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Bruce C. Harrell, CPA Warren A. Wool, CPA Michael P. Estay, CPA Dale H. Jones, CPA Charles P. Hebert, CPA lames D. Rabalais, CPA 
To the Board of Commissioners Bogue Lusa Water Works District Washington Parish Police Jury Bogalusa, Louisiana 

BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Professional Accounting COrpccatiofl 109 West Minnesota Park Park Place Suite 7 Hammond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345.3156 
INDEPENDENT AUDITOR'S REPORT 

KEN~OOD OFFICE P.O. Box 45 - 602 Fifth St. Kentwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 MEMBERS American Institute of CPAs Society of Louisiana CPAs 

We have audited the accompanying component unit financial statements of the Bogue Lusa Water Works District, Louisiana, asofand for the year ended December 31, 1997, as listed in the table ofcontents "f'hese component unit financial statements are the responsibility of the Bogue Lusa Water Works District's management. Our responsibility is to express an opinion on these component unit financial statements based on our audit 
We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of the Bogue Lusa Water Works District, Louisiana, as of December 31, 1997, and the results of its operations and cash flows for the year then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued our report dated March 13, 1998 on our consideration of the Bogue Lusa Waterworks District, Louisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the component unit financial statements of the Bogue Lusa Waterworks District, Louisiana, taken as a whole. The schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the component unit financial statements of the Bogue Lusa Water Works District. Such information has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in our opinion, is fairly stated in all material respects in relation to the component unit financial statements taken as a whole. 
Bruce Harrell & Company, CPAs A Professional Accounting Corporation Kentwood, Louisiana March 13, 1998 
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ASSETS Current Assets: Cash Accounts Receivable Accrued Billings Total Current Assets 

BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana 
PROPRIETARY FUND - ENTERPRISE FUND (All Fund Types and Account Groups) 

Restricted Assets: Customer Deposits - Cash Bond Reserve Account - Cash Depreciation and Contingency Account - Cash Total Restricted Assets 
Property, Plant and Equipment Land Utility Plant, in Service Total Property, Plant and Equipment Less: Accumulated Depreciation 
Net Property, Plant and Equipment Total Assets (Continued on the following Page) 

Balance Sheet December 31, 1997 

The accompanying notes are an integral part of this statement. -4- 

Statement A 

129,263 19,583 22.840 
171.686 
5,000 
131,153 87_576 
223.729 
10,025 1.813.752 
1,823,777 (894~888) 928.889 



BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana 
PROPRIETARY FUND - ENTERPRISE FUND (All Fund Types and Account Groups) Balance Sheet (Continued) December 31, 1997 LIABILITIES AND FUND EQUITY Liabilities: Current Liabilities (Payable From Current Assets) Accounts Payable Sales Tax Payable Due to Other Governments Revenue Bonds Payable - Current Total Current Liabilities (Payable From Current Assets) Current Liabilities (Payable From Restricted Assets) Customer Deposits Long-Term Liabilities: Revenue Bonds Payable Long-Term Total Liabilities 

Fund Equity: Contributed Capital Less Accumulated Amortization Net Contributed Capital Retained Earnings: Reserved for RUS Bond Interest and Redemption Reserved for RUS Bond Depreciation and Contingency Unreserved Total Retained Earnings Total Fund Equity 
Total Liabilities and Fund Equity (Concluded) 
The accompanying notes axe an integral part of this statement. -5- 

$ 

Statement A 

5,625 632 3,760 60 200 
70217 
14_671 
938_501 1.023.389 
123,311 (51,375) 71.936 
131,153 87,576 10,250 228.979 
300.915 $ 1~324~304 



OPERATING REVENUES Charges for Services: Water Sales Installations Penalties Reconnect Fees Other Revenues Total Operating Revenues 

BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana PROPRIETARY FUND - ENTERPRISE FUND Statement of Revenues, Expenses, and Changes in Unreserved Retained Earnings For the Year Ended December 31, 1997 

