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INDEPENDENT AUDITORS' REPORT 
To the llonorablc Robert Y. Butler, Chief Judge Second Judicial District Court Parishes of Bicnville, Claiborne and Jackson, Louisiana 

Members American Institute of Certified l'ublic Accountants 

We have audited the accompanying general purpose financial statements of the Second Judicial District Court of Louisiana, as of and for the year ended June 30, 1998. These geucral purpose financial statements are the responsibility of management of the Second Judicial District Court of Louisiana. Our responsibility is to express an opinion on these gcucral purpose financial statements based on out" audit. We couducted our andit in accordance with generally accepted auditing standards, and (~ovcrnlncnt Andilin~ Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtaiu reasonable assurance about whether the financial statements arc free of material misstatement. An attdit includes exanfining, on a test basis, cvidcucc supporting the amounts and disclosures in tile general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made hy management, as well as evaluating tile overall financial statcmeut presentation. We believe that our audit provides a reasonable hasis for our opinion. 
In our opinion, tile general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Secoud Judicial District Court of Louisiana as of June 30, 1998, and the results of operations for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated October 13, 1998, on onr consideration of the Second Judicial District Conrt of Lonisiana's internal control over financial reportiug and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our attdit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The financial information listed as supporting schedules in the table of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Second Judicial l)istrict Court of Louisiaua. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 
Certified Pnblic Accountants 
October 13, 1998 



 



RFVENUES: Courl fees Civil filing fees Criminal filing fees Interest earned hltergovernmentah Slate gran! Bonding license rebale Criminal court fired Total revcnoes 

TIlE SECOND JUDICIAL DISTRICT COURT Parishes of Bienvillc, Claiborne and Jackson, Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures and Changes in Fund Balances For the Year Ended June 30, 1998 

EXPENI)ITURES: I'ablie safely: Books and library Conference and semillars Contracted services, personal services and benefits I)nes and subscriplions ] ns|l Fallce Legal and accounting Miscellaneous Office supplies Repairs and maintenance Travel Utilities and telephone Capital outlay Total expenditures EXCESS OF REVENUES OVER EXPENI)ITURES OTIIFR FINANCING SOURCES (USES) Operating transfers in Operating transfers out TOTAL OTIIF, R FINANCING SOURCES (USES) EXCESS (Deficiency) OF REVENUES AND OTHER FINANCING SOURCES OVFR (Under) EXPENDITURES AND OTllER (Uses) FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

Statement B 

Special (MemorandumTotals General Revenue I Fi,.ds Only) $ $ 147,117 $ 51,357 164,164 15,421 
12,382 52.879 

2,204 28.000 
147,117 51,357 164,164 17,625 28,000 12,382 52.879 296.203 177.321 473.524 

38,488 (1.000 1,000 38.488 39,488 39.488 37,488 (37.488~ NON E 

The accompanying notes arc an integral part of this statement 3 



 
TIlE SECOND JUDICIAL DISTRICT COURT Parishes of Bienville, Claiborne and Jackson, Louisiana GOVERNMENTAL FUNDS - GENERAL AND SPECIAL REVENUE FUNDS 

RI.;VI.~N II1~.S Courl fees Civil filing fees (:l'iminal filing fees 1 ii|Cl-{S{ ~81-1lPd Miscellancotls llltergoverll IIICI)IA I: Cl'ilnillal COlJl'[ flllld Bonding license rebale Slalc gl+alll Total rCVCll lips 

Combined Statetnent of Revenues, Exl)enditul'es and Changes in Fund Balances - Budget (GAAP Basis) aad Acttlal For the Year Ended June 30, 1998 

EX I"I,:NIIlTI;III,:S Cill-i.f ii | Ilooks and library (:OllfCl+C?llCCS 8nd $~:lllillflgg (~onlraeled services, personal services and benefits Dues mild subscriptions hlMII'AIICp l,egal and accounling MiseeIIm neOllS Office supplies l++vlmirs 811d ll+tlilzlenallC~ Travel Ulililics and telep]lOIl('S ltelIl Cal~ital outlay "1 olal expendilurcs EX( ESS O1.' II.EVENIII.;80VI.;F. I.~XIq~NI)ITURES (ITlll';l?. FINANCING SOURCI,:S (USES) Oj)el'aling ll'a IIsf('~s Jl~ Operalillg il-ansir(.l'm o111 TOTAl, O'lllER HNANCING SOURCES (USES) EX( ESS (lleficiency) OF I~,I'NI';NIIES AND (ITIIEn HNANCING N(IURCI,;S ()VI,~R (Ull0el+) ]'~XPI~,NIIITllRI;8 AND ()TIII'~R (USES) I:UNII BA1,ANCE A'I 11EGINNING (IF YEAR FI]NI1 IIAI,ANCE AT ENII O1," YEAR 

