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Accountant's Compilalion Report 

MAYOR AND BOARD OF ALDERMEN TOWN OF STONEWALL Stonewall. Louisiana 
1 have compiled tlle accompanying general purpose financial stalcmenls, as lisled in the foregoing table of contents, of the ]'own of S|onewall as of June 30, 1998, and for the year allen ended, in accordance with standards established by Statenwnts on Standards for Accounting and Review Services issued by the American Institute of Certified Public Accountants. 
A compilation is limited to presenting in the form of financial statements information that is the representation of managclncnt. 1 have not audited or reviewed the accolnpanying financial statements and, accordingly, do not express an opinion or any forln of assurance on them. 
West Monroe, Louisiana August 13, 1998 



GENERAl. PURPOSE FINANCIAL STATEMENTS (OVERVIEW) 
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TOWN OF STONEWALl. Stonewall, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS Combined Balance Sheet, June 30, 1998 

ASSETS Cash and cash equivalents Accounts receivable: Franchise taxes Tobacco taxes Ulility deposits l'repaid expenditures l.and, buildings, and equipment TOTAL ASSETS 1,1AB1LI'I'IIgS AND FUND 16QUITY Accotmls payable Fund Equity: Investment in general fixed assets Fund balance - unreserved - undesignaled Total Fund Equity 

ACCOUNT GOVERNMENTAL GROUP - FUND TYPF. - GENF.RA1. GENERAl. IqXE1) FUND ASSETS 
$256,059 4,765 1,647 55 5.427 
$2,286 
265.667 265.667 

$122~112 

Statemen! A 

TOTAl. (MI:.MOI/.AN DI.IM ONI.Y) $256,059 
4,765 1,647 55 5,427 122.112 $122~112 $390,065 

$122,112 
122.112 

$2,286 113,707 265.667 387.779 I'OTAL L1ABII.ITIES AND FUNI) EQUITY $267,953 $122,112 $390,065 

See accompanying notes and accountant's compilation report 



 

TOWN OF STONEWALl. Stonewall, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND 

REVENUI~,S Taxes: Salcs lq'anchise Occupational licenses hltergovernmenlal: Stale funds: Slate granls Tobacco tax Use of money and properly Other revenues Total revenues 

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual For the Year Ended June 30. 1998 

EXI)ENI)ITURES CHrrent: General government: Administrative Other general government Public safety Public works Cullure and recreation Econonfic development Debt service Capital outlay Total expenditures EXCESS (l)eficiency) OF REVENUES OVER EXPENDITURES 

$53,OOO 27,000 25.250 
169,596 6,000 10,000 1,850 292,696 
55,656 49,054 12,000 176,096 8,300 500 1,590 
303.196 

Slatcmenl B 

VARIANC]'; FAVOI<AB1,F AC'I'UA1, .(UNFAVOI<AItI,]:,) 
$63,193 29,541 30,656 
159,970 6,586 10,779 1,510 302,235 
49,551 43,797 4,429 164,956 2,231 457 1,644 8,405 275.470 

$10,193 2,541 5.406 
(9,626) 586 779 (340) 9.539 
6,105 5,257 7,571 11,140 6,069 43 (54) (8,4o5) 27.726 

(10,500) 26,765 16,265 FUNI) BAI~ANCE AT BEGINNING OF YEAR 10.500 238.902 228.402 FUNI) BALANCE AT END OF YEAR See accompanying ilotcs and accountant's colnpilation report NONE $265,667 $265,667 



TOWN OF STONEWALL Stonewall, Louisiana 
Notes to the Financial Statements As of and for the Year Ended June 30. 1998 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Town of Stonewall was incorporated, as authorized by Louisiana Revised Statute ~ 33:321, on July 12, 1972. The town is governed by the mayor-board of aldermen form of government. The mayor and aldermen serve four-year terms that expire on June 30, 2000. 
A. REI'ORTING ENTITY 
As the governing authority of the town, for reporting purposes, tile Town of Stonewall is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary government (the town), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause tbe reporting entity's financial statements to be misleading or incomplete. Govcrnmental Accounting Standards Board (GASB) Statelnent No. 14 establishcd criteria for determining which component units should be considered part of the Town of Stonewall for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 

2 

Appointing a voting majority of an organization's governing body and: 
b 
The ability of the town to impose its will on that organization, and/or 
The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the town. 

