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COMPOSmON AND AUTHORITY OF TIZE BOARD OF LIQUIDATION', CITY DEBT 
The Board of'Liquidation, City Debt, is a body corporate composed of six citizens of the City of" New Orleans. Three ex-officio members, consisting of" the Mayor and the two Councilmembers- at-Large, makeup the board of nine members. The Board has exclusive comrol and direction of all matters relating to the bonded debt of the City of New Orleans. 

James M. Cain Alden J. Laborde 

OFFICERS OF TtIE BOARD J. Thomas Lewis, President Ianice Martin Foster, Vice President Otis B. Alexander, Jr., Secretary David W. Gemhauser, Assistant Secretary 
COUNSEL Lemle & Kelleher 

MEMBERS OF THE BOARD Janice Martin Foster L Thomas Levas Clarence J. Jupiter Mary K. Zervigon 
Marc H. Morial, Mayor ) James M. Singleton, Councilman ) Ex-Officio Peggy Wilson, Councilwoman ) 



J. THOMAS LEWIS P~~S~OENr 
jAl,~s M c.~v~ JAN~ ~Ar,N FOS'Eq C:~.A~NC~ j JQ~T(R J. THOMAS L~. MARY m ~~~/K;O. MA~~:: H. M0mAL, EX OFFICIO JAMES M. SLNGI.LTO N, EX OFFICfO PEGGY WItfd3 N. EX OFROO 

JANICE MARTIN FOSTER VICE PRES][~EN~ OTIS B. ALEXANDER, JR. SECRETARY 

President and Members Council of the City of New Orleans City Hall New Orleans, Louisiana 70112 Ladies and Gentlemen 

1300 PERDIO0 STREET - ROOM 8E17 

January l, 1998 

0AVID W. GERNHAUSER A.$$ ~'. SECRETARY 

565-6280 (FAX) 565-7783 

Under the provisions of the Constitution of Louisiana of 1921, made statutory by the Constitution of Lottisiana of 1974, the Board of Liquidation, City Debt, is required to submit to the Council of the City of New Orleans a detailed report of all receipts and expenditures and all transactions of the Board of Liquidation, City Debt. These transactions are reported for the twelve-month period ending December 31, 1997, for the Bonded Debt administered by the Board of Liquidation, City Debt, for the accounts of the Sewerage and Water Board of New Orleans, the Audubon Park Commission of New Orleans, and the Downtown Development District of New Orleans. 

(:m ! ~ ~ I Otis B. Alexander, Jr 
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SPILSBURY, HAMILTON, LEGENDRE & PAC1ERA CERTIFIED PUBLIC ACCOUNTANTS 4731 CANAL ST. NEW ORI.F~N$. LA, 70119 (504) 486-5573 F,'LX (504) 486-6091 

Mr. J. Thomas Lewis, President, and Members, Board of Liquidation, City Debt New Orleans, Louisiana 

SIDNEY T. SF~fLSBURY. C.PA. (1~ - Iges) 

We have audited the accompanying statement of assets, liabilities, custodial, and debt service and reserve funds - modified cash basis, of the Board of Liquidation, City Debt, as of December 31, 1997, and the related statements of cash receipts, disbursements, and changes in fund balances - modified cash basis, for the year then ended. These finan- cial statements are the responsibility of the management of the Board of Liquidation, City Debt. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As described in Note A, these financial statements were prepared on the modified cash basis of accounting, which is a comprehensive basis of accounting other than generally accepted accounting principles. In our opinion, the financial statements referred to above present fairly, in all material respects, the assets, liabilities, custodial, and debt service and reserve funds of the Board of Liquidation, City Debt, at December 31, 1997, and cash receipts, disbursements and changes in fund balances for the year then ended, on the basis of accounting described in Note A. In accordance with Government Auditing Standards, we have also issued our report dated February i0, 1998 on our consideration of the Board of Liquidation, City Debt's internal control over financial reporting and our tests of its compliance with certain provision of laws; regulations, contracts and grants. 



Mr. J. Thomas Lewis, President, and Members, Board of Liquidation, City Debt 
Our audit was performed for the purpose of forming an opinion on the basic financial statements taken as a whole. The supplemental information included in this report, listed in the foregoing table of contentS, is presented for the purposes of additional analysis, and is not a required part of the basic finanGial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements, and in our opinion is fairly stated in all material respects in relation to the financial statements taken as a whole. 

