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To the Honorable Jack Hammons and the Board of Aldermen City of Winnsboro, Louisiana 
NDEPENDENT AUDITOR'S REPORT 
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We have audited the accompanying general-purpose financial statements of the City of Winnsboro, Louisiana, as of and for the year ended June 30, 1999, as listed in the table of contents. These general-purpose financial statements are the responsibility of the City of Winnsboro, Louisiana's, management. Our responsibility is to express an opinion o11 these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the City of Winnsboro, Louisiana, as of June 30, 1999, and the results of its operation and the cash flows of its proprietary fund types for the year then ended, in conformity with generally accepted accounting principles. In accordance with Govev~ment Auditing Standards, we have also issued our report dated September 23, 1999, on our consideration of the City of Winnsboro, Louisiana's intenlal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the general-purpose financial statements of the City of Winnsboro, Louisiana, taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133 Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the general- purpose financial statements. Also, the supplemental schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general-purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated in all material respects, in relation to the general-purpose financia statements taken as a whole. The City of Winnsboro, Louisiana has not presented the disclosures required by Governmental Accounting Standards Board Technical Bulletin 98-1. Disclosures about Year 2000 Issues, as amended by Governmenta 



Accounting Standards Board Technical Bulletin 99-1, that the Governmental Accounting Standards Board has determined are necessary to supplement, although not be a part of, the basic financial statements. In addition, we do not provide assurance that City of Winnsboro, Louisiana is or will become year 2000 compliant, that City of Winnsboro, Louisiana's year 2000 remediation efforts will be successful in whole or in part, or that parties with which City of Winnsboro, Louisiana does business are or will become year 2000 compliant. 
MARCUS, ROBINSON AND HASSELL Winnsboro, Louisiana September 23, 1999 



 



 



 



 



 



 



 



 



 



 



CITY OF WINNSBORO NOTES TO FINANCIA__L STATEMENTS JUNE 30, I~99 SIJMMARY OF SIGNIFICANT ACCOUNTING POLICIES The City of Winnsboro was incoq)orated in 1902, under the provisions of the Larason Act. The City operates under a Mayor-Board of Aldernaen form of government and provides the following serviccs as authorized by its charter: public safety (police and fire), streets, sanitation, water and sewer, recreation, public improvement, zonirag, and general administrative services. The accounting and reporting policies to the City of Winnsboro conform to generally accepted accounting principles as applicable to government. The following is a summary of certain accounting policies Financial Re~g Entity - This report includes all funds and account groups which are controlled by or dependent on the City executive and legislative branches (the Mayor and Board of Aldermen). Control by or dependence on the City was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility~ Based on the foregoing criteria, the City Court is not part of the City and is thus excluded from the ~ accompanying financial statements. The City Court is staffed by independently elected officials. Although the City does provide facilities and some of their financing, no control is exercised over its operations. 



Proprietary Fund: Enterprise Fund The Enterprise Fund is used to account for operations that are financed and operated in a manner similar to private enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. AgencyFund Agency Fund The Agency Fund is used to account for assets held in a trustee capacity for other funds. The Agency Fund is custodial in nature (assets equal liabilities) and does not involve measurement of results of opcrations. Fixed Assets and Lon~-ternl Liabilities - The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of"available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of available spendable resources during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the genera fixed assets account group, rather than in governmental funds. Public domain (infrastructure) general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems, are capitalized along with other gcncral fixed assets. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. Donated fixed assets are valued at thcir estimated fair value on the date donated. 
Long-term liabilities expected to be financed from governmental funds are accounted for in the general long term debt account group, not in the governmental funds. 
Two account groups arc not "funds". They are concerned only with the measurement of financial position They arc not involved with measurement of results of operation. Bccause of their spending measurement focus, expcnditure recognition for governmental fund types is limited to exclude amounts reprcsented by non-current liabilities. Since they do not affect net current assets, such long- term anaounts are not recognized as governmental fund type expenditures or fund liabilities. They arc instead reported as liabilities in the general long-ternl debt account group. The proprietary fund is accounted for on a cost of services of"capital maintenance" measurement focus. This means that all assets and all liabilities (whether current or non-current) associated with their activity are included on the balance sheet. Its reported fund equity (net total assets) is separated into contributed capital and retained earnings components. The proprietary fund type operating statements presents increases (revenues) and decreases (expenses) in net total assets. 
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Depreciation of all exhaustible fixed assets used by proprietary funds is charged as expense against their operations. Accumulated depreciation has been provided over the estimated useful lives using the straight line method. The estimated useful lives are as follows: Building Improvements Equipment 
- 25-50 years - 10-25 years - 5-10 years Basis of Accounting- Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting is related to the timing of measuremems made, regardless of the measurement focus applied. All governmental funds and the agency fund are accounted for using the modified accrual basis of accounting Their revenues are recognized when they become measurable and available as net current assets. Taxpayer - assessed gross receipts and sales taxes are considered "measurable" when in the hands of intermediary collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenues when they are measurable and their validity seems certain. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exception to this general rule includes: principal and interest on general long-term debt which is recognized when due. The proprietary fund is accounted for using the accrual basis of accounting. The revenues are recognized when they are earned, and the expenses are recognized when they are incurred. Unbilled water and sewer fund utility service receivables are recorded at year end. Budgets and Budgetary Accounting - The City of Winnsboro follows these procedures budgetary date reflected in the financial statements: in establishing the 

