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FINANCIAL INFORMATION 



~SHALL W ~UIORY, CPA ~ICHELE L C~A~IN. CPA GUIDRY & CHAUVIN CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL ACCOUNTING CORPORATION P. O. BOX 102~3 . 1013 MAIN STREET FRANKLIN, LOUISIANA 70538 318 - 828-0272 FAX B18 - 828-0290 
INDEPENDENT AUDITORS ' REPOIRT 

The Board of Directors Chez Hope, Inc. Franklin, Louisiana 70538 

MEMBER OF AMER<A~ JNSTJTU'E ~> ~ER'JF~E~ PUBL'~ ACEOU.,~,~, S 

We have audited the accompanying statements of financial position of Chez Hope, Inc. (a non-profit organization) as of June 30, 1997 and 1996, and the related statements of activities, functional expenses and cash flows for the year then ended. These financial statements are the responsibility of Chez Hope, Znc's management. Our responsibility ~s to express an <)pinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and the standards'appl~eable to financial audits contained ~n Governmeng__A_~ig_ing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform~ the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also inc]udes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statements presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Chez Hope, Inc. as of June 30, 1997 and 1996, and the changes in its net assets and its cash flows for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated December 26, ].997 on our consideration of Chez Hope's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
Franklin, December Louisiana 26, 3_997 

Certified Public Accountants 
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CHEZ HOPE, INC FRANKLIN, LOUISIANA STATEMENTS OF FINANCIAL POSITION June 30, 1997 and 1996 
Cash and cash equivalents Unconditional promises to give Unrestricted Property and equipment TOTAL ASSETS 
L_]IABILITIE~q Accounts payable Long term debt TOTAL LIABILITIES NET ASSETS Unrestricted TO'~kL LIABILITIES ANY) NET ASSETS 

_ 1997 199~__ $ 11,833 $ 7,455 39,221 69,752 29,202 7 O, 2~j7 
$ 11,206 35,126 $ 10,353. 33,61~ 
$ 74,454 $ 62,$~ $120,786 SI06,854 

Subject to the comments contained in the Independent Auditors' report and notes to financial statements which are an integral part hereof 



 

CHEZ HOPE, INC. FRANKLIN, LOUISIANA STATEMENTS OF ACTIVITIES For the Years Ended June 30, 1997 and 1996 
~VRTRICTED NET ASSETS Support Business Organizations Churches Federal financial assistance State and local financial assistance United Way Foundations Individuals Special events and other' TOTAL LIN]~ESTRICTED SUPPORT 
EXPENSES Program Services Supporting services Management and general Fund-raising TOTAL EXPENSES INCREASE (DECREASE) IN U-NRESTRICTED NET ASSETS NET ASSETS AT BEGINNING OF YEAR F[~k~D BALANCE, end of year 

1997 1996 _ $ 7 884 5 750 95 960 140 966 53 697 19 786 1,185 13.392 $338.620 

$ 8 099 3]5 58 808 142 002 26 311 775 1 937 4, 7_~9 $242,99~ 
297,104 183,701 29,523 434 71,224 $27,Q61 257,~ 
i1,559 (14,340 62.895 77,255 $ 74,454 S 62:895 

Subject to the comments contained in the Independent Auditors' report and notes to financial statements which are an integral part hereof 



 
CHEZ HOPE, INC. STATEMENT OF FUNCTIONAL EXPENSES YEAR E~gED JUNE 30, 1997 Progz~m Servi_~ Women and Child_~__ 
SUDDOrtin~ S~!rvJc~ Management and Gener~l Audit and accounting fees $ 3,800 $ 1,903 Compensation and related expenses Compensation Employee benefits Payroll taxes Conference and training Due s Depreciation Client shelter, meals and travel Insurance Property and Casualty Worker's Compensation Interest Occupancy Electricity and Water Maintenance Rent Postage Supplies Office Other Telephone Travel 

166,23_3 16,382 15,322 
1,018 5,557 25,665 1,621 1,440 3,525 4,735 6,3].0 11.690 
21,559 12,_2~7 $297,10/_4 

