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COOK & MOREHART Certified Public Accountants 215 IIAWN AVENUE ~ SHREVEPOR'I. LOUISIANA 71107 ~ P.O. BOX 78240 ~ SI IREVEPORT, LOUISIANA 71137-8240 
KAREN D ]YEA (PA VI(KI[ D XO[II}: ('p,~ A ].IIWARI) BA[ ] CPA ('ill R'~1 }1 MANGRI[NI CI'A 
The Honorable Larry Merritt, Mayor and Members of the Town Council Town of Sibley Sibley, Louisiana 71073 

F, tE~4BER AMER]( AN [NSTtTUTE CER1 IFIED PUBLIC ACCOUN1 ANTS SOCIETy OF LOUIS[ANA CER1 IFIED PUBLI( ACCOUN] AN'I S 
~endent Auditors' Report 

We have audited the accompanying general purpose financial statements of the Town of Sibley, Louisiana, as of June 30, 1998 and for the eighteen months then ended. These general purpose financial statements are the responsibi)ity of the Town of Sibley's management. Our responsibilityis to express an opinion on these general purpose financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards, and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller Beneral of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Town of Sibley, as of June 30, 1998, and the results of its operations and the cash flows of its proprietary fund types for the eighteen months then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated October 1, 1998 on our consideration of the Town of Sibley's internal control over financial reporting and our tests of its compliance with certain provisions of Jaws, regulations, contracts, and grants.- The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Loea/Governments, and Non. Profit Orgam#ations, and is not a required part of the general-purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general-purpose financial statements taken as a whole. 



Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as whole. The accompanying financial information listed as supporting schedules in the table of contents and shown on pages 30-44 is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Town of Sibley. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose finanoialstatementstaken as a whole. 
Cook & More'hart Certified Public Accountants October 1, 1998 
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Rever~ues: Taxes Ad vaforem Franchise Sales Licenses and permits Intergevernmenta[ Tobacco taxes Fines and forfeits Other interest income Total revenues Expenditures: Current - General government Public safety - Police Fire Highways and streets Capital outlay Debt service: Principal retirement Interest and fiscal charges Total expenditures 

Town of Sibley Sibley, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balances All Governmental Fund Types For the Six Months Ended June 30, 1997 

Excess of revenues over (under) expenditures Other financing sources (uses}: Operating transfers in Operating transfers out Total other financing sources (uses) Excess of revenues and other sources over (under} expenditures and other uses Fund balances at January 1, 1997 
Fund balanees - .Juice 30, 1907 
The accompanying notes are an integral part of this stalemen 

Special General Revenue 
$ 871 $ 10,304 21.418 2.695 6,340 2,413 414 44.455 
40,884 14.925 

53.588 
7 673 54.268 

8,593 0,057 2,399 
55,809 21,049 
16,370 ( 2,003J 14,370 
3,016 42,086 

Oebt Service 

20 20 

6,000 12 2.~35 33,219 ( 12 0.~4_34) 10,913 J 27,282) 16,369) 
16,850 46,721 12,034 27.361 

Total (Memorandum p nJy) 
871 10,304 53,588 21.418 2,695 6,340 2,420 1,288 989,~2~24 
40,884 14,925 8,503 10,057 2,399 6.000 6,235 89,093 9.83 
27,283 ( 29,28~ ( 1,99~ 
7,832 116.168 

$ 45,102 $ 63,571 $ 15,327 ~ 124,000 



;Revenues: Taxes Ad valerem Franchise Sales Licenses and permits Intergovernmenlal lobacco taxes Other Fines and forfeits Other Interest income Total revenues Expenditures: Current- General government Pubbc safety - Police Fire Highways and streets Oapit al outtay Debt service: Principal payments Interest and fiscal charges Total expenditures 

lawn of Sibley Sibley, Louisiana Combined Statement of Revenues, Expenditures. and Changes in Fund Balances All Governmental Fund Types For the "[weNe Months Ended June 36, 1998 

Excess of revenues over (under( expenditures Other financing suurces (uses): Operating transfers in Operating transfers out Loan proceeds Total other financing sources (uses) Excess of revenues and other sources over (under) expenditures and other uses Fund balances - July 1, 1997 Fund balances - June 30. 1998 
The accompanying notes are an integral part of this statement, 

General 
$ 14,295 20,870 28,884 5,391 829 871 751 891 
67,244 35,352 

102,596 

Revenue Total Debt (Memorandum Service Only~ 
$ 18,467 $ 32,762 20,870 102,268 102,268 20,884 

3,782 1,6~ 108273 

12,841 10,353 73,739 1,849 756 __ 99,53_8 

5,391 600 6,829 5,653 356 23_73_0 18 823 _ 197,987 

6,000 1,242 7,242 

67,244 35,352 12,841 f0,353 73,739 7,849 _ 119,~_98 _ 219,376 (31,705) _ 8,735 ~ _t 213,38989) 
39,393 
39,393 
7,888 45,102 

26,262 ( 69,656) 425 
9,160 83,571 1,581 15,327 

65,655 ( 69,656) 43,819 39,818 
18,429 124,000 52,79=~ L 72,73~ ~  ~_1~42429 
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Town of Sibloy Sibley, Louisiana Combined Statement of Revenues, Expenses, and Changes in Retained Earnings All Proprietary Fund Types For the Six Months Ended June 30. 1997 

Operating revenues: Charges for service- Water sales Sewerage service charges Other charges and fees Total operating revenues Operating expenses: Salaries Payroll taxes Employee benefits Insurance- general Lab fees Maintenance and repairs Miscellaneous expenses Office expense Materials and supplies Uniforms Utilities Depreciation Total operating expenses Operating income (loss Non-operating revenues (expenses): Interest income Interest expense Transfers from other funds Total non-operating revenues (expenses Net income (loss) Retained earnings(deficit) at January 1, 1997 Retained earnings(deficit)at June 30, 1997 