OPERATING EXPENSES Contract Operations & Maintenance Contract Meter Readers Contract Labor Truck Expense Electricity Plant Maintenance Repairs & Maintenance Board of Directors Maintenance Supplies Telephone Insurance Accounting Fees Conventions & Seminars Legal Services Office Expense NSF Checks Mowing Advertising Bank Charges Miscellaneous Membership Dues Depreciation Expense Total Operating Expense Net Operating Income (Continued on the following Page) 

The accompanying notes are an Integral part of this statement. -6- 

Statement B 

269,386 5,500 2,925 2,890 406 281.107 
24,055 10,030 25,335 2,856 24,338 14,863 2,230 15,733 2,081 7,004 5,117 338 4,004 11 540 1,119 
150 60_085 199.889 



BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana PROPRIETARY FUND - ENTERPRISE FUND 
Statement of Revenues, Expenses, and Changes in Unreserved Retained Earnings (Continued) For the Year Ended December 31, 1997 

NON-OPERATING REVENUE (EXPENSES) Interest Income Bond Interest Expense Bad Debts Insurance Settlement Total Non-Operating Revenue (Expenses) Net Income (Loss) Unreserved Retained Earnings, Beginning of Year 
Add: Amortization of Contributions Less: (increase) in Reserve for Revenue Bond Retirement (increase) in Reserve for Revenue Bond Contingency Unreserved Retained Earnings, End of Year (Concluded) 

The accompanying notes are an integral part of this statement. -7- 

Statement B 

12,826 (55,200) 
60,087 (32,082) 4,110 (12,095) (9J70) 



BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana PROPRIETARY FUND - ENTERPRISE FUND 
Statement of Cash Flows For the Year Ended December 31, 1997 

Cash flows from operating activities: Operating Income Adjustments to Reconcile Net Operating Income to Net Cash Provided by Operating Activities: Depreciation Changes in Accounts Receivable Changes in Accrued Billings Changes in Accounts Payable and Accrued Expenses Changes in Due to Other Governments Changes in Current Liabilities Payable from Restricted Assets Total adjustments Net cash provided by operating activities Cash flows from noncapital financing activities Insurance Settlement Net cash provided by noncapital financing activities 
Cash flows from capital and related financing activities Retirement of Revenue Bonds Interest Capital Additions 
Net cash used by capital and related financing activities Cash flows from investing activities Interest Net cash provided by investing activities Net cash increase (decrease) for year Cash at beginning of year Cash at end of year 
The accompanying notes are an integral part of this statement. -8- 

60,085 507 (1,938) (2,307) 3,760 
881 

21,243 

(59,304) (55,200) (10,033) 
12_826 

Statement C 

81,218 

60_988 
142,206 
21,243 

(124,537) 
12.826 
51,738 301,254 



INTRODUCTION 

BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana 
Notes to the Financial Statements As of and for the Year Ended December 31, 1997 

Bogue Lusa Water Works District was established July 31, 1969, by an ordinance of the Washington Parish Police Jury. The ordinance, enacted pursuant to Louisiana Revised Statutes 33:3813, describes and defines the boundaries of the water district, and provides for a 5-member governing board of commissioners appointed by the Washington Parish Police Jury. 
Bogue Lusa Water Works District was thus created and constitutes a public corporation and political subdivision of the State of Louisiana, and has all the power and privileges granted by the constitution and statutes of this state to such subdivision, including the authority to incur debt, to issue bonds, and to levy taxes and assessments. Bogue Lusa Water Works District serves 1,285 water customers. The district does not have any employees, since the district contracts all of the billings and maintenance to outside contractors. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accompanying component unit financial statements of tim Bogue Lusa Water Works District have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. B. REPORTING ENTITY As the governing authority of the parish, the Washington Parish Police Jury is the financial reporting entity for Washington Parish. The financial reporting entity consists of(a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Washington Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. -9- 



BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana Notes to the Financial Statements (Continued) 
Because the police jury appoints the governing board and the scope of public service is determined by the police jury, the district was determined to be a component unit of the Washington Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the fund maintained by the district and does not present information on the police jury, the general governmental services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. 
C. FUND ACCOUNTING The Bogue Lusa Water Works District is organized and operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, revenues, and expenses. The operations are financed and operated in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges. D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The Enterprise Fund is accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of this fund are included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized at the time liabilities are incurred. The Enterprise Fund uses the following practices in recording certain revenues and expenses: 
Revenues Fees for water services are recorded as revenues after the meters are read. Penalties are recorded after the grace period for payment of water services has expired. All other revenues are recorded when the service has been provided. 
Expenditures All operating expenses, except depreciation, are recorded when they are incurred. Depreciation is recorded each month over the life of the asset. Interest expense is recorded each month as the notes are paid. E. CASH AND CASH EQUIVALENTS AND INVESTMENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the district may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 
Under state law, the district may invest in United States bonds, treasury notes, or certificates. These are classified as investments if the original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. 
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F. INVENTORIES 

BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana Notes to the Financial Statements (Continued) 
Purchase of various operating supplies are regarded as expenditures at the time purchased, and inventories of such supplies (if any) are not recorded as assets at the close of the fiscal year. G. PREPAID ITEMS Purchase of items regarded as having a future economical use are expensed when purchased, and prepaid amounts for such items are not recorded as assets at the close of the fiscal year. 
H. RESTRICTED ASSETS Certain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. 
I. FIXED ASSETS Fixed assets of the district are included on the balance sheet of the fund. Interest costs incurred during construction are capitalized. Depreciation of all exhaustible fixed assets is charged as an expense against operations. Depreciation is computed using the straight-line method over the estimated useful lives of 25 to 30 years for water wells and lines and 10 to 15 years for equipment. 
J. COMPENSATED ABSENCES The district does not have a policy relating to vacation and sick leave K. LONG-TERM LIABILITIES 
Long-term liabilities are recognized within the Enterprise Fund L. FUND EQUITY Contributed Capital Grants, entitlements, or shared revenues received that are restricted for the acquisition or construction of capital assets are recorded as contributed capital. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired from such contributions. This amortization is closed to the contributed capital account. 
Reserves Reserves represent those portions of fund equity legally segregated for a specific future use 



BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana Notes to the Financial Statements (Continued) 
2. CASH ANDCASH EQUIVALENTS At December 31, 1997, the district has cash and cash equivalents (book balances) totaling $352,992, as follows Demand Deposits Interest-bearing Demand Deposits Time Deposits Total 

$ 69,263 53,729 230,000 $352,992 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1997, the district has $353,194 in deposits (collected bank balances). These deposits are secured from risk by $169,465 of federal deposit insurance and $I 83,729 of pledged securities held by the custodial bank in the name of the fiscal agent bank (Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the district that the fiscal agent has failed to pay deposited funds upon demand. 
3. INVESTMENTS At December 31, 1997, the district has no investments 4. RECEIVABLES The following is a summary of accounts receivables at December 31, 1997 
Current 31-60 Days 61-90 Days Over 90 Days Total Less: Allowance for Bad Debts Accounts Receivable, Net 
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$ 16,314 3,013 227 29 19,583 



BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana Notes to the Financial Statements (Continued) 
5. FIXED ASSETS A summary of fixed assets at December 31, 1997, follows 
Description Phase I (1977) Land & Right of Way Water Well Water Distribution System Water Booster Fencing Phase 1I (1977) Land & Right of Way Water Distribution System Water Well Water Booster Fencing Phase 11I (1982) Land & Right of Way Water Distribution System Water Well Highway 21 Reloc. (1984) Building Phase IV (1992) Water Distribution System Office Equipment Improvements Totals 

Life Yrs Cost 
$ 1,800 30 61,479 30 443,466 30 30,575 15 1,680 
30 30 30 15 
30 30 30 30 

2,600 321,998 65,556 27,700 2,995 
1,800 180,013 137,969 130,253 2,749 

30 298,763 10 1,124 30 111,257 $1,823,777 
All assets are depreciated by the straight-line method. 