12,769 

Fund- raising TOTAL 

1,809 10,419 2,623 434 
S 43__~4 

$ 5,703 
166,213 16,382 15,322 12, i, 5, 769 018 557 25,665 1,621 '1,440 3.525 

10,419 3,057 21,559 12,267 $327,061 

Subject to the comments contained in the Independent Auditors' report and notes to financial statements which are an integral part hereof 



Audit fee Compensation and related expenses Compensation Employee Benefits Payroll taxes 

CHEZ HOPE, INC. STATEMENT OF FUNCTIONAL EXPENSES YEAR ENDED JUNE 30, 1996 

Conference and training Dues Depreciation Food and shelter Insurance Property Worker's Interest and Casualty Compensation Occupancy Electricity and water Maintenance Rent Postage Supplies Office Other Telephone Travel 

PrQgr~ Service~ SuDDortinm Services Women and Management Fund Childr_gp__ a~ General_r_~i_Ein__n_q TOTAL $ 3,550 $ $ 3 550 
94, ii, 9. 980 359 733 3,379 398 2,725 11.638 

47, 2, 3. 084 832 685 793 2,570 
3,243 1,150 452 3.066 3,041 4,643 2,200 
6,921 17,779 $185,7~A 

1,412 2,879 166 2,411 9.351 ~_71,224 ~2___~ l i 

142 14 13 4, 5, ii, 

064 191 418 172 398 295 638 3,243 I, 602 3,066 3,041 4, 643 2,200 1,412 2,879 9,498 17,779 i$,247 $257~336 

Subject to the comments contained in the Independent Auditor's report. and notes to financial statements which are an integral part hereof 



 
CHEZ HOPE, INC. FRANKLIN, LOUISIANA STATEMENTS OF CASH FLOWS For the Years Ended June 30, 1997 and 1996 

1997 _1994 CASH FLOWS FROM OPERATING ACTIVITIES: Net increase in fund balance $ 11,559 $(14,340) Adjustments to reconcile net increase in fund balance to net cash provided by operating activities-- Depreciation 5,557 5,295 Changes in operating assets and liabilities-- (Increase) decrease in accounts receivable (10,019) 24,231 (Increase) Decrease in prepaid expenses 469 Increase (Decrease) in accounts payable 855 __ (6,9Q~ NET CASH FLOW PROVIDED BY OPERATING ACTIVITIES __ 7.952 __ 8,~[47 CASH FLOWS FROM FINANCING ACTIVITIES Issuance of debt Repayments of debt 10,103 5,000 (8,595) (5,03Z NE:T CASH FLOW PROVIDED BY FINANCING ACTIVITIES __ 1,508 _. _i~) CASH FLOWS FROM INVESTING ACTIVITIES Purchase of property and equipment NET INCREASE (DECREASE) IN CASH CASH, Beginning of Year CASH, End of Year 
(5,082). (IQ,5~I~ 4,378 7,4~$ (1,88] 

Subject to the comments contained in the Independent Auditors, report. and notes to financial statements which are an integral part hereof 



 
CHEZ HOPE, INC. FRANKLIN, LOUISIANA NOTES TO THE FINANCIAL STATEI~ENTS June 30, 1997 

NOTE i. SUM34ARY OF SIGNIFICANT ACCOUNTING POLICIES Chez Hope, Inc. is a nonprofit organization which provides emergency assistance to battered persons and their children. A summary of Chez Hope, Inc.'s significant accounting policies applied in the preparation of the accompanying financial statements follows: Promi~e~ TO Gfiv~ Contributions are recognized when the donor makes a promise to give to the Organization that is, in substance, unconditional. Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which the contril)utions are recognized. All other donor-restricted contributions are reported as increases in temporarily or permanently restricted net assets depending on the nature of the restrictions. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets. Contributed Services During the years ended June 30, 1997 and 1996, the value of contributed services meeting the requirements for recognition in the financial statements was not material and has not been recorded. In addition, many individuals volunteer their time and perform a variety of tasks that assist the Organization at their facilities. E sj~  The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
Donations of property and equipment are recorded as support at their estimated fair value. Such donations are reported as unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that must be used to acquire property and e~lipment are reported as restricted support. Absent donor stipulations regarding how long 