The accompanying notes are an integral part of this statement 

Enterprise 
46,223 41,327 2,038 89.588 
17,957 1,080 2,528 1,464 1,080 6,912 2,511 1,149 10,637 652 8,972 37.797 92.739 ( 3,151 
1,142 15,491 2.000 ( 12,349) ( 15,500) 144,857 



 
Town of Sibley Sibley, Louisiana Combined Statement of Revenues, Expenses, and Changes in Retained Earnings All Proprietary Fund Types For the Twelve Months Ended June 30, 1998 

Operating revenues: Charges for service- Water sales Sewerage service charges Other charges and fees Total operating revenues 
Operating expenses: Salaries Payroll taxes Employee benefits Contract labor Insurance- general Lab fees Maintenance and repairs Miscellaneous expenses Office expense Materials and supplies Uniforms Utilities Depreciation Total operating expenses Operating income (loss Non-operatingrevenues(expenses): Interestincome Interestexpense Transfersfrom otherfunds Totalnon-eperatingrevenues(expenses Netincome(Ioss) Retained earnings (deficit) at July 1, 1997 Retained earnings (deficit) at June 39, 1998 
The accompanying notes are an integral part of this statement 
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Enterprise 
98,652 87,743 5,655 92.050 
35,233 2,705 4,485 1,887 6,633 2,095 19,109 6,986 4,6?2 2?,887 1,251 16,327 77,837 207,107 ( 15,057) 
2,304 ( 30,663) _ 7,OO0 ( 21,359) ( 36,416) 
160,357 $ (196,773) 



 
Town of Sibley Sibley, Louisiana Combined Statement of Cash Flows All Proprietary Fund Types For the Six Months Ended June 30, 1997 

Cash flows from operating activities: Operating net income (toss) Adjustments to reconcile operating income to net cash provided by (used) by operating activities: Depreciation (Increase) decrease in accounts receivable increase (decrease)in due from other funds Increase (decrease)in payroll taxes payable Increase (decrease)in interest payable Increase (decrease)in customers' deposits Net cash provided by operating activities 
Cash flows from capital and related financing activities: Principal paid on revenue bonds Interest paid on revenue bonds Transfers from other funds Net cash used for capital and related financing activities 
Cash flows from investing activities Interest income 
Net increase in cash and cash equivalents Cash and cash equivalentsat January 1, 1997 
Cash and cash equivalents at June 30, 1997 

]he accompanying notes are an integral part of this statement 

3.151 
37,797 630 7,100 491 15,088 920 27,439 
4,752 15,491 2.000 ( 18,243) 
1.142 
10,338 89.252 



 
Town of Sibtey Sibley, Louisiana Combined Statement of Cash Flows All Proprietary Fund Types For the Twelve Months Ended June 30. 1998 

Cash flows from operating activities: Operating net income (loss) Adjustments to reconcile operating income to net cash provided by (used) by operating activities: Depreciation (Increase) decrease in accounts receivable Increase (decrease)in accounts payable Increase (decrease) in payroll taxes payable Increase (decrease)in interest payable Increase (decrease)in customers' deposits Net cash provided by operating activities Cash flows from capital and related financing activities: 
Additions to property, plant and equipment Construction of capital assets Federal and state grants received Principal paid on revenue bonds Interest paid on revenue bonds Transfer from other funds Net cash used for capital and related financing activities Cash flows from investing activities 
Interest income Net increase in cash and cash equivalents 
Cash and cash equivalentsat July 1, 1997 Cash and cash equivalents at June 30, 1998 

$ ( 15,057 
77,837 ( 2,012] 1,940 ( 106) 115 ( 637) 62,086 
16,086) 309,474) 309,474 4,783) 30,663) 7.000 ( 44,532) 
2.304 19,858 
99.590 



 
Town of Sibley Sibley, Louisiana Notes to Financial Statements June 30, 1998 

Summary of Significant Accounting Policies 
The ]own of Sibley is incorporated under the provisions of the Lawrason Act. The Town operates under a Mayor-Council form of government. A. Basisof Presentation 
The accompanying financial statements of the Town of Sibley have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. B. Reporting Entity 
As the municipal governing authority, for reporting purposes, the Town of Sibley is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary government (Town of Sibley), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Town of Sibley for financialreporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability, This criteria includes: 1. Appointing a voting majority of an organization'sgoverning body, and o. The ability of the Town to impose its will on that organizationand/or b. ]he potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Town. 2. Organizations for which the Town does not appoint a voting majority but are fiscally dependent on the Town. 
3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 
As required by generally accepted accounting principles, these financial statements present the Town of Sibley. There are no component units to be included as part of the reporting entity. 

Continued) 



 
Town of Sibley Sibley, Louisiana Notes to Financial Statements June 30, 1998 (Continued) 

The Town uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net exL]endable available financial resources. Funds of the Town are classified into two categories: governmental and proprietary. In turn, each category is divided into separate fund types. The fund classificationsand a description of each existing fund type follow: 
Governmental Funds Governmental funds are used to account far all or most of the Town's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servieing of general long.term debt. Governmontalfunds include: General Fund - the general operating fund of the Town and accounts for a those required to be accounted for in other funds. Special Revenue Funds - account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. 
Debt Service Fund - account for transactionsrelating to resources retained and used for the payment of principal and interest on those )ong-terrn obligations recorded in the general long.term debt account group. Pro r~ary Funds Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenanceof equity, is an important finanoialindicator. Proprietaryfunds include: Enterprise Funds - account for operations (a) where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or (b) where the governing body has decided that periodic determination of revenue earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or ~ttter purpo~. (Continued) 



 
Town of Sibley Sibley, Louisiana Notes to Financial Statements June 30, 1998 (Continued) 

The account groups of the Town are described as follows: General Fixed Assets Account Grouc 
The General Fixed Assets Account Group is used to account for fixed assets used in governmentalfund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. No depreciation is recorded on general fixed assets. 
eneral Lone-Term Debt Account Grouo 
1he General Long-Term Debt Account Group is used to account for long-term liabilities to be financed from government funds. D. Basis of Accounting 
~he accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmentalfunds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The Town considers property taxes as available if they are collected within 60 days after year-end. A one-year availability period is used for revenue recognition for all other governmental fund revenues. Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long-term debt are recorded as fund liabilities when due or when amounts have been accumulated in the debt service fund for payments to be made early in the following year. Those revenues susceptible to accrual are property taxes, franchise taxes, licenses, interest revenue and charges for services. Sales taxes collected and held by the collecting government at year-end on behalf of the Town also are recognized as revenue. Fines and permit revenues are not susceptible to accrual because generally they are not measurable until received as cash. 