Accumulated Depreciation 
$ 41,998 303,034 20,892 1,680 
209,298 42,611 18,004 2,995 
78,004 59,787 54,273 1,101 
44,815 1,124 15,272 

Net 
$ 1,800 I9,481 140,432 9,683 
2,600 112,700 22,945 9,696 
1,800 102,009 78,182 75,980 1,648 
253,948 
95,985 $ 894,888 $ 928,889 

Depreciation Current 
2,049 14,782 1,019 
10,733 2,185 923 
6,000 4,599 4,342 92 
9,959 
3,402 $ 60,085 

The utility plant and equipment in service records were reconstructed from the original construction files of the USDA Rural Utility Service. 6. CONSTRUCTION IN PROGRESS As of December 31, 1997, the district had no construction in progress. 
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7. LONG-TERM DEBT 

BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana Notes to the Financial Statements (Continued) 
The following is a summary of bond transactions of the Rogue Lusa Water Works District for the year ended December 31, 1997: 
Bonds Payable January 1, 1997 Bonds Retired Bonds Payable 

976 RUS Utility Revenue 
$ 369,094 (I6,632) 

977 RUS Utility Revenue $ 293,977 (13,472) 
983 RUS I994 RUS Utility Revenue Utility Revenue 

December 31, 1997 $ 352,462 $ 280,505 $ 87,264 $ 278,470 Bonds Payable at December 3 l, 1997, are comprised of the following individual Issues 

1976 Revenue Bonds: $540,000 utility bonds sold to RUS, dated 4/20/76; due in annual installments of $4,000 - $30,000 through April 20, 2012; interest at 5% $ 1977 Revenue Bonds: $420,000 utility bonds sold to RUS, dated 9/28/77; due in annual installments of $5,000 - $20,000 through Sept. 28, 2013; interest at 5% 1983 Revenue Bonds: $300,000 utility bonds sold to RUS, dated 6/27/83; due in annual installments of $1,000 - $32,000 through September 28, 2000; interest at 9.125% 

Current Amount 12/31/97 Long-Term Amount 12/31/97 

$ 1,058,005 (59,304) $ 998,701 
Total Principal Balance 12/31/97 

17,000 $ 335,462 $ 352,462 
13,500 267,005 280,505 
27,000 60,264 87,264 993 Revenue Bonds: $290,000 utility bonds sold to RUS, dated 3/08/93; due in monthly installments of $1,542 through April 8, 2031; interest at 5.625% 2,700 275,770 278,470 $ 60,200 
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$ 938,501 $ 998,701 



BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana Notes to the Financial Statements (Continued) 
The annual requirements to amortize all debt outstanding as of December 31, 1997, including interest payments of $626,296 are as follows: Year Ending 1976 RUS December 31, Revenue 1998 $ 34,512 1999 34,512 2000 34,512 2001 34,512 2002 34,512 2003-2007 172,560 2008-2012 149,552 2013-2017 2018-2022 2023-2027 2028-2032 $ 494,672 

1977 RUS Revenue 26,004 26,004 26,004 26,004 26,004 130,020 130,020 25,884 
$ 415,944 

8. FLOW OF FUNDS, RESTRICTIONS ON USE 

1983 RUS Revenue 35,484 35,484 26,613 
1993 RUS Revenue Total 
18,504 18,504 92,520 92,520 92,520 92,520 92,520 61,680 $ 616,800 