February i0, 1998 

SPILSBURY, HAMILTON, LEGENDRE & PACIERA 



A~eH" Cash Funds hold in Trust 
BOARD OF LIQUIDATION, CITY DEBT STATEMENT OF ASSETS, LIABILITIES, CUSTODIAL, AND DEBT SERVICE AND RESERVE FUNDS-MODI~IP~ CASH BASIS DECEMBER 3 I, 1997 

Investments: Certificates of Deposit U.S. Treasury Bills U.S. Treasury Strips 
Liabilities, Custodial, and Debt Service and Reserve Funds Liabilities: 

Total Assets 
Interest & Principal Payable - City of New Orleans General Obligation Bonds Interest & Principal Payable - Sewerage & Water Board Special Tax Bonds Interest & Principal Payable - Sewerage & Water Board Revenue Bonds Interest & Principal Payable - Audubon Park Commission Special Tax Bonds Interest & Principal Payable - Defeased Bonds General Obligation Bond Proceeds - Good Faith Deposit Total Liabilities Custodial: Sewerage & Water Board of New Orleans: Construction & Extension Fund Drainage System Fund - 3 mill Drainage System Fund - 6 mill Drainage System Fund - 9 mill Drainage System Bond Proceeds - 9 mill Water Revenue Bond Proceeds Sewerage Service Revenue Bond Proceeds Downtown Development District Special Tax Fund Audubon Park Commission: Aqtmrium- 3.8 mill Special Tax Fund - .40 mill Improvement Bond Proceeds Total Custodial Debt Service and Reserve Funds: General Obhgauon Bonds Capital Improvement Bonds Drainage System Bonds Sewer Service Revenue Bonds Water Revenue Bonds Audubon Park Conumssiou Bonds Cost of Issuance - Refunding Total Debt Service and Reseme Funds Total Liabilities, Custodial and Debt Service and Reserve Funds 

13,211,469 3,829,898 3,587,087 5,124,640 42,445 216,819 26.455.169 
36,483 3,899 698,759 

See Accompan3ing Notes to Financial Statements 6 

$3,336,804 2.005.769 
77,534,175 6,606,091 17.568.245 
$3,758,066 327,257 68,916 57,959 1,493,872 400.000 

52,467,527 4,020,169 
739.141 
29,067,118 1,676,190 3,852,000 3,265,324 3,608,967 2,241,142 7.436 

5,342,573 
101,708,511 $I07.051.084 

6,106,070 

5~226,837 

43,718,177 $107,051.084 



 BOARD OF LIQUIDATION, CITY DEBT STATEMENT OF CASH RECEIPTS, DISBURSEMENTS, .AND CHANGES IN FUND BALANCES - MODLF~ CASH BASIS YEAR ENDED DECEMBER 3 I, 1997 Account of Account of Downtown Account of Debt Sewerage & Development Audubon Park Administration Water Board District Commismon Receipts Ad valorem taxes - 1998 Ad valorem taxes - Current year Ad valorgm taxes - Prior years Accrued interest Bond proceeds Bond proceeds - cost of issuance Bond proceeds - reserve fimds General obhgauon bonds - good faith deposlt Revenue snanng -- State of Louisiana Debt service fimds Interest on investments Interest on delinquent taxes Excess debt service funds Excess debt reserve funds Debt service fund - escrow accounts Total receipts 
Disbursements Interest on bonds Principal on bonds Premium on bonds Warrants Debt service Personal services Contractual services Legal and office expenses Funds returned to City of New Orleans, Sewerage & Water Board, and Audubon Park Commission Cost of issuance - bond issue Total disbursements Excess (deficiency) of receipts over disbursements Balances at December 31, 1996 Balances at December 31, 1997 

Cash Funds held in Trust Cert~cates of deposit U.S. Treasury. Bills - cost U.S, Treasury. Strips - cost 

$ 1,186 35,809,988 2,087,409 166,865 290,020 2,490,475 400,000 13,726,409 3,624,798 
93.604,961 152,202.111 
44,665,698 103,649,251 1,264,400 
287,700 55,184 39,682 
1,319,522 395.613 151.677.050 
525,061 49199.186 