Continued 



 
Town of Sibley Sibley, Louisiana Notes to Financial Statements June 30, 1998 (Continued) All proprietary funds are accounted for on a flaw of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and liabilities associated with the operation of these funds are included on the balance sheet. The proprietary funds use the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time liabilities are incurred. 

E. Budget and Budgetary Accounting The Town follows these procedures in establishing the budgetary data reflected in these finaneia statements: 1. The Mayor and Town Council prepare a proposed budget. 
2. After completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance. 3. Budgetary amendments involving the transfer of funds from one department, program or function to another, or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the Council. 4. All budgetary appropriationslapse at the end of each fiscal year Budgets for the General and Special Revenue and Debt Service Funds are adopted on a basis consistent with generally accepted accounting principles (GAAP), Budgeted amounts in the accompanying statements are as originally adopted, or as amended by the Council. The budget for the year ended June 30, 1998 was amended one time. 
6. The Town's fiscal year is June 39. Due to this being an audit for the eighteen months ended June 30 1998, a budgetary financial statement was not prepared for the six months ended June 30, 1997. 
F. Cash and Cash Equivalents Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments w{th erigina~matorities of 90 days or less. Under state law, the Town may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law or any other state of the United States. or under the laws of the United States. 
Under state law, the Town of Sibley, Louisiana may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their originalmaturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. {Continued) 



 
Town of Sibley Sibley, Louisiana Notes to Financial Statements June 30, 1998 (Continued) 

G. Short-Term Interfund Receivables/Payables 
During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Shert-terminterfund loans are classified as interfund receivables/payables. 
General Fixed Assets Account Group- 
Fixed assets o f governmenta{ funds are recorded as expenditures at the tine purchased or constructed and the related assets are capitalized (reported)in the General Fixed Asset Account Group. Public domain ("infrastructure")general fixed assets including roads and sidewalks are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated assets are valued at their estimated fair value on the date donated. Repairs and maintenance are recorded as expenditures; renewals and betterments are capitalized. 
Water and Sewer System Additions to the utility plant in service are recorded at cost or, if contributed property, at their estimated fair value at time of contribution. Repairs and maintenanceare recorded as expenses;renewals and betterments are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulated depreciation from the accounts and charging the resulting gain or loss to income. 
Depreciation has been calculated on each class of depreciable property using the straight-line method and charged as an expense against operations. Estimated useful lives are as follows: Water System- Wells Storage tanks Water treatment plant Distribution system Other equipment Sewer System 
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20 years 40 years 33 years 40-50 years 5-10 years 30 years 



nventories 

Town of Sibley Sibley, Louisiana Notes to Financial Statements June 30, 1998 (Continued) 
Purchases of various operating supplies for the Water System and Sewer System are regarded as expenses at the time purchased, and any inventories of such supplies remaining at year end was immaterial and therefore are not recorded as assets at the close of the fiscal year. J. Compensated Absences 
lhe Town allows up to three weeks vacation depending upon years of service. No carryover or accrued vacation leave is allowed. Unused vacation time will be applied upon termination. 
The Town allows up to twelve days per year of sick leave and employees can accumulate up to twenty four days depending upon years of service. Unused accumulated sick pay will not be paid upon separation of service. 
As of June 30, 1998, employee leave benefits were determined to be immaterial and are therefore not recorded as a liability. 
K. Long-Term Obligations Long-term obligations expected to be financed from governmental funds are reported in the general long-term debt account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. L. Fund Equity 
Contributed Capita Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers, or other funds when such resources are restricted for the acquisition or construction of capital assets. Reserves 
Reserves represent those portions of fund equity not appropriahle for expenditure or legally segregated for a specific future use. 

Continued) 
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M. InterfundTransactions 

Town of Sibley Sibley, Louisiana Notes to Financial Statements June 30, 1998 (Continued) 
Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expensesin the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. 

N. Total Columns on Combined Statements Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in those columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. Bad Debts The Town uses the direct charge-off method of accounting for uncollectible ad valorom taxes and water system receivables. Although this method is not in accordance with generally accepted accounting principles, the overall effect on the finaneialstatementsis immaterial. 
Capitalized Interest The Town capitalizes net interest costs and interest earned as part of the cost of constructing various water and sewer projects when material. 
Q. Statement of Cash Flows For the purposes of the Statement of Cash Flows, the Water and Sewer Funds consider all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. R. Pestretirement Benefits 
The Town provides no postretirementbenefits to its employees 

Continued 



(2) Ad Valorem Taxes 

Town of Sibley Sibley, Louisiana Notes to Financial Statements June 30, 1998 (Continued) 
Ad valarem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Town in September or October and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The Town bills and collects its own property taxes, using the assessed values determined by the tax assessor of Webster Parish. The distribution of the Town's levy (tax rate per $1,000 assessed value) were as follows 

