
 
URBAN LEAGUE OF GIIEATER NEW ( )RLEANS, INC. SUMMARY SCItEDULE OF PRIOR AU DIT FINDINGS For The Year Ended June 30, 1997 

DEPARTMENT OF It[EALTH AND HUMAN SERVICES 1996 - Finding No. l : lteadstart (Parent Child Center Program). Condition: A budget revision implemented by tile League wa not approved by the pass-through ftmding source. Current Status: It was assumed that tile 1996 budget revision was approved due to tile fact that fidl fimding was made ill 1996, and that the program was funded 1997. 1996 - Finding No. 2: Project Independence (Project Assist). Condition: The time and allocation records for an employee ho worked on multiple federally funded programs did not agree to the amount of salary and frit ~es charged to the respective programs. Recommendation: It was recommended that management im[ )ve its monitoring of time and allocation records and compare this information lo the anaoun of salary and fringes actually charged to federally funded programs. Current Status: The recommendation was adopted in Deceml er 1996. No similar findings were noted in the 1997 audit. 
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Tire management of UP..BAN LEAGUE OF GREATE]/. for establishing and maintaining effective internal control over regulalions, contracts and grants applicable to federal programs. 11 considered URBAN LEAGUE OF GREATER NEW ORI compliance with requirements that could have a direct and mater! order to delermine our auditing procedures for the puqrose of exl)l 
~EW ORLEANS, INC. is responsible ompliance with requirements of laws~ planning and performing our audit, we gANS, INC,'s internal control ovcl 1 effect on a major federal program in ssing an opinion on compliauce and to test and report on internal control over compliance in accordance wi h OMB Circular A-133. 

Our cortsideration of the internal control over compliance "~ ould not necessarily disclose all matters in the internal control lhat might be material weaknesses. A matcri al weakness is a condition in which the design or operation of one or more of the internal control compon, ~nts does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to tbe major federal irrogram be within a timely period by employees in the normal course of perle no matters involving the internal control over compliance that we 
This report is intended for the information of the Board o Auditor of tbe Stale of Louisiana, and federal awarding agencies reporl is a matter of pulrlic record and its distribution is not limited 

December 12, 1997 

audited may occur and not be detected ing their assigned functions. We noted isider to be material weaknesses. 
Directors, management, the Legislative ld pass-through entities, llowever, this 
Professional Accounting Corporation 



regulations, contracts and grants applicable to each of its major re, feral programs is the responsibility of URI}AN LEAGUE OF GREATER NEW ORLEANS, 1NC.'s t lanagement. Our responsibility is to express an opinion on URBAN LEAGUE OF GREATER NEW )RLEANS, INC.'s compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the sl.andards applicable to linancial audits contained in Govermn ~nt Auditing Standards, issued by the Comptroller General of file United States; and (OMB) Circular A-13 ~, Audits" o[States, Local Governments, cmdNon-Profit Organizations. Those standards and OMB Circular, t-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncomI,liance with the types of compliance requirements referred to above could have a direct and material effe( t on a major federal program occurred. An audit includes examining, on a test basis, evidence about URB kN LEAGUE OF GREATER NEW ORLEANS, INC.'s compliance with those requirements and per forming such other procedures as we considered necessary in the circumstances. We believe that our au lit provides; a reasonable basis for otu opinion. Our audit does not provide a legal determination on URlq AN LEAGUE OF GREATER NE~~ ORLEANS, INC.'s compliance with those requirements. 
In our opinion, URBAN LEAGUE OF GREATER NE~ ? ORLEANS, INC. complied, in al material respects, with the requirements referred to above that are pplicable lo each of its major federa programs for the year ended .~une 30, 1997. 
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lolcJatal_ C oxttt~lX)~ ~in~l c i a I Reporting In planning and performing our audit we considered URt AN LEAGUE OF GREATER NEW ORLEANS, INC.'s internal control over financial reporting ill ord ~r to determine our auditing procedures for tile purpose of expressing our opinions oil the financial staten nts and not to provide assurance Oil the internal control over financial reporting. Our consideration of the ntemal control over financial reporting would not necessarily disclose all matters in the internal contrc over financial reporting that might be material weaknesses. A material weakness is a condition in which t le design or operation of one or more of tile internal control components does not reduce to a relatively I, ,w level tile risk that misstatements in amounts that would be material in relation to the financial statemte Its being audited may occur and not be detected within a timely period by employees in the nonnal course of perform ing their assigned fimctious. We noted no matters involving tile internal control over financ al reporting and its operation that we consider to be material weaknesses. 
This report is intended for the information of the Board of Directors, management, the Legislative Auditor of tile State of Louisiana, and federal awarding agencies a ld pass-through entities, ltowever, this report is a matter of public record and its distribution is not limited 

