which began its corporate existence on May 19, 1994. The specific purposes for which this association was organized are, to promote and enhance common understanding among all members of the adoption community, promote and develop research, recommendations, or legislation pertaining to adoption issues, and provide networking and educational opportunities among the adoption community. Professional services to provide the above are funded through an agreement between the State of Louisiana Department of Social Services Office of Community Services and the corporation. B. DONATED SERVICES Louisiana Adoption Advisory Board, Inc. had no donated services meeting the requirements for recognition in the financial statements during the fiscal years ended June 30, 1998 and ]997. The requirements are that the donated services create or enhance a nonfinancial asset or that they are specialized skills that would have to be purchased if they were not donated. C. BAS]S OF ACCOUNTING The financial statements of Louisiana Adoption Advisory Board, Inc., haw~ been prepared on the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized when incurred. Purchases of operating supplies are regarded as expenditures at the time purchased and inventories of such supplies (if any) are not recorded as assets at: the close of the fiscal year, unless material. I). INCOME TAXES Louisiana Adoption Advisory Board, Inc. , is a nonprofit organization under Internal Revenue Code Section 501 (c)(3) and similar provisions of the State Code. Therefore, no provision for income taxes has been made. 



NOTE (]) E. 

LOUISIANA ADOPTION ADVISORY BOARD INC BATON ROUGE LOUISIANA 

SUMMARY OF SIGN]FIC BUDGET ACCOUNTING Louisiana Adoption Advisory Board, Inc basis which is approved by the funding F. STATEMENT OF CASH FLOWS 
prepares a budget on the cash agency. 

For purposes of reporting the statement of cash flows, all highly liquid investments with a maturity of three months or less are considered to be cash equivalents. G. FINANCIAL STATEMENT PRESENTATION In the fiscal year ended June Advisory Board, Inc. elected Accounting Standards (SFAS) No. for-Profit Organizations," early 
30, 1997, the Louisiana Adoption to adopt Statement of Financial 117 "Financial Statements of Not- Under SFAS No. ].17. the Louisiana Adoption Advisory Board, Inc. is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. ]n addition, the Louisiana Adoption Advisory Board, Inc. is required to present a statement of cash flows. As permitted by this new statement, the Louisiana Adoption Advisory Board, Inc. has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present the three classes of net assets required. This reclassification had no effect on tile change in net assets for the fiscal year ended June 30, 1997. tl. CONTRIBUTIONS The Louisiana Adoption Advisory Board, Inc. also elected to adopt SFAS No. ] 16, "Accounting for Contributions Received and Contributions Made," in the fiscal year ended June 30, 1997. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence or nature of any do~or restrictions. The Louisiana Adoption Advisory Board, Inc. has not received any contributions before the fiscal year ended June 30, ] 997 and therefore, no retroactive adjustments have been made to the financial statements. Adoption of SFAS No. 116, had no effect oii the change in net assets for tbe fiscal year ended June 30, 1997. 



OUISIANA ADOPTION ADVISORY BOARD INC BATON ROUGE LOUISIANA 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES STATEMENT OF FUNCTIONAL EXPENSES The statements of activities presents the expenses reported by their functional classification (such as major classes of program services and supporting services), therefore, a separate statement of functional expenses is not required. NOTE (2) - CASH Cash and cash equivalents for June 30, 1998 and 1997 consist of the fol]owing: 

Cash in bank Total 
199__8 $8,698 

Cash is fu]ly secured by federal deposit insurance 
]997 $24 



John Newton Stout, CPA Joel Lanclos, Jr, CPA Russell d. Stolid', CPA Owighi Ledoux, CPA Chizal S. Fontenot, CPA James L Nicholson, Jr,, CPA G Kenneth Pavy, II, CPA Darren J. Cart, CPA 
JOHN S. DOWLING & COMPANY A CORPORATION Of: CER]IFIED PUBLIC ACCOUNTANTS REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WIT GOVERNMENT AUDITING STANDARDS 

To the Board of Directors Louisiana Adoption Advisory Board, Inc Baton Rouge, Louisiana 

]0 
John S. Dowling, CPA (1904 1984) Harold Dupre, CPA Retired 

We have audited the financial statements of Louisiana Adoption Advisory Board, Inc., as of and for the year ended June 30, 1998, and have issued our report thereon dated November 2, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States. Com~pliance As part of obtaining reasonable assurance about whether the Louisiana Adoption Advisory Board Inc.'s, financial stat:ements are free of material misstatement, we perfornled tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts However, providing an opinion on compliance with those provisions was not: an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported uhde r Government Auditin~ Standards ]nterna] Control Over Financial ReDortin~ in planning and performing our audit, we considered Louisiana Adoption Advi sory Board Inc. 's, internal control over financial reporting in order to determine our auditing procedures for tbe purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control ovey financial reporting. Our consideration of the internal control over financial reporting would not necessarily d~sclose all matters in the internal control ovel- financial reporting that might be material weaknesses. A material weakness is a condition ill which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the flnancia] statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. W~~ noted no nlatters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
4766 1~49 North Service Road Opelousas, Louisiana 70571-0433 Telephone 318-948-4848 Telefax 318-948 6109 



To the Board of Directors Louisiana Adoption Advisory Board, Inc Page 2 
]] 

]'his report is intended for the information of the Board and Department of Social Services of the State of Louisiana. ~{owever, this report is a matter of public record and its distribution is not limited. 
Opelousas, Louisiana November 2. ]998 



LOUISIANA ADOPTION ADVISORY BOARD INC BATON ROUGE LOUISIANA SCHEDULE OF PRIOR YEAR FINDINGS FOR THE YEAR ENDED JUNE 30. 1998 
12 

SECTION ] - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO TLIE FINANCIAl STATEMENTS 1997-] - Inadequate Segregation of Accounting Functions Corrective action taken. 
SECTION ]I - INTERNAL CONTROL AND COMPLIANCE MATERIAl, TO FEDERAl, AWARDS N/A 
SECTION ]1] - MANAGEMENT LETTER Suggestion ]997-2 Receipts Corrective action taken. 