General Fund Debt Service 
3) Cash and Cash Equivalents 

Tax Roll 1998 
7.23 9.42 16.65 

Tax Roll 1997 7.23 9.42 16.65 
At June 30, 1998 the Town had cash and cash equivalents (book balances) totaling $234,078, of which $52,499 is shown as a restricted asset. These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1998, the Town had $238,554 in deposits (collected bank balances). These deposits are secured from risk by $114,612 of federal deposit insurance and $123,942 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand. 
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Town of Sibley Sibley, Louisiana Notes to Financial Statements June 30, 1998 (Continued) 

Dedication of Proceeds- Sales and Use Tax On April 1, 1980, the electors of the Town authorized a 1% sales and use tax, proceeds of which may be used for any lawful corporate purpose of the Town, including making capital improvements (after paying the reasonable and necessary expenses of collecting and administering the tax). Town officials have designated 50% of the tax proceeds for General Fund operations and 50% for capital improvements. On October 24, 1987, the electors of the Town authorized an additional 1% sales and use tax, proceeds of which were dedicated as follows: 50% of income for fire department purchase and maintenance; 25% for streets and street construction, repair and maintenance; and 25% for capital construction, general fund or general administrativeexpenses. The effective date of this additional 1% sales tax was January 1, 1988. 
nterfund receivables and payables consist of the following at June 30, 1998 
General Fund Debt Service Special Revenue Funds Fire Department Fund Sales Tax Fund Enterprise Funds Water Fund Sewer Fund 
Volunteer Fire Department 

Due from Other Funds $ 16,902 1.943 3,836 13.620 
9,790 1,936_ $ 48 027 

Due to Other Funds $ 1.943 
149 4,589 
1,000 40,346 $ 48,027 

A group of volunteers operated the fire department separately from the Town until February 22, 1988, at which time they transferred the balance in the Volunteer Fire Department regular checking account to the Town. The 2% fire insurance tax rebate and donations from the Webster Parish Police Jury were accounted for by the Volunteer Fire Department until that time. 
The Town has purchased most of the fire fighting equipment, which is included in the General Fixed Assets account group. Operating transfers are made from the Town's Sales Tax Fund to the fire department. 
Private donations and fund-raising activities are not accounted for in the financial statements in this report. Such non-public revenues are maintained separately by the Volunteer Fire Department. (Continued) 
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7) Changes in Fixed Assets 

Town of Sibley Sibley, Louisiana Notes to Financial Statements June 30,1998 (Continued) 
A summary of changes in general fixed assets fallows: 
Land Buildings 

Balance December 31, 1996 Additions Deletions 
14,007 117,877 

mprovements other than buildings 18,691 
Equipment Total general fixed assets 241,812 76.139 28 500 

Balance June 30, 1998 
14,007 117,877 
18.691 289,451 

A summary of proprietary fund type property, plant and equipment at June 30, 1998 follows Water Utility Land Wells Storage tanks Water treatment plant Distribution system Other equipment 
Sewerage Utility Land Sewer system Construction in progress 
Tota 
Net 
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1,299 67,363 52,286 114,321 824,958 59.669 
23,189 1,445,406 309,474 
2,897,965 ( 71 ,6 355) $ 2,181,610 



Changesin Long-Term Debt 

Town of Sibley Sibley, Louisiana Notes to Financial Statements June 30, t998 (Continued) 
The following is a summary of bond transactions of the Town of Sibley for the eighteen months ended June 30 1998: Proprietary Governmental Fund Types Fund Type General Note Bonds and notes payable at January 1, 1997 Less payments six months ended June 30, 1997 Loan received, March 20, 1998 Less payments year ended June 30, 1998 Bonds and notes payable at June 30, 1998 

Obliqation Payable Revenue 9 129,000 - 9 516,879 ( 6,000) - ( 4,752) 43,819 ( 6.000) ( 18,8~=49) ~ 4,783) 9 117,000 9 41 970 9 507 344 
Bonds payable at June 30, 1998 are comprised of the following individualissues: General obligation bonds- $158,000 Sewer System Bonds dated 8/1188; due in annual installments of $ 3,000- 915,000 through April 1, 2028; interest at 8.2% - 12%. The debt redemption is paid from the Debt Service Fund. At June 30, 1998, $16,908 is available to service the General Obligation Bonds. Note Payable- Note payable to a bank, with interest at 7%, payable in 60 monthly installments of 9868.43 including interest, due March 20, 2003, secured by all funds and accounts of the Town. Revenue bonds- 9312,000 Sewer System Revenue Bonds dated May 1, 1991 due in forty (40) consecutive annual payments of 922,183 which includes principal and interest; interest rate at 6 1/2% $220,000 Sewer System Revenue Bonds (Bond R-l, #92-02, 9200,000; Bond R-2, #92-03, 920,000) dated 213/94; due in forty (40) consecutive annual payments, with the first payment (May '94) being for interest only, and, there after the payments shall be equal in amount and consist of fully amortizedinstallments of principal and interest, interest at 5 118% 

Total $ 645,879 ( 10,752) 43,819 ( 12,632) $ 666.314 

$ 117,000 

$ 298,396 

_2_08L94B 9 507,344 



 
Town of Sibley Sibley, Louisiana Notes to Financial Statements June 30, 1998 (Continued) The Sewer Revenue Bonds constitute special obligations of the Town solely secured by a lien on and pledge of the net revenues of the water and sewer system. 

