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REBOWE & COMPANY CEICIllqED PUBIAC ACCOUNTANTS CON SIJ 17] A N TS A I'HO} [ SSIONAI GOIII'OHAIION 3501 N. Causeway Blvd. ~ Suite 810 ~ RO. Box 6952 ~ Metairie, LA 70009 Phone {504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.com 
INDEPENDENT AUDITOR'S REPORT 

To the Honorable President aud Members of the Council ST, JOIIN 'HIE BAPTIST PARISII COUNCIL l,aPlacc, l,ouisiana 
We have audited tim accompm~ying primary government financial statements of the ST. JOliN TIlE BAPTIST PARISll COUNCIL (the Parish), as of and for the year ended December 31, 1998, as listed in the table of conlcnts. These primary government financial statemeuls are the responsibility of the managcmcnt of lhe Parish. Our responsibility is to express an opinion on these financial statements based on our audit. Except as discussed in the following paragraphs, we conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that wc plan and perform tttc audit to obtain reasonable assurance about whether lhc financial stalcmcnls are flee of material misstatcment. An audit includes examining, on a test basis, cvidcncc supporting the amounts and disclosures in the primary government finaueial statements. An audit also includes assessing the accounting principles used and significant cslimalcs made by management, as well as evaluating the overall primary government financial statcmcnt presentation. We believe lhat our audit provides a reasonable basis for our opinion. Due to the inadequacy of accounting records pertaining to the Parish's General Fixed Asscl Accounl Group, we were unable to form an opinion regarding the alnounts at which propelly and equipment are recorded in lhe accompanyiug balance sheet at December 31, 1998 (slated al $19,121,278). 
In addition, due to the inadequacy of accounting records pcdaining to the pl"opmly and cquil)nmnt of the Parish's enteq)rise funds as of Dcccmbcr 31, 1998, mid the Utilities Sysleln l';ntcq)risc Fund as of June 30, 1998, we were also tmablc to form an opinion regarding the anlotluls at which propelly and equipment and acculnulatcd dcprccialion arc recorded in the accompanying balance shccl (slal.ed at $84,186,069 and $26,541,220, rcspcclivcly), or the alnount of depreciation cxpense for the year then ended (stated at $2,110,423). 



A primary govenmmnt is a legal entity or body politic and includes all funds, organizations, institutions, agencies, departments, and offices that are not legally separate. Such legally separate entities arc rcfcn'ed to as component units. In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had records concerning property and equipment and related accunmlated depreciation been adequate, the primary government financial statements present fairly, in all material respects, the financial position of the primary government of the ST. ,.]OLIN TIlE BAPTIST PARISll COUNCIl, as of December 31, 1998, and the results of its operations and cash flows of its proprietary fund types for the year then ended in conformity with general accepted accounting principles. 
However, the primary govcmmcnt financial stalemenls, because they do no! include the financial data of component units of the ST. JOIIN TIlE BAPTIST PARISH COUNCIL do not purport to, and do not, present fairly the financial position of the ST. JOltN "I'IIF BAPTIST PARISII COUNCIL as of December 31, 1998, and the results of its operations and cash flows of its proprietary fired types for the year then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued a report dated May 7, 1999, on our consideration of the ST. JOIIN TIlE RAPTIST PAR1SII COUNCII,~S intcrual control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. Our" audit was performed for the purpose of forming an opinion on thc primary govcrnmcnl financial statements of the ST. JOItN 'HIE BAPTIST PARISlt COUNCIL taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Officc of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the financial statements. Such information has been subjected to the auditing proccdurcs applied in the audit of the financial statements, and in our opinion, is fairly stated in all matcrial respects in relation to thc financial statcrnents taken as a whole. Also, the supplemental information listed in thc tablc of contents is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such infommtion has been subjected to the auditing procedures applied in tim audit of tire basic/iuancial slalemculs and, in our opinion, is fairly stated in all malcrJal respecls i~ relalion to lhc primary govcmment financial statements taken as a wholc. The year 2000 supl)lcnacntary information on page 67 is not a rcquircd part of the basic financial statements but is supplementary information required by the Governmental Accounting Standards Board. We have applied ccrlain limited procedures, which consisted principally of inquiries of managcmcnt regarding the methods of measurement and presentation of the supplementary information. However, wc did not audit the information and do not express an opinion on it. In addition, wc do not provide assurance that thc ST. JOIIN TIlE BAH'IST I'ARISII COUNCIl. is or will become year 2000 compliant, thai lhc ST. ,]OLIN TIIF BAI'TIST PARISII 



COt~NClL'S year 2000 remediation efforts will be successful in whole or in part, or thai parties with which the ST. JOIIN TIlE BAPTIST PARISII COUNCIL does business are or will become year 2000 compliant. 
May 7, 1999 



St. John the Baplist Parish Council LaPlace, Louisiana Combined Balance Sheet All Fund Types and Account Groups December 31, 1998 

Assets and Other Debits Assets Cash and cash equivalents lnvestnlents Receivables, net l)uc from other funds Other receivables lllventory I)LIC froul oilier goverrmlents Other assels Reslricted assets l.and, buildings, and equipment (net, where applicable, of accumulated depreciation) O01er debits Amount available in debt service funds Amount to be provided for retirement of general long-term obligations Total Assets and Other Debits 

Goverumeutai Fund Types General Fund 
1,034,326 116,437 8.970 38.460 

Special Reveuue l:unds 
6,940,418 900,092 3,273,874 1,901,321 7,312 377,038 

Debt Service Funds 
$ 3,936,033 289,943 2,062,254 436.721 

Capital Projects Funds 
S 1,702,643 5,497,407 28,221 
62.156 

$ 1,198,193 $ 13,400,055 $ 6,724,951 $ 7,290,427 



Proprietary Fund Types 
Enterprise Funds lntemaJ Service Funds 
$ 1.342.823 $ 534.770 $ 28.05 1,844,640 611,254 182,275 115,691 95,552 17,564 91,531 2.404.153 h 
57.644.849 

Account Groups General Fixed General Long-term Assets Obligations 

19,121,278 

Total (Memorandum Only) 
$ 14,484,738 6,687,442 8,243,315 3,248,008 131,973 95,552 495.218 91,531 2.404.153 
76.766.127 6,278,230 6,278,230 37,821,088 37,821,088 

$ 64,168,057 $ 717,(145 $ 28,051 $19,121,278 $ 44,099,318 $ 156,747,375 



St. John the Baptist Parish Council LaPlace, Louisiana Combined Balance Sheet (Continued) All Fund Types and Account Groups December 31, 1998 
Governmental Fund Types General Fund Liabilities, Equity, and Other Credits Liabilities Accounts and salaries payable 186,286 Cash overdraft 158,863 Contracts payable Due to other funds 555,355 Due to other governments 59,153 Payable from restricted assets Other liabilities Capital leases payable Loans payable Bonds payable Total liabilities Fund equity and other credits Contributed capital Investment in general fixed assets Retained eamings: Reserved Unreserved Fund balance: Reserved Unreserved Total fund equity and other credits 

959,657 

238.536 238,536 

Special Revenue Funds 
Debt Service 

196,242 $ 23,817 19,963 1,137,731 446,721 24.886 
179,948 
1,582,587 

793,861 023,607 817,468 

446,721 

6,278,230 
6,278,230 

Capital Projects Funds 
$ 348,342 31,257 8.345 

387,944 

6.902.483 
6.902.483 Total Liabilities, Equity, and Other Credits $ 1,198,193 $ 13,4(10,055 $ 6,724,951 $ 7,290,427 

"lhc accompanying notes are an integlal par1 of this statement 
6 



Proprietary Fund Types Fiduciary Account Groups F.nterprisc Fuuds 
Internal Service Funds 

$ 521,194 $ 56.300 162.000 983.359 156.26 
736,934 206,908 61,317 5.814.600 8,380,612 
45,523,382 

318.26 

1,332,587 8.931.476 398.784 
55.787.445 398.784 

Agency Fund 

26,999 
1.052 
28.05 

General Fixed Assets 

9,121,278 

9,121,278 

General Long-term Obligations 

605,718 5,600 43.488.000 44,099,318 

Total (Memorandum Only) 
$ 1,252,064 400,980 51,220 3,314,771 84,039 736,934 387,908 667,035 5,600 49,302,600 56,203,151 
45,523,382 19,121,278 
1,332,587 9,330,260 3,974,574 1,262,143 00,544,224 $ 64,168,057 $ 717,045 $ 28,051 $ 19,121,278 $ 44,099,318 $ 156,747,375 



St, John tile Baptist Parish Council LaPlace, Louisiana Governmental Fund Types Combined Statement of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended December 31, 1998 

Expenditures (~crtcral govefflr|Lc~l: 1 ,cglslative Judicial Executive lilections Finance and adnlinisnalion Civil service Building and plaut Planning and zoning Public safety I'ublic wolks Ileahh and w,elfare lieononlic deveJopn/en( "l lansportati~n Debt service 

Governmental Fund Type General Fund 
760,233 
177,808 335,510 188,013 30,000 10,793 57,515 

Special Revenue Funds 
1,243,786 $ 0,071,913 

Debl Service Funds 

312.439 

Capital Projects Funds 

22,740 
270,565 4.600 

Tolal (Memorandtml Only) 
$ 4,206,579 0.071.913 760.233 
507,878 214,954 821,855 587,061 788,032 940,103 465,292 2,349,159 14,683,438 2,485,945 397,905 19,916,447 

11,018 78,134 780,617 52,056 55.095 21,671 883,041 175,954 449.128 580,189 
79,880 

7.600 
483,992 238,015 3,529,761 18,300 $ 3,586,166 $ 6,609,354 $ 5,395,929 $ 1,849,944 



St. John the Baptist Parish Counci LaPlace, Louisiana Governmental Fund Types Combined Statement of Revenues, Expenditures, and Changes in Fund Balances (Continued) For the Year Ended December 31, 1998 
Governmental Fund Tvnc General Fund Special Revenue Funds Debt Service Funds Excess (Deficiency) of Revenues Over Expenditures $ (I,237,007) $ 8,074,084 $ (2,909,984) Other Financing Sources (Uses) Proceeds of debt issued Proceeds of leases Sale of fixed assets Operating transfers in Operaling transfers out "1 otal Other Financing Sources (Uses) Excess (Deficiency) of Revenues and Oilier Sources Over Expenditures and Other Uses Fund Balances, Beginning of Year 

Capital l'rojccts Funds 
$ (I,452,039) 

Total (Mcnmrandum Only) 
$ 

7,500,000 7,500,000 84,000 84,000 502,896 502,896 1,414,764 663,000 3,422,997 38 5,500,799 (195,055) (5,734,616) (146,000) (4,638) (6,080,309) 
,219,709 
(17,298) 255.834 
(4,484,720) 3,276,997 7,495,400 
3,589,364 367,013 6,043,361 859.122 9,982,440 

Fund Balances, End of Year $ 238,536 $ 11,817,468 $ 6,278,230 $ 6,902,483 $ 25,236,717 



St. John the Baptist Parish Counci LaPlace, Louisiana Governmental Fund Types Combined Stalement of Revenues, Expenditures, and Changes in Fund Balances Budget (GAAP) Basis and Actual For the Year Ended December 31,1998 

Revenues '1 axcs: Ad valorcm Sales and use ()tiler taxes and penahics l,iccnscs and pertnits lnlergovernnlellta] [eventlcs; Federal grants State funds: Parish Iransponaliol) Stale revenue sharing Olhcr Fees, charges, and commissions Fines and forfeitures Interest income Other revenue oral Revenues 

General Fund 
Budget Variance Favorable (Unfavorable) 

Soecial Revenue Funds 
Budget Actual 

$ 798,000 $ 789,287 $ (8,713) $ 1,225,000 8,550,300 752,010 760,233 8,223 
185,437 334,000 t81,100 30,000 11,000 59.000 
225,822 523,907 428,536 75,673 26,258 770,525 180,657 482,944 697,462 
191,842 

177,8(18 335,510 188,013 30,000 10,793 57,515 
(7,629) 1,510 6,913 (207) 0,485) 

Variance Favorable (Unfavorable) 
$ 18,786 1.521.613 

523,608 552,547 28,939 526,000 43,292 370,339 462,532 730,525 296,600 283.911 
507,878 37,146 363,605 399,048 758,032 346,306 403.177 
(18,122) (6,146) (6,734) (63,484) 27,507 49,706 119,266 2,349,159 (1,388) 13,012,107 14,683,438 1,671,33 

211,01 578,13 452,05 55.09 21,671 83,041 75,954 49.128 

14,804 (54,227) (23,520) 20,578 4,587 
872,350 
100 
780,617 
7.600 (112,516) 4,703 33.816 1.720.416 1.551.069 580,189 117,273 

79,880 11,962 
488,517 295,372 610,012 15.834 

483,992 238,015 529,761 18,300 

91.733 
(7,500) 
69,347 4,525 57,357 80,251 (2,466 $ 3,603,626 $ 3,586,166 $ 17,460 $ 7,002,601 $ 6,609,354 $ 393,247 

0 



St. John the Baptist Parish Council LaPlace, Louisiana Governmental Fund Types Combined Statement of Revenues, Expenditures, and Changes in Fund Balances (Continued) Budget (GAAP) Basis and Actual For the Year Ended December 31, 1998 
General Fund 

Budge! Variance Favorable (Unfavorable) 
Special Revenue l:unds Variance Favorable (Unfavorable) Excess (Deficiency) of Revenues OvcrFxpendilures $(1,253,079) $(1,237,007) $ 16,072 $6,009,506 $ 8,074,084 $ 2,064,578 Othcr Financing Sources (Uses) Proceeds of debt issued Proceeds of leases Sale of fixed assets Operating transfers in Operating transfers out Total Other Financing Sources (Uses) Excess (Dcfieiency) of Revenues and Oilier Sources Over Expenditures and Other Uses Fund Balances, Beginning of Year 

,374,497 (195,055) 
79.442 
(73,637) 255,834 

,414,764 (195,055) 
,219,709 
(17,298) 255,834 

40,267 84,000 501,641 653,000 (5,738,595) 
(4,499,954) 

84,000 502,896 663,000 (5,734,616) 
(4,484,720) 

56,339 1,509,552 3,589,364 8,228,104 8,228,104 

1,255 0,000 3,979 
5,234 

Fund Balance% End of Year $ 182,197 $ 238,536 $ 56,339 $ 9,737,656 $11,817,468 $ 2,079,812 



St. John the Baptist Parish Counc LaPlace, Louisiana Proprietary Fund Types Combined Statement of Revenues, Expenses, and Changes in Retained Earnings For the Year Ended December 31,1998 

Revenues Sales Taxes Other fees, charges, and commissions (;rant revenue Other income 
Operaling Fxpenses Gas and water distribution Sewer collection Solid waste Mosquito abatement Insurance Total Operating Expenses Operating Income (Loss) Nonoperaling Income (Expense) Interest income Interest expense Gain oll sale of equipment Gain oil bond defeasance Operating transfers in Operating Iransfers otll Other 
Net Income (l,oss) 

Enterprise Funds $ 4,073,869 75,429 4,575,473 17,564 388,954 9,1M,289 
3,868,655 4,236,262 1,588,876 279.463 

$ 
Internal Service Funds 

40,672 40.672 (841,967) (40,672) 

689.670 

27,305 
67,920 (162,000) (47,500) 

4,073,869 75,429 4,575,473 17,564 388,954 9,131,289 
3,868,655 4,236,262 1,588,876 279,463 40.672 0.013.928 (882,639) 