$ 996 $ $ 28,385,160 3,133,847 1,729,946 166,817 30,000,564 
833,911 1,795,902 
397,743 
63,144.222 

29,871,152 7,546,782 

37.417.934 
25,726,288 26.741.239 

482,915 792 
3.784.371 

7,365,704 

7,365.704 
(3,581,333) 7 601 502 

201 $ 2,383 5,717,046 73,046,041 343,441 4,327.613 166,865 4,515,005 34,515,569 290,020 2,490,475 
53,975 
116,448 10.746.116 

3,902,663 6,153,316 

10.055.979 
690,t37 49.004 $ 49.824.247 5 52.467.527 $ 4 020 169 $ 739.141 

3,069,740 $ 2,005$69 42,413,475 2,335,263 
35,234 5 226, I69 $ 
31,291.700 4,270,828 16.869.765 3,794,000 

400,000 833,911 13,726,409 5,957,590 792 397,743 I16,448 93.604.961 229,876,820 
44,665,698 103,649,251 1,264,400 41,139,519 13,700,098 287,700 55,184 39,682 
1,319,522 395.613 206.516.667 
23,360,153 83.690.931 $ 107.051.084 5,661 $ 

35,000 698.480 
3,336,804 2,005,769 77,53~175 6,606.091 17568 245 $ 49.824.247 $ 52.467.527 $ 4.020.169 $ 739.141 $ I07.05/084 

See Accompanying Notes to Financial Statements 



(Conunued) 
Audubon Park Sewexage & Audubon Park Commission Water Revenue Sewer Service Water Board Commkdon Aquarium Bonds P.e~enue Bonds Matured Bonds Bonds .4 mill Bonds 3.8 min Defensed Bonds Total 

$ $ $ 
225,425 2,490,475 

2,873,425 1,572,124 175,978 23,901 

$ $ $ 
64,595 
357,109 3,867,442 198 15,338 101,105 93,604.961 3.049.403 4.311.925 198 437.042 3.968.547 93.604.961 

661,500 2,300,000 
750 
175,978 3.138.228 (88,825) 3.761.048 

797,275 

39,160 210 166 1.046.601 3,265,324 6.410 $ 3,672.223 $ 3.271,734 
7,506 55,000 3,609,717 

198 
42,442 $ 42.'442 

6,410 $ 3,265,324 

238,854 77,751 

15,338 57.909 389.852 47,190 319.543 

2,652,442 1,230,000 17,023,302 75,507,200 1,264,300 
101,105 
(15,000) 1.954.054 
93.794.802 (189,841) 1.683.713 $ 366.733 S 1.939,054 $ 1.493.872 

42,442 $ 7,396 $ $ 311,672 52,249 5,000 1,182,200 307,088 1.934.054 3.672.223 $ 3.271.734 $ 42.442 $ 366.733 $ 1.939.054 $ 1.493.872 
2,506 5.000 55,000 3,232,625 376,342 

1,410 $ 5,000 
2,490,475 774,849 

12,442 $ 30,000 710 $ 52,249 307,088 
6.686 

$ 5,000 1,934,054 

$ 1,186 35,809,988 2,087,409 166,865 290,020 2,490,475 400,000 13,726,409 3,624,798 93.604,961 152.202.111 
44,665,698 103,649,251 1364,4oo 287,700 55,184 39,682 
1,319,522 395,613 151.677.050 525,06I 49,299.186 $ 49.824.247 
$ 3,069,740 2,005,769 42,413,475 2.335.263 $ 49.824.247 
457,861 3,242,440 2,005,769 32,623,977 11,086,764 400,000 7.436 3.672.223 $ 3.271.734 $ 42,442 $ 366.733 $ 1.939.054 $ 1.493.872 $ 49.824.247 
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BOARD OF LIQUIDATION, CITY DEBT ACCOUNT OF DOWNTOWN DEVELOPMENT DISTRICT OF NEW ORLE:uNS STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES-MODIFIED CASH BASIS YEAR ENDED DECEMBER 3 I, 1997 

Ad valorem taxes - Current year Ad valor=m taxes - Prior years Inte~st on investments Interest on delinquent taxes Total receipts 
Disbursements Total disbursements Excess (deficiency) of receipts over disbursements Balances at December 31, 1996 Balances at December 3 i, 1997 Cash Certificates of d~posit 