Organizations for which the town does not appoint a voting majority but are fiscally dependent on the town. 
See accountant's compilation report. -6- 



]'OWN OF STONEWALL Stonewall, Louisiana Notes to tile Financial Statements (Continued) 
Organizations for which the reporting entity's financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 

Based on the previous criteria, the town has determined that there are no component units that are part of the reporting entity. 
1L FUND ACCOUNTING 
Thc town uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts thai comprises its assets, liabilities, fund equity, revenues, and expenditures. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities (general fixed assets and general long-term debt) that are not recorded in the "funds" because they do not directly affect net expendable available financial resources. They are concerned only with the measurement of financial position, not with the measurement of results of operations. 
Funds are classified into three categories: governmental, proprietary, and fiduciary. Each category, in turn, is divided into separate "fund types." Governmental funds are used to account for a government's general activities, where the focus of attention is on the providing of services to the public as opposed to proprietary funds where the focus of attention is on recovering the cost of providing services to tbe public or other agencies through service charges or user fees. Fiduciary funds are used to account for assets held for others. The town's current operations require the use of only a governmental fund type (General Fund). The General Fund is the general opcrating fund of the lown and is used to account for all of its financial activities. 

C. FIXED ASSETS AND LONG-TERM DEBT Fixed assets used in govermnental fund type operations (general fixed assets) are accounted for in the general fixed assets account group, rather than in the General Fund. 
See accountant's compilation report. -7- 



TOWN OF STONEWALL Stonewall, Louisiana Notes to the Financial Statements (Continued) 
All purchased fixed assets arc valued at cost where historical costs are available and estimated cost where no historical records are available. Approximately 5 per cent of fixed assets are valued at estimated historical costs based on the actual costs of like items, while the remaining 95 per cent are based on actual historical costs. Public domain (infrastructure) general fixed assets consisting of roads, bridges, drainage, parking lots, etc. are not capitalized, as these assets are immovable and of value ouly to file town. No depreciation has been provided on general fixed assets. There are no general long-term obligations at June 30, 1998. 
D. BASIS OF ACCOUNTING 
The financial and reporting treatment applied to a fund is determiued by its measurement focus. All governmental funds are accounted for using a current fiuancial resources uleasurenlent focus. With this measurement focus, only cnrrent assets and current liabilities generally are iucluded on the balance sheet. Operating statements for these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accrual basis of accounting is used for reporting all govcl'nmenlal fuud types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined, and "available" lncans collectible within the cun'ent period or soon enough thereafter to be used to pay liabilities of the current period. The town uses the following practices in recoguizing and reporting revenues and expenditures: 
Revenues Sales and use tax revenues are recorded in the month collected 
Intergovernmental revenues are recorded when the town is entitled to the funds. The state tobacco tax is received quarterly. 
Interest income, on demand and time deposits, is recorded when the nterest has been earned and the amount is determinable. 
Substantially all other revenues are recorded when they become available to the town. 

See accountant's compilation report. -8 



TOWN OF STONEWALL Stonewall, Louisiana Notes to the Financial Statements (Continued) 
Based on the above criteria, taxes and intergovernnlental revenues are treated as susceptible to accrual. 

Expenditures 
Expenditures are generally recognized undcr the modified accrua basis of accounting when the related fund liability is incurred. 