575.395 (152,297) (154,947) (307,244) Amor|ization of Contributed Capital 1,590,243 nercase (decrease) in retained earnings 1,437,946 ,590,243 ,282,999 Retained I,'arnings, Beginning of Year 8,411,706 553,731 8,965,437 Prior period ndjustment, see note 23 414,4 Retained Earnings, Ileginning of Year as reslated 
414.4 
9.379.848 Iletained Eal'lfings, End of Vear $ 10,264,063 $ 398,784 $ 10,662,847 

2 



St. John the Baptist Parish Council LaPlace, Louisiana Proprietary Fund Types Combined Statement of Cash Flows For the Year Ended December 31, 1998 

Cash Flows From Operating Activities Operating income (loss) Adjustments to reconcile operating income (loss) to net cash provided by operating activities: DeprecialJon Gaio on sale of equipmcnl Gain on bond defcasancc Changes in assets and liabilities: Accounts receivable Due from other funds Due from other governments Other receivables Inventory Acconnts and salaries payable Due to other funds Accrued expenses Deposits payable Interest payable Other payables Other assels Net cash provided (used) by operating activities Cash Flows From Noneapital Financing Activities Operating transfers in Operating transfers out Other 
Net cash provided (used) by noucapital financing activities Cash Flows Fronl Capital and Related I:inal|eil|g Activities Proceeds flora boud issue 

oprietary Funds Enterprise Funds Internal Service Funds Tota 
(841,967) $ (40,672) $ (882,639) 
2,110,423 383,844 16.070 
(201,711) (248,177) (17,564) (16,046) 22,742 (72,853) 206,358 40,408 (73,896) (7,898) 156,500 45.394 
1,501,627 
713,000 (398,238) 
314.762 
8.364.326 

(182,275) 
56,261 

(66,686) 
67,920 (162,000) (47,500) 
(141,580) 

2,110,423 383,844 16.070 
(201,711) (430,452) (17,564) (16,046) 22,742 (72,853) 362,619 40,408 (73,896) (7,898) 156,500 45.394 
1.434.941 
780,920 (560,238) (47,500) 
73.182 



St. John the Baplist Parish Council LaPlace, Louisiana Proprietary Fund Types Combined Statement of Cash Flows (Continued) For the Year Ended December 31, 1998 

Cash Flows From Capital and Related Financing Activities (Continued) Acquisition of capital assets Gaiu from sale of fixed assets Increase ill contributed capital Ret)aymenl of loans payable Bonds payable Principal and defeasance payments Interest payments Capital leases payable Net cash provided (used) by capital and related financing activities Cash Flows From Investing Aclivitics Interest income Sale of investment securities l'urchasc of investment securities 
Net cash provided (used) by investing activities Net Increase in Cash Cash and Cash Equivalents, Beginning of Year Cash and Cash Equivalents, End of Year 
Reconciliation to Balance Sheet 

Proprietary Funds Enterprise Funds 
(4,840,924) 1,432,850 1,012,577 (6,129) (8,031,726) (208,974) 61,317 
(2,216,683) 
183,968 10,350,664 (9,446,307) 
1,088,325 

lntemal Service Funds Total 

27,305 1,441,120 (895,931) 
572,494 

(4,840,924) 1,432,850 1,012,577 (6,129) 
(8,031,726) (208,974) 61.317 
(2,216,683) 
211,273 11,791,784 (10,342,238) 
1.660.819 688,031 364,228 1,052,259 

047,828 8,542 735,859 $ 372,770 $ 2,108,629 
Cash and cash equivalents $ Cash and cash equivalents, restricted Cash overdraft ,342,823 449,336 (56,300) $ 534,770 062,000) ,877,593 449,336 (218,300) 735,859 $ 372,770 $ 2,108,629 



ST. JOHN TIlE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS December 31, 1998 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICES 
The financial statements of the Parish of St. John the Baptist have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Aecotulting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting mad financial reporting principles. The more significant of the Parish's accounting policies are described below. 
A. REPORTING ENTITY The ST. JOHN TIlE BAPTIST PARISH COUNCIl, (the Council) is the governing authority lbr file Parish of St. John the Baptist, a political subdivision of the State of Louisiana as authorized by the Slate Constitution. The Council consists of nine members, two of whom are elected from two divisions of the Parish consisting of 50% of the Parish's population and seven members elected to represent each of the seven districts. The Parish President, elected by the voters of the Parish, is the chief executive officer of the Parish and is responsible for carrying out the policies adopted by the Council and for the administration of all Parish departments, offices, agencies and special districts. Louisiana Revised Statutes, at LSA-R.S. 33:1236, give the Cotmcil various powers in regulating and directing the affairs of the Parish and its inhabitants. The more notable of these are the power to make regulations for its own goverument; to regulale the construction and maintenarJee of roads, bridges, and its drainage system; to regulate the sale of alcoholic beverages; and to provide for the health and welfare of the poor, disadvantaged, and unemployed in the Parish. Funding to accomplish these tasks is provided by ad valorem taxes, sales taxes, beer and alcoholic beverage permits, state revenue sharing, and various state and federal grants. 
St. John the Baptist Parish occupies 351 square miles with a population of approximately 42,000. Council offices arc located in the Parish office building at 1801 West Airline Highway, LaPlace. As the governing authority of the Parish, for financial reporting purposes, the ST. JolIN 'rll~: BAPTIST PAR1SII COUNCIL is the reporting entity for St. John the Baptist Parish. The financial reportiJ~g entity consists of (a) the primary govcmmenl (Council), (b) organizations for which the primary goverument is financial accountable, and (c) other organizations for which the nature and significance of their relationship with flae primary government arc such that exclusion would cause the reporting entfly's financial statements to be misleading or incomplete. 



 
ST. JOltN TIlE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (CONTINUED) Government Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the ST. JOIIN TIlE BAPTIST PARISH COUNCIL for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth the following criteria to be considered in determining financial accountability: 1. Organizations for which the Council appoints a voting majority of the governing body and: a. The ability of the Council to impose its will on that organization or 
b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Council. 2. Organizations for which the Council does not appoint a voting majority but which are fiscally dependent on the Council. 
3. Organizations for which the reporting entity financial statements would be misleading if data for tim organization is not included because of the nature or significance of the relationship. Based on tim above criteria, the Council has determined that the following component units arc part of the reporting entity: 
Component Unit Council on Aging Community Action Agency Ihbrary Public/lousing Authority Assessor Clerk of Court 

Fiscal Year End June 30 June 30 December 31 September 30 December 31 June 30 

Criteria Used 2 1 .a.b. 1 .a.b. 1.a. 2 2 Tim Council has elected to issue financial statements of the primary government (Council) only; therefore, none of the previously listed component units are included in tim accompanying financial statements, ttowcvcr, these component units arc required to submit annual financial statements to tim State of Louisiana Legislative Auditor. 



 
ST. JOHN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) The primary government (Council) financial statements include all funds, account groups, and organizations for which the Council maintains the accounting records. The organizations tor which the Council maintains the accounting records are considered part of the primary government for financial reporting purposes. 
GASB Statement 14 provides for the issuance of primary government financial statcmeuts that are separate from those of the reporting entity. However, the primary government's (Council) financial statements are not a substitute for the reporting entity's financial statements. The accompanying primary government financial statements have beeu prepared in conformity with generally accepted accounting principles as applied to government units. These financial statements are not intended to and do not report on the reporting entity but rather are intended to reflect only the financial statements of the primary government. 
B. FUND ACCOUNTING The Council uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts. An account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect nel expendable available financial resources. Funds of the Council are classified into tluee categories: governmental, proprietary, and fiduciary. In turn, each category is divided into separate fund types. The fund classifications and a description of each existing fund type follow: 
Governmental Funds General Fund - The General Ftmd is the general operating fund of the Council. It accounts for all financial resources except those required to be accounted for in olher funds. Speci{~/ RevemJe ]~'~*lMs - F~mds used lo accouul for lhe proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes arc reported as special revenue funds. 



 
ST. JOHN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Debt Service Funds - Debt service funds account for file accumulation of resources for and the payment of, general long-term debt principal, interest, and related costs. Capital Projects Funds - Capital projects funds account for financial resources to be used for the acquisition, construction, or improvement of capital facilities other than those reported in enterprise funds. PrLg_prielarv Funds Enterprise Funds - Enterprise funds account for operations (a) that are financed and operated in a rammer similar to private business enterprises where the inten! of lhc governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or Co) where the governing body has decided that determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. hlternal Service Funds - Internal service funds account for the financing of goods or services provided by one department to other departments or governments on a cost- reimbursement basis. 
Fiduciary Funds Agency Funds - Agency funds are used to account for assets held by the Parish Council on behalf of others as their agent. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results ofopcralions. Account GrouI~ 
General Fixed Assets Account Group - The general fixed assets account group is used to account for fixed assets nol accounted for in proprietary or trust fimds. General Long-Term Debt Account Group - The general long-tcnn debt aecounl group is used to account for general long-term debt and certain other liabilities that arc not specific liabilities of proprietary or trus~ funds. The two account groups are not funds, They are concerned only wflh the measurelncnt of financial position, not with results of operations. 
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ST. JOHN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) C. BASIS OF ACCOUNTING 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. 
Governmental Funds All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. The modified accrual basis of accounting is used by all governmental fund types and agency funds. Under this method revenues are recognized when susceptible to accrual (when they become both measurable and available). "Measurable" means lbe amounl of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay the liabilities of the current period. The Parish considers ad valorem taxes revenue in the year for which they are levied. Expenditures are recorded when the related fund liability is incurred, except for sick and vacation leave, which are recorded when paid. Principal and interest on general long- term debt are recorded as fund liabilities when due. Those revenues considered susceptible to accrual are sales and use tax revenues, federal and slate grants, and certain franchise fees. Sales taxes are recognized when collected by vendors, lnlerest on time deposits is recorded when earned. Substantially all other revenues are recorded when received. 
Transfers between funds which arc not expected to be repaid are accounted for as other financing sources (uses) and are recorded at the time of transfer. Bank loans are recognized when the loma is authorized. Indirect cost reimbursements are the anaounts the General Fond charges to several other funds based on the level of services provided to these funds by the General Fund. The Parish reports deferred revenue on its combined balance shccl. Deferred revenues arise when a polential revenue does nol mecl both the measurable and available c~qleria for recognition in the current period. Deferred revenues also arise when resources arc received by the Parish before it has a legal claim to thmn, as when granl monies arc received prior to the incurrcnce of qualifying expenditures. In subscqucnl periods, when 



 
ST. JOItN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) both revenue recognition criteria are met, or when the Parish has a legal claim to the resources, the liability for deferred revenue is removed fi'om the combined balance sheet and revenue is recognized. Proprietary_ Funds All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (net total assets) is segregated into Contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (revenues) and decreases (expenses) in net total assets. The proprietary funds are maintained on the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time liabilities are incurred. Unbilled enterprise fund service receivables are recorded as fund assets at year end. In accordance with Statement No. 20 of the Govermnental Accounting Standards Board (GASB), "Accounting and Financial Reporting for Proprietary Funds and Other Govermnental Entities That Use Proprietary Fund Accounting" it is the policy of the Parish's proprietary funds to apply all applicable GASB pronouncements as well as all Financial Accounting Standards Board Statements and Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletin of the Committee on Accounting Procedures issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements. 
D. BUDGETARY ACCOUNTING 
Parish budgets are prepared and reported on the same basis of accounting as the financial statements. The General Fund, Special Revenue Funds, and Enterprise Funds are the only funds for which budgets are legally adopted by the Council. Budgets for the General and Special Revanue Funds are adopted on the modified accrual basis of accounting. Enterprise Fund budgets are adopted on the accrual basis of accounting. Other fimds are administratively budgeted for management use only. 
All uncxpendcd budgetary appropriations lapse at year end Additional details on the budgetary process may be found at Note 2 
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ST. JOItN TIlE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) E. ENCUMBRANCES 
The Council does not use an encumbrance accounting system F. CASIt AND CASH EQUIVALENTS AND INVESTMENTS Cash includes cash on hand, demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. For purposes of the statement of cash flows, the enterprise funds consider these same items to be cash. Louisiana Revised Statutes, at LSA-R.S. 33:2955, authorize the Council to invest in (1) direct obligations of the United States Treasury, the principal and interest of which are fully guaranteed by the federal government; (2) bonds, debentures, notes, or other evidence of indebtedness issued or guaranteed by federal agencies or U.S. Government instrumentalities; (3) direct security repurchase agreements of any federal book-entry-only securities; (4) time certificates of deposit of state banks organized under the laws of Louisiana aud national banks having their principal offices in the State of Louisiana, savings accounts or shares of savings and loau associations; (5) in mutual or Wast land institutions which are registered with the Securities and Exchange Commission under the Securities Act of 1933 and the Investment Act of 1940, and which have underlying investments consisting solely of and limited to securities of the U.S. Govemment or its agencies; or (6) guaranteed investment contracts issued by a bank, financial institution, insurance company, or other entity having one of the two highest short-term rating categories of either Standard & Poor's Corporation or Moody's Investors Service, provided thai no such investment may be made except in connection with a financing program approved by the State Bond Commission. 
Cash and cash equivalents are stated at cost, which approximates market. Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal or exceed the amount on deposit with the bank. lnvestmenls consist of U.S. Treasury Bills with original maturities of one year or less, and are s~ated a/amollized cos/. 



 
ST. JOHN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
G. SItORT-TERM INTERFUND RECEIVABLES/PAYABI,ES During file course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund recoivables/payables. 
1t. ADVANCES TO OTHER FUNDS 
Noncurrent portions of long-term interfund loan receivables are reported as advances and are offset equally by a fund balance reserve account, which indicates that they do not constitute expendable available financial resources and, therefore, are not available for appropriation. 1. INVENTORIES 
The cost of materials and supplies acquired by the govenunental funds are recorded as expenditures at file time of consttmption. Proprietary fund type inventories are stated at the lower of cost or market, determined by the first-in, first-out method. 
J. PREPAID ITEMS Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items. K. RESTRICTED ASSETS 
Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repayment, arc classified as restricted assets on the balance sheet because their use is limited by the governing bond covenants. Additionally, customer deposits held by the Utilities System Enterprise Fund are restricted for use in paying outstanding bills when customers disconfinue service. 
1~. FIXED ASSETS 
General Fixed Assets Fixed assets used in governmental fund type operations (general fixed assets) arc accounted for in the general fixed assets account group, rather than in the governmental fimds. Assets in the general fixed assets account group arc not depreciated. All purchased fixed assets 22 



 
ST. JOItN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 1.. FIXED ASSETS (CONTINUED) 
are valued at cost where historical records where no historical records exist. Donated market value on the date donated. are available and at estimated historical cost fixed assets arc valued at their estimated fair 
The costs of maintenance and repairs that do not add to the value of assets or materially extend asset lives are not capitalized, but improvements that add to the value of assets are capitalized. Public domain (infrastructure) general fixed assets consisting of roads, bridges, curbs mad gutters, and streels and sidewalks are nol capitalized, as these assets are immovable and of value only to the government. ,prielarv Fund Fixed Assel~ 

Interest expense incurred during the construction phase of proprietary fund fixed assets is reflected in the capitalized value of the asset constructed, net of interes~ earned on the invested proceeds over the san~e period. 