114,504 114,504 105,633 79,020 79,020 395,100 372,092 118,404 92,520 92,520 61,680 $1,624,997 
The voters of the Bogue Lusa Waterworks District approved the issuance of $540,000 and $420,000 of the utility revenue bonds in elections held November 30, 1971, and March 5, 1977. The governing authority of the district adopted a resolution on February 25, 1976, authorizing issuance of $540,000 of the utility revenue bonds - 1976 Series. On April 26, 1976, the district sold the $540,000 authorized bonds to RUS. The governing authority of the district adopted a resolution on July 26, 1977, authorizing issuance of $420,000 of the utility revenue bonds - 1977 Series. On September 28, 1977, the district sold the $420,000 authorized bonds to RUS, also. Both bond issues were issued for forty (40) years payable with interest at the rate of five percent (5%) per annum. The bonds and any installment may be paid prior to the due date and maturity thereof at a price of par and accrued interest to the date of prepayment. The proceeds of the bonds were restricted to use for construction and improvements to the district's water system and are subject to the provisions of the above adopted resolutions. The 1976 issue of $540,000 was used to construct Phase I of the district's waterworks system. The 1977 issue of $420,000 was used to construct Phase II. On September 30, 1982, the governing authority, after following the prescribed legal requirements, passed a resolution to issue $350,000 of revenue bonds for the purpose of extending and improving the existing waterworks system. On June 27, 1983, $300,000 of the bonds were sold to RUS under the same basic terms and conditions mentioned above for the 1976 and 1977 issues. The bonds were issued at par for 40 years with interest at 11.625%. During the year ended December 31, 1989, RUS reduced the interest rate of the bonds from 11.625% to 9.125%. The reduced rate was amortized back to the inception of the bonds. The loan adjustment applied $14,903 more to principal reduction in the year 1989 than was actually paid. Total payments for 1989 on this 1983 issue were $35,484. As a result of this rate reduction, the principal balance was reduced $50,387. Interest expense was reduced by $14,903 in the year 1989. 
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BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana Notes to the Financial Statements (Continued) 
On July 9, 1992, the governing authority, after following the prescribed legal requirements, passed a resolution to issue $290,000 of revenue bonds for the purpose of extending and improving the existing water works system. On March 8, 1993, $290,000 of the bonds were sold to RUS under the same basic terms and conditions as the original 1976 and 1978 issues. The bonds were issued at par for 40 years with interest at 5.62%. Under the terms of the bond proceeds to the district, the bonds are payable as to principal and interest solely from the income and revenues derived from the operation of the combined water system of the district after provision has been made for payment of the reasonable and necessary expenses of administering, operating, and maintaining of the system. The district is to maintain its water rates at minimum amounts and increase these rates as necessary in accordance with its loan agreements with the USDA Rural Utility Service. Each mouth thcre will be set aside into a fund called "Bond and Interest Sinking (Redemption) Fund" a sum equal to one-t~elfth (I/12) of the interest due on the next interest payment due and, in addition, a sum equal to one-twelfth (1/12) ot the next principal payment due, together with such proportionate sum as may be required as the same respectfully become due on such date. Money in the Sinking Fund shall be deposited as trust funds and shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due, and may be used only for such payments. Alternately, RUS has set up a payment schedule whereby the district can make payments directly to its office. This eliminates the need of the "Bond and Interest Sinking Fund". There shall also be set aside into a "Utility System Revenue Bond Reserve Fund" a sum equal to five percent (5%) of the monthly bond payment after the construction becomes revenue producing until there is accumulated therein an amount equal to the highest annual debt service payment in any future year. Such amounts may be used only for the payment of maturing bonds and interest coupons for which sufficient funds are not on deposit in the Bond and Interest Sinking Fund as to which there would otherwise be default. The district has made all of the required "Bond Reserve" payments. Funds will also be set into a "Depreciation and Contingency Fund" at the rate of $500 per month. Money in this fund will be used for the making of extraordinary repairs or replacements to the system which are necessary to keep the system in operating condition, enhance its revenue producing capacity or provide for a higher degree of service for which money is not available as a maintenance and operation expense. Money in this fund may also be used to pay principal and interest on the bonds falling due at any time there is not sufficient money for payments in other bond funds. The district has made all of the required "Depreciation and Contingency Fund" payments. All the revenues received in any year and not required to be paid in such year into any of the noted funds shall be regarded as surplus and may be used for any lawful corporate purpose. 9. FUND EQUITY Reserved Retained Earnings is created in conjunction with the issuance of revenue bonds and is funded by transfers from the revenue account, based on assets held by the water district that are restricted for bond payments. The purpose of the reserved retained earnings is to service the revenue bonds. 
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10. LITIGATION CLAIMS 

BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana Notes to the Financial Statements (Continued) 