Statement C 

SPECIAl, RFVI:,NI)I:, FI(NIIS /i i~~I~I i i I;avorablce iii~+i'/ I (u"favm'able) Budget Actual (1 hffavoralfle) $ $ S $ 132,000 $ 147,117 $ 15,117 48,000 51,357 3,357 135,000 164A64 29,164 2,500 15,421 12,921 1,050 2+204 1,154 250 (250) 40,000 7,000 52,879 12,382 12,879 5,382 8.0011 3.453 161,(150 177.3 

(78,025) 336.857 22,592 334.243 1,325 0,087 21,548 79.392 20,223 3(I.695 258,832 $ 356,835 $ 98+003 S 111,412 $ 100,940 $ 1111,472 
The accompanying notes are an integral part of this slatement 



INTRODUCTION 
TItE SECOND JUDICIAL DISTRICT COURT Parisbes of Bienville, Claiborae and Jackson, Louisiana Notes to tile General Purpose Financial Statements As of and for the Year Ended June 30, 1998 

Tile Sceoml Judicial District Court (District Court) of Louisiana is composed of tbe parishes of Bicnvillc, CI,qiborac and Jackson located in northeast Louisiana. The District Court includes three j ndges with one judge beiug designated as the chief judge. Tbe District Court may collect fees on civil suits and criminal cases to aid in tbe administering of the district court of the offices of the individual judges. These fees can not be used for salaries to the judges. The judges are elected by tbc qnalified electors of the judicial district for a term of six years. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION TIw accompanying finaucial statements of the District Court have bceu prepared in couformity with generally accepted accounting principals (GAAP) as applied to governmental units. Tire Goveromeutal Accounting Standards Board (GASII) is the accepted standard-setting body for establishing governmental accountiug and financial reporting Imrposes. B. REPOICTING ENTITY Governmental Accounting Standards Board Statemeut No. 14 established criteria for dctcrmiuiag the governmental reporting entity and colnponcnt units that should be inclnded within the reporting entily. The basic criteriou for iucludiug a potential component nnit within tbe reporting entity is financial accountability. For financial reporling purposes, in conformance with GASB Statement No. 14, tbc Second Jndicial Dislricl ('our! iuclndes all fimds, account groups, et cetera, that are withiu tbe oversight responsibility of the District Court. Oversight responsibility is determined on the basis of appointment of governing body, ability to siguificantly iuflneuce operations, accountability for fiscal matters, and the nature and significance of au orgauizalion's relationship with tile primary government. Based on consideration oftbe foregoing criteria, the District Court is deemed to be a separate reporting entity. Certain units of local governmeut over which the District Courl exercises no oversight responsibility, such as the parisb police jury, parish scbool board, other independently-elecled officials, aud mnnicipalities within the parish, are excluded fi'om the aceompanyiug financial statements. These nnits of government are considered separate reporting entities and issue financial statements separate from those of the District Court. C. FUNI) ACCOUNTING The l)islrict Court rises flmds and account groups to report on its financial position aud the results of its opcratious. Fund accounting is designed to demonstrate legal comlfliance and 1o aid financial managemeut by segregating transactions relating to certain government functions or activities. A fired is a separate accomrting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that arc not recorded iu the funds because they do not directly affect net expendable fiuancial resources. Fnnds of the l)istrict Conrt are classified into one category, governmental. This category, in turn, is divided into separate fnnd types. The fnnd classification and a description of each existing fund type follow: 