 
ST. JOItN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO TItE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
M. COMPENSATED ABSENCES The Council has the following policy relating to vacation and sick leave 
Employees earn from 5 to 20 days of vacation leave each year, depending on their length of service. Vacation leave must be taken in the year earned and cannot be accumulated. Also, employees cam 6 to 18 days of sick leave per year which can be aecunmlated and is paid only upon retirement. The accumulation of sick leave is nominal at December 31, 1998, therefore, a liability for compensated absences due employees has not been included in the combined financial statements. The cost of current privileges, computed in accordance with GASB Codification Section C60, is recognized as a current-year expenditure in the governmental funds when leave is actually taken. "]?he cost of leave privileges not requiting cmvent resources is recorded ira the general long-term obligations account group. Leave privileges associated with employees of the proprietary funds are recorded as a fund liability and operating expenses. 
N. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed from governmental funds are reported in the general long-term obligations account group. Expenditures for principal mad interest payments for long-term obligations are recognized in the governmental funds when due. Long-term obligations expected to be financed from proprietary fired operations are accounted for in those funds. O. FUND EQUITY Contributed Ca~_lal Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers, or other funds when such resources are restricted for the acquisition or construction of capital assets. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. Reserves Reserves represent those portions of fund equity not appropriable for" expenditure or legally segrcgaled for a specific future use. l)c_s'jgnated Fund Balances l)csignaled fund balances represent tentative plans for filture usc of financial resources 
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ST. JOltN THE BAPTIST PARISH COUNCIl. LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) p. INTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund aud as reductions of expenditures/expenses in the fund that is reimbursed. 
All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. Q. SALES TAXES Sales taxes are collected by the St. John the Baptist parish School Board, a separate entity for a fee equal, 1.o 5t3% of ~,c~ual, collec,~ion expend;,~.ure~. 
R. TOTAL COLUMNS ON COMBINED STATEMENTS Total colunms on the combined statements are captioned Memorandum Only 1o indicate that they are presented only to facilitate financial analysis. Data is these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. NOTE 2 - STEWARDSItlP, COMPI,IANCE, AND ACCOUNTABILITY 
Budget The procedures used by the Parish in establishing the budgetary data reflected in the financial statements are as follows: (1). At least sixty (60) days before the beginning of the fiscal year, the Plvsident submi(s a line item operating budget and a capital budget in accordance with accepted accounting procedure in a fomlat established by tbe Parish Council. The hndget submitted shall be balanced. The President submits with the budget a message containing recommendalious concerning tlae fiscal policy ofthc Parish, a description of the important fealures of the budgel, and an explanation of all major increases or decreases in budget recommendations as compared with expenditures of lhc prior year. 25 



 
ST. JOItN THE BAPTIST PARISII COUNCIL LaPlace, Louisiana NOTES TO TItE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 2 - STEWARDSIIIP, COMPLIANCE, AND ACCOUNTABILITY (CONTINUED) (2). The Parish Council publishes the proposed budget in the official journal two (2) weeks before the meeting at which the budget is to be adopted. The budget as adopted constitutes an appropriation of funds for all purposes contained therein. A budget ordinance becomes effective the first day of the fiscal year, unless olherwise provided therein. (3). The Parish Council may amend the budgets before adoption except that no items for debt service may be reduced below the anaount certified by file President as necessary. In no event should the Parish Council cause the total expenditures to exceed anticipated revenue. If the Parish Council fails to act on either budget within the lime limit provided, it shall be adopted as submitted by the President. 
NOTE 3 - AD VALOREM TAX Ad valorem tax on real property is levied as of November 15~' of each year. The tax becomes an eaforc, eable lica~ ~x the pr~pesty ~r~ tl~e f~rst day ~f tb, e rao~tb, folt~mi~g the f~lir~g of tke tax ~O.l~ by the Assessor with the Louisiana Tax Commission (usually December i ~t). The tax bills are mailed by the Sheriff's Office in early December and are due upon receipt. The taxes become delinquent on January Ist in the year after levy. The property taxes are levied on property values determined by the St. John the Baptist Parish Assessor's Office. The following is a summary of authorized and levied ad valorem taxes for the year: 
arishwide Taxes Parishwide Courthouse and Jail Library Public llealth Public Buildings Water hnprovement Road Lighting District No. 1 Parishwide Sewerage Mosquito Abatement District Juvenile Dclcntion Center Public Buildings Training Center l'ublic Buildings ARC Maintenance Senior Citizen Center Drainage Works and t3uilding hnprovenaents 

Authorized Milla eg~_ 4.24 1.04 9.99 1.00 0.50 7.50 4.99 4.30 0.50 1.01 0.50 0.50 1.00 

Expiration Date Permanent 12/31/05 12/31/01 12/31/07 12/31/02 12/31/00 12/31/07 12/31/03 12/31/98 12/31/09 12/31/07 12/31/02 12/31103 
2.50 2.50 12/31/17 



 
ST. JOHN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 4 - SALES AND USE TAX 
The Parish levies a four percent sales and use tax. The Parish and the St. John the Baptist Parish School Board have entered into an agreement under which the School Board collects the Parish's sales and use taxes for a stipulated fee. The School Board remits the proceeds of the sales and use taxes to the Parish on a monthly basis. Sales and use tax revenue recognized in 1998 totaled $10,071,913. NOTE 5 - CASIt AND CASII EQUIVALENTS At December 31, 1998, the Council has cash and cash equivalents (book balances) totaling $14,533,094 of which $14,083,758 is unrestricted and $449,336 is restricted. Restricted cash is included with restricted assets on the combined balance sheet. In the enterprise funds, restricted cash equals $449,336 and unrestricted cash equals $1,286,523 for total cash of $1,735,859, whieh is presented as total cash in the statement of cash flows. These deposits arc stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus thc federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in joint custody in a federal reserve bank. At December 31, 1998, the Council has $15,757,962 in deposits (collected bank balances). These deposits are secured from risk by $300,000 of federal deposit insurance and $15,457,962 of pledged securities held by the federal reserve bank in the name of the fiscal agent bank and the Parish (GASB Category 1 ). 
NOTE 6 - INVESTMENTS The Parish's investments at December 31, 1998, consist of United States Treasury Bills, all of which were purchased with original matarities of one year or less. Under the provisions of Government Accounting Standards Board Statement No. 31, Accounting and Financial Reporting for Certain hn,estments and for External Investment Pools', these investments are reported at amortized cost. Investments at year cud are categorized below to give an indication of the level of risk assumed by the Parish. The categories of credit risk are as follows: Calegory_l -lnsurcd or registered, or securities held by the Parish or its agent in the l~arish's Ilalne. C_ategory 2 - Uninsnrcd and unregistered, wiitl sccurilics held by the counlerparty's trust depm~naenl or agcnl in lhc Parish's name. 
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ST. JOHN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 6 - INVESTMENTS (CONTINUED) Category 3 - Uninsured and unregistered, with securities held by the counterparty, or by its trust department or agent but not in the Parish's name. At year end, the Parish's investment balances were as follows 
United States Treasury Bills 

Category 1 $ 8,642,259_ 
Carrying Amount $ 8,642,259 

Market Value $ 8,692,453 All investments maintained in the proprietary fimds are classified as held-to-maturity. These investments consist exclusively of U.S. Treasury Bills with original maturities of one year or less. The carrying amount of investments in the proprietary funds is $1,954,817, and the market value is $1,954,817. The total market value of the Parish's investments is $8,692,453 net of unrealized gain on investments of $50,194. 
NOTE 7 - RECEIVABI,ES 
"/'he following is a summary of receivables at December 31, 1998 

General Fund Special Revenue Funds Debt Capital Service Projects Proprietary Agency Funds Funds Funds Funds Tolal Taxes: AdValorem Sales&Use Other hltorgovenlnlental: Federal State Accounts receivable Otherreceivables 

$ 710,259 $1,151,184 $2,056,689 $ $ 69,544 $ $3,987,676 1,962,559 13,245 1,975,804 73.407 73.407 251,368 38,460 125,670 250,660 160,131 ___~9707,312 5.565 62,156 28,221 
17.564 1,792,017 115,691 

268,932 226,286 2,236,594 ~973 Gross receivables 1,081,756 3,658,224 2,062,254 90,377 2,008,061 8,900,672 l.ess: Allowance fol estimated uncollectibles Netleceivables $~LQ~756 $3~0_658 2~24 30,166 $2~,96~254 $ 903~:~7777 $1,977,895 $ $8 8~70 506 
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ST. JOHN TIlE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 7 -RECEIVABLES (CONTINUED) The allowance for estimated uncollectible receivables is based on historical collection experience and other relevant circumstances. Tile allowance for estimated uncollectibles consists of the following: Proprietary Funds: Sewer District IB Solid Waste Gas and Water 
Total allowance for uncollectible accounts NOTE 8 - FIXED ASSETS 

$14,631 2,072 13,463 $ 30,166 
The changes in the General Fixed Asset Account Group during the year ended December 31, 1998, follow: Balance Balance January 1, December 31, 1998 Additions Deletions 1998 
Land & building Equipment & furniture Construction ill progress Total 

$ 10,255,899 8,116,826 $ 461,108 288,049 532,135 $ 502,240 30,499 $ 10,214,767 8,374,376 532.135 $18,372,725 $1,281,292 $ 532,739 $ 19,121,278 
Construction in progress consists of the following 
Drainage Conslruclion Fund Drainage Projects Building Construction Fund Main Building Improvements Total construction in progress 

Expended to December 31 1998 

29 

$ 478,185 
53.950 _$_532,135 



 
ST. JOHN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 8 - FIXED ASSETS (CONTINUED) A summary of activity for property, plant, and equipment held in the Parish's Sewerage and Solid Waste Enterprise Funds as of December 31, 1998, and Utilities System Enterprise Fund as of June 30, 1998, follows: 
Land Buildings Systems Equipment Construction in progress Subtotal Less: Accumulated Depreciation Prior period adjustment (See Note 23) Total 

Beginning Ending Balance Additions Deletions Balance $ 101,883 354,843 76,797,804 1,801,717 2,830,033 
$ 8,851 3,669,949 342,309 4,187,425 

$ $ 101,883 9,132 2,363,215 178,769 _ 3,357,629 
354,562 78,104,538 1,965,257 3,659,829 $ 81,886,280 $ 8,208~534 ~; 5,908,745 $ 84,186,069 (25,953,492) (2,110,423) (1,108,284) 414.411 (26,955,631) 414,411 

L56,347,199 $ 6,098,111 $ 4,800,461 $ 57,644,849 Construction in progress consists of the following: 
Expended to December 31 1998 Sewer District: Phylway Construction Oxidation Pond $ 625,144 84,312 Expended to June30,1998 Ulililies System Enterprise Fund: Transmission Line _ 2,950,373 Total construclion in progrcss $ 3,659,829 
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ST. JOHN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 9 - PENSION PLAN 
Plan Description. Substantially all employees of the St. John the Baptist Council are members of the Parochial Employees' Retirement System of Louisiana (the System), a multiple-employer (cost-sharing), public employee retirement system (PERS), controlled and administered by a separate board of trnstees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the Council are members of Plan A. 
All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds and all elected parish officials are eligible to participate in the system. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 per cent of their final-average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only prior to January 1, 1980, the benefit is equal to one per cent of final average salary plus $24 for each year of supplemental-plan-only service earned prior to January 1, 1980, plus 3 per cent of final-average salary for each year of service credited after the revision date. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive lhe benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established by state statute. 
The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Parochial Employees' Retirement System, Post Office Box 14619, Baton Rouge, I ,ouisiana 70898-4619, or by calling (225) 928-1361. Funding Policy. Under Plan A, Members are required by statute to contribute 9.5 percent of their annual covered salary and the ST. JOHN TIlE BAPTIST PAR1SII COUNCIL is required to contribute at an actuarially determined rate. Effective January 1, 1997, the current employer contribution rate is 7.75 percent of annual covered payroll. Contributions to the System also include one- fourth of one per cent of the taxes shown to be collectible by the tax rolls of each parish (except Orleans and East Baton Rouge Parishes). These tax dollars are divided between Plan A and Plan 13 based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the ST. JOIIN TIlE BAP'I'IST PARISll COUNCIL arc established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are deter'mined by actuarial valuation and are subjecl to change each year based on the results of the valuation of the prior fiscal year. 



 
ST. JOHN THE BAPTIST PARISH COUNCIl. LaPlace, Louisiana NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 9 - PENSION PLAN (CONTINUED) The following provides certain disclosures for the Parish's contributions to the System under Plan A. 
Employer required contribution rate Covered payroll Required employer contributions Parish contributions 

7.25% $2,674,207 $193,880 $193,880 NOTE 10 - OTIIER POST-EMPLOYMENT BENEFITS 

1997 
7.75% $2,866,916 $222,186 $222,186 

1998 
7.75% $2,980,970 $231,024 $231,024 

The ST. JOIlN TIlE BAPTIST PARISIt COUNCIL provides certain continuing health care and life insurance benefits for its employees. Substantially all of the Council's employees become eligible for these benefits if they reach normal retirement age while working for the Council. These benefits for retirees and similar benefits for active employees are provided through an insurance company whose monthly premiums are paid jointly by the Council. Benefits for retirees are paid in full by the Council. The Council recognizes the cost of providing these benefits as expenditure when paid during the year. At December 31, 1998, thirty-three retirees were eligible and receiving such health care benefits. Total premiums paid by the Parish for its retirees anaounted to $120,147 for the year ended December 35, 1998. 
NOTE 11 - ACCOUNTS, SALARIES, AND OTHER PAYABLES The following is a summary of accounts, contracts, salaries, and other payables as of December 35, 1998. 
Class of Payable 
Salaries Withholding 
Contracls 
Accounts 

General Fund 
Special Revenue Funds 
Capital Projects Enterprise Funds $ 5,071 $ $ 63,355 53,502 

59,963 

Funds Total $ 84,864 $ 89,935 
31,257 

116,857 
51,220 142.740 348.342 4363,~O30 ~045 275 l'otal .~~~286 $_~6~205 ~379~5_99 32 ~_5211~94 $ 1,3032,28484 



 
ST. JOHN TIlE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 12 - COMPENSATED ABSENCES Only full time regular employees with a minimum of six months of employment scrvicc arc eligible for sick pay. At retirement, all accumulated, unused, and unpaid sick leave days are forwarded to the retirement system for conversion upon application for normal retirement. At December 31, 1998, tile Council employees had no accumulated or vested employee leave benefits that would materially affect the financial statements. NOTE 13 - LEASES 
The Parish is obligaled under leases accounted for as capital leases. The leased assets and related obligations are accounted for in the General Fixed Assets Account Group and the General Long- Term Debt Account Group, respectively, except for leases associated with the proprietary funds, which arc included on the balance sheet. The following is a schedule of capital lease obligations at December 31, 1998 
Description Motorola Radios Bertrand I.ease Cat 312 Excavator LaPlace Rescue Track Reserve Rescue Truck Garyville Pumper Ford Sewer Cleaner Weslbank Rescue Truck 

Capitalizable Amount $ 9,771,600 19,816 77,371 196,973 179,265 136,668 159,610 __ 190 6~65 _10 7~31 9~68 

Interest Tenninatiou Principal Rate Date Balance 7.12% 5.25 6.50 5.75 6.00 6.13 5.25 6.00 
Solid Waste Entelprise Fund: Ford Chassis Tnlck __ 679~898 5.60 Total l.eases Payable $10 7,~999 9~66 

06/01/00 08/11/01 02/05/99 07/31/01 11/15/04 02/15/01 10/20/01 11/15/06 

$ 24,591 6,200 3,621 74,065 142,112 78,140 115,952 _ 161,037 605,718 
07/12/02 61.317 $ 667,035 

Interest to Maturity _ 
29 8,677 28,164 9,769 9,091 42,91_6 99,98_0 
6,50_0 $ 106,48_0 The Council records items under capital leases as assets and obligations in the accompanying financial statements. The following is an analysis of capital lease activity during the year ended December 31, 1998: Capital lease obligations at January I, 1998 Add: New lease obligations Less: Principal payments 

$ 904,504 67,998 305,467 Capilal Icasc obligaliot~s at Dcccmber 31, ] 998 $ 667,035 
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ST. JOHN TIlE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 13 - LFASES (CONTINUED) The following is a schedule of future minimum lease payments under capital leases and the present value of the net minimum lease payments as of December 31, 1998: Year Ended 1999 2000 2001 2002 2003 2004 2005 2006 Total Minimum Lease Payments Less: Amounts Representing Interest 