During the 1993 annual audit, it was discovered that $18,893 for 1993, and $9,431 for 1994, of the district's collections, that were received during the year, were never deposited into the bank and are presumed missing. An investigation was conducted to try to determine where the missing funds went. A state grand jury has convicted the contract manager and one of his employees regarding the losses. The district recognized the losses of $18,893 for 1993 and $9,431 for 1994, in its financial statements. The district notified their bonding company of the losses. The insurance company denied the claim for the losses. The district filed suits against the insurance carrier and the contract manager for recovery ofthe losses. The district received $21,243 from their bonding company inthe current year as a settlement of the prior year losses. 11. INTERGOVERNMENTAL AGREEMENT The Bogue Lusa Waterworks District entered into a service agreement with the Varnado Waterworks District. The Varnado Waterworks District will perform all necessary functions involving billing of customers, collection of customer's accounts, keeping and furnishing necessary financial information and records on a monthly basis for the Bogue Lusa Water Works District. The fee for this service is $1.75 per customer per month payable monthly. Varnado Waterworks District will provide all system repair and maintenance customarily done by its own personnel. Accurate hourly records of personnel records involved in repairs shall be kept and Bogue Lusa Water Works District will be billed monthly at two times the employees hourly rate. All materials, parts and supplies will be paid directly by the district which incurred the cost. Varnado Waterworks District employees will keep accurate mileage records for the service truck used for maintenance and repairs and will bill the Bogue Lusa Waterworks District 35 cents per mile for work done on their respective systems. Periodically, an accounting will be made of the costs of the services provided under the agreement. Cash settlements will be made between the districts, so each district pays its portion of the actual costs. 12. SUBSEQUENT EVENT During the year 1997, the Bogue Lusa Waterworks District adopted a resolution to issue Water Revenue Bonds in an amount not to exceed Four Hundred Fifty Thousand Dollars ($450,000) for the purpose of acquiring and constructing improvements and extensions to flae waterworks system of the district. The district will be required to adopt the following water rates. 
RESIDENTIAL RATES: $10.00 per month for the first 2,000 gallons $1.90 per thousand or part thereof, next 8,000 gallons $1.50 per thousand or part thereof, all over 10,000 gallons 
COMMERCIAL RATES: $35.00 per month for first 15,000 gallons $1.50 per thousand or part thereof, all over 15,000 gallons 
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ASSETS Current Assets: Cash Accounts Receivable Accrued Billings Total Current Assets Restricted Assets: Customer Deposits - Cash Bond Reserve Account - Cash 

BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana PROPRIETARY FUND - ENTERPRISE FUND (All Fund Types and Account Groups) Comparative Balance Sheet December 31, 1997 and 1996 

Depreciation and Contingency Account - Cash 
Total Restricted Assets Property, Plant and Equipment: Land Utility Plant, in Service Total Property, Plant and Equipment Less: Accumulated Depreciation Net Property, Plant and Equipment 
Total Assets (Continued on the following Page) 

The accompanying notes are an integral part of this statement. -19- 

Schedule I 

1997 1996 129,263 19,583 22~840 171.686 
5,000 131,153 
87_576 223.729 
10,025 1.813.752 1,823,777 (894,888) 928.889 

99,390 20,090 20.902 
140.382 
5,000 119,058 
77.806 201_864 
10,025 1.803.719 1,813,744 (834,803) 978.941 



BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana 
PROPRIETARY FUND - ENTERPRISE FUND (All Fund Types and Account Groups) Balance Sheet (Continued) December 31, 1997 LIABILITIES AND FUND EQUITY Liabilities: Current Liabilities (Payable From Current Assets) Accounts Payable Sales Tax Payable Due to Other Govermnents Revenue Bonds Payable - Current 

Schedule 1 

1997 1996 5,625 632 3,760 60.200 Total Current Liabilities (Payable From Current Assets) 70,217 Current Liabilities (Payable From Restricted Assets) Customer Deposits Long-Term Liabilities: Revenue Bonds Payable - Long-Term Total Liabilities Fund Equity: Contributed Capital Less Accumulated Amortization Net Contributed Capital Retained Earnings: Reserved for RUS Bond Interest and Redemption Reserved for RUS Bond Depreciation and Contingency Unreserved 
Total Retained Earnings Total Fund Equity Total Liabilities and Fund Equity (Concluded) 