Spedal Tax Fund 16.85 m/lls 
$ 3,133,347 166,817 482,915 792 3,784.371 
7.365,704 7.365.70~ 0,581,333) 7.601.502 $ 4.020.169 
$ 226,169 3.794.000 $ 4.020.169 

See Accompanying Notes to Financial Statements 
I0 



 
BOARD OF LIQUIDATION, CITY DEBT ACCOUNT OF AUDUBON PARK COMMISSION OF NEW ORLEANS STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES-MODIFIED CASH BASIS YEAR ENDED DECEMBER 31, 1997 

Receipts Ad valorem taxes ~ 1998 Ad valorcm taxes ~ Current year Ad valorem taxes ~ Prior years Bond proceeds Interest on investments Excess debt reserve funds Total receipts 
Warrants Debt service 

Aquarium Aquar~umTax ~ud SpecialTax ka9r~mcat Fund 3.8 mills Proceeds Fund .4 mills Bonds 
$ 181 5,164,268 310,260 
5,486,296 
1,626,000 3.867.443 Total disbursements 5,493,443 Excess (deficiency) of receipts over disbursements Balances at December 31, 1996 Balances at December 3 I, 1997 

Cash Cerd~cates of deposit U.S. Trcasm-y Strips - cost 

U,147) 43,630 
1,483 $ 35,000 

15,005 
101.105 116.110 
116,110 116.110 

20 $ $ 552,778 33,181 4,500,000 4,542 37,846 15.343 605.864 
265,000 342.339 607.339 
(1,475) 5.374 

4.537.846 
1,895,553 1,943.534 3.839.087 
698,759 

201 5,717,046 343,441 4,515,005 53,975 116.448 10.746.116 
3,902,663 6.153,316 10,055,979 
690,137 49.004 $ 3.899 $ 698.759 $ 739.14). $ 3,899 $ 279 $ 