_Equipment $ 196,641 185,366 167,860 64,913 53,873 53,873 25,494 __ 25,495 773,515 106,480 Presenl Value of Net Minimum Lease Payments ~_667,035 NOTE 14 - CHANGES IN GENERAl. LONG-TERM OBLIGATIONS 
Tile following is a summary of general long-term obligations transactions for the year ended December 31, 1998: 

Bonded Debt and Lease Certificates of Purchase Indebtedness Agreements Long-Term Obligations Payable at January 1, 1998 $ 39,089,000 $ 904,504 Additions 7,200,000 
Deductions __ 2,801,000 _298,786 

Promissory Notes 
$ 10,500 
4.900 

Total 
$ 40,004,004 7,200,000 
_ 3,1~686 Long-Term Obligations Payable al December 3 I, 1998 _$ 43,488_,000 _~_ 60~718 ~ 5,600 $ 44,09~9 318 
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ST. JOHN TIlE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO TIIE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 14 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS (CONTINUED) General Obligation Bonds, Revenue Bonds, Certificates of Indebtedness, and other long-term debt are comprised of the following individual issues: Date of Authorized 1 Public lmprovenlcnt Bonds Public Improvetlzent Bonds, Series A-1974 [1] public h~94~rovement Bonds. Series B-1974 [I] Walel hnprovernents-1976 [I ] t~sl Bank Office Bldg.-1978 [I] Public Improven~ent Refunding Bonds Series $3-1989 Pobtic lnlplovelllenl Bonds -ST 1990 Public Improven/ent Bonds -$3" 1990 l~onomie Development Road & Drainage Sales Tax Bonds-1990 PuNic lmprovenlcnt Bonds, Series ST-1993 Public Improvement Bonds Public Improvelr#nt Bonds, Series ST-1994 public lmpl~vcnlent Bonds, Series ST-1995 Public lmprovemcnl Refunding Bonds- 1996 

03/01/74 $ 272,000 03/01/74 236,000 08/01/76 3,339,000 04/01n8 800,000 12/01/89 16,980,000 01101190 8,150,000 01/01/90 1,095,000 08/01/90 2,420,01xi 04101/93 1,400,000 
10/01/94 $ 500,000 07/01~5 12/01~6 public Improvemenl Bonds $'1-1996 10101/96 Total Public hnprovemcnt Bonds General Obligation Bonds parishwide Sewerage- 1979 [ I ] General Obligation Refunding Bonds-1992 I1] General Obligation Bonds - Series 1993 [ General Obligafon Bonds - SeriEs 1998A Genclal Obligalion Bonds - Series 1998B 

Certificates of |ndehtedness Certificate of Indebtedness-1989 Ccrtificale of Indebtedness-1993 Cellifie~le of h]debledness- 1994 C~lrificate of Indebtedness-1996 

09/01/79 04/01192 08/01/93 03/01/98 03/01/98 
06/01189 12/02/93 02/22/94 10/00/96 

Tt, lal Bonds al~d (:~rtiRcates of ll~deh(e'&~~ss 

800,000 6,800,000 2200,0O0 
1,700,000 8,725,000 500,009 6,000,000 1,200,000 
,210,000 350,000 350,000 500,000 
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5.0-6.0 5.0-6.0 5.5-6.5 4.5-6.5 
03/01~9 03~1~9 08/01/01 04/01/03 
$ 22,000 $ 21,000 755,00t) 265,000 

7.1-10.0 12/01/14 7.0-10.0 6.7-10.0 01/01/10 08101100 7.0-10.0 01/01/13 
270,000 795,000 685,000 ,I 65,000 

550 525 86,324 31,387 410,851 24,300 397,218 71,760 797,800 5.5-10.0 01101114 $ 4~.5,000 $ 245,314 5.3-10.0 01/01/15 3.9-5.6 5.1-5.5 
6.1-6.75 6.1-6.75 3.95-9.0 5.0 5.0 
7.6-11.0 5.5 5.5 5.25~.05 

2/01114 2/01/14 
03/01/04 03/01/08 08/01/08 03/01/18 03/01/18 
06/01~9 04/01~3 03/01/04 04~1/06 

755,000 532,914 6,670,000 3,308,523 
__ 2,530~000 _ 1 343 640 $ 28~673~00~1 $_ 18951 106 $ 695,000 141,250 1,143,951 117,110 3,408,386 _ 7~ $ 13,740jOlgJ _$ 5 528 580 
$ 180,000 200,000 235,000 -- 460,000 $ 1,075,000 $ 1~5 $ 43,488,00._0 $ ~51 



 
ST. JOHN THE BAPTIST PARISH COUNCIl. LaPlace, Louisiana NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 14 - CItANGES IN GENERAL LONG-TERM OBLIGATIONS (CONTINUED) Issuance and Issued Rate % Date Ouk~landing to M l'romissoq, Notes Mayflower Benevolent Association Bossier Properly 1oral Pi~gmissory Notes 
25.000 25,000 05/15/99 $ 2,500 05/15/99 3,100 $_ 5~00 $$~43493~600 s ~__23t9741451 At December 31, 1998, the Council has accumulated $6,278,230 in Debt Service Funds for future debt requirements. The annual requirements to amortize all bonds and/or certificates outstanding at December 31, 1998, including total interest of $24,074,431 (bonded debt and promissory notes $23,974,451, capital leases $99,980) are as follows: Bonded Debt Capital Fiscal and Certificates Lease Year of Indebtedness Obligation 1999 2000 2001 2002 2003 2004-2008 2009-2013 2014-2018 

$ 5,949,055 5,693,027 5,301,243 5,011,140 4,129,652 19,145,310 16,720,976 .___ 5,512,048 

Promissory Notes Total $ 177,715 $ 166,440 148,934 53,873 53,873 104,863 
$ 6,132,370 5,859,467 5,450,177 5,065,013 4,183,525 19,250,173 16,720,976 5,512 048 Total .~_ 67,462,451 $ 705,698 ~_0 $ 68,173,749 General Obligation Bonds, totaling $13,740,000, and Public Improvement Bonds totaling $1,063,000, indieateA by a [ 1 ] on the schedule of debt issues, arc secured by an annual ad valorcm tax levy. In accordance with Louisiana Revised Statute 39:562, the Council is legally restricted from incurring long-term bonded debt in excess of 10 percent of the assessed value of properly in the Parish. At December 31, 1998, the total assessed value of property in the Parish was $208,660,000, and the statutory limit was $20,866,000. The total indebtedness secured by ad valorem taxes totaled $14,803,000. The long-term debt account group does not include any of the Pollution Control Revenue Bonds or Industrial Revenue Bo~'tds issued by the industrial districts of St. John the Baptist Parish. Obligations of the industrial districts are payable solely fi'om the income and revenues derived fi'Oln the industrial districts. Although the r~anae of the Council appears on the face of the bonds, the Conncil has nol guaranteed paylnent of lhose bonds in the event of default by the issuing 
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ST. JOHN TIlE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 14 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS (CONTINUED) 
In 1989, the Council defeased certain 1987 Public Improvement Bonds by placing the proceeds of the new bonds in an irrevocable trust to provide for all future debt service payments on the 1987 bonds. Accordingly, the trust account assets and the liability for the defeased bonds arc not included in the Council's financial statements. In 1992, lhe Council defeased $265,000 of Series 1983 Health Unit Bonds, $5,150,000 of Series 1984 Water improvement Bonds, and $2,610,000 of Series 1986 Parishwide Sewerage Systcln Bonds by placing the proceeds of the new bonds in an irrevocable trust to provide for all future debt service payments of the defeased bonds. Accordingly, the trust account assets and the liability for the defeased bonds are not included in the Comacil's financial statements. Ira 1996, the Council dcfeased $6,200,000 of Public Improvement Bonds, Series ST 1990, by issuing $6,800,000 of Public Improvement Refunding Bonds, Series 1996. The Council placed the proceeds of the new bonds in an irrevocable trust to provide for all future debt service payments of the defeased bonds. Accordingly, the trust aceotmt assets and the liability for the dcfeased bonds are not included in the Council's financial statemems. Total bonds defeascd at I)ecember 31, 1998 was $25,510,000 The following is a summary of bonds, certificates, and notes payable of the Utilities System Enterprise Fund for the year ended June 30, 1998: Date of Authorized ssuance 8nd issued Interest Maturity Principal Rate % Date Outstandit Interest to Maturi Revenue Bonds Water Revenue Refunding Series 1997A Tax-exempl bonds 10/01/97 Waler Revenue Refunding Series 1997B Taxable bonds 10/01/97 Watel Revenue Ulility Bonds Series 1998 6/I/98 356,000 5.75 2,445,000 8.00 3,500,000 5.125 2/01/14 $ 356,000 $ 203,320 12/01/11 2,445,000 1,613,000 06/01/28 _ 2,823,600 - 2,765~542 $ 5,624~600 _$ 4 581 80 CcrlificaIcs o f lndcblcdness Cerlifieales o f Indebtedness- 1995 08/23/95 250,000 650 04/01/05 $ 190~00~ L 53 3~00 Total Certificatcs of Indebtedness $~55 814,600 $ 4635 162 



 
ST. JOHN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO TIIE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 14 - CItANGES IN GENERAL LONG-TERM OBLIGATIONS (CONTINUED) The following is a summary of bond and other long-term debt transactions of the Utilities System Enterprise Fund for the year ended June 30, 1998: Long-term obligations payable at July 1, 1997 $ 5,488,129 
Additions Principal payments 
Defeasance Payments 

8,364,326 (2,976,855) (5,061,000) Long-term obligations payable at June 30, 1998 $ 5,814,600 
In December 1997, the Council defeased $875,000 of Water and Gas Series 1971 Serial Bonds, $70,000 of Water and Gas Series 1973 Serial Bonds, $12,000 of Water and Gas Series 1978 Serial Bonds, and $3,980,000 of Water and Gas Series 1993 Serial Bonds by placing the proceeds from the sale of the natural gas system along with a portion of the proceeds from the issuance of St. John Utility Revenue Bonds Series 1997A and 1997B in an irrevocable trnsl to provide for all future debt service payments on the defeased bonds. Accordingly, the trust account assets and the liability for the defeased bonds are not included in the Utilities System's financial statements. In December 1997, the Council defeased $335,000 Water and Gas Series 1990 Serial Bonds by placing the proceeds from the sale of the natural gas system along with a portion of the proceeds from the issuance of St. John Utility Revenue Bonds Series 1997A and 1997B in an irrevocable trust to provide for all future debt service payments on the dcfcased bonds, which will be called for redemption on December I, 2000. Accordingly, the trust accmmt assets and the liability for the dcfeased bonds are not included in the Utilities System's financial statemenls. Total bonds dcfeascd at December 31, 1998 was $5,011,000 

38 



 
ST. JOHN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 14 - CItANGES IN GENERAL LONG-TERM OBLIGATIONS (CONTINUED) According to the terms of tile bond indenture agreements, the Utilities System Enterprise Fund must provide net revenues in each year equal to aI least 130 percent of the bond principal and interest payments in that year. For the fiscal year ended June 30, 1998, the bond debt service coverage factor was met. All of the Fund's outstanding revenue bonds are subject to early redemption provisions. The annual requirements to amortize Utilities System Enterprise Fund debt outstanding as of June 30, 1998, including interest payments of $4,635,162, are as follows: Year Ending~ne 30, 1999 2000 2001 2002 2003 2004 and thereafter Total 
NOTE 15 - CItANGES IN AGENCY FUNDS 

Amount $ 542,379 547,960 546,388 534,416 546,701 7,731,918 $ 10,449,762 
A summary ofchanges in assets and liabilities follows 
Assets: Cash Investments Receivables, net 

Balances Beginning of Year $ 37,403 286,466 199,929 
Additions Reductions $ 681,645 $ 690,997 286,466 199.929 

Balances End of Year $ 28,051 
Total assets $ 523,798 $ 68L645 $11,1777,392 $ 28,051 Liabilities: Accrued expenses $ 2,157 $ 1,052 $ 2,157 $ 1,052 Benefits payable 286,466 286,466 l)uc to other funds 235 175 26,999 235,175 26,999 Total liabilitics $ 523,798 $ 28~051 $ 523,798 $ 28,051 
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ST. JOIIN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 16 - DUE TO/FROM OTHER FUNDS 
The following is summary of amounts due to/due fi-om other funds at December 31, 1998 
General Fund Special Revenue Funds Debt Service Funds Capital Projects Funds Enterprise Funds lntemal Service Funds Agency Funds 

Due From $ 116,437 1,901,321 436,721 
611,254 182,275 

Due To $ 555,355 1,137,731 446,721 8,345 983,359 156,261 __ 26,999 3,248,008 3,314,771 Difference due to Utilities System Enterprise Fund with fiscal year ended June 30, 1998 66,763 Total Due To/Due From Other Funds 
NOTE 17 - OPERATING TRANSFERS IN/OUT 

$3,314,771 .$3,314,771 
The following is summary of operating transfers made during the year ended December 31, 1998 
General Fund Special Revenue Funds Debt Service Funds Capital Project Funds Enterprise Funds Internal Service Funds 
Difference in Utilities System Enterprise Fund with fiscal year ended June 30, 1998 Total Operating Transfers In/Out 

Transfers In 
$1,414,764 663,000 3,422,997 38 713,000 _ 67,920 

Transfers Out 
$ 195,055 5,734,616 146,000 4,638 398,238 162,000 

6,281,719 6,640,547 
358,828 $6,640,547 ~664,~Q~0547 



 
ST. JOHN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 18 - CRIMINAl. COURT FUND Louisiana Revised Statutes, at LSA-R.S. 15:571.11 requires that one-half of any surplus remaining in the Criminal Court Fund at year-end shall be transmitted to the Parish's General Fund. The Parish transferred $34,108 to tile General Fund at December 31, 1998. 
NOTE 19 - COMMITMENTS AND CONTINGENCIES I Atigation The Parish is a named defendant in a number of claims and lawsuits resulting principally from personal injury, property damage, assessments, and construction claims. The Parish Attorney has reviewed these claims and lawsuits in order to evaluate the likelihood of an unfavorable outcome to the Parish and to arrive at an estimate, if any, of the amount or range of potential loss to the Parish. As a result of such review, the various claims and lawsuits have been categorized into "probable," "reasonably possible," and "remote" contingencies as defined in GASB Codifcation C50. The Parish's "reasonably possible" loss contingencies at December 31, 1998, for which an amount of liability can be estimated, approximate $161,000. In accordance with the GASB Codification, this amount has not been recorded as a liability of the General Fund, nor has it been recorded as a general long-term liability. Legal counsel's opinion on the ultimate resolulion of these matters is that little or no loss to the Parish Council should be incurred. Federally Assisted Prod, rams The Parish receives significant financial assistance from numerous federal and state governmental agencies in the form of grants. The disbursement of funds received under these programs generally requires compliance with terms and conditions specified in the grant agrecments. The programs are audited in accordance with the Single Audit Act of 1984 and 1996 Amendments arc subject in further examination by the grantor agency. Any disallowed claims resulting from such audits could become a liability of the General Fund or other applicable funds. However, in the opinion of management, any such disallowed claims will not have a material effect on any of the financial statements. Debt In March 1998, the St..lohn the Baptist Parish Council issued Certificates of Indebtedness, Series 1998 in the amount of $2,925,000 for the purpose of constructing public libraries in thc Parish, as set out in Proposition No. 1 approved by thc voters on January 17, 1998. The ('ertificatcs arc secured by and payable from an ilTcvoeable pledge and dedication of the funds to bc dcrivcd by the Parish fi-om thc levy and collection of a special ten (10) mills tax aulhorizcd to bc levied each of thc ycars 1998 through 2007, inclusive, on all the propcrty subject to laxation within lhc corporate boundaries of the Parish pursuant to an election hcld Oll January 17, 1998. 
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ST. JOItN TIlE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 19 - COMMITMENTS AND CONTINGENCIES (CONTINUED) The debl and related ad valorem tax revenues are recorded in the financial statements of St. John the Baptist Parish Library, a component unit of St. John the Baptist Parish Council. The Council has elected to issue financial statements of the primary government (Council) only; therefore the component unit is not included in the accompanying financial statements. 
However, the Certificates of Indebtedness, Series 1998 is a direct obligation of the Parish Council, as issuer of the Certificates. 
NOTE 20 - RESERVED FUND BALANCES AND RETAINED EARNINGS The nature and purpose of the reserves of fund balances and retained eazT~ings are as follows 
Fund balances - Reserved for debt service Fund balance available to pay the principal balances of the Parish's general long-term obligations. Fund balances - Reserved for capital projects Unexpended funds remaining in a departmental budget dedicated for capital projects to be performed in future years 