The accompanying notes are an integral part of this statement. -20- 

14.671 
9387501 1.023.389 
123,311 (51,375) 71.936 
131,153 87,576 10r250 
228.979 300.915 

7,702 862 55.000 
63.564 
13.790 
1.003.005 1_080.359 
123,311 (47,265) 76.046 
119,058 77,806 (32,082) 164.782 240_828 



BOGUE LUSA WATER woRKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana 
PROPRIETARY FUND - ENTERPRISE FUND SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN UNRESERVED RETAINED EARNINGS (BUDGET AND ACTUAL) For the Year Ended December 31, 1997 and Actual For the Year Ended December 31, 1996 

OPERATING REVENUES Charges for Services: Water Sales Installations Penalties Reconnect Fees Other Revenues 
Total Operating Revenues OPERATING EXPENSES Contract Operations & Maintenance Contract Meter Readers Contract Labor Truck Expense Utilities Plant Maintenance Repairs & Maintenance Board of Directors Maintenance Supplies Telephone Insurance Accounting Fees Co,~ entions & Seminars Legal Services Office Expense NSF Checks Mowing Advertising Bank Charges Miscellaneous Membership Dues Depreciation Expense Total Operating Expense 
Net Operating Income (Continued on the foltowing Page) 

Budget 268,000 $ 5,500 3,000 2,775 380 

The accompanying notes are an integral part of this statement. -21- 

279.655 
24,000 10,000 26,000 3,100 25,000 15,000 2,200 15,000 2,200 7,000 5,100 350 4,200 500 1,200 100 150 100 60.000 201.200 78.455 

Actual 269,386 5,500 2,925 2,890 406 
281.107 
24,055 10,030 25,335 2,856 24,338 14,863 2,230 15,733 2,081 7,004 5,117 338 4,004 11 540 1,119 
150 60.085 199.889 81.218 

Variance- Favorable (Unfavorable) $ 1,386 $ (75) 115 26 

Schedule 2 

1996 Actual 263,214 8,050 3,133 1,630 557 
(55) (30) 665 244 662 137 (30) (733) 119 (4) (17) 12 196 (11) (4o) 81 lOO 15o (50) (85L 1,311 

26,549 9,770 14,421 2,789 23,043 796 5,608 2,240 13,518 1,742 6,723 6,290 
6,123 28 60O 
441 150 60.029 180.860 95.724 



BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana PROPRIETARY FUND - ENTERPRISE FUND SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN UNRESERVED RETAINED EARNINGS (BUDGET AND ACTUAL) For the Year Ended December 31, 1997 and Actual For the Year Ended December 31, 1996 

NON-OPERATING REVENUE (EXPENSES): Interest Income $ Bond Interest Expense Bad Debts Insurance Settlement 

Budget 
12,800 69,000) (1,5oo) 21.250 
Actual 
Variance- Favorable (Unfavorable) 

12,826 $ (55,200) 21.243 
26 $ 13,800 t,500 (7) 

Schedule 2 

1996 Actu~ 
10,757 (71,645) 

Total Non-Operating Revenue (Expenses) (36,450) (21,131) 15,319 (60,888) Net Income (Loss) Unreserved Retained Earnings (Deficit) Beginning of Year Add: Amortization of Contributions Less: (Increase) in Reserve for Revenue Bond Retirement (Increase) in Reserve for Revenue Bond Contingency 

$ 42,005 60,087 $ 18,082 34,836 
(32,082) 4,ll0 
(12,095) (9,770) 

(49,880) 4,109 

Unreserved Retained Earnings (Deficit), End of Year $ 10,250 $ (32,082) 
(Concluded) 

The accompanying notes are an integral part of this statement. -22- 



BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana 
SCHEDULE OF COMPENSATION PAID BOARD MEMBERS For the Year Ended December 31, 1997 Schedule 3 

The schedule of compensation paid board members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. 
NAME Melvin Martin, President Howard Stewart, Secretary Melvin Fuller, Vice-President Jim Willis, Commissioner Jean Slaughter, Commissioner Total Compensation Paid 
Board of Commissioners Melvin Ma~in, President 
Howard Stewart 
Melvin Fuller 