BUDGET PRACTICES 
A preliminary budget for the ensuing year is prepared by the clerk in May. The proposed budget is reviewed by the mayor and the board of aldermen and made available to the public, The budget is then adopted during tbe regular April or May lneeting. The proposed budget for the General Fund is prepared on the modified accrual basis of accounting. The budget is established and controlled by the mayor and the board of aldermen at the object level of expenditure. Appropriations lapse at year-end and nmst be reappropriated for the following year to be expended. All changes in the budget must be approved by the mayor and the board of aldermen. The town does not use encumbrance accounting in its accounting system. 
Formal budgetary integration is employed as a management control device during the year. Budgeted amounts included in the accompanying financial statements include the original adopted budget amounts and all subsequent amendments. 
CASlt AND CASH EQUIVALENTS Under state law, the town may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United States. The town may invest in certificates and time deposits of state banks organized under ixmisiana law and national banks having principal offices in 1,ouisiana. At June 30, 1998, file town has cash (book balances) totaling $256,059. 

See accountant's compilation report 



TOWN 0I2 STONEWALL Stonewall, Louisiana Notes to the Financial Statements (Continued) 
These deposits are stated at cost, which approximates market. Under state law, these deposits, o1" the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. Deposit balances (bank balances) at June 30, 1998, total $276,576 and are fully secured by federal deposit insurance. 

G. SALES AND USE TAX The Town of Stonewall has a one per cent sales and use tax approved by the voters on May 23, 1988, for an indefinite period. The tax, after all necessary costs for collection and administration, is authorized to be used by the governing authority of the Town of Stonewall on behalf of the town and its residents for any lawful corporate purpose for which any ftmds of the town may be expended. 
JL TOTAL COLUMN ON TIlE BALANCE SHEET The total column on the balance sheet is captioned Memorandum Only (overview) to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position in confomfity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 

2. CIIANGES IN GENERAL FIXED ASSETS The following presents the changes in general fixed assets for the year ended June 30, 1998 

Land and buildings Furniture and equipment Total 
Balance at July 1, 1997 $100,641 13,066 _$113,707 

See accountant's colnpilation report. -10- 

Additions Deletions $8,405 $8,4055 NONE 
Balance at June 30, 1998 $100,641 21,471 $122,112 



TOWN O12 STONF.WALL Stonewall, Louisiana Notes lo the Financial Statements (Continued) 
PENSION PLAN 
The employees of the town are members of the Social Security System. In addition to the employee contributions withheld at 7.65 per cent of gross salary, lhe town contribules an equal amount to the Social Security System. The town does not guarantee lhe benefits granted by the Social Security System. 
OPERATING LEASE The town entered into an operating lease on May 30, 1996 for a copier, l.ease payments of $133 arc required for 36 months, beginning in July, 1996. At June 30, 1998, the future minimum leasc payments totaled $1,463 through May, 1999. 

5. IATIGATION AND CLAIMS 
claims The town is not involved in any litigation at June 30, 1998, nor is it aware of any unasserled 

See accountant's compilation report. -11 



lndepeudent Accountant's Report ou Applying Agreed-Upon Procedures 
Tile following independent accountant's report on applying agreed upon procedures is presented m compliance with tbe requirements of the Louisiana Governmental Audit Guide and tile Louisiana Attestation Questionnaire, issued by the Society of Louisiana Certified Public Accountants and tbe Louisiana Legislative Auditor. 

-12 



CERTIFIED PUBLIC ACCOUNIAN1 

MEMBER AMERICAN NSTI~ UT[ OF CERIlFIED PUBLIC ACCOUNTANTS 
S~IETY OF LOUISIANA CERTIFIED PUBLIC: ACCOUNTANTS PRACTICI~ LIMITED TO GOVERNMENTAL ACCOUNTI NG~ AUDITING 

| 10 PROFESSIONAL DRIVI- WEST MONROE, LOUISIANA 71291 PHONE 318.3215.2121 "rOLL FREE [~>UISIANA I .B00,541 ,~020 FAX 318.324.1630 