698.480 $ 36.483 $ $ 3.899 $ 698.759 

See Accompanying Notes to Financial Statements 

5,661 35,000 698,480 S 739.141 



 
BOARD OF LIQUIDATION, CITY DEBT NOTES TO FEqANCIAL STATEMENTS - MODIFIED CASH BASIS DECEMBER 31,1997 

The Board ofLiquidadon, CityDebt("Board')isacomponemumtoftheCityofNewOrleans. The Board has exclusive cona'ol and direction of all matters relating to the bonded debt of the City of New Orleans. Accordin~y, all of the City of New Orleans general obligation bonds, and the revenue and limited tax bonds issued tbr the Sewerage and Water Board of'New Orleans, the Downtown Development District of New Orleans, and the Audubon Park Commission of New Orleans are sold by and through the Board. No bonds may be sold without approval of the members of the Board. All property taxes levied by the City and dedicated to the paymem of outstanding general obligation and limited tax bonds are collected by the City and. as required by law, paid over to the Board, day by day as collected. Such tax revenues are invested in fi.dly secured cer',.~cates of deposit and/or thll faith and credit obligations of the U.S. Government until applied by the Board to the payment of principal and interest on outstanding bonds. 
The Board annually determines the amount ofAd Valorem Tax millage necessary, to be levied and collected by the City in the next fiscal year tbr the payment dunng such year of prmcipat and interest on all outstanding general obligation bonds of the CiD" and all such general obhgauon bonds proposed to be issued by the City in such year. This determination is based upon an analysis by the Board of the current and anuclpated assessed value of taxable property in the City and current and anticipated cash reserves held by the Board. The assessed value of property m the city of New Orleans fbr each year is determined by the Board of Assessors, comprised of seven elected officials, and cenrt]ed by the Louisiana Tax Corrtma~slon as complying with the Louisiana Constitution of 1974, The annual determination of the necessary tax rmllage to service bonds of the City ~ adopted by resolution oftbe Board which is submitted to the City Council. The millage recommended by the Board is then levied by me City Council. No general obliganon bonds, ~ecial tax bonds, or revenue bonds of the agencies mentioned above may be issued by the City vdthnut theapprovaloftheBoardofLiquidation,CityDebt, andtheCoun~oftheCityofNewOdeans. The Board requires as a condition of approval that a) the ~iy anticipated property tax revenues of the City be adequate to service the proposed bond issue and at/outstanding bonds of the City and to maintain reasonable reserves, b) the proposed bond issue comply with any applicable legal debt limitation, and c) the purposes fbr which the bonds are sold be capital in nature. All new general obligation bond issuance must be approved by a majority, of the voters in the City. Act 1 of 1994 by the Louisiana Legislature establishes the legal debt limit tbr the City of New Orleans. Act 4 of" 1916, as amended, by the Louisiana Legislat~e and Article VI, Section 33 of the Louisiana Constitution of 1974 provides that the flail faith and credit of the City of New Orleans are pledged for its general obligation bonds and the City is authorized to levy. taxes upon all taxable prope~." in the City without limitation of rate or amount su~eiant to pay the principal and interest on such bonds as they mature. The Board of Liquidation issues bonds fbr the Sewerage and Water Board of'New Orleans, the Downtown Development Dis~ot of New Orleans, and the Audubon Pm'k Commission of New Orleans. Issued in the name of the City ot"New Orleans. these bonds may be thnded by the dedicated millage or water and sewer rates. The Sewerage and Water Board, the Council of the City of New Orleans, and the Board of Liquidation, City Debt, must approve the water and sewerage service rates necessary to l~md any bonds. Ad Valorem Tax millage necessary. to service special tax bonds is levied by the Council of the City, of'New Orleans each year. Ad Valorem Tax millage necessary to service the germral ob/igation bonded debt each year is determined by the Board 01;'Liquidation, City Debt, and is levied by the Council o]" the City of New Orleans annually. In addition, the Board of'Liquidation, City Debt, serves in a custodial capacity tbr the accounts of'the Sewerage and Water Board of New Orleans, the Downtown Development District of New Orleans, and the Audubon Park Comrmssion of New Orleans. Funds collected for these agencies are deposited in special accounts or invested in Certificates of Deposit and/or lhll faith and credit obligations of the U.S. Government. Any e,'q:~n~turas made fi'om these acoounts are paid by the Board of Liquidauun, City Debt, as authorized by warrants and supporting resolutions of the various agencies. Admiuistrauon expenditures paid in coanecuon with the operations of the Board are recorded under the General Obligation Bonds. 

A. Summary of Significant Accounting Policies 
The accounts of the Board are organized and operated on the basis of fiands and accounting groups, each of which is conslc~ered a separate accounting entlty, and is maintained for the purpose of attaining objecW/es m accordance with the veanous special rest~ctlons, regulatmns and limitations. 



 