The annual requirements to amortize all debt outstanding as of June 30, 1998, including interest payments of $75,638 for the General Obligations Bonds, $7,733 for the note payable and $684,844 for the Revenue Bonds, are as follows: 
YearEnding June 30 1999 2000 2001 2002 2003 2004 & after 

6eneral Obliqation $ 17,057 17,483 18,819 17,147 17,382 108,750 $ 192 638 (9) Restricted Assets- Proprietary Fund Type 

Note Payable 10,421 10,421 10,421 10,421 8.019 

Restricted assets were applicableto the following at June 30, 1998 
Customer deposits Bond and interest sinking fund Bond reserve fund Contingency fund 
Enterurise Fund - Sew 

Revenue 35,330 35,330 35,330 35,330 35,330 1,015,538 $ 1,192,188 

Total $ 62,808 63,234 62,570 62,898 60,731 1,122,288 $ 1 434 529 
Enterprise Fund Sewer Water 
9,498 9,841 9,772 $ 29 111 
$ 23,388 Total $ 23,388 9,498 9,841 9,772 $ 52 499 

Under the terms of the bond agreement-resolution,on outstanding Sewer Revenue Bonds dated May 1, 1991 and February 3, 1994, income and revenues derived from the operating of the Town's Sewer System are pledged in amounts sufficient for the payment of principal and interest on the bonds as they become due and payable, and are to be set aside into the following special funds: 
Revenue Fund - All income and revenues derived or to be derived from the operation of the Sewer System shall be deposited promptly into the Revenue Fund. Current expenses of operating and maintaining the system shall be paid from the Revenue Fund. 
Revenue Bond and Interest Sinkin~Fund amount equal to 1/12th of the principa bonds into this fund. Each month, there shall be transferred from the Revenue Fund an and interest of the next maturing installment on the outstanding 
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Town oi Sib)ey Sibley, Louisiana Notes to Financial Statements June 30, t998 (Continued) 

Revenue Bond Reserve Fund - There shall be transferred from the Revenue Fund into this fund an amount equal to 5% of the payments into the Revenue Bond and Interest Sinking Fund until such time as there has been accumulated $35,330. Such amounts may be used only for the payment of principal and interest on the outstanding bonds as to which there would otherwise be a default. Contingency Fund - Funds will be transferred into this fund for the purpose of caring for depreciation, extensions, additions, improvements and replacements necessary to properly operate the system. Also, funds may be used for the purpose of payment of bonds for which there is not sufficient money in the Bond and Interest Sinking Fund. The monthly transfer amount wiiJ be $93 until completion and acceptance of the present sewer improvement program, then $150 until the bonds have been paid in full at the year 2033. 
The changes in the assets restricted for the Sewer Revenue Bond deSt service for the six months ended June 30 1997 and the year ended June 30, 1998 were as follows: 

Cash, January 1, 1997 Revenue Bond Reserve Fund $ 7,079 
Revenue Bond 
Sinkin~Fund $ 24,098 

Contingency Fund $ 7,012 Receipts, six months ended June 30, 1997 Transfers in 450 14,301 450 
Disbursements, six monthsended June 30,1997 Bond payments Cash.June 30,1997 Receipts, year ended June 30, 1998 Transfers in Disbursements,yearended June 30, 1998 Cash.June 30,1998 

7 5,5#_29 ( 35,331) 3,068 
2,312 41,761 
9.841 ( 35,331) 9.498 

7.462 
2.310 

Tota{ 38,189 
15.201 

_( 35,331) 18.059 
46.383 
( 35,331 



10) Customers' Deposits 

Town of Sibley Sibley, Louisiana Notes to Financial Statements June 30, 1998 (Continued) 
Deposits held for customers that are currently active on the water system total $ 23,388 at June 30, 1998 11) FederalPrograms On May 1, 1991, Sewer Revenue Bonds issued by the Town totaling $312,000 (CFDA 10.418) were purchased by FmHA. On February 3, 1994, additionalsewer revenue bonds issued by the Town totaling $229,000 (Bond R-l, #92-02, $200,000; Bond R-2, #92-03, $20,000) were purchased by FmHA. These amounts are included in revenue bonds payable on the accompanying balance sheet. Also included in the audit were the federal expenditures for a LCDBG program for street improvements Contract No. 107-700159 totaling $304,594. 12) Retained Earnings- Proprietary Fund Type The retained earnings of the Proprietary Fund at June 30, 1998 as shown on the Combined Balance Sheet is comprised of the following retained earnings of the two enterprise funds: 
Enterprise Funds Water Sewer Total Retained Earnings (deficit) at June 30, 1998 

13) Expenditures/Expenses- Actualand Budget 

Retained Earnings (Deficit Amount $ 129,064 . ( 325,837) 

The following individual fund bad actual expendituresJexpensesover budgeted expendiluresJexpenses for the year ended June 30, 1988: 
Fund Specialrevenue 

Unfavorable Budqet Actual Variance 78,235 $ 99.538 $ 21.303 



14) Changes in Contributed Capital 

Town of Sibley Sibley, Louisiana Notes to Financial Statements June 30, 1998 (Continued) 
The following is a summary of changes in contributed capital: 

Water Sewer Total 
Balance December 31. 1996 $ 690.569 $ 949.681 $ 1.640.250 Additions: State of Louisiana - LCDBG and OFD grants Balance June 30. 1998 309.474 309.474 $ 1.949.724 



Supporting Schedules 
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Volunteer Fire Department 
Special Revenue Funds 

To account for the receipt and expenditure of public funds received by the Town for operations and maintenance of the volunteer fire department. Revenue consists of 1/2% sales and use tax transferred from the sales tax fund, appropriations from the Webster Parish Police Jury and other miscellaneousrevenue. 
To account for the receipt and use of proceeds of the Town's 2% sales and use tax. One percent is dedicated as follows: 50% to the fire department, 25% for streets, and 25% far capital construction, general fund, or general administrative expenses. One percent is designated as follows: 50% for capital improvements and 50% for general operations. 