Prior to June 1, the City Clerk submits to the City Council a proposed operating budget for the fiscal year commencing the following July 1. The operating budget includes proposed expenditures and tile means of financing them. 2. Public hearings are conducted at locations throughout the City of Winnsboro to obtain taxpayer comments 3. Prior to June 30, the budget is legally enacted through passage of an ordinance 4. Formal budgetary integration is employed as a management control device during the year for the genera fund, and special revenue funds. Formal budgetary integration is not employed for debt service funds because effective budgetary control is alternatively achieved through general obligation bond indenture provisions. Budgets for the general and special revenue funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). The budget can be amended during the year through passage of a motion. "rbe budget was amended on July 19, 1999 by passage of a motion. These amendments are reflected in these financia At year end all appropriations lapse statements. 



Encumbrances - No encumbrance accounting is in use Inventory - All operating supplies are regarded as expenditures at the time of purchase. No inventory has been established since amounts of supplies on hand arc insignificant. Bad Debts - Uncollectible receivables are recognized as bad dcbts when information becomes available which would indicate uncollectibility of the particular receivable. Accumulated Unpaid Vacation, Sick Pay, and Other Employee Benefits - All unpaid vacation and sick pay must be taken during the current year or they lapse at December 31. The amounts accumulated at June 30 are immaterial. Comparative Data - Comparative total data for the prior year has been presented in the accompanying financia statements in order to provide an understanding of changes in the City of Winnsboro's financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data has not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. Cash and Cash Equivalents - Cash includes amounts in demand deposits, interest bearing demand deposits, and time deposits. Under state law, the City must deposit funds in demand deposits, interest bearing demand deposits, money market accounts or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 
Total Columns on Combined Statements/Overview - Total columns on the combined statements - overview arc captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operation, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation lnterfund eliminations have been made in the aggregation of this data. (2) CASIt For the purpose of these financial statements, the City considers cash and cash equivalents to be amounts held in demand deposits, interest bearing demand deposits, and lime deposits. At June 30, 1999, the City has cash and cash equivalents (book balances) totaling $2,085,995 as follows Petty Cash Restricted Cash lnterest Bearing Demand Deposits 1,000 282,975 1,802,020 2,085,995 Cash is classified into three categories to give an indication of the level of risk assumed at year-end. Category includes investments insured or registered or securities which are held by the City or its agent in the City's name. Category 2 includes uninsured or unregistered investments for which the securities are held by the bank or agent in the City's name. Category 3 includes uninsured or unregistered investments with the securities held by the bank or agent but not in the City's name. 



(3) 

The carrying amount of the City's deposits with the financial institutions was $2,326,679 and the book balance was $2,085,995. The bank balance is categorized as follows: 
At June 30, 1999, all funds were collatcralized. PROPERTY TAX 

Cateeorv 1 237,147 2 2,089,532 3 0 

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on August 1 and are payable before December 31. The City of Winnsboro bills and collects its own property taxes. City property tax revenues are recognized when levied to the extent that they result in current receivables. The City of Winnsboro is permitted by the Municipal Finance Law of the State to levy taxes up to 6.34 per 1000 



(5) CHANGES IN LONG-TERM DEBT The following is a summary of bond and notes transactions of the City of Winnsboro for the year endcd June 30 1999: 
Bonds Payable at July 1, 1998 Borrowing Bonds Retired Bonds Payable at June 30, 1999 

Notes Payable FMHA Revenue 840,520 1,512,807 0 42,257 (32,456) (208,983) 808,064_ 1,346,081 Bonds payable at June 30, 1999, are comprised of the following individual issues 
Farmers Home Loan CURRENT TOTAL PORTION 