BOARD OF LIQUIDATION, CITY DEBT NOTES TO FINANCIAL STATEMENTS - MODIFIED CASH BASIS (Cant'd) DECEMBER 31,1997 A. Summary of Significant Accounting PoUcies (cont'd) 
The Board prepares its financial statements on the modified cash basis of accounting wherein receipts arc reco~anzed when received rather than when earned and disbursements are recognized when disbursed rather than when incurred, except tbr matured and unpaid bonds and coupons which are retlected as liabilities when the obligation is incurred. 
Certain balances at Beccmber 3 I, 1996, have been reclassified to ~ontbrm with the presentation of the December 3 I, 1997 balances. 
At December 31, 1997, the Board's deposits with banks consisted of cash totaling $3,336,804 and time cerdlicates of deposit of $77,534,175. These deposits were covered by Federal Deposit Insurance or by collateral held by a third party in the Board's name. 
At December 31, 1997, the Board's paving agent, Chase Manhattan Bank, was holding cash in trast totaling $2,005,769. These funds are to be used to pay matured or called bonds when they are presented tbr payment. This amount is also included as part of interest and principal payable in the liabilities of the financial ~xatements. 
Investments arc stated at cost. Discounts and premiums on purchases of investments am not amortized over the lit~ of the investment. At December 31, 1997 the carrying amount of the Board's investment in U.S. Treasury Bills was $6,606,091 with a market value of $6,649,135 and in U S Treasury Strips $17,568,245 with a market value of$18,206,115. These uninsured and unrc~tered investments are held by the Board's agent m the Board's name. 
ALl present employees of the Board are permitted to accumulate ~amual and sick leave. Upon termination of employment an employee is paid tbr his accumulated annual leave based on his current hourly rate of pay and tbr his accumulated sick leave on a tbrmula basis. It" termination is the result of retirement, the employee has the option of converting his accrued sick leave to additional years of service. At December 3 I, 1997 this amount totaled $205,146. B. Pension Plan Employees of the Board are covered under a City of New Orleans Employees' pension Plan. Under tiffs plan, employees with years ot'servlco, or who amain age ~'L\W with ten years of service, or age sLxty-five, irrespective of length of service, are entided to a retirement allowance. The reuremeul allot~ance co~lsts of an annuity, whach ts the actuarial eqtuvalent or'the employees accumulated contribution plus an mmual pension, which together with the annuity., provides a total retirement allowance equal to 2% to 4% of average compensation times the number of years of service. The maximum pension may not exceed 100% of average compensation. Pension amounts are reduced tbr service reurement prior to age sixty-two. Average compensation is defined as average annual earned compensation tbr the highest thirty-six consecutive months of service, less $1200. Mandatory retirement age zs seventy. pension benefits vast at age six'ty or after completion ot ten ~ears of servme. The Employees' Pension Plan also provides death and disability benefits. Employees conmbute 4% of their salary, in excess of $1,200 per year. Employer contributions to the plan are based upon the amount necessary, to fund normal cost and amo~dzauon of past service costs over a period of thiw. years baginnmg July' 1, 1974, using the level percentage of papa-oil method. The Board's conmbutions to the Plan during the year totaled $25,349. 
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BOARD OF LIQUIDATION, CITY DEBT NOTES TO FINANCIAL STATEMENTS - MODIFIED CASH BASIS (Cont'd) DECEMBER 31,1997 C. Advance Refunding On August 29, 1986, the Sewerage and Water Board (Enterprise Fund) issued $31,350,000 in water revenue bonds and $21,280,000 in sewerage service revenue bonds to e~t the retirement of all outstanding water and sewerage service bonds, which amounted to $50,848,000 as of August I, 1986. The entire pror,~ds were placed in an irrevceable esurow account and invested in U.S. Treasury obligation that, together with interest earned thereon, will provide amounts sufficient tbr payment of all principal and interest on the refunded bonds on the call dates. Accordingly, the escrow account and the rethnded bonds am not included on the~ t~nancial statements. At December 31, 1997, the outstanding balance of the rethnded water and sewerage service revenue bonds totaled ~6,930,000. As approved by a ret~-endurn on July. I3, 1991, the City of New Orleans on September 19, 1991 entered into a retimding transaction whereby it isml~ $ 179,880,829 of General Obligation bonds, for the purpose of reilmding, readjusting, restructuring, extending and unil~)mg a portion of its outstanding general obligation bonds outstanding at September 30, 1991. Net proceeds fi'om issuance of the rethnding bonds were placed in an irrevocable escrow at, count and invested in U.S. Treasury obligation that, together with interest earned thereon, will pro'qde amounts sufficient tbr payment of all principal and interest on the refunded bonds, Accordingly, the eSCrow account and the refunded bonds are not included in these financial smt~nents. At December 3 I, 1997, the outstanding balance of the refimded general obligation bondS totaled $62,865,000. As approved by a ref~endum en July 15,1995, the City. of New Orleans on September 26, 1995 entered into a reth~ding transaction whereby it issued $167,3a0,000 ot General Obligation bonds, for the purpose of rethnding a portion of its outstanding general obligation bonds out..qandingat September 30, 1995. Netpr~ceeds~.~missuance~fth~re~dingb~ndswer~p~a~edinanirrev~cab~ees~r~wa~countand invested in U.S. Treasu~ obligation that, together with interest earned thereon, will provide amotmts stttficient tbr payment of all principal and interest on the refunded bonds. Accordingly, the escrow account and the refunded bonds are not included in these financial statements. At December 31, 1997, the outstanding balance of the refunded general obligation bonds totaled $95,665,000. D. Potential Litigation The Internal Revenue Service ("IRS") and Securities and Exchange Commission ("SEC'), in numerous cases around the country., are looking into allegadorts that "yield burning" occurred in connection with the issuance of advance refunding bonds by local goverr~ents. In advmce refundmg~ a portfolio of seaa'itias, usually direct U.S. Treasury, securities, is purchased to defense the payments on the refunded bond issue(s) through their redemption or maturity, on some future date or dates. Federal arbitrage regulations generally limit the yield of such deterrence e~mws to the yield on the rel~ding bond issue. The IRS and SEC appear to balic,'e that in some cases these defeasance escrow portfolios may have been sold by cemm dealers to issuers at artificially high prices, thereby r~ultmg in lower than market yields. This pracuce has been reth'red to as "yield burning." The IRS has notified the City. that it believes yield-burning may have occurred in connection with the Citys General Obligation Re~ding Bonds, Series 1991. Additionally, the City and the Board of Liquidation, City Debt have received imbrmatiun requests fi'om both IRS and SEC in couneadon with their yield burning inve~U gauons, and have responded to the requests from both agencies. As of the date of rgport no ft.'hal determination has bee'a made by the ~I~S or the SEC in eomaectio~'~ith ~ Series 1991 Bonds. Because investigations by the IRS and SEC into "yield burning" are widespread, several national local govemmem interest groups and others ha~e become involved and are pressing the IRS and SEC to resolve their clmms with the dealers who may have parttcipated in yield burning, tamer than with the local government issuers who were the victans of the alleged yield burning schemes. The City has been given no assurance, however, that the IRS or the SEC will actually follow this course of action. 