Assets 
Cash Due from other funds 
Total assets 

Liabilities and Fund Balances Liabilities: Due to ether funds 
Total liabilities Fund balances: Unreserved, undesignated Total liabilities and fund balances 

Town of Sibley Sibley, Louisiana Special Revenue Funds Combining Balance Sheet June 30. 1998 
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Volunteer Fire Department 
14,657 3.836 

149 

Schedule 1 

Sales Tax Tota 
$ 45,356 13.620 
$ 58.976 

4.589 

60,013 17.456 
$ 77.469 

4.738 
149 4.589 4.738 
18,344 54,387 72,731 $ 58.976 $ 77.469 



 
Town of Sibley Sibley, Louisiana Special Revenue Funds Combining Schedule of Revenues, Expenditures and Changes in Fund Balances For the Six Months Ended June 30, 1997 

Revenues: Taxes - sales tax Other income Interestincome Totalrevenues 
Expenditures: Public safety - fire Highways and streets Capital outlay Total expenditures 
Other financing sources (uses Operating transfers in Operating transfers out 
Excess of revenues and other sources over expenditures and other uses 
Fund balance at December 31, 1996 Fund balance at June 30. 1997 
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Volunteer Fire Department Sales Tax Total 
$ 53,588 $ 7 344 351 

8,593 
8 5,5~93 
( 8,242) 
10,913 

329 __ 53,917 
10,057 2,399 __ 12,456 

53 
54 
1 2 

88 7 73 68 
593 057 399 049 

41.461 33.219 
- 10,913 ~_ 27,282) ( 27,282) 10,913 ~ 27,282) ( 16,369) 

2,671 
27.876 

14,179 
18.845 

16,850 
46.721 



 
Town of Sibley Sibley, Louisiana Special Revenue Funds Combining Schedule of Revenues, Expenditures and Changes in Fund Balances For the Twelve Months Ended June 30, 1998 

Revenues: Taxes- sales tax Intergovernmental Other income Interest income Total revenues 
Expenditures: Public safety-- fire Highways and streets Capital outlay 
Debt service: Principle retirement Interest and fiscal changes Total expenditures 
Other financing sources (uses): Operating transfers in Operating transfers out Loan proceeds 
Excess of revenues and other sources over expenditures and other uses Fund balance at July 1, 1997 
Fund balance at June 30. 1998 
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6OO 3,742 739 5,081 
12,841 
71.919 
1,849 756 87,365 

Sales Tax 
$ 102,268 $ 
4O 884 103.192 
10,353 1,820 

Tota 
102,268 600 3,782 1.623 108.273 
12,841 10,353 73.739 
1,848 756 12,173 99,538 

( 82,284) 91,018 
26,262 - ( 69,656) 43.819 70,081 ( 69,656) 
12,203 30,547 
$ 18,344 

21,363 33.024 

8.735 
26,262 ( 69,656) 43,819 
425 
9,160 
63.571 



Water System 

Proprietary Fund Types 
Enterprise Funds 

To account for the provision of water services to residents of the Town. Essentially all activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance financing and related debt service, and billing and collection. 
Sewer System To account for the provision of sewer services to residents of the Town. Essentially all activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. 
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Assets 
Current assets: Cash Accounts receivable Due from other funds Total current assets 
Restricted assets: Cash: Revenue bond and interest sinking fund Revenue bond reserve fund Revenue bond contingency fund Customers' deposits Total restricted assets 
Property, plant and equipmenl Land Plant and equipment Construction in progress 
Net property, plant and equipment 

Town of Sibley Sibley, Louisiana Combining Balance Sheet All Proprietary Fund Types June 30, 1998 
Schedule 4 

Water Sewer Tota 
$ 51,216 11,785 9,790 72,791 

23,388 23.388 
1,299 1,118,597 
1,119,896 

$ 15,733 8,598 1,936 26.267 
9,498 9,841 9.772 29.111 
23,189 1,445,406 309,474 1.778.069 

$ 66,949 20,383 11,726 99,058 
9,498 9,841 9,772 23,388 52,499 
24,488 2,564,003 309,474 2,897,965 ( 369,794) ( 346,561) ( 716,355) 

750.102 1.431.508 2.181.610 



 
Town of Sibley Sibloy, Louisiana Combining Balance Sheet All Proprietary Fund Types June 39,1998 (Continued) 

Liabilitiesand Fund Equity Liabilities: Current liabilities (payable from current assets)- Accounts payable Payroll taxes payable Due to other funds Total current liabilities (payable from current assets Current liabilities (payable from restricted assets)- Revenue bonds payable Accrued interest payable Customers' deposits Total current liabilities (payable from restricted assets 
Long-term liabilities- Revenue bonds payable Total liabilities Fund equity: Contributed capital- Municipality Federal revenue sharing Debt service fund State of Louisiana Fire department Developer Total contributed capital 
Retained earnings- Reserved for revenue bond retirement Unreserved Total retained earnings (deficit) Total fund equity Total liabilities and fund equity 

Water 
1,946 314 _ 1,000 _ 3,260 
23.388 23,388 
26.648 
48,436 30,821 1,967 579,194 219 29,932 690.569 

Sewer 
270 40.346 40.616 
5,963 5.608 
10.671 
502,281 553,588 
19,681 158,000 1,081,474 
1,259,155 

- 19,339 _ 129,064 (345,176) _ 129,064 (325,837) 8196,6~33 ___933,318 $ 846,281 $ 1 486,886 

Schedule 4 

Tota 
1,946 584 __ 41,346 __ 43,876 
5,063 5,608 _ 23,388 __ 34 0~_59 

__ 502,281 __ 580,2!6 
68,117 30,821 159,967 1,660,668 219 __ 29,932 1.949.724 
19,339 J_ 216,112) ~_ 196,773) __1,752,951 $ 2,333,16Z 



 
Town of Sibley Schedule 5 Sibley, Louisiana Combining Schedule of Revenues, Expenses and Changes in Retained Earnings All Proprietary Fund Types For the Six Months Ended June 30, 1997 

Operating revenues: Charges for service- Water sales Sewerage service charges Other charges and fees Total operating revenues 
Operating expenses: Salaries Payrolltaxes Employee benefits Insurance- general Lab fees Maintenance and repairs Miscellaneous expense Office expense Materials and supplies Uniforms Utilities Depreciation Total operating expenses 
Nun-operating revenues (expenses): Interest income ~nterest expense Transfer from other funds Total non.eperatingreveuues (expenses Net income (less) Retained earnings (deficit) at January 1, 1997 Retained earnings (deficit) at June 30, 1997 