Total 2,353,327 42,257 (241,439) 2_,154,145 
LONG-TERM PORTION The original balance of the loan was $840,000. Monthly payments of 4,086.14 began May 6, 1996. This monthly payment includes interest at a rate of 5%. The payments run through 2034. 808,064 8,824 799,240 Series 1998 Revenue Bonds due in annual installments of varying amounts through 2004. Interest rate on this bond is 7.3%. 1,346,081 237,243 1,108,838 The annual requirements to amortize all debts outstanding as of June 30, 1999, including interest payments are as follows: 

2000 2001 2002 2003 2004 2005 2006-2034 Less:Interest Outstanding Principal 

REVENUE BONDS 335,520 330,809 330,884 328,299 328,169 0 0 1,653,681 _ 307,600 1,34@081 

NOTES PAYABLE FMHA TOTAL 49,034 384,554 49,034 379,843 49,034 379,918 49,034 377,333 49,034 377,203 49,034 49,034 1,414,40_2 !,414,402 1,708,606 3,362,287 900,542 1,208,142 808,064 2~154,145 
There are a number of limitations and restrictions contained in the various bond indentures. The City is in compliance with all significant limitations and restrictions. Interest Expense for the year was $152,032 



(6) 

The bond authorization agreement requires that the City meet the following reserve requirements A) Reserve Fund - The required monthly deposit to the Reserve Fund is 5% of the amount to be paid into the Sinking Fund for the corresponding monthly period. Such deposits to continue until such time as there is on deposit in the Reserve Fund an amount equal to the highest combined principal and interest requirements falling due in any succeeding bond year. B) Contingency Fund - The required monthly deposit to the Contingency Fund is 5% of the amount to be paid into the Sinking Fund for the corresponding monthly period. Such deposits to continue for the life of the bond. These funds can be used for the repair and maintenance of the sewer system. C) Sinking Fund - The required monthly deposit to the Sinking Fund is equal to 1/12 of the sum of the required semi-annual interest payments and the annual principal payment. NDIV1DUAL FUND INTERFUND RECEIVABLE AND PAYABLE BALANCES Such balances at June 30, 1999 were 
General Fund Special Revenue Funds Sales Tax Fund Industrial Fund Mainstrcct Fund Utility Enterprise Fund Unrestricted Restricted Agency Fund SALES TAX FUND REVENUE USES 