E. Subsequent Event On December 17, 1997, the City of New Orleans entered into a transaction to issue $40,000,000 of Publin Improvement Bonds, Issue of 1998-A. Subsequent to year end the City of New Orleans issued these bonds which were dated February 1, 1998 and were delivered and recorded February 4, 1998. 
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BOARD OF LIQUIDATION, CITY DEBT SCHEDULE OF BOND SALES FOR THE YEAR ENDED DECEMBER 31, 1997 

City of New Ofleaus Public Improvement Bonds - Issue of 1998A (Unissued) Sold: December 17, 1997 Delivery: Februa_ry4, 1998 Bonds Dated: February 1, 1998, and due December 1, 1998 through December I, 2027 Avm'age life of issue: 19.179833 years True Interest Cost: 5.195887% 
Sources: Principal sum Accrued Interest 
Total 

$ 40,000,000 17.$38 
$ 40.017,838 

The proceeds of $40,000,000.00 will be delivered to the Tre~L~ry of the City of New Orleans on February 4, 1998. 
Sewerage & Water Board of New Orleans Sewerage Service Revenue Bonds, Series 1997 Sold: May21, 1997 Delivered: June26, 1997 Bonds Dated: June 1, 1997, and due June l, 199g through June 1, 2017 
Average life of issue: 12.3625 years True.Interest Cost: 5.358602% Sold to: Scharff& Jones 
Sou,.,~eS: Principal sum Premium Plus: Accrued Interest 
Uses: Cost of Issuance Debt Service - Accrued Interest Bond Proceeds Account Debt Service Reserve Fund Total 

$ 30,000,000 564 110.733 $ 30.111.297 
$ 225,425 110,733 27,284,664 2.490.475 
$ 30,111,297 
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BOARD OF LIQUIDATION, CITY DEBT SCHEDULE OF SEWERAGE & WATER BOARD MATURED BONDS DECEMBER 31, 1997 

Sewerage., Water & Drainage Bonds 2-mill * Drainage System Bonds 3-miU (6.40) Balances at December 31, 1996 $ 35,543 $ 6,899 $ 
Cash 
Interest Payable PrindpaI Payable 