Water ntererlse 
46,223 $ 
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2.038 48.261 
2,363 591 1,264 846 
3,306 2,511 1,013 4,728 329 4,955 13,671 45.577 

Sewer 
41.327 41.327 
5,594 489 1,264 618 1,080 3,606 
136 5,909 323 4,017 24,126 ,47,162 

Tota 
46,223 41,327 2,038 89.588 
17,957 1,080 2,528 1,464 1,080 6,912 2,511 1,149 10,637 652 8,972 37,797 __ 92,739 2,684 __ 5,835) ~151 

726 3,410 
416 15.491 _ 2,0OO ( 13,075) 18,910) 

1,142 15,491 2,OOO ~_ 12,349) 
131,976 (279,833) ~857) 
$ 135.386 



 
Town of Sibley Schedule 6 Sihley, Louisiana Combining Schedule of Revenues, Expenses and Changes in Retained Earnings All Proprietary F~nd Types For the Twelve Months Ended June 30, 1998 

Operating revenues: Charges for service- Water sales Sewerage service charges Other charges and fees Total operating revenues Operating expenses: Salaries Payroll taxes Employee benefits Contract labor Insurance- general Lab fees Maintenance and repairs Miscellaneous expenses Office expense Materials and supplies Uniforms Utilities Depreciation Total operating expenses Operating income (loss Non-operating revenues (expenses): Interest income Interest expense Transfers from other funds Total non-operating revenues (expenses Net income (loss) Retained earnings (deficit) at July 1, 1997 Retained earnings (deficit) at June 30, 1998 

Water 
98,652 
4,055 _ I02,70Z 
24,045 1,652 2.529 
4,404 12,703 4,562 3,848 16,529 633 10,057 _ 29,586 110,248 

Sewer Tota 
87,743 
89,343 
11,188 1,053 1,956 1,887 2,229 2,095 6,406 2,424 1,124 11,358 618 6,270 __ 48,251 96,859 

98,652 87,743 5,655 92.050 
35,233 2,705 4,485 1,887 6,633 2,095 19,109 6,986 4,672 27,887 1,251 16,327 77.837 207.107 7,541) J__ 7,516) . ( 15,057] 

1,219 1,085 - ( 30,663) 
1.219 6,322 __ 

7,000 _(_ 22,578) ( 30,094) 
2,304 { 30,663) 7~_o0o 21,359) _( 36,416) 

_ 135,386 ~ ) _ ( 1 ~35Z $ 129,064 ~_325,837) $( 196,773 



 
Town of Sibiey Sibley, Louisiana Combining Schedule af Cash Flaws All Proprietary Fund Types For the Six Months Ended June 30. 1997 

Cash flows from operating activities: Operating net income (loss) Adjustments to reconcile operating income to net cash provided by (used) by operating activities: Depreciation (increase) decrease in accounts receivable Increase Ideerease) in due fram ather funds Increase (decrease)in payroll taxes payable Increase (decrease)in interest payable Increase (decrease)in customers' deposits Net cash provided by aperating activities 
Cash flows from capital and related financing activities Principal paid on revenue bonds Interest paid on revenue bonds Transfers from other funds Net cash provided (used) for capital and related financing activities Cash flows from investing activities: Interest income Net increase (decrease)in cash and cash equivalents 
Cash and cash equivalents at January 1, 1997 Cash and cash equivalents at June 30, 1997 

Schedule 7 

Water Sewer Tara 
$ 2,684 $ ( 5,835) $ ( 3,151 
3,671 55 7,100 317 920 

24,126 575) 
174 15,088) 24,637 . 2,8Q2 

( 4,752) ( 15,491) _ 2,000 

37,797 630) 7,100 491 15,088) 920 27.439 
4,752) 15,491} 2,000 _ ( 18,243) __( 18,243) 

726 416 1,142 25,363 
41.892 

15,025) 
47,360 

10,338 
69.252 $ 99.590 



 
Town of Sibley Sibley, Louisiana Camt3ining Schedule of Cash Flows All Proprietary Fund Types For the Twelve Months Ended June 30. 1998 

Cash flows from capital and related financing activities: Additions to property, plant and equipment Construction of capital assets Federal and state grants received Principal paid or= revenue bonds Interest paid on revenue bonds Transfer from other funds Net cash provided (used) for capital and related financing activities 
Cash flows from investing activities: Interest income Net increase (decrease)in cash and cash equivalents 
Cash and cash equivalentsat July f, 1997 Cash and cash equivalentsat June 30, 1998 

Sewer Total 
7,541) $ ( 7,516) $ 15,057) 
9,586 1,032) 1,946 106) ~_ 637) 22,216 
16,086 

48,251 980) 
115 
39.870 
309,474) 309,474 4,783) 30,663) 7,000 

77,837 2,912) 1,946 106) 115 ~___ 637) 62~086 
16,086 309,474 309,474 4,783 30,663 7,000 ~(_ 16,086) ( 28,446) ( 44,532 

1,219 1.085 2.304 7,349 
67,255 12,509 32,335 19,858 99.590 



Construction Project 
The following schedules are presented for analysis by the State of Louisiana on construction projects for sewer improvements. 
LCDBG Sewer Improvements 
To detail revenues and expenditures related to the financing and construction of sewer improvements for the residents of the Town of Sibley. The project was financed by a Louisiana Community Development Block Grant (LCDBI3) administered by the Louisiana Division of Administration Contract No. 107-700159. 