Jean Slaughter 

Address 2675 S. Columbia Rd Bogalusa, LA 70427 
11175 Pine Ridge Rd Bogalusa, LA 70427 
13266 Hwy 21-S Bogalusa, LA 70427 
29081 LA Hwy 1074 Bogalusa, LA 70427 
58438 Hwy 60 Bogalusa, LA 70427 

The accompanying notes are an integral part of this statement. 
- 23 - 

Amount $530 480 380 360 480 $2,230 
Term of Office 01/01/96 to 12/31/99 01/01/96 to 12/31/98 01/01/96 to 12/31/97 01/01/97 to 12/31/01 01/01/96 to 12/31/2000 



Insurance Company 

BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana 
SCHEDULE OF INSURANCE For the Year Ended December 31, 1997 

Western Surety Bond # 18274192 
Hartford Insurance Company Police # 9530303-19 
Titan Indemnity Company Policy # 90-HP-01710 
Titan Indemnity Company Policy # 90-HP-01710 

Coverage Position Fidelity Schedule Bonds, Coverage as follows: President $I00,000 Secretary/Treasurer $100,000 Contract Manager $20,000 Boiler & Machinery Policy, Blanket Coverage of $100,000 for 6 locations, Deductible of $1,000 Public Official's Liability, $500,000 Maximum per Claim per Year, Deductible of $2,500 Each Claimant General Liability ot $500,000 Combined Single Lmllt 

Effective Date 7/06/96 7/06/97 
9/11/96 9/11/97 
10/16/96 I 0/16/97 
10/16/96 10/16/97 

Schedule 4 
Expiration Date 7/06/97 7/06/98 
9/11/97 9/11/98 
10/16/97 10/16/98 
10/16/97 10/16/98 

The accompanying notes are an integral part of this statement 
- 24 - 



BOGUE LUSA WATER WORKS DISTRICT WASHINGTON PARISH POLICE JURY Bogalusa, Louisiana SCHEDULE OF CHANGES IN ASSETS RESTRICTED FOR USDA RURAL UTILITY SERVICE AND SCHEDULE OF WATER CUSTOMERS For the Year Ended Year Ended December 31, 1997 

Cash Balance, January 1, 1997 
Cash Receipts: Transfers From Operating Account Interest Eamed 
Cash Disbursements 
Cash Balance, December 31, 1997 

Bond Reserve 
Bond Depreciation and Contingency 

Schedule 5 

Total $119,058 $77,806 $196,864 
6,000 6,095 6,000 3,770 12,000 9,865 

$131,153 $87,576 $218,729 
SCHEDULE OF WATER CUSTOMERS As of December 31, 1997, the district had the following number of customers 

Water-Residential Water-Commercial Water-School Water-Prison 
Total Water Customers 

The accompanying notes are an integral part of this statement. -25- 

1,26 1 
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BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A prola)sioi~ll Accounting C~o~abon 109 West Minnesota Park Park Place Suite 7 Hammond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 
KENTWOOD OFFICE P.O. Box 45 - 602 Fifth St. Kentwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 MEMBERS American Institute of CPAs Society of Louisiana CPAs REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners Bogue Lusa Water Works District Washington Parish Police Jury Bogalusa, Louisiana 
We have audited the financial statements of the Bogue Lusa Water Works District, as of and for the year ended December 31, 1997, and have issued our report thereon dated March 13, 1998. We have conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by tile Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether the Bogue Lusa Water Works District financial statements are free of material misstatement, we performed tests of it's compliance with certain provisions of laws, regulations, contracts, and grants, noncor~pliance with which could have a direct and material effect in the determination of financial statements amounts. However, providing an opinion on cmnpliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government A uditing Standards. Internal Control Over Financial Reporting In plalming and performing our audit, we considered the Bogue Lusa Waterworks District's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material, weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving fine internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of management, the Louisiana Legislative Auditor, and the USDA Rural Utility Service. However, this report is a matter of public record and its distribution is not limited. 
Bruce Harrell & Company, CPAs A Professional Accounting Corporation 
Kentwood, Louisiana March 13, 1998 -27- 