 
CHEZ HOPE, INC. FP~ANKL IN, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (cont.) June 30, 1997 

those donated assets must be maintained, the Organization reports expirations of donor restrictions when the donated or acquired assets are placed in service as instructed by the donor. The Organization reclassifies temporarily restricted net assets to unrestricted net assets at: that time. Property and equipment are depreciated using the straight-line method. Incom~_T~xes The Organization is a not-for-profit organization that is exempt from income taxes under Section 501(c) (3) of[ the Internal Revenue Code. Cash and Cash Emuiv~]~n~'~ 
NOTE 2. PROMISES TO GIVE Unconditional promises to give consists of the following 
Unrestricted promises Federal Grant receivable State grants receivable United Way receivable TOTAL 

NOTE 3. PROPERTY AND EQUIPMENT 

I~7 $ - 13,367 21,272 __4,582 $39.221 
$ 2,900 8,446 17,856 

Expenditures for physical properties are stated at cost. Donated assets are recorded at their estimated fair market value at the date of donation. Depreciation of physical properties is calculated on the straight-line method over the estimated useful lives. 



 
CHEZ HOPE, INC. FRANKLIN, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (cont.) June 30, 1997 

A summary of property useful lives follows: and equipment and their cost and estimated ~ATE__GQ~/ Furniture & office equipment Buildings Land Leasehold Improvements Less: Accumulated Depreciation Total 

ESTIMATED ~QST USEFUL~L~~E $19, 047 46,878 10, 000 S ~ .12_I 84,248 
s69~ 

5-10 years 20 years N/A 20 years 

There is a depreciation expense of $5,557 related to the use of fixed assets for 1997. 
NOTE 4. LONG TERM DEBT Chez Hope's obligation under notes payable consists of the following: 

building located at 745 Tetreau Street, Thibodaux, Louisiana. $31,244 18% note payable, overdraft protect- ion through St. Mary Bank Total Long Term Debt 3,8~ ~35, Z25 Principal reduction of these two notes totals $5,262 in 1998, $1,511 in 1999, $1,684 in 2000, $1,811 in 2001 and $I,9B3 in 2002. 
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~EM~E,, Or 

INDEPENDENT A~)ITORS' REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH ~V~RNMENT AUDITING STANDARDS TO the Board of Directors Chez Hope, Inc. Franklin, Louisiana We have audited the financial statements of Chez Hope, Inc. (a non- profit organization) as of and for the year ended June 30, 1997, and have issued our report thereon dated December 26, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in ~,vernment Au~[iD_ing Standards, issued by the Comptroller General of the United States ~_Qmpli~nc@ As part of obtaining reasonable assurance about whether Chez Hope's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulatzons, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of noncompliance that are required $_~andard~. our tests disclosed no instances of to be reported ur~der ~_Qvernmen% A~diL]~ 
Tnterna] Cont~-ol Over Financia] Reoortinq In planning and performing our audit, we considered Chez Hope's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal contro] over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions invo]ve matters coming to our attention relating to significant deficiencies in the design or' operation of the internal control over financial reporting that, in our judgment, could adversely affect Chez Hope's ability to record, process, summarize and report financial (~ta consistent with the assertions of management in the financial stat(~ents. The reportable conditions noted are as follows: 

12 



Chez Hope, Inc. Report on Internal Control Structure Page Two 
Finding : Due to the small number of employees, the organization does not. have adequate segregation of functions within the accounting system. Recommendation: 5ased upon the size of the operation and the cost-benefit of additional personnel, it: may not be feasible to achieve complete segregation of duties. Response: No response is considered necessary A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not: be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. We believe that the reportable condition described above; inadequate segregation of duties; is also considered to be a material weakness. This report is intended for the information of Chez Hope, Inc's management and regulatory agencies. However, this report is a matter of public record, and its distribution is not limited. 
Franklin, December Louislana 26, ].997 
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Certified Public Accountants 