Revenues: Proceeds from LCDBG Grant 

Town of Sibley Sibley, Louisiana Schedule of Revenues and Expenditures Construction Projects LCDBB Contract No. 107-709159 For the Eighteen Months Ended June 30, 1998 
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LCDBG Street Improvements 
$ 304.594 
80,216 224,378 304.594 

Schedule 9 



 



Mayor- George Tharpe 
Alderman: Marvin Wayne Bolton Leon Snyder Richard Dick Moss Richard Davis Frank Adams Andy Fish 

Town of Sibley Sibley, Louisiana Schedule of Compensation Paid to Board Members For the Six Months Ended June 39, 1997 
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700 700 700 200 250 700 $ 5 350 



Mayor - George Tharpe 
Alderman: Wayne Bolton Leon Snyder Richard Dick Moss Richard Davis Andy Fish 

Town of Sibley Schedule 12 Sibley, Louisiana Schedule of Compensation Paid to Board Members For the Twelve Months Ended June 30. 1998 

5.190 
1,500 1,500 1,500 1,500 1.500 12.690 



 
Town of Sibley Sibley, Louisiana Scheduleof Expendituresof FederalAwards For the Eighteen Months Ended June 30, 1998 

Federal Grantor I Pass-ThrouGh Grantor I Proaram Title Federal DFDA Number Pass~hrough Grantor's Number U.S. Department of Housing and Urban Development Passed through the Louisiana Division of Administration Louisiana Community Development Block Grant Program 14.219 107-700159 $ 304,594 U.S. Department of Agriculture - USDA Rural Development - Direct Program - Water and Waste Disposal Systems for Rural Communities 10.760 
Note 1: The accompanying schedule of expenditures of federaJ awards is prepared on the accruaJ basis of accounting. Note 2: The Town had the following loan balances outstanding at June 30, 1998. These loan balances outstanding are also included in the federal expenditures presented in the schedule. 

507.344 

On May 1, 1991, Sewer Revenue Bonds issued by the Town totaling 312,000, with a remaining balance of $298,396 at June 30, 1998, were purchased by USDA Rural Development. On February 3, 1994, Sewer Revenue Bonds issued by the Town totaling $220,000 (Bond B-l, #92~]2, $200,000 Bond R--2, #9243, $20,000), with a remaining balance of $208,948 at June 30, 1998, were purchased by the USDA Rural Development. 
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Re~ort on Co_m~ce and on Internal Control Over Financial ReporLin~ Based onan Audit of Financial Statements Performed in Accordance With GovemmentAuditine Standards 

Town of Sibley Sibley, Louisiana 
We have audited the general purpose financial statements of the Town of Sibley as of and for the eighteen months ended June 30, 1998, and have issued our report thereon dated October 1, 1998. We conducted our audit in accordance with generally accepted auditing standards a~d the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Town of Sibley's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect an the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Internal Control Over Financial Reporting In planning and performing our audit, we considered the Town of Sibley's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control aver financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of management, the Board of Directors and federal awarding agencies 
Cook & Morehart Certified Public Accountants October 1, 1998 
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Town of Sibley Sibley, Louisiana 

MEMBI:R AM[ RI(AN INS111 U1 I C[R] IFIlD pLrBt I( ACCOUNTAN] S SOCI[ 1 Y Ol [ OUISIANA CERTIFIED pUIR 1C A((OUN I AN I S 

Report on Compliance With Requirements Applicable to Each Major Program and Internal Control Over ComolianoeJn Acoordance With OMB Circular A-133 

Compliance We have audited the compliance of the Town of Sibley with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the eighteen months ended June 30, 1998. The Town of Sibley's major federal flrograms are identified in the summary of auditor's results section of the accompanying scffedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Town of Sibley's management. Our responsibility is to express an opinion on the Town of Sibley's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptrotler General of the United states; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Town of Sibley's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We bebeve that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Town of Sibley's compliance with those requirements. In our opinion, the Town of Sibley complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the eighteen months ended June 30, 1998. Internal Control Over Compliance The management of the Town of Sibley is responsible for establishing and maintaining effective internal control over compJJance with reffuJrements of laws, regulations, contracts and grants applicabJe to federal programs. Jn planning and performing our audit, we considered the Town of Sibley's internal control over compliance with 



requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A.133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. 
This report is intended for the information of management, the Board of Directors and federal awarding agencies and pass-through entities, However, this report is a matter of public record and its distribution is not limited. - 
Cook & Morehart Certified Public Accountants October 1. 1998 
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Town of Sibley Sibley, Louisiana 
Summary Schedule of Prior Audit Findings 

There were no findings or questioned costs for the audit period ended December 31, 1996 

A. Summary of Audit Results 
Schedule of Findings and Questioned Costs Far the Eighteen months Ended June 30, 1998 

1. The auditor's report expresses an unqualified opinion an the genera Town of Sibley. 
No reportable conditions are reported in the Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards. 
No instances of noncompliance material to the financial statements of the Town of Sibley were disclosed during the audit. No reportable conditions are reported in the Report on Compliance With Requirements Applicable to Each Major Program and Internal Control Over Compliance in Accordance With OMB Circular A-133. 5. The auditor's report on compliance for the major federal award program for the Town of Sibloy expresses an unqualified opinion. 6. There are no audit findings relative to the major federal award program for the Town of Sibley reported in Part C of this schedule. 7. The program tested as a major program was the Farmers Home Administration Water and Waste Disposal Systems for Rural Communities CFOA #10.418. 8. The threshold for distinguishing Types A and B programs was $300,000 
9. The Town of Sibley met the 50% coverage rule with no reason to make the determination. 
B. Findings- Financial Statements Audit: None C. Findings and Ouestioned Costs - Major Federal Award Programs Audit: None 



 
Town of Sibley Sibley, Louisiana Summary Schedule of Audit Findings for the Louisiana Legislative Auditor June 30. 1998 

Summary Schedule of Prior Audit Findinqs There were no findings or management letter comments for the prior audit for the period ended December 31 1996. 
Corrective Action Plan for the Current Year Audit Findinos There were no findings or management letter comments for the audit period ended June 30, 1998 