Independent Accountant's Report On Applying Agreed-Upon Procedures 

MAYOR AND BOARD OF ALDERMEN TOWN OF STONEWALL Stonewall. Louisiana 
1 have performed the procedures included in the Louisiana Governmental Audit Guide and enumerated below, which were agreed upon by the management of the Town of Stonewall and the Legislative Auditor, State of Louisiana, solely to assisl the users in evaluating management's assertions about the Town of Stonewall's colnpliance with certain laws and regulations during the year ended June 30, 1998 included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of the procedures is solely the responsibility of the specified users of the report. Consequently, 1 make no representation regarding tbe sufficiency of the procedures described below eitber for the purpose for which this report has been requested or for any other purpose. 
Public Bid Law 
Select all expenditures made during the year for materials and supplies exceeding $7,500, or public works exceeding $100,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). A review was made of all disbursement journals for the year. That review disclosed one expenditure made for public works exceeding $100,000. One expenditure was noted during the period under examination for materials and supplies exceeding $7,500. The expenditures complied with the requirements of the public bid law. 

13- 



TOWN OF STONEWALL Independent Accountant's Report on Applying Agreed-Upon Procedures June 30, 1998 
Code of Ethics for Public Officials and Public Employees 
2 

4 

Obtain fi'om management a list of the immediate family members of each board member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their innnediate families. Management provided me with the required list including the noted information 
Obtain frolu managelnent a listing of all employees paid during the period under examination 
Management provided me with the required list l)etermine whether any of the employees included in the listing obtained fl'om managelnent in procedure number 3 above were also included in the listing obtained fl'om management in procedure nmnber 2 above as immediate family members. 
None of the employees included on the list of employees provided by management in agreed-upon procedure 3 above appeared on the list provided by lnanagemenl in agreed- upon procedure 2 above. 

Budgeling 
5. Obtain a copy of the legally adopted budget and all amendments Managelnent provided me with a copy of the original budget. There was 1 amendment to the budget during the year. 6. Trace the budget adoption and amendments to the minute book 

7 
I traced the adoption of the original budget to the minutes of a meeting held on Jnne 23, 1997 which indicated that the budget had been adopted by the Board of Aldermen of the Town of Stonewall by a vote of 4 in favor, none opposed and 1 absent. The budget amendment was adopted by the board on June 9, 1997 by a unanimous vote. Colnpare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues or expenditures exceed budgeted amounts by 5 % or more. 

-14 



TOWN OF STONEWALL Independent Accountaut's Repor! oll Applying Agreed-Upon Procedures June 30. 1998 
I compared the revenues and expenditures of the final budget to actual revenues and expenditures. Actual revenues did not fail to meet budgeted amounts by 5 % o1 more, nor did actual expenditures exceed budgeted amounts by 5% or lnore. 

Accounting and Reporting 
8. l~,andomly select 6 disbursements made during the period under examination and 

Meetings 9 

(a) trace payments to supporting documentation as to correct amount and payee (b) detennine if payments were properly coded to the correct fund and general ledger account (c) determine whether payments received approval from proper authorities An examination of six randomly selected disburselnents disclosed the following (a) Tim six selected disbursements were for the proper amount as reflected on supporting docmnentation and were made to the correct payee. (b) All six payments were coded to the correct fund and general ledger account (c) Inspection of documentation supporling each of the six disbursements indicated approvals from the Mayor and the town clerk. Further, the types of disbursements made were included in the town's approved budget. 
Examine evidence indicating that agendas for meetings recorded in the minute book were poslcd (11" advertised as required by LSA-RS 42:1-12 (the opening meetings law). Agendas for upcoming meetings are posted at town hall approximately one week prior to the meetings. The minutes of the town meetings are also published. l)ebl 

10. Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, o1" like indebtedness. 
-15 