 
TIlE SECOND JUDICIAL DISTRICT COURT Parishes of Bicnvillc, Claiborne and Jackson, Louisiana Notes to tile General Purpose Financial Statements (continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) C. FUND ACCOUNTING (Continued) Governmental Funds Govcl'nmental funds account for all or most of the I)istrict Court's general activities, inclnding tile collection and disbursement of specific or legally restricted monies, the acquisition or coustruction of general fixed assets, and the servicing ofgcueral long-term obligations. Governmental fimds of the district conrt inclnde: General Fund--the general fund (Judicial Expeuse Fund) was established in compliance with Louisiana Revised Statute 13:966.49 and accounts for all financial resources, except those required to be accounted for in other funds. 2. Special revenue funds--accouut for the proceeds of specific revcnuesourecs that are legally restricted to expenditures for specified purposes. D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a hind is determined by its measurement focus. The governmental fimds are accounted for using a current financial resources measurement focns. With this measurement focus, only enrrent assets and current liabilities are generally included on the balance sheet. Operating statements of the fired present increases and decreases in net current assets. The modified accrual basis of accmmting is used by tile governmental funds. The govermuental funds nsc the following practices in recording revennes and expenditures: Revcnnes Court fees, filing fees, and probation fees are collected by sheriff's delmrtments, clerks of court, or tile State of Louisiana and remitted to tile District Court. Therefore, amounts remitted during the earrent period aud amounts collected by these agencies during the carreut period and received within 60 days by the I)istrict COHFt are recognized as reveune. 
lntergovcrnmcntal revenues are recorded wben the District Court is entitled to the fuuds. Substantially al other revenues are recorded when received. Expeaditnres Expeuditures are generally recognized under the modified accrual basis of accounting when tile related land liability is incurred. Other Financin~ Sources (Uses Transfers between funds that are uot expected to he repaid are accounted for as otber financing sources (nses). These other financing sonrees (uses) are recognized at the time the nnderlying events occur. No other financing sources (uses) occurred for the year ended June 30, 1998. 



 
TIlE SECOND JUDICIAL DISTRICT COURT Parishes of Bienvillc, Claiborne and Jackson, Louisiana Notes to the General Purpose Financial Statements (continued) 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUEI)) E. I~UDGET Budgels are adopted on a basis consistent with generally accepted accounting principles (GAAP). Annually, appropriated budgets are adopted for the general and special revenue funds. The District Court approves all budget changes or atnendmcnts. At year end, all appropriations lapse. Bodgeted amonnts shown in the financial statements are as originally adopted. 
F. ENCUMIH~ANCES Encnntbrances represent commitments related to unperformed contracts for goods and services. Encumbrance accnnnting - nnder which purchase orders, contracts and other commitments for the expenditure of resources are recorded to reserve that portion of the applicable appropriation - is uot utilized by the 1)istrict Conrt. G. CASII AND CASIt EQUIVALENTS Cash includes amounts in demand deposits, interest bearing demand deposits, and money market accounts. Cash cqnivalents include amounts in time deposits. Under state law, the district may delmsit funds in demand deposits, interest bearing demand deposits, money market accounts, or lime deposits with state banks organized under 1,onisiana law and national banks having their principal offices in Louisiana. Under state law, the District Court may invest in United States bonds, treasury notes, or certificates. These are classified as investments iftheir original maturities exceed 90 days; however, if the original maturities arc 90 days or less, they are classified as cash equivalents. At June 30, 1998, the District Court had no investments. 11. HXEI) ASSISTS Fixed assets of governmental funds are recorded as expenditures at the time they arc purchased or constructed, attd the related assets are capitalized (reported) in the general fixed assets account group. Pnblic dmuain or infrastructures arc not capitalized. No depreciafion has been provided on general fixed assets. All fixed assets are rained at historical cost or estimated cost if historical cost is not available. 
1. COMPFNSATEI) ABSENCES The emldoyecs of the District Conrt are entitled to certain compensated absences based on their length of employment. Employees are not allowed to accumulate or vest vacation or sick leave. Compensated abseuccs are recorded as expenditures when they arc paid. J. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed fi'om governmental fimds are reported in the general long-term obligations aeconnt group. Expenditures for principal and interest payments for long-term obligations are recognized iu the governmental fimds when dne. The District Court has no long-term obligations at Jnne 30, 1998. 