$6,278,230 
$ 6,902,483 

Fund balances - Reserved for operations, capital improvements and maintenance of sewer district Excess sales tax received by the sales tax district for the one- cent sewer tax. $ 793,861 Retained earnings - Reserved for bond retirement and capital additions $ 1,332,587 Retained earnings restricted to paying principal and interest in the Sewer Fund and Utilities System Enterprise Fund as well as expenditures for capital projects or emergeney repairs perfonncxl in future years for these fnnds. 
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ST. JOItN TItE BAPTIST PARISH COUNCIl. LaPlace, Louisiana NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 21 - SEGMENT INFORMATION -ENTERPRISE FUNDS Segment informalion for the Parish's Enterprise Funds is as follows (in thousands of dollars) 
Fund]lype of Service Utilities System 
Operating revenues $ 4 Depreciation Operating income (loss) Operating transfers in Ad valorcm tax revenues Net income (loss) Current capital contributions Amortization of contribution capital Property, plant and equipment- additions Property, plant and equipment - deletions Net working capital Total assets Bonds payable Total fund equity 

695 824 826 185 1,042 51 520 
4,542 3,094 979 28,155 5,845 20,384 

Mosquito Sewerage Solid Waste Abatement Total 
2,446 1,282 (1,790 528 (1,257) 962 1,070 3,598 2,815 580 35,084 34,670 

NOTE 22 - DEFERRED COMPENSATION P1,AN 

1,679 4 90 
(4) 
68 
218 472 282 

311 $ 9,131 2,110 32 (842) 713 75 75 37 (182) 1,013 1,590 
8,208 5,909 421 2,198 457 64,168 5,845 421 55.757 

The Parish offers its employees a deferred compensation plan created in accordance with Internal Revenue Code (1RC) Section 457, The Plan, available to all Parish employees, permits them to defer a portion of their salary until fulure years. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. In 1996, the U.S. Congress passed the Small Business Job Protection Act of 1996, which requires that employer governments place all amounts deferred under IRC Section 457 into a trust for the exclusive benefit of participants and their beneficiaries. This change was allowed as early as January 1, 1997, but nmst be done by January 1, 1999. In prior years, these assets were solely the properly of the I'arish and subject to claims of the Parish's general creditors, and were reported in lhe Parish's financial statements. During the year ended December 31, 1998, the Parish amended its Plan to comply wilh the requirements of the Act. Thus, the Parish no longer has ownership of the Plan assets and they arc no longer rcporicd in the Parish's financial slatelncnts. 
At 1)eccmber 31, 1998, the Plan had assets liabilities for the clnploycc benefits totaling consisting of investments totaling $296,552, mad a like amount. Investments are managed by the 
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ST. JOHN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) December 31, 1998 

NOTE 22 - DEFERRED COMPENSATION PLAN (CONTINUED) Plan's trustee (PEBSCO). The choices of the in-,,estmeut option(s) are made by the Plan participants. 
NOTE 23 - PRIOR PERIOD ADJUSTMENT The Parish purchased equipment in 1975 and overstated its accumulated depreciation in ml amount of $414,411 fox tile year ended December 31, 1995. Had this error not occurred, accumulated depreciation in the Sewer Enterprise Fund would have decreased by $414,411 along with a net increase in retained earnings of $414,411 for the yem ended December 31, 1995. The effect of the prior period adjustment to the Enterprise Fund's retained earnings is summarized below: 
Retained earnings, beginning of year Prior period adjustment Retained earnings, beginning of year, as restated 
NOTE 24 - SUBSEQUENT EVENTS 

$ 8,411,706 
414.411 $ 8,826,117 

In April 1999, the Parish issued $805,000 of Public Improvement Refunding Bonds, Series ST- 1999, for the purpose of an advance refunding of the Parish's outstanding Public Improvement Bonds, Series ST-199(/. In April 1999, the Parish issued a contract in the amount of $216,000 to upgrade, test and validate thc 911 Police and Fire Emergency Reporting System to become Year 2000 compatible. 



SUPPLEMENTAL INFORMATION 



(ash and cash equivalents hlveslmenls Receivables Other Receivables Due ftoll~ olh~r hinds I)uc fron~ other govcrnnlents 

St. John the Baptist Parish Council LaPlace, Louisiana Special Revenue Funds Combining Balance Sheet December 31, 1998 I aPlacc Roads Juvenile Vo[uuleer and Criminal Civil gtreel llealth Detention Ailporl 15conomic I:ite lhidges Court Defense Lighting Unit'lax Center Authority I)evelopment I)epartnlenl 

labilities and fund balance I,iabilitics Accounts and sala ties payable 105,50 Cash Overdraft Due Io other funds Due to other governments Olhet liabililic~ Conltact payable 
Fund balance Reserved tlnfcserced, undesignaled 
"1 oral liabilgies and fund balance 

37,108 22,122 9,206 9,040 2,764 33,379 53 188 
2,592 17,539 04,237 
345 5,502 4,798 9,963 
45,100 65 428 



 

Reserve Westbank Garyville Volunteer Volunteer Volunt~-~l Commun- Sales ARC Senior Convention Reserve Fire Fire Fire /cation "lax Ambulara~ Main(chance Citizen~ Cenler Drainage Departmenl Departmenl Department District District Fund Fund Tax Fund Fund 1oral 
$ 96,538 $ 55,804 $ 132,$91 $ 352,113 $ 56,059 25,838 37.460 15.732 37,460 25,211 

3,543,637 $ 900.092 932,024 899 $ 3.951 $ 8,540 69,544 77.632 39,087 28.276 293,459 28.556 78,435 108,996 195,562 395,701 5.936,154 87,071 73,495 167,363 425,335 13,431 13,400,055 
3,610 13,903 7,632 945 656 930,507 96.242 23,817 37.731 24,886 79,948 19.963 



 
St. John the Baptist Parish Council LaPlace, Louisiana Special Revenue Funds Combining Statement of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended December 31, 1998 LaPla~ Roads Juvenile Volunt~r and Criminal Civil Street H~hh Detention Airporz Economic Fi~ ~rldges Court Defense Lighting Unlt Tax Cen fer Authorify Development Deparlmen Revenues 3axes Ad valorem $ - $ Sales and use 1,979.255 lntergovemmenlal revenues Fc.de [al grants 338,110 Stale funds Parish transportation 507,878 Slale revenue sharing Other 172,907 Fees. ch~ges, and commissions g0.646 Fines and forfeitures lnlerest In.me 23,042 Other revenues 18,974 

Expenditures General govemmenl Judicinl Financial and administrative Public safely Iteahh and welfare F~nomi~ development Transportation Dcbl se~i~ Total exponditures Iix~ss (Deficiency) of revenues over expenddufes Other financing sources (uses Proceeds of leases Sale of lixed assels Operating tr~sfers in Operating tr~sfers out Total other financing sources (uses Excess (Deficiency) of revenues and other sources over expenditures and other uses lund balance, beginning of year lund balances, end of year 

4,487 758.032 4,179 

$ - $ 714,375 $ 1S0.890 $ 152.300 $ 8,437 
41,658 7.221 20,277 

96.000 
47.253 4.323 1,417 

$ 1.979,254 

20,141 63.087 

$ . 656.573 
40,427 12.055 3.120.812 766,698 187.593 780,80S 186,810 154,739 248.993 2.062,482 709,055 

47,414 
82,135 
365.949 2381015 615,202 

755 480,0O0 70,000 511,055) (34,108) (70.000) 
84,000 ~ 502,141 95.000 8.000 (I,493,677) 

521.617 791.301 
70,000 

39,396 72.604 (21.956 49.?65 49g,ss2 76,646 62,702 924.931 93.853 470.489 297.148 $ 1,312,918 $ 36,834 $ 95,573 $ 1,276,904 $ 538,278 S 149,250 $ 40,746 $ 1,395,420 $ 391,00 

See Independent Auditor's l~.cporl 
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Resewe Westbank Ga,3,viHe Volunteer Volunt~r Volunteer Commun- Sales ARC Senior Convention Reserve Fire Fire Fire ication Tax Ambulance Maintenance Citizens Center Drainage Depatlmenl Department Departmenl District l~sthc! Fund Fond Tax Fund Fund Total 
$ $ 

5,575 3,442 LO00 
8,748 3,304 7,327 5.720 15,631 97,055 3,659 346 

8,621 7.516 

$ 

288 247 

$ 1,243,786 10,071,913 552,547 507,878 37,146 363,605 399,048 738,032 346,306 403.177 02.669 212,686 4.948.149 227,625 77,437 
75,68] 2]4,342 151,097 105,742 207,892 84.517 44.169 

780,617 7,600 1,551,069 483,992 - 238,015 ,248 3,529,761 18,300 

47,12 47.12 (43,734) (3,416,665) (5.000) 
84,000 - 502,896 0,000 663,000 (5,734.616 

84,862 106,783 136.358 349,190 3,481,763 14,733 72,338 (7,080 73.122 (2,632) 136,137 48,770 289,198 (713) 3,589,364 9,076 8,228,104 $ 164,825 $ 95,093 8 187.930 $ 394,100 $ 5,005,647 $ 87,071 $ 66,042 $ 146.138 $ 425,335 $ 8,363 $ 11,817,468 



Assets Cash and cash equivalents Investments Receivables Due fromotherfands Total assets Liabilities and fund balance Liabilities Due to other funds 
Fund balance Reserved for debt service Total fund balance Total liabilities and fund balance 

See Independent Auditor's Report 

St. John the Baptist Parish Council LaPlace, Louisiana Debt Sewice Funds Combining Balance Sheet December 31, 1998 
Fire Parishwide Parishwide Economic Economic Protection Sewerage Sewerage Development Developmen~ District 2 Sales Tax Sales Tax Sales Tax Sales Tax Sinking Reserve Sinking Reserve Sinking 
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Road and Road and 1992 Drainage Drainage General 1989 Parishwide Sales Tax Sales Tax Obligation Certificates of Sewerage Land Reserve Sinking Sinking Indebtedness Purchases Tota 

436.72 446.721 
0,000 436,721 446,72 



Revenues Taxes Ad valorem Special assessment Interest income 
Total revenues 

St. John the Baptist Parish Council LaPlace, Louisiana Debt Service Funds Combining Statement of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended December 31, 1998 

Expenditures General govermnent Financial and administrative Debt service Principal Interest Total expenditures 

Fire Parishwide Parishwide Economic Economic Protection Sewerage Sewerage Development Development District 2 Sales Tax Sales Tax Sales Tax Sales Tax Sinking Reserve Sinking Reserve Sinking 

6.687 815,000 1,684,120 
078 120,000 232,678 2,505,807 353,756 

Excess(Deficiency)ofrevenues over expenditures 1,621 129,628 (2,469,819) 19,406 (346,773) Other financing sources (uses) Bond Proceeds Operating transfers in Operating transfers out Total other financing sources (uses) 
Excess (Deficiency) of revenues and other sources over expenditures and other uses l,'und balances, begimfing of year Fund balances, end of year 
See Independent Auditor's Report 

1,621 24.351 19,628 2,551,544 11.406 374.636 5,904 9,370 $ 25,972 $ 2,571,172 $ 328,921 $ 386,042 $ 15,274 



Road and Road and 1992 Drainage Drainage General 1989 Parishwide Sales Tax Sales Tax Obligation Certificates of Sewerage l.and Reserve Sinking Sinking Indebtedness Purchases Total 

310,000 68,655 
7.665 ,286,000 674.522 

374 65,000 4,200 19,950 
5.804 
2,700,200 2,679,925 378,655 1,968,187 185,324 4,200 5,395,929 

3,267 (368,416) 294,091 (179,100) (3,889) (2,909,984) 

3,267 10,239 294,09 
248.784 164.350 2.085.477 

13,555 
27,448 (3,889) 7.527 367,013 5.911.217 $ 252,051 $ 174,589 $ 2,379,568 $ 141,003 $ 3,638 $ 6,278,230 
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hssels Cash and cash equivalents ] ilvcsin) ellis Receivables Due from oilier govcrnmcllls 
.labilities arid fired balat~ce Liabilities Accounts payable Contracts payable Duc to other funds 
Fund balance Reserved for capital projects Total fund balance Total liabilities and fund balance 

St. John the Baptist Parish Counci LaPlace, Louisiana Capital Projects Funds Combining Balance Sheet December 31, 1998 
Bond Series 1990 Parishwide Parishwide Sewerage Woodland Sewerage I.CDBG Construction Sewerage Construction Building Drainage Utilities Phase 11 Construction Phase I1 Construction Construction Water Tower Total 

253,697 1,1g&620 5,785,964 62,156 7,290,427 

60,578 1,170,920 5,670,985 6,902,483 

,'gee lndepcndcnl Audilol's Report 



Revenues Stale funds lnleresl income Other rcvenues 
Expenditures Pttblic works Total expenditures 

St. John the Baptist Parish Council LaPlace, Louisiana Capilal Projects Funds Combining Stalemcnt of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended December 31, 1998 

Excess (l)cficiency) of revcnues over expenditures Other financing sources (uses) 1~ond Proceeds Operating transfers in Operaling transfers oul "1 oral other financing sources (uses) ~xccss (Deficiency) of revenues and other sources over expenditures and other uses Fund balances, beginning of year 

Scc Indcpcndcnl Auditor's P.cporl 

Bond Series 1990 Parishwidc Parishwide Sewerage Woodland Sewerage LCI)I~G Construction Sewerage Construction Building Drainage Utilities Phase 11 Consl~etion Phase I1 Construction Construction Water Tower Tota 

7 1,131,711 68,752 526,734 122,740 1,849,944 7 1,131,711 68,752 526,734 122,740 1,849,944 
4,596 (1,098,540) (29,080) (329,015) (I,452,039) 

156,767 (156,767) 
4,558 (803,102) 1,170,920 5,670,985 6,043,36 (4,558) 706,913 156,767 859.122 
$ $ 60,578 $ 1,170,920 $ 5,670,985 $ $ 6,902,483 



Assets Current assets ('.ash and cash equivalents Receivables, net Due from olher funds Due from other governnlen(s Other receivables Inventory 
Restricted assets Cash and cash equivalents Investments 
Property, plant & equipment Property, plant & equipment Accumulated depreciation Net property, plant & equipment Othcrassets Otherassets Net other assets 

St. John lhe Baptist Parish Council LaPlace, Louisiana Enterprise Funds Combining Balance Sheet December 31,1998 
6/30/98 12/31/98 12/31/98 12/31/98 Lltilities Solid Mosquito System Sewerage Waste Abatement "]'ota 