Total 
42,442 $ 35,543 $ 6,899 $ 42,442 

35,543 $ 6,899 $ 42,442 $ 35,543 S 6.899 $ 42.442 
10,543 $ 25,000 1,899 $ 5.000 12,442 30,000 35,543 $ 6,899 $ 42.442 
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 BOARD OF LIQU(DATION, CITY DEBT ITEMIZED D[SBURSEMENTS-I'NTEREST, PRINCIPAL AND PREMIUM PAID FOR THE YEAR ENDED DECEMBER 3 l, 1997 
Civic Center Bonds, Series C Library Bonds Public Improvement Bonds, Issue of 1959 Public Improvement Bonds, Issue of 1973 Public Improvement Bonds, Issue of 1974 Public Improvement Bonds, Issue of 1976 Public Improvement Bonds, Issue of 1977 Public Improvement Bonds, Issue of 1982 Public Improvement Bonds, Issue of 1983 Public Improvement Bonds, Issue of 1985B Public Improvement Bonds, Issue of ]987 Public Improvement Bonds, Issue of 1988 Public Improvement Bonds, Issue of 1992 Public Improvement Bonds, Issue of I995 Public Improvement Bonds, Issue of 1997A General Obligation Refunding Bonds, Series 1986 General Obligation Refimding Bonds, Series 199 I General Obligation Refunding Bonds, Series 1995 Total General Obligation Bonds 
Limited Tax Bonds, Series 1996 Drainage System Bonds, Series A Drainage System Bonds, Issue of 1994 Total Drainage System 6-mill bonds 
Drainage System Bonds, Series 1983 Drainage System Bonds, Series 1986A Drainage System Bonds, Series 1986B Total Drainage System 9-mill bonds 
Sewerage Service Revenue Bonds, Series 1997 Water Revenue Bonds, Series 1986 

Interest Principal Premium 

82,550 47,000 228,670 514,976 2,563 
560,638 839,300 433,280 1,452,115 2,622,159 154,350 4,859,700 9,692,601 21,490,287 
758,330 
349,308 349,308 
207500 48~200 694A00 
797,275 

5,000 38,000 1,000 1,230,000 620,000 735,000 1,170,000 50,000 5,000 30,000 2,965,200 5~55,000 1,030,000 285,000 580,000 2,205,000 
16,204,200 
1,240,000 
5,000 755,000 760,000 5,100 2,93%OO0 3,395,000 6,330,I00 

66L500 2,300,000 

I00 



 BOARD OF LIQUIDATION, CITY DEBT ITEMIZED DISBURSEMENTS-INTEREST, PRINCIPAL AND PREMIUM PAID (CONTINUED) FOR THE YEAR ENDED DECEMBER 31, 1997 
Audubon Park Commission Improvement Bonds, Series 1979 Audubon Park Commission Improvement Bonds, Series 1997 Total 
Audubon Park Commission Aquarium Bonds 
Public Improvement Bonds, Issue of 1985B Public Improvement Bonds, Issue of 1987 Public Improvement Bonds, Issue of 1988 Public Improvement Bonds, Issue of 1992 General Obligation Bonds, Series 1986 Total General Obligation Defensed Bonds Water Revenue Bonds, Series E Water Revenue Bonds, Series F Water Revenue Bonds, Series H 
Audubon Park Commission Improvement Bonds, Series I979 Audubon Park Commission Improvement Bonds, Series 1997 

Interest 
6,745 232,109 238,854 
2,652,442 
3,097,237 2,919,094 4,078,460 4,874,570 14,969,361 98,291 399,319 2,060 499.670 14,023 17,133 

Principal Premium 
5,000 72,751 77,751 
1,230,000 
10,000 43,470,000 
9,208,200 52,688,200 280,000 1,285,000 10,000 
940,000 860,000 31,156 1,800,000 Audubon Park Commission Aquarium Bonds, Series 1988 1,523.115 

Sewer Service Revenue Bonds, Series E Total Defensed Bonds Total All Bonds 17,023.302 10,200 75,507,200 

869,400 
869,400 
200 200 
21,500 21,500 373,200 
1,264,300 $ 46,304,198 $101.349.251 $ 1,264.400 
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SPILSBURY, HAMILTON, LEGENDRE & PACIERA CERTIFIED PUBLIC ACCOUNTANTS 4731 CANAL ST. NEW ORLEANS, LA. 70119 (504) 486-5573 FAX {504) 486.6091 

SIONEY T, SPTLSBURY. C.F~A. (tgo5. tSS5) 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A~OTTTMC ~n~n~ 
Mr. J. Thomas Lewis, President, and Members Board of Liquidation, City Debt New Orleans, Louisiana 
We have audited the financial statements of Board of Liquidation, City Debt as of and for the year ended December 31, 1997, and have issued our report thereon dated February i0, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Board of Liquidation, City Debt's financial statements are free of material misstatement, we performed tests of its compliance with certain provi- sions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compli- ance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
In planning and performing our audit, we considered Board of Liquida- tion, city Debt's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by 
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employees We noted reporting 

February i0, 1998 

of the members of the Board matter of public record and 
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