, Professional Accounting Corporation 
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REPORT ON COMPLIANCE AND ON INTERNAL C )NTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN A('CORDANCE WITtt GOVERNMENTAt DIT1NG STANDARDS 
Officers and Board of Directors Urban League of Greater New Orleans, Inc. 
We have audited the financial statements of URdIA~ LEAGUE OF GREATER NEW ORLEANS, INC. (a nonprofit organization) as of attd for the yel r ended June 30, 1997, and have issued our report thereon daled [)ecember 12, 1997. In our report, our opinion was qualified because accrued pension cost pertaining to the League's defined benefit plan was n~ t recorded in accordance with Statement of Financial Accounting Standards (SFAS) No. 8?, "Employers' A, :counting for Pensions." We conducted our audit in accordance with generally acce )led auditing standards and the standards apF, licable to financial statements contained in Government Auditi ~g Standards, issued by the Comptroller Gel|oral of the United States. ,C~lnpliance As part of oblaining reasonable assurance about whctb NEW ORLEANS, INC.'s financial statelnenis are flee of materia compliance with certain provisions of laws, regulations, contract could have a direct and material effect on the determination of providing an opinion on compliance with those provisions w accordingly, we do not express such an opinion, qhe results noncompliance that are required to be reported under Governmenl 

A ]qofcssional A(counting (:olpOi~l 8(1(I Two Lakcway (k'ntcJ 3850 N. Causeway Blvd. Mclaific, LA 7000 p.O. Box 27 Rivclsidc I)livc Covinglon, LA 70434 (504) 89 E-Mail Addlcss: laportc@lapollc corn ]tltL!JII(~[ Addl(ss: ~]uiH]lci (if AI(:PA Division fol CPA I iflus ]>liVatC Collll):lnil.'s Practice ]l/[t'lllationa] Afliliatkm with Ac(oolqlitlg ] iHI/s A~ 

r URBAN LEAGUE OF GREATEI/ misstatement, we performed tests of its and grants, noncompliance with which ['inaneial statement amounts. Howevcr, ~s trot an objective of our audit and, of our tests disclosed no instances of luditing Standard~'. 
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URBAN LEAGUE OF GIO~ATER NEW IS RLEANS, INC. NOTES TO FINANCIAL STATEI 4ENTS 
NOTE J IN-KIND CONTRIBUTIONS AND COSTS RECOGN] As a condition of certain grants received by the Le of tile costs of the programs. To satisfy these conditions, contributions fi'om volunteers and certain other contril statements include in-kind contributions in revenues and contributions recognized is as follows: Personnel - Teaching Personnel - Volunteer Supplies Equipment Rental Other 
NOTE K FEES AND GRANTS FROM GOVERNMENTAI~ AG The Le.ague has contracted with sevelal govemme family services, and employment and eeononlic developrr governmental agencies reimburse the League, based upon tile services to program beneficiaries. 

NOTE 

During the year ended June 30, 1997, approxim support and revenue was derived from the governmen services. Revenues derived from tile governmental agenck govermnclll auditors before ally settlement anlounts bec governnlenlal auditors are reported in the year of tile at 

gue, the League nmst provide a portion le funding agencies will accept in-kind ltions. The accompanying financial expenses. The breakdown of in-kind 
$ 235,966 123,332 109,523 21,072 107.803 $ 597.69J, 

qCIES al agencies to provide community and it programs. Under the contracts, the e League's allowable costs, to provide 
tely 51% of tile League's total public al agencies to provide these contract are subject to audit and adjustment by me final. Any adjustments made by it. Management does not expect any material adjustments to allowable program cosls and the rel lted estinlated settlements. 