449,336 954.817 449,336 954.817 2,404,153 2,404,153 

91,53 91.53 



,labilities and fired balance I ,iabilities Current liabilities payable from current assets Accounts and salaries payable Cash overdraft Capital leases payable l)uc to other fands Other accrued expenses Other liabilities 

St. John the Baptist Parish Council LaPlace, Louisiana Enterprise Funds Combining Balance Sheet (Continued) December 31, 1998 
6/30/98 12/31/98 12/31/98 12/31/98 Utilities Solid Mosquito System Sewerage Waste Abatement Total 

Total current liabilities payable fiom current assets 1,188,971 413,189 190,903 36,015 1,829,078 Current liabilities payable tiom restricted assets Customer deposits Accrued interest payable Total current liabilities payable from restricted assets 736,934 736,934 ,ong-term liabilities Bonds payable 
und equity Contributed capital Retained earnings Reserved Unreserved "lolal fund balance 

See Indetmndenl Auditor's Report 

3,356,163 32,167,219 t,067,864 5.990,137 264,723 2,238,441 281,628 
45,523,382 1,332,587 8,931,476 



 
St. John the Baptist Parish Council LaPlace, Louisiana Enterprise Funds Combining Statement of Revenues, Expenses, and Changes in Retained Earnings For lhe Year Ended December 31, 1998 

Revcnucs Water sales Gas sales Sewer charges Mosquito abatement Ad valorem tax Fees, charges, and con'unissions Grant revenue Reimbursed indirect costs Olher income Total revenues Operating expenses Purchases General administration Purification Distribution Salaries, operations Plant Vehicles Indirect costs Contract sel vices Miscellaneous Depreciation 
Tolal operaling expenses Operaling income (loss) Nonoperaling income (expense) Interest inconle Illlerest cxpease Gaiu on sale of equipmenl (lain on bond defeasance 

6/30/98 12/31/98 12/31/98 12/31/98 Utilities Solid Mosquito System Sewerage Waste Abatement Total 

101,587 007,337 936,066 929,844 005,887 733,570 1,074,205 37,953 172,093 
824,000 1,282,375 

74,539 506,693 3,596 4.048 
25,292 
27,018 226,954 199 

101,587 1,943,403 929,844 1,005,887 758,862 1,074,205 37,953 273,650 1,733,647 3,795 2.110A23 

155,316 (207,171) 383,844 16.070 
8,517 (599) 2,505 17,630 (1,204) 183,968 (208,974) 383,844 16.070 

Ncl nonoperating income (expense) $ 348,059 $ 7,918 $ 7,630 $ 374,908 



 

St. John the Baptist Parish Council LaPlace, Louisiana Enlerprise Funds Combining Statement of Revenues, Expenses, and Changes in Retained Earnings (Continued) For lhe Year Ended December 31, 1998 

Operating transfers in (out) Operating transfers ill Operating transfers out Net operating transfers 
Net income (loss) Amortization of contributed capita ncrease (decrease) in retained earnings 

6/30/98 12/31/98 12/31/98 12/31/98 Utilities Solid Mosquito System Sewerage Waste Abatement Total 

Retained earnings, begimfing of year 5,466,404 2,275,389 285,163 384,750 8,411,706 Prior period adjustment, see note Retained earnings, beginning of year as restated Retained earnings, end of year 

See Independent Auditor's Rcpo]l 

414,411 414,4 



Cash flows from operating activities Operating income (loss) Adjastmeols to reconcile operating income (loss) to net cash provided by operating activities: Depreciation Gain on sale of equipment Gain oil bond defeasance Changes in assets and liahilities: Accounts receivable Doe from other funds Due from oilier governments Other receivables Inventory Accouols and salaries payable Due to other funds Accrued expenses Deposits payable Interest payable Other payable Other assets Net cash provided (used) by operating activities Cash flows from nooeapital financing aelivilies Operating transfers in Operating lransfers out Net cash provided (used) by noncapital tinancing activities 

St. John the Baptist Parish Council LaPlace, Louisiana Enterprise Funds Combining Statemeni of Cash Flows For the Year Ended December 31, 1998 
6/30/98 Utilities System 2~1~8 Sewerage 2/31/98 12/31/98 Solid Mosquito Waste Abatement 
$ 826,356 $ (1,790,377) $ 90,164 $ 31,890 $ (841,967) 
824,000 1,282,375 4,048 383,844 16.070 (134,970) 
17,426 22,742 (37,183) 59,038 (73,896) (7,898) 156,500 45,394 

(48,185) (211,165) (17,564) (33,472) (54,441) 141,468 40.408 

(16,746) (32,425) 
9,185 59 
(1,810) (4,587) 
9,586 5,793 

2,110,423 383,844 16.070 
(201,711) (248,177) (17,564) (16,046) 22,742 (72,853) 206,358 40,408 (73,896) (7,898) 156,500 45.394 

2,097,423 (690,953) 54,285 40,872 
185,000 (287,838) 528,000 (2,400) (95,000) (13,000) 713,000 (398,238) 
$ (102,838) $ 525,600 $ (95,000) $ (13,000) $ 314,762 



 
St. John the Baptist Parish Council LaPlace, Louisiana Enterprise Funds Combining Statement of Cash Flows (Continued) For the Year Ended December 31, 1998 

Cash flows from calfital and related financing activities Proceeds from bond issue Acquisition of capital assets Gain flora sale of fixed assets Increase in contributed capital Repayment of loans payable Bonds payable Principal and defeasance payments Interest payments Capital leases payable 

6/30/98 12/31/98 12/31/98 12/31/98 Utilities Solid Mosquito System Sewerage Waste Abatement Total 

Net cash provided (used) by capital and related financing activities (2,089,200) (119,598) (7,885) (2,216,683) ('ash flows from investing activities interest income Sale of investment securities Purchase of investment securities Net cash provided (used) by investing activities 519,246 323,982 2,505 242,592 1,088,325 Net increase (decrease) in cash (;ash and cash equivalents, beginning of year (:ash and cash equivalcnls, end of year Reconciliation to Balance Sheet Unrestricted cash and cash equivalents Restricted cash and cash equivalents Total cash and cash equivalents 

See Independent Auditor's Reporl 

424,631 39,031 (46,095) 270,464 688,03 
858,256 91,942 46,789 50,841 1,047,828 282,887 130,973 694 321,305 1,735,859 



Assets Cash and cash equivalents Due from other funds Total assets 
l.iabilities and fund equity IAabilities Cash overdraft Due to other funds Total liabilities Fund equity Retained eamings Unreserved Total fund equity Total liabilities and fund equity 

See hldependcnl Auditol's Report 

St. John the Baptist Parish Count LaPlace, Louisiana Internal Service Funds Combining Balance Sheet December 31, 1998 
Group Workers Insurance Compensation Unemployment Fund Fund Fund "l'ota 

62,000 47.121 9.140 162,000 156,261 309,121 9,140 318,26 



Operating revenues Other income Total operating leyelllles 
Operating expenses Insurance Total operating expenses Operating income (loss) 
Nonoperating revemles (expenses) Interest income Other 

St. John the Baptist Parish Council LaPlace, Louisiana Internal Service Funds Combining Statement of Beveuues, Expenses, and Changes in Retained Earnings For the Year Ended Dcccmbcr 31, 1998 

Net nonoperaling revenue (expenses) Operating transfers in (out) Operating transfers in Operating transfers out 
Net operating transfers in (out) Net income (loss) I~.etained earnings, beginning of year tZ.claiued earnings, end of year 

See Independent Audilor's Report 

Group Workers usurance Compensation Unemployment Fund Fund Fund Total 

40.672 40.672 

19,513 7,782 10 (47,500) 27,305 (47,500) (27,987) 7,782 10 (20,195) 



 
St, John the Baptist Parish Council LaPlace, Louisiana Internal Service Funds Combining Slatement of Cash Flows For the Year Ended December 31, 1998 

Cash flows from operating activities Operating income (loss) Adjustments to reconcile operating income (loss) to nel cash provided by operating activities: Changes in Assets and Liabilities Due from other funds Due to other funds 

Group Workers nsurance Compensation Unemployment Fund Fund Fund Total 
$ (40,672) $ (40,672) 

(9,140) (147,121) 47,121 (26,014) 9.140 082,275) 156,261 Net cash provided (used) by operating activities 137,981 (147,121) (57,546) (66,686) Cash flows from noncapital financing activities Operating transfers in Operating transfers out Other Nel cash provided (used) by noncapital financing activities Cash flows from investing activities Interest income Sale of investment securities Pllrchasc of investnlenl securities 
(209,500) 9,600 58,320 (141,580) 

Net cash provided (used) by investing activities 439,770 132,714 l0 572,494 Net increase (decrease) in cash Cash and cash equivalents, bcginniug ofyear Cash and cash equivalents, end of ycar 

See Indcpcndcnl Auditor's Repoll 

368,251 (4,807) 784 364,228 
2.127 6.415 8.542 
$ 370,378 $ 1,608 $ 784 $ 372,770 



St. John the Baptist Parish Connc LaPlace, Louisiana Agency Fund Combining Balance Sheet December 31, 1998 
Perlnit Clearing Fund 

Assets Cash and cash equivalents $ 28,05 
Liabilities Liabilities Due to olher funds Aeclued expenses Total liabilities 

See Independent Auditor's t~.cport 

28.051 
26,999 1~052 $ 28.051 



 

ST. JOHN THE BAPTIST PARISH COUNCIL LaPlace, Louisiana SUPPLEMENTAL INFORMATION SCHEDULE For the Year Ended December 31, 1998 
CI)MPENSATION PAID TO BOARD MEMBERS The schedule of compensation paid to the Parish President and Parish Councilmen is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the Parish Council is included in the legislative expenditures of the General Fund. 111 accordance with Louisiana Revised Statutes, at LSA-R.S. 33:1233, the Parish Council has elected the monthly payment method of compensation. Under this method, the Councihnen receive appr'()ximately $686 per month. 

PARISH PRESIDENT Arnold J. Laba(, Parish President 
PARISH COUNCIl. Richard D. Wolfe, Division A Duaine Duffy, Council Chairman, Division B Perry Bailey, Sr., District I Kevin Duhon, District 11 Clinton Perrilloux, District 111 Rmmey Wilson, District IV Nickie Monica, District V Joel MeTopy, District VI Sleven Thornton, District VII Parish Council Total 

See Independent Auditor's Report 
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AMOUNT 
_$_ 55,000 
$ 8,230 8,230 8,230 8,230 8,230 8,230 8,230 8,230 _ 8,230 
.$ 74,07Q 



REQUIRED SUPPLEMENTARY INFORMATION 



ST. JOHN THE BAPTIST PARISH COUNCIL LA PLACE~ LOUISIANA YEAR 2000 DISCLOSURES (UNAUDITED) Year Ended December 31, 1998 
The Year 2000 lssue is the result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect the ST. JOhN Tile BAPTIST PAR1SII COUNCI I?S operalions as early as 1999. 
The ST. JOIIN TIlE BAPTIST PARISH COUNCIl, has completed an inventory of its computer systems and other electronic equipment that may be affected by the Year 2000 Issue and thai are necessary to conduct Parish operations. All of these systems and equipment are in the remedialion phase except for the Financial Reporting, Utility Bills, Payroll and Employee Benefit System, which is in the validation/testing phase. The Parish has identified the following systems which require Year 2000 remediation: Financial Renortine, Utility Bills. Payroll and Fmolovee Benefit Systems 
The ST. JOilN TIIF BAPTIST PARISH COUNCIL has upgraded its AS400 system through a contract with IBM and upgraded its software by contracting with SCT, its software vendor. The cost of this upgrade was approximately $75,000 of which the majority of these costs were incurred in 1997. Some testing of the system has been performed and the Parish expects Io have all testing completed by May 31, 1999. ~I'ax Collections Tax collections for lhe ST, JOItN TIlE BAPTIST PARISH COUNCIl, is handled by the St. John the Baptist Parish Sheriff's Department. The Sheriff is responsible for remediating this system, and is solely responsible for any costs associated with this project. A 911 Police and Fire Emereencv Renortine System The ST. JOIIN TilE BAPTIST PARISIt COUNCIL has issued a $216,000 contract to upgrade, Icsl and validate lhis system. As of December 31, 1998, no costs have been expended on the project. All testing should be completed by August 31, 1999. The ST. JOIIN TIlE BAPTIST PARISIt COUNCIL has purchased from its software vendor the upgrade for the ACS General Ledger Software, which is used on several of the Parish's stand- alone computers. Installation of this software has not yet been completed. Because of the unprecedented nature of lhe Year 2000 Issue, its effects and the success of related remcdialion efforts will nol be fully determinable until the year 2000 and thereafter. Management cannol assure that the ST. JOIIN TIlE BAPTIST PARISII COUNCIL is or will be Year 2000 ready, thai lhc ST. JOIIN TIlE BAPTIST PARISII COUNCIL'S rcmedialion efforts will be successful in whole or in part, or that parties with whom the ST. JOIIN TIlE BAPTIST PARISII COUNCIL'S does business will be Year 2000 ready. 



SINGLE AUDIT SECTION 



RF, BOWE & COMPANY (EI(TIFIED PUBLIC ACCOUNTANTS CONSUI.TANT~ A PROI [ SSIONA[ (;OflPOHA] ION 3501 N. Causeway Blvd. ~ Suite 810 ~ RO. Box 6952 ~ Metaife, LA 70009 Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe,com 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITIt GOVERNMENT.4 UDITING STANDARDS 

To the ltouorable President and Members of the Council ST. ]OLIN TIlE BAPTIST PARISH COUNCIL LaPlace, Louisimla 
We have audited the primary government financial statements of the ST. ]OLIN TIlE BAPTIST PARISII COUNCIL as of and for the year ended December 31, 1998, and have issued our reporl thereon dated May 7, 1999. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaiuing reasonable assurance about whether the ST. JOItN ]'lie BAFrlST PARISII COUNCIL'S financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, Contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statemenl amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed two instances of noncompliance that is required to be reported under Government Auditing Standards, and is reported in the accompanying S;chcdule of Findings and Questioned Costs as items 98-1 and 98-2. nlcrnal Control Over Financial Renortine 111 planning and performing our audit, we considered the ST. ]OLIN TIlE BAPTIST PARISII COUNCII.'S internal control over financial reporting iIl order to determine our auditing procedures for the propose of expressing our opinion on the financial statements and not lo provide assurance on lhc internal control over financial reporting, ltowever, wc noted ccrlain matters ilwolving the internal control over fiuancial reporting and its opcralion that wc consider 
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to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant defieiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affecl the Parish's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. Reportable conditions are described in the accompanying Schedule of Findings and Questioned Costs as items 98-2 through 98-7. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level "the risk that misstalcmcnts in amoants that would be material in relation to the financial statements being audited may occur and not be detected wifllin a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all mailers in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, of the reportable conditions described above, we consider items 98-2, 98-5, 98-6 and 98-7 to be material weaknesses. We also noted other matters involving the internal control over financial reporting that we have reported to management in a separate letter dated May 7, 1999. 
This report is intended solely for the information and use of the Council, management of the Parish, the louisiana Legislative Auditor, and federal awarding ageneies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. 
May 7, 1999 
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REBOWE & COMPANY CERTIFIED PUBI,IC ACCOUNTAN'IS CONSULTANTS A ~'ROFf SSIONA[ COHPOHAIION 3501 N. Causeway Blvd. * Suite 810 ~ P.O. Box 6952 ~ Metairie, LA 70009 Phone {504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.com 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACII MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
To the Honorable President and Members of the Council ST. JOIIN TIIE BAPTIST PARISII COUNCIl. LaPlace, Louisiana Compliance 
We have audited the compliance of the ST. JOItN THE BAPTIST PARISII COUNCIL with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal program for the year ended December 31, 1998. ST. JOitN THE BAPTIST PAR1Slt COUNCIL'S major federal program is identified in the summary of auditor's results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to its major federal program is the responsibility of the ST. JOIIN TIlE BAPTIST PARISIt COUNCIL'S management. Our responsibility is to express an opinion on the ST. JOItN TIlE BAPTIST PARISII COUNCIL'S compliance based on our audit. 
We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a lest basis, evidence about the ST. JOIIN TIlE BAPTIST PARISII COUNCII?S compliance with those requirements and performing such other procedures as we considercd necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the S'r. ,]OLIN TIlE BAPTIST PARISII (.;OUN('II?S compliance with those requirements. 
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In our opinion, the ST, JOIIN THE BAPTIST PARISH COUNCIL complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended December 31, 1998. 
nternal Control Over Comnliance The management of the ST. JOItN THE BAPTIST PARISlt COUNCIL is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning and performing our audit, we considered the ST. JOIIN THE BAPTIST PARISII COUNCIL'S internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion oll compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 
We noted certain matters involving the internal control over compliance and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over compliance that, in our judgment, could adversely affect ST. JOlIN THE BAPTIST PARISll COUNCIL'S ability to administer a major federal program in accordance with applicable requirements of laws, regulations, contracts and grants. The reportable conditions are described in the accompanying Schedule of Findings and Questioned Costs as items 98-8 and 98-9. A material weakness is a condition in which tile design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to bc material weaknesses. However, the reportable conditions described above as items 98-8 and 98-9 are considered to be material weaknesses. 
This report is intended solely for the informalion and use of the Council, management of the Parish, the Louisiana Legislative Auditor, aud federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. 
May 7, 1999 
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ST. JOHN THE BAPTIST PARISH COUNCIL LA PLACE, LOUISIANA SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Year Ended December 31, 1998 