TOWN OF STONEWALL Independent Accountant's Report on Applying Agreed-Upon Procedures June 30, 1998 
I inspected copies of all deposit slips for the period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advances, or gifts. A reading of the minutes of the board for the year indicated no approval for the payments noted. I also inspected payroll records for the year and noted no instances which would indicate payments to employees which would constitute bonuses, advances, or gifts. My prior report, dated September 29, 1997 did not include any comments or unresolved matters I was not engaged to, and did not, perfoHn an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, 1 do not express such an opinion. ]lad 1 performed additional procedures, other matters might have come to my attention that would have been reported to you. 
This report is intended solely for the use of management of the Town of Stonewall and the l.egislalive Auditor, State of l,ouisiana, and should not be used by those who have not agreed 1o the procedures and taken responsibility for the sufficiency of the procedures for their purposes. However, this report is a matter of public record and its distribution is not limited. 
West Monroe, Louisiana August 13, 1998 

~16- 



Louisiana Attestation Questionnaire 
The accompanying Louisiana Attestation Questionnaire has been completed by management and is ineludcd in this report as required by the questionnaire. 

-17- 



Vernon R. Coon Certified Public Accountant 116 Professional Drive West Monroe, La 71291 
Mr. Coon In connection with your compilation of our financial statements of the Town of Stonewall as of June 30, 1998 and for the year then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental Audit Guide, we make the following representations to you. We accept full responsibility for our compliance with the following laws and regulations and the internal controls over compliance with such laws and regulations. We have evaluated our compliance with the following laws and regulations prior to making these representations. 
These representations are based on information available to us as of July 7, 1998 
PUBLIC BID LAW 
The provisions of the public bid law, LSA-RS Title 38:2212, and, where applicable, the regulations of the Division of Administration, State Purchasing Office have been complied with. Yes[x] No[ ] N/A[ ] 
CODE OF ETHICS FOR PUBLIC OFFICIALS AND PUBLIC EMPLOYEES 2 No employees or officials have accepted anything of value, whether in the form of a service, loan, or promise, from anyone which would constitute a violation of LSA-RS 42:1101-1124. Yes[x] No[ ] N/A[ ] No member of the immediate family of any member of the governing authority, or the chief executive of the governmental entity, has been employed by the governmental entity after April 1, 1980 under circumstances which would constitute a violation of LSA-RS 42:1119. Yeslx] No[ ] N/A[ ] 

-18- 



BUDGETING 
4 We have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:43. Yes[X] No[ ] N/A[ ] 
ACCOUNTING AND REPORTING 5 
6 
7 

All non-exempt governmental records are available as a public record and have been retained for at least three years, as required by LSA-RS 44:1, 44: 7, 44:31, and 44:36. Yes[X] No[ ] NIA[ ] 
We have filed our annual financial statements in accordance with LSA-RS 24:514, LSA- RS 33:463, and/or LSA-RS 39:92, as applicable. Yes[x] No[ ] N/A[ ] We have had our financial statements audited or compiled in accordance with LSA-RS 24:513. 

MEETINGS Yes[x] No[ ] N/A[ ] 
8. We have complied with the provisions of the Opening Meetings Law, LSA-RS 42:1-12 Yes Ix] No[ ] N/A[ ] 
DEBT 9. We have not incurred any indebtedness, other than credit for 90 days or less to make purchases in the ordinary course of administration, nor have we entered into any lease- purchase agreements, without the approval of the State Bond Commission, as provided by Article VII, Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 47:1410.60. Yes[X] No[ ] N/A[ ] 



ADVANCES AND BONUSES 10. We have not advanced wages or salaries to employees or paid bonuses in violation of Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. Yes[X] No[ ] N/A[ ] We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any contradictions to the foregoing representations. We have made available to you documentation relating to the foregoing laws and regulations. 
We have provided you with any communications from regulatory agencies or other sources concerning any possible noncompliance with the foregoing laws and regulations, including any conununications received between the end of the period under examination and the issuance of this report. We acknowledge our responsibility to disclose to you any known non-compliance which may occur subsequent to the issuance of your report. 
Mayor July 7, 1998 Date 

7/7/98 Date 