Interfund Receivables 3,654 400,000 603,014 0 
170,600 131,500 0 1,308,768 

lnterfund Paavab~blc 3,014 -0- -0- 3.654 -0- -0- 1,302,100 1,308,768 
A 1% sales tax was instituted September 10, 1968. Any monies remaining in the Sales Tax Fund in excess of 1,000 to be retained for operating capital can be used for any purposes as designated by the City of Winnsboro LITIGATION Various lawsuits are presently pending against the City of Winnsboro. The attorney representing the City estimates that the potential claims against the City which are not covered by insurance v~ill not be in amounts sufficiently material to affect the financial statements taken as a whole. PENSION COM MITMENTS City employees currently participate in one of four retirement systems, which are described in the following paragraphs. All City of Winnsboro full-time employees participate in the Municipal Employees' Retirement System, State of Louisiana ("System"), a multiple employer public employee retirement system (PERS). The payroll for employees covered by the system for the year ended June 30, 1999, was $645,140 the City's total payroll was $1.258.514. 
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Membership is mandatory as a condition of employment beginning on the date employed if the employee is on a permanent basis working at least 35 hours per week, not participating in another publicly funded retirement system and under age 60 at date of employment. The system is comprised of two plans. The City's employees are covered under "Plan A". A member of P~an A can retire provided he/she is age 55 with thirty years of creditable service or is age 60 with minimum of 10 or more years of creditable service. Generally, the monthly amount of retirement allowance for any member of Plan A shall consist of an amount equal to 3.0% of the member's final compensation multiplied by his/ber years of creditable service. However under certain conditions as outlined in the statutes, the benefits are limited to specified amounts. The Plan provides for death and disability benefits. Benefits and employer/employee obligations to contribute are established by State statute. Each participating employer under Plan A contributes an amount equal to 5.75% of each and every member's earnings, of which 5.75% is credited to Employer's Annuity Reserve. Each employee in Plan A contributes 9.25% of monthly earnings. The contribution requirement for the year ended June 30, 1999, was $104,271, which consisted of $39,970 from the City and $64,301 from employees; these contributions represented 5.75% and 9.25% of covered payroll, respectively. All City of Winnsboro fun-time employed police officers have the option of participating in the Municipal Police Employees' Retirement System of Louisiana ("System"), a multiple-employer public retirement System (PERS). The City's payroll for employees covered by the System for the year ended June 30, 1999, was $37,325 the City's total payroll was $1,258,514. Any member is eligible for normal retirement after he/she has been a member of the System for one year, if he/she has 20 years of creditable service and is age 50 or has 12 years creditable service and is age 55. The System also provides death and disability benefits. Benefits and employer/employee obligations to contribute are established by State statute. Employee contributions are established at 7.5% of earned compensation (for any month, including state supplemental pay but excluding over'time pay). Employer contribution rates are 9.0% of earned compensation. The contribution requirement for the year ended June 30, 1999, was $6,158 which consisted of $3,359 from tbe City and $2,799 from employees. These contributions represented 9.0% and 7.5% of covered payroll, respectively. All City of Winnsboro full-time firemen have the option of participating in the Firefighter's Retiremcnt System Pension Plan ("Plan"), a multiple-employer public employee retirement system (PERS). The payroll for employees covered by the System for the year ended June 30, 1999, was $48,133; the City's total payroll was $1,258,514. Employees with 20 or more years of service who have attained age 50 or employees who have 12 years of service who have attained age 55 are entitled to annual pension benefits equal to three percent of their average final compensation based on the thirty-six consecutive months of highest pay multiplied by their total years of service, not to exceed one hundred percent. The System also provides death and disability benefits. Benefits and employer/employee obligations to contribute are established by State statute. 
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MARCUS, ROBINSON and HASSELL CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 2896 TELEPHONE 322-8106 MONROE. LOUISIANA 71207-2896 MEMBI R AMERICAN INSTIl U IE OF CERTIFll D PUBLIC ACCOUN I AN'I S SOCI[ "IY Ot lOUISIANA ('ER [IFIED PL/I~I.IC ACCOUN IANIS REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUI)IT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDAP.DS 
To the Honorable Jack Hammons and the Board of Alderman City of Winnsboro, Louisiana We have audited the financial statements of the City of Winnsboro, Louisiana, as of and for the year ended June 30 1999, and have issued our report thereon dated September 23, 1999. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditin~ Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the City of Winnsboro, Louisiana's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statements amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no nstances of noncompliance that are required to be reported under Government Auditinf4 Standards nternal Control Over Financial Reoortinu In planning and performing our audit, we considered the City of Winnsboro, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Oar consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financiM reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be nmterial weaknesses. This report is intended for the information of management, the Board of Aldernren and the Legislative Auditor of Louisiana. However, this report is a matter of public record and its distribution is not linfited, 
Marcus, Robinson and Hassell September 23, 1999 



 



 



 



 



 



 

GENERAL FUND STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BALA 

REVENUES Taxes Licenses & Fines Charge for Services Miscellaneous Interest TOTAL REVENUES EXPENDITURES Current General Government Fire Police Streets Sanitation Recreation Capital Outlay TOTAL EXPENDITURES 

BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30 1999 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES USES Transfers In Transfers out TOTAL OTHER FINANCING SOURCES USES F.XCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES AND OTHER SOURCES (USES) FUND BALANCES AT BEGI INNING OF YEAR FUND BALANCES AT END OF YEAR 

BUDGET 166,789 432,408 76,408 143,149 1,842 820.596 
725,450 198,820 214,873 301,500 26,750 90,425 334,507 1,892,325 

VARIANCE 1999 FAVORABLE ACTUAL (UNFAVORABLE) 166,789 432,408 76,161 143,149 1,856 820.363 
713,513 202,897 216,385 300,997 24,827 89,762 331,968 1,880,349 

0 0 (247) 0 14 (233) 
11,937 (4,077) (1,512) 503 1,923 663 .2,539 11,976 

(1,071,729) (1,059,986) 11,743 
1,050,000 0 1,050,000 0 0 0 
1,050,000 1,050,000 0 
(21,729) (9,986) 11,743 
_ 45,488 45,488 0 
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Rcnts Interest Earned Miscellaneous Income TOTAL REVENUES EXPENDITURES Capital Outlay General Government TOTAL EXPENDITURES 
EXCESS (DEFICIENCY) OF REVENUES 

OVER EXPENDITURES AND OTHER SOURCES (USES) FUND BALANCES AT BEGINNING OF YEAR 
FUND BALANCES AT END OF YEAR 

0 27,878 0 32,527 35,270 3,593 1,015,422 71,390 
0 0 0 14,316 14,316 

1,015,422 57,074 
0 ( 1,050,000) 0 0 

(1,050,000) 0 
(34,578) 806,279 

See Notes to Financial Statements 

57,074 
737,631 794,705 

0 0 0 
0 0 0 
0 
0 0 

0 (3,654) 13~654) 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 