Federal Grantor/ Pass-'l~trough Grantors/ Program Title Federal CFDA Number Grant Number Program or Award Amount Revenue Expenditures/ Recognized Disbursements U.S. Federal Emergency Management Agency Passed through the l~uisiana l)epartment of Military Affairs 83.534 )isasler Relief~ 
Total U.S. Federal Emergency Management Agency U.S. Delmrtment of Agriculture Passed through the Louisiana Department of Health and Human Resources: 

EMT-98- PA4)002 $13,170 P.A. ID NO 83.505 095-91040 DECL. NO. 1246-DR- LA 

Summer Food Service Program 10.558 7~al U.$, l~pa~7~ of Agric~Jt~rc U.S. Department of Interior Passed through Louisiana Deparlment of Wildlife and Fisheries: Reserve Boat Launch* Total U.S. l)epartnlent of Itealth and Iluman Services U.S. I)eparlment of IIouslng and Urban Development Passed through Division of Adrninistration Office of Community l)evelopment 

$229,192 $229.172 S229.172 

16411-0086- 5.605 61 (Part 57) $131,769 

LCI)BG I.Jtility Water 'lowers 14:219 107-800304 $522,219 "lotal U.S. l)cl~artment of tlousing and Urhan Development Tolal Federal Awards * Major program 

$)22,437 $122,437 

62.156 $122.740 $122,740 62,156 $619,288 $619,288 62,156 
NOTE A - BASIS OF ACCOUNTING "lhe accotnpanying Schedule of Expenditures of Federal Awards has been prepared using the modified acclual basis of accounting, in accordance wilh generally accepted accounting principles, 3he modified accltlal basis of accounting has also been used in presentillg tile finaucial statements, as disclosed in Nole I of tile financial statements N()TE B - I'ASS-'I'IIROUGII AWARDS Ihc S'I. JOIIN TIlE 11APTIST PARISII COUNCIl. did not pass-lhl~ugh any if its federal awards to a subreeipienl during the ycal ended l)ccembel 3 I. 1998 



 

ST. JOHN THE BAPTIST PARISH COUNCIL LA PLACE, LOUISIANA SCItEDULE OF FINDINGS AND QUESTIONED COSTS Year Ended December 31, 1998 
A. SUMMARY OF AUDIT RESULTS The auditor's report expresses a qualified opinion on the primary government financial statements of the ST. JOHN ThE BAPTIST PARISII COUNCIL due to the inadequacy of accounting records pertaining to property and equipmenl. 2. Six reportable conditions disclosed during the audit of the financial statements are reported in the Report on Compliance and on lnternal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards. These items are described in Sections B.(1)(b) and B.(2) of which items 98-2, 98-5, 98-6, and 98-7 are reported as material weaknesses. 3. Two instances of noncompliance material to the financial statements of the ST. JOIIN TIlE BAPTIST PARISII COUNCIL was disclosed during the audit and is reported in the Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards. These items are described in Section B.(I) below as items 98-1 and 98-2. Two reportable conditions in internal control relating to the audit of the major federal award program are reported in the Report on Compliance with Requirements Applicable to Each Major Program and lnternal Control Over Compliance in Accordance with OMB Oreular A-133. These conditions are reported as material weaknesses. These items are described in Section C. below as items 98-8 and 98-9. 5. The auditor's report on compliance for the major federal award program administered by the ST. JOIIN THE BAPTIST PARISlt COUNCIL expresses an unqualified opinion. 6. No audit findings relative to the major federal award programs are reported. However two reportable conditions are reported in Part C of this schedule. 7. The programs tested as major programs include 
Disaster Relief Reserve Boal Launch 

CFI)A Number 83.505 15.605 8. The threshold for distinguishing Type A and Type l:l programs was $300,000 
9. The ST. JOIIN TIlE BAPTIST PARISH COUNCIL was determined to be a high-risk auditec 
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ST. JOHN THE BAPTIST PARISH COUNCIL LA PLACE~ LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) Year Ended December 31, 1998 B. FINDINGS - FINANCIAL STATEMENT AUDIT 

la. COMPLIANCE FINDING 
FINDING 98-1 - SALARY ADVANCES Condition: ];or the year ending Decelnber 31, 1998, we noted two instances in which the ST. JOIIN TIIF BAPTIST PARISII COUNCIl. advanced wages to a Parish employee. 
.Criteria: LSA-R.S. 14:138 prohibits the payment of advanced wages or salaries to employees. 
Effect: This is a violation of Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-R.S. 14:138, and AG Opinion 79-729. 
Recommendation: Procedures should be implemented which prohibits the advancing of wages to employees. 
Response: Management will not issue salary advances to Parish employees in the future 
b. COMPLIANCE FINDING/MATERIAL WEAKNESS FINDING 98-2 - PROPERTY AND EQUIPMENT RECORDS .Condition: As in the prior year, we noted that the Parish does not maintain adequate, detailed accounting records of fixed assets or fixed asset additions for assets included in its enterprise funds or its General Fixed Assets Account Group. In addition, we noted that the Parish did not remove assets sold during the year from the fixed assets listing for its General Fixed Assets Account Group or its enterprise funds. 
Criteria: Generally accepted accounting principles alad Louisiana law, at LSA-R.S. 24:545(1t)(1), require government agencies lo maintain accurate, detailed accounting records of fixed assets. 
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ST. JOHN THE BAPTIST PARISH COUNCIL LA PLACE~ LOUISIANA SCItEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) Year Ended December 31, 1998 FINDING 98-2 - PROI'ERTY AND EQUIPMENT RECORDS (CONTINUED) Effect: Failure to maintain current and accurate records of fixed assets limits the Parish's ability to safeguard those assets against loss. Recommendation We recommend that the Parish conduct a comprehensive inventory of all property owned by the Parish, including assets held by the General Fixed Assets Account Group and various Enterprise Funds. Also, the Parish should develop a system whereby all fixed asset additions and disposals are properly accounted for in a timely manner. 

Response: A firm has been hired by the Parish Council to conduct a fixed asset inventory for the Parish as well as its enterprise funds. Once this inventory is completed, an Accounting Department employee will be assigned the task of maintaining the fixed asset listing in the current year. This employee will record all asset additions and disposals and insure the accuracy of this listing. 
2. REPORTABI.E CONDITIONS FINDING 98-3 - SEGREGATION OF DUTIES 
Condition: We noted a lack of segregation of duties in the Finance Department. We identified several instances in which the accountant who maintains accounting records also performs the bank reconciliations and supervises cash disbursements. 
Criteria: An appropriately designed system of internal controls atlcmpts, within financial aud personnel constraints, to separate incompatible accounting duties. The system should insure thai no one employee has access to both physical assets and the related accounting records, and that one employee does not control all phases of a transaction. Effect: Unintentional or intentional errors may occur and be undetected by management 
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ST. JOHN THE BAPTIST PARISH COUNCIL LA PLACE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) Year Ended December 31, 1998 FINDING 98-3 - SEGREGATION OF DUTIES (CONTINUED) 

Recommendation: Wc recommend that management review its cwTent internal control structure and consider separating incompatible duties. 
Response: The Parish will review the current internal control structure and attempt to assign incompatible duties to other employees when feasible. 
FINDING 98-4 - REVIEW AND APPROVAL Condition: The Parish does not have a system in place indicating that an appropriate review and approval of accounting records was perfornaed by supervisory personnel. 
Criteria: Procedures should be in place that provide reasonable assurance that bank reconciliations, subsidiary ledgers, journal entries and other accounting records are reviewed and approved timely by the appropriate supervisory personnel. 
Effect: Undetected errors are occurring in the accounting records Recommendation: We recommend that the Parish implement a policy whereas all accounting records are initialed by tile appropriate supervisory personnel indicating that a proper review and approval was performed. Furthermore, a checklist should be developed to track and monitor the preparation, review, and approval of all accounting records. Response: Supervisory personnel will implement a checklist of review procedures over accounting records and will divide or distribute the responsibility of the different funds based upon volume. 



 
ST. JOHN THE BAPTIST PARISH COUNCIL LA PLACE~ LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) Year Ended December 31, 1998 

FINDING 98-5 - BANK RECONCILIATIONS Condition: The Parish maintains over 90 bank accounts for various funds with numerous employees responsible for monthly bank reconciliations. In addition, several bank reconciliations were not performed on a timely basis, of which four bank reconciliations were not reconciled to the general ledger. 
Criteria: Internal controls should be in place that provide reasonable assurance that all bank accounts are reconciled on a monthly basis. Also, no legal requirement exists for the eslablishmenl of most of these accounts. 
Effect: Because of the failure to perform bank reconciliations on a monthly basis, unrecorded deposits and/or disbursements may not be identified timely. As a result of the large number of accounts, accounting personnel expend an inordinate amount of time preparing bank reconciliations. Additionally, the Parish loses interest earnings on excess cash by maintaining small balances in many accounts. Recommendation: The requirement for performing timely monthly bank reconciliations on all bank accounts should be enforced. Any unreconciled differences should be identified and adjusted accordingly. Also, management should attempt to minimize the number of bank accounts utilized by the Parish. 
Response: Procedures will be implemented to insure bank reconciliations are performed timely and reconciled to the general ledger on a monthly basis. We will also attempt to minimize the number of bank accounts utilized by the Parish. 
FINDING 98-6 - CASll DISBURSEMENTS Condition: We noted that the check writing machine used by the Parish as pa~l of the Accounts Payable function has several deficiencies including a lack of adequate controls to limit access to the machine, a lack of adequate supervision and review over the check writing function, a lack of adequate controls over blank checks, and a lack of adequate controls to prevent duplicate check numbers from being used. 
Criteria: Internal controls should bc in place thai provide reasonable assurance that all cash disbursements arc authorized and accurately recorded in the general ledger. 



 
ST. JOHN THE BAPTIST PARISH COUNCIL LA PLACE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) Year Ended December 31, 1998 FINDING 98-6 - CASh DISBURSEMENTS (CONTINUED) Effect: Because of the lack of controls over the cash disbursements function, unintentional or intentional errors may occur and be undetected by management. Recommendation: Procedures should be implemented to insure adequate internal controls are in place over the cash disbursements function. 

Response: We will implement procedures to insure adequate internal controls over cash disbursements are maintained. 
FINDING 98-7 - PAYROLL 
Condition: During the course of our audit, we noted improper usage of Parish time clocks. In parlicular, we noted two instances ill which a time card was submitted to the Payroll Department with a date stamp that was 10 days later than the current date. Due to this inaccuracy, the time cards were retumed to the appropriate department, instead of the Supervisor correcting the erroneous time cards manually, the time clock was manipulated to produce two new "pre-dated" time cards with the correct hours worked. In two other instances, we noted that the time clock was manipulated which was evidenced by two time cards indicating that hours worked were from 7:30 p.m. to 3:30 a.m., rather than the regular work hours of 7:30 a.m. to 3:30 p.m. 
In addition, we also noted that the Parish has at least 12 time clocks located throughout the Parish, of which there are several models in use by the Parish. 
Criteria: Procedures should be. in place that provide reasonable assurallce that hours worked by Parish employees are reflected in an accurate manner on time cards as recorded by the Parish time clocks. Also, the Parish should consider obtaining a time clock system whereby similar time clocks arc located at multiple locations. This would result in uniform output on all Parish time cards. 
Effect: Due to a lack of adequate controls over the payroll time clocks, there is the potential for inaccurate hours to be recorded. 
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ST. JOHN THE BAPTIST PARISH COUNCIL LA PLACE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) Year Ended December 31, 1998 FINOING 98-7 -- PA~'ROLL (CONTINUEO) Recommendation: We recommend that the Parish Administration review its internal controls presently in place over the payroll time clock and consider upgrading its present time clocks. Response: Parish Administration will review the payroll time clock system and make any modifications considered necessary. 

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAl. AWARD PROGRAMS AUDIT 
U.S. Federal Emergency Management Agency U.So Department of the Interior 
Finding 98-8 - Disaster Relief - CFDA Number 83.505; Grant Number P.A. ID NO. 095- 91040; DECL, NO. 1246-DR-LA Reserve Boat Launch - CFDA Number 15.605; Grant Number 16-01-0086 (Part 57) Reportable Condition As discussed in 98-8, internal controls over cash disbursements, including those for expenditures of federal awards, have several deficiencies including a lack of adequate controls to limit access 1o the check writing machine, a lack of adequate supervision and review over the check writing fimction, a lack of adequate controls over blank checks, and a lack of adequate controls to prevent duplicate check numbers from being used. Procedures should be implemented to insure adequate internal controls are in place over the cash disbursement function. 
U.S. Federal Emergency Management Agency FINJ)Jr~~; 98-9 - Disaster Relief- CFDA Number 83.505; Grant Number P.A. ID NO. 095- 91040; DECL. NO. 1246-I)R-LA Reportable Condition As discussed in 98-9, internal controls over the payroll function, including those for expenditures of federal awards, have several inadequacies including improper usage of Parish time clocks, lnlernal conlrols should be in place thai provide reasonable assurance that hours worked by Parish employees arc rcflccled in an accurale manner on lime cards as recorded by [hc Parish time clocks. 
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ST. JOHN THE BAPTIST PARISH COUNCIL LA PLACE~ LOUISIANA SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS Year Ended December 31, 1998 A. COMPLIANCE WITH LAWS AND REGULATIONS 

I~INDING 97-1 - BUDGET REQUIREMENTS 
Conditiou: The Parish failed to comply with the provisions of Louisiana law, specifically LSA-R.S. 39:1310. Two funds had actual fund balances below budgeted fund balance by five percent or more. 
Current Status: For the year ending December 31, 1998, there were no fund balances that were less than the budgeted fund balance by five percent or more. FINDING 97-2 - INVESTMENT POLICY 
Condition: The Parish failed to comply with the provisions of Louisiana law, specifically LSA-R.S. 33:2955, which requires the Parish to adopt all investment policy containing certain prescribed criteria. 
Current Status: During the year ended December 31, 1998, the Parish's Chief Financial Officer introduced for adoption by the Council, an updated investment policy which is in compliance with LSA R.S. 33:2955. FINDING 97-3 - PUBLIC BID LAW 
Condition: The Parish failed to comply with the provisions of Louisiana law concerning the use of public bids for acquisition of supplies and materials, specifically LSA-R.S. 38:2212. The statute requires the Parish to advcr/ise and let to the lowest bidder all contracts for purchases of materials aud supplies exceeding $15,000. The Parish paid $33,349 to an aviation petroleum products supplier for products received ariel" the expiration of the supplicr's contract with the Parish. 
.Current Status: 1)uring the year ended December 31, 1998, the Parish bid and awarded the petroleum products contract described above in compliance with LSA-R.S. 38:2212. 
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ST. JOHN THE BAPTIST PARISH COUNCIL LA PLACE, LOUISIANA SUMMARY SCIIEDULE OF PRIOR AUDIT FINDINGS (CONTINUED) Year Ended December 31, 1998 B. INTERNAL CONTROl. FINDINGS 

FINDING 97-4 - PROPERTY AND EQUIPMENT RECORDS 
Condition We noted that the Parish does not maintain adequate, detailed accounting records of fixed assets or fixed asset additions for assets included in its enterprise funds. In addition, we noted that the Parish did not remove assets sold during the year from the fixed assets listing for its General Fixed Assets Account Group or its enterprise funds. Currellt Status: No significant improvements have been made in the maintenance and recording of the Parish's fixed asset records. This finding is included in the Schedule of Findings and Questioned Costs (98-.7) at December 31, 1998. 
C. FINDINGS RELATED TO FEDERAL AWARD PROGRAMS There were no audit findings related to federal award programs for the year ended December 31, 1997, that were required to be reported as defined in Section .510(a) of OMB Circular A-133. 