 
THE SECOND JUDICIAL DISTRICT COURT Parishes of Bicnville, Claiborne and Jackson, Louisiana Noles to the General Purpose Financlal Statements (continued) 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) K. TOTAL COLUMNS ON COMBINED STATEMENTS Total cohmms on tire combined statements - overview are captioned "Memorandum Only" to indicate thai they arc prcscnled only to facilitate financial aualysis. Data ill these columns do not present fiuancial position, results of operatious, or changes ill financial position in conformity with generally accepted accounting priacilfles. Neither is such data comparable to a consolidation, lntcrfimd eliminations have not been umde ill lhc aggregation of this data. 2. CASI1 AND CASH EQUIVALENTS At June 30, 1998, the District Court has cash and cash equivalents (book balances), totaling $444,701. All cash aud cash equivalents consist of demand deposits or certificates of deposit. 

3. RECEIVABLES Accounts receivable at June 30, 1998 consist of the following 

Court fees Civil filing fees Crinfinal filing fees Total 4. CIIANGES IN GENERAL FIXED ASSETS The changes in general fixed assets follow 
Office furniture aud fixtures 

Special Total Reve0ue Em~ils 
1,980 7.988 
$ 9,850 $ 9,850 1,980 %988 $ 9,968 $ 9.850 $ 19,818 

Balance AdditiOns D01o.o,'S Balance JUiy li i997 June 30, 1998 45.075 $ 11,287 $ 3,125 $ 53,237 



 



I'I{OBAT] ON FUNI) 

TIlE SECOND JUDICIAL I)ISTR1CT COURT Parisbes of Bicnville, Claiborne and Jackson, Louisiana Supplemental Information Schedules As of and For tbe Year Elided June 30, 1998 

TILe Code of Criminal Procedure Article 894 A (1) stated that tile Department of Probation and Parole would not supervise probation in misdemeanor cases startiag in 1989. Article 894 A (1) authorized the court to place tile dcfcudant on probation with a "l)robation office" designated by the court upon Sucb conditions as tile court may fix. Additionally, Article 895 1 (C) oftbe Code of Criminal Procedure provides for a montldy probation fee to be paid to the agency providing supervision. The Probation Fund was establisbed as tbc dcsigaated "probation office". The Probation Fund accounts for the collection of tbc monthly probation fees and expenditures of maiutaining the probation offices. 
IV-l) COLLECTION FUND The IV-I) Collection Fund accounts for the collection of a five percent fee assessed on child support payments as provided by l,onisiana Revised Statute 46:236.5 and the expenditures related to tile establishment, modification, and enforcement of snpport obligations. FAMINES IN NEED OF SERVICES FUND The Families in Nccd of Services Fund accounts for the program designed to aid juveniles and/or their families in obtaining conuscling o1" treatment. The funding is provided by a State grant. 
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Members American Insfitulc of Certified Public Accountants 
REI'ORT ON COMPLIANCE AND ON INTERNAL CONTROl, OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITII GOVERNMENT AUDITING STANI)ARDS To tile lhmorable Robert ~. Butler, Chief Judge Second Judicial District Court Parishes of Bienville, Claibornc and Jackson, Louisiana 

We have audited the general pnrlmse financial statements of the Second Judicial District Court of Louisiaua, as of and for the year ended June 30, 1998, and have issued our report thereon dated October 13, 1998. Wc conducted our audit in accordance with generally accepted auditing standards applicable to financial audits coutained in Government Audifiug Staudards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Second Judicial District Court's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts mid grants, noncompliance with which could have a direct and matcrlal effect on the determination of financial statement amounts, ltowever, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opiaiou. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards Internal Control Over Financial Rclmrlin~, In planning and performing our audit, we considered the Second Judicial District Court's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opiniml ou the financial statements and not to provide assurauce ou the internal control over fiuaucial reporting. Oar consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a conditiou in which the design or operatiou of one or more of the internal control componeuts does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not bc detected within a timely period by employees in the normal course of performing their assigned fimetions. We noted uo matters involving the internal control over financial reporting and its operation that we consider to lie material weakuesscs. This report is intended for the information of management. However, this report is a matter of public record and its distribntion is not limited. 
KENNETII D. FOI,DEN & CO Certified Pnblic Accountants Jonesboro, J,ouisiana October 13, 1998 



 