ST. JOHN THE BAPTIST PARISH COUNCIL LA PLACE, LOUISIANA CORRECTIVE ACTION PLAN Year Ended December 31, 1998 
Managenaent's corrective actions are described in the response to each of the auditor's compliance and internal conlrol findings as reported in file Schedule of Findings and Questioned Costs. The contact person responsible for the corrective actions is the Finance Director, Claudette Raphael. All corrective actions are expected to be completed by December 31, 1999. 
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ST. JOHN THE BAPTIST PARISH COUNCIL 
MEMORANDUM OF ADVISORY COMMENTS FOR THE YEAR ENDING DECEMBER 31, 1998 
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May 7, 1999 

REBOWE & COMPANY CER*IIFIED PUBLIC ACCOUNTANTS CONSULTANTS A PROFESSIONAt COHPORAflON 3501 N. Causeway Blvd. ~ Suile 810 ~ P,O, Box 6952 ~ Mo)airJe, LA 70009 Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.com 

To the Honorable President and Members of the Council St. John tile Baptist Parish, State of Louisiana LaPlace, Louisiana We have audited the primary government financial statements of the ST. JOIIN TIlE BAPTIST PARISII COUNCIL, State of Louisiana for the year ended December 31, 1998, and have issued our repor/thereon dated May 7, 1999. As part of our audit, we considered tile Parish's internal control over financial reporting in order to determine the nature, tinting and extent of our auditing procedures for the purpose of expressing an opinion on the general purpose financial statements and not to provide assurance on lhe internal control. Our consideration of the internal control has been reported on in a separately issued report entitled Independent Auditors' Report on Compliance and on Internal Control Over lqnaneial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards dated May 7, 1999. This mcmormadum summarizes various other matters, which have come to our attention. While not involving reportable conditions, these matters do present opportunities for strengthening the internal control over financial reporting and improving the operating efficiency of the Parish. We have discussed our recommendations with Parish personnel and have included their responses. We will bc pleased to discuss these comments with you in further detail a( your convcnienee, perform any additional analysis of these matters, or assist you in implementing our recommendations. 
Sincerely 



OBSERVATIONS, RECOMMENDATIONS, AND MANAGEMENT RESPONSES 
I. SUBSIDIARY LEDGERS Observation: We noted flint subsidiary ledgers maintained by the Parish for investments and accounts payable were not reconciled to the general ledger in a timely manner. 
Recommendation: We recommend that the Parish reconcile all subsidiary ledgers to the general ledger in a timely manner to insure that account balances are properly stated. 
Manaeement ResDonse Mmmgement will implement procedures to insure that all subsidiary ledgers are reconciled to the general ledger on a monthly basis. 
2. AIJX)CATION OF INDIRECT COSTS Observation: We noted that St. John the Baptist Parish allocates indirect costs mnongst various funds related to utility billings arid administrative costs. The Parish does not maintain documentation to support their indirect cost allocation plan. 
Recommendation: We recommend fllal the Parish conduct a study to review their current method of indirect cost allocation. This study should determine if such allocation is reasonable and allowable with respect to designated revenues and federal funding requirements. This indirect cost allocation plan should be documented and reviewed annually. 
Management Response Parish Administration will consider implementing such recommendation 
3. OVFRTIME PAY Observation: l)uring our testing of Sewer Department salaries, wc noted that overtime wages represented approximately 26% of total wages. Approximately 50% of these overtime wages were attributable to 7 of the 35 employees in this department. ]~cconmlondalion: Wc recommend that the Parish perform a review of its overtime policy. If feasible, the Parish may consider hiring addflional personnel to meet the current workload. The hMng of additional pcrsonncl may reduce total payroll expenditures by minimizing the need for overtime pay, which is paid at a rate of time and a half. 



OBSERVATIONS, RECOMMENDATIONS, AND MANAGEMENT RESPONSES 
Management ResPonse Management will review their overtime policy and will closely monitor overtime in an attempt to minimize overtime wages. 
4. RELATED PARTY TRANSACTIONS Observation: We noted that the Parish does not maintain a policy for its adherence to Louisimaa Revised Statute 42:1112 "Participation in certain transactions involving the governmental entity." This statute prohibits public servants from participating in any transaction involving the governmental entity in which flmy have a personal financial interest, or in which a member of their immediate family has a personal financial interest. Rccommendation: Wc recommend thal the Parish consult its legal couuscl in addressing this matter Management Resr~onse The Parish Administration has contacted the Parish Attorney who will send a letter to all elected officials, directors and supervisory personnel regarding such prohibited trmlsactions under this statute. 
5. SERVICE CENTER Observation: Wc noted that the St. John the Baptist Parish Service Center has access to the mainframe billing module; however, has restricted ability to input customer utility payments into the computerized billing system upon receipt. The input of utility payments is performed at thc Parish billing depamnent. Recon) mendation: Wc recommend that the Parish Administration consider implementing a procedure whereby customer payments arc inputted upon reccipl at the Service Center. This could strengthen internal controls and provide cfficiencies in this collection process. 
Maual2enlenl RcsDonsc Management will review the current procedures used to collect and record cusiomcr utility payments. 



OBSERVATIONS, RECOMMENDATIONS, AND MANAGEMENT RESPONSES 
6. INTERFUND TRANSACTIONS Observation: During our audit, we noted ntunerous instances in which interfund transfers and interfund receivables and payables did not reconcile. It appears that these differences are the result of a lack of communication and review between department personnel. 
Recommendation: We recommend that the inlerfund transfers as well as interfund receivables and payables be reconciled on a monthly basis. 
Mana~emenl Resnonse Management will implement procedures to insure that all subsidiary ledgers are reconciled to the general ledger on a monthly basis. 
7. ACCOUNTING POI,ICIES AND PROCEDURES MANUAL Observation: As noted ill tile prior year, the Parish does not have an accounting policies mad procedures manual defining the duties and responsibilities for each finance department employee. Recommendation: We recommend that the Parish develop a formal accounting manual that would clearly define employee responsibilities, aid in training employees, and provide management with a tool for monitoring employee perfomaance. An accounting manual can also help insure consistent treatment of similar accounting transactions, use of proper accounting principles, and production of accounting reporls in the form desired by management. Management Response: Management is in the process of preparing a fonnal accounting policies and procedures manual. 
8. COMPLlgTENESS OF A(JCOUNTS PAYABLE Observation We noted that proper procedures for recording accounts payable at year end are nol bcing followed. We noted approximately $216,000 of payables during our search for unrecorded liabilities, which were not included in the accounts payable listing as of December 31, 1998, but were later included in the financial report. This error occun-ed due to a lack of training and supcrvision regarding the proper recording of accounts payable at year-end. 



OBSERVATIONS, RECOMMENDATIONS, AND MANAGEMENT RESPONSES 
Recommendation: We recommend that personnel should be adequately trained as to the proper procedures for recording accounts payable at year-end. Management Resnonse The Parish's financial reports are maintained on a cash basis during the year and are converted to accrual basis at year-end in connection with the audit. We will train and supervise personnel as to the proper procedures for recording accounts payable at year-end. 
9. EXCESS ONE-CENT SA1,ES TAX COLLECTIONS 
Observation: We noted that the Parish did not abide by Council Resolution 98-28, which states that any revenues collected from the one-cent sewer sales tax in excess of $4 million should be escrowed for future use. An excess amount of approximately $794,000 was reserved by an audit adjustment for lhe year ending December 31, 1998. Recommendation: We recommend that the excess one-cent sewer sales tax be escrowed for future use as described in Council Resolution 98-28. 
.Management Response: The Parish will abide by this resolution in future years 
10. 1NTERFUND BORIIOWlNGS Observation: We noted that the Parish's General Fund borrowed funds from the Sales Tax District as initially approved by Council Resolution 95-38. The initial borrowing of $200,000, which occurred in December 1995, was to be repaid in 1996 from tax collections. 1)uring 1996, the General Fund repaid the Sales Tax District $50,000. In 1997 and 1998, administrative costs of $25,000 per year due to the General Fund from the Sales Tax District were applied against the outstanding balance. During 1998, the General Fund borrowed an additional $450,000 from the Sales Tax District. 
Rccommcndation We recommend that Parish Administration establish a repayment plan whereby the Genera Fund will repay the Sales Tax District over a pre-delermined period of time. 
_Management Re spolkse: Subsequent to year-end, the Gcneral Fund made a $200,000 payment to the Sales Tax District. In March 1999, lhc l'arish implemented a payment plan whereby the General l:und pays $20,000 each monlh lo the Sales Tax District until lhe borrowing has been repaid. 



OBSERVATIONS, RECOMMENDATIONS, AND MANAGEMENT RESPONSES 
II. CASII MANAGEMENT Observation: We noted that the Parish's investment portfolio consists exclusively of U.S. Treasury Bills with original maturities of one year or less. Recommendation We recommend that the Parish consider investing in U.S. Treasury Securities with longer-term maturities to obtain higher investment yields. Also, an investment portfolio containing both short-tenn and long-term investment securities would enable the Parish to minimize interest rate risk. Manauement Resnonse In addition to the continued purchasing of short-term investment securities, management will consider purchasing investment securities with scheduled maturities of greater than one year. The desired result of these actions is to have a more diversified portfolio which provides a higher rate of return on invested funds. 
12. CE|tTI FICATE OF INDEBTEDNESS 
Observation: In March 1998, the St. John the Baptist Parish Council issued Certificates of Indebtedness, Series 1998 in the amount of $2,925,000 for the purpose of constructing public libraries in the Parish, as set out in Proposition No. 1 approved by the voters on January 17, 1998. These Certificates are secured by mad payable from an i~wevocable pledge and dedication of the funds to be derived by the Parish from the levy and collection of a special ten (10) mills tax authorized to be levied each of/he years 1998 ttnough 2007, inclusive, on all the property subject to taxation within the corporate boundaries of the Parish pursuant to an election held January 17, 1998. The debt mid related ad valorem tax revenues are recorded in the financial statements of St. John the Baptist Parish Library, a component unit of St. John the Baptist Parish Council. This debt is a direct obligation of the Parish Council, as issuer of the Ccrlificatcs. ltowcver, there is no formal a~grecmcnt between the Parish Council and the l,ibrary which states thal the Library will collect the ten (10) mill tax revcnues and pay the related debt. Rcconnnendation: We recommend that the Parish consult its legal counsel regarding the preparation of such agreement between the Parish Council and the ] Abrary. 
Manaltcmcnl Rcsnonsc Management will consul( its legal counsel regarding this matter 



OBSERVATIONS, RECOMMENDATIONS, AND MANAGEMENT RESPONSES 
13. OVERFUNDED SINKING AND RESERVE FUNDS 
Observation: Bond covenants require certain funding levels to be maintained. Upon our review of both the sinking and reserve fund requirements, we noted that in the aggregate, the sinking funds were overfunded by approximately $1.49 million and the reserve funds were overfuuded by approximately $71,000. The sinking fund overage consists entirely of the ad valorem taxes receivable at December 31, 1998 which is needed to satisfy debt service requirements in subsequent years. Recommendation: We recommend that the Parish review funding levels on a monthly basis to minimize the occurrence of overfundings of sinking and reserve funds. The Parish could also invest in securities with longer-term maturities to obtain higher investment yields as deemed feasible in accordance with the debt service payment schedules. 
l{esponse: Managcmcnt will review funding levels on a monthly basis and consider investing in longer- term securities. 
14. YEAR2000 ISSUE The Year 2000 Issue results from a computer's inability to process year-date data accurately beyond the year 1999. Except in recently introduced Year 2000 compliant programs, computer progrmnmcrs consistently have abbreviated dates by eliminating the first two digits of the year, with the assumption thai these two digits would always be 19. Thus January 1, 1965, became 01/01/65. Unless corrected, this shortcut is expected to create widespread problems when the clock strikes 12:00:01 a.m. on January 1, 2000. On that date, some computer programs may recognize the date as January 1, 1900, and process data inaccuralcly or slop processing altogether. 
The Year 2000 Issue is likely to affect computer applications before January 1, 2000, when systems currently attempt 1o perform calculations into the Year 2000. Furthcmmrc, some software programs use several dates in the year 1999 to mean something other than the date. l';xamples of such dates are 01/01/99, 09/09/99, and 12/31/99. As systems process information using these dates, they may produce erratic results or stop functioning. The Year 2000 Issue presents another challenge - the algorithm used in some computers foz calculating leap years is unable to detect that the Year 2000 is a leap year. Therefore, systems that arc not Year 2000 compliant may not register the additional day, aud date calculations may be incorrect. 



OBSERVATIONS, RECOMMENDATIONS, AND MANAGEMENT RESPONSES 
Upon our discussions with management, it appears that the Parish is aware of the Year 2000 issue and has taken steps to insure that its financial systems are Year 2000 compliant. ltowever, the process of assessing systems requiring updating and the steps taken to update those systems have not been documented, nor has the Parish established milestone dates for completing various tasks. 
We noted thai the Parish's fixed asset software in not Year 2000 compliant. We also noted that the Parish has not yet inquired of its major suppliers, vendors and service providers to determine the status of each entity with respect to the Year 2000. 
Reconmaendation: We recommend thal you take the necessary actions to immediately begin to identify, modify, and test all systems that may be negatively affected by the Year 2000 Issue, particularly mission-critical systems. This program should be monitored closely to ensure completion before mission-critical systems begin to fail. Such failures may be evident before January 1, 2000. If the Parish fails to take timely and appropriate action, it may experience coslly and siguificanl application-program failures that could prevent it from perforating its normal processing activities. Depending on the extent of the system failures, noncompliance could have catastrophic consequences for the Parish. 
Also, the Parish should implement additional verification procedures to test the accuracy of information received from its vendors, service providers, bankers, customers, mad other third- party organizations with whom it exchanges date-dependent information, because these organizations must also become Year 2000 compliant. The Parish should also satisfy itself that vendors, service providers, bankers, customers, mad other third party orgauizations will not experience problems relating to the Year 2000 Issue that could affect the Parish's operations or cash flows. 