L CONTINGENCIES During the fiscal year ended June 30, 1996, tbe L~ ague removed from its general approximately $45,000 of old outstanding balances due to various funding sources. Tbe had been oulstanding for a period of five years or greater, ~ nd there lind been no demands the funding sources to recover these amounts during this ~eriod of time. However, tbe exists that tile fimding sources may demand payment in tile future. 
ledgers, balances made by potential 



 
URBAN LEAGUE OF GIOr~A'I'ER NEW ( RLEANS, INC. NOTES TO FINANCIAL STATE] ~ENTS 

NOTE G OPEIL~TING LEASE AGREEMENTS (Conlinued) The following is a schedule by years of future mi fimum rental payments required undel operating leases that have remaining noneancelablc lease tel ms as of June 30, 1997. ~(ear Ending Jun~_~, 
1998 $ 2,04 l 1999 1,-'139 2000 1,439 2001 1,0~ Total $ 5.99~9 

NOTE H COMMITMENTS In June 1997, the League, through its Parent ~ hild Center Program, entered into an agreement with a company to provide janitorial services at the program site. The agreement is fol one year and requires a payment of $1,000 per month, q he total outstanding commitment as of June 30, 1997 was $11,000. 
NOTE 1 UNITED WAY ALLOCATION United Way allocated the following fimds to the Le ague for the year ended June 30, 1997: Program Parent Child Center $ 60,083 Employment and Economic Development 72,860 Comprehensive Programs for Youth 10,402 Organization for Community Involvement 9,725 Street Academy ___29~03Q Total $_ 173.1~Q 
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UIOIAN LEAGUE OF GREATER NEW ( ~RLEANS, INC. NOTES TO FINANCIAL STATE dENTS 

NOTE E LONG-TERM DEBT As of Jtme 30, 1997, the League had tile following, ~utstanding noles payable: 9.25% note payable to GMAC in monthly installments of $680, which includes interest, tllrongb March 14, 20(10, secured by vehicle $ 22,434 7.5% note payable to Chrysler Financial in monthly instalhnents of $610, which includes interest, through March 22, 2000, secured by vehicle. __2~LLI4 42,548 Less Current Portion 15,472 
The following are maturities of long-term debt: Year Ending _J_0De 30. 1999 $ 15,472 2000 11,6~4 $ 27.036 
Total interest expense for the above notes for the y~ ~ar ended Jllne 30, 1997 was $2,417. 

NOTE F RESTRICTIONS ON NET ASSETS At June 30, 1997, permanently restricted net ;sets are designated for the following purposes: Investment in perpetuity, the income from which expendable to support: General Endowment $ I O,LO(~ 
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UI(BAN I,EAGUE OF GI(EATER NFW ~)I~.LEANS, INC NOTES TO FINANCIAL STATI MENTS 
NOTI," I) PENSION PI ,AN (Continued) The following sets forth the fimded slatus of the No. SFAS 87: 

Actuarial Present Value of Benefil Obligations Vested 13enefits Nonvested Benefits Accumulated Benefit Obligation EffecI of Anticipated Future Compensation Levels, Expected Long-Term Rate of Return on Assets and Plan Amendnmnt Projected 13enefit Obligation Fair Value of Assets Held in the Plan Unfunded F, xcess of Projected Benefit Obligation Over Plan Assets The unfimded excess consist of the following 
Unrecognized Gain/(Loss) Unrecognized Transition Asset Unrecognized Prior Service Cost Accrued Pension Cost 
The weighted average discount tale used to m 

all at June 30, 1997, as deterlnincd b) 
$ 451,334 
453,42~ 
271.744 725,17(I __(666~134) 
$ (59~fl36.l 
$ (25,451) 66,923 (48,097) (52,411) $ (59,036) ure the projected benefit obligatio 7.5%, and the assumed rate of increase in future compensa! :on uses the average fiJture service at transition dale of plan arti method of amortization for liability at transition levels is 5.5% per year. The League cipants expected to receive benefits 



 
URIIAN LEAGUE OF GREATER NEW iRLEANS, INC. NOTES TO FINAN('IAI, STATI VIENTS 

NCq'E C I)ROI)ERTY AND I,'QUIPMENT (Continued) The ainonnl of equipment acquired by Programs f inded by federal and state flmds but not capitalized as described in Note A above is as follows: Computer |lardware (Cost) $ 1,848 Typewriters (Cost) 981 Furniture (Cost) 9OO Audio Visual Equipment (Cost) 800 Kitchen Equipment (Cost) .~2 _8J 44 Total ~2~673 
NOTI<" l) PENSION PLAN The I,eague does not account for its defined benefi plan in ac~,ordance with SFAS No. 87, "Enlpk)yers' Accounting for Pensions." Becatlse of this, 1 he League has excluded the amount of accrued pension costs from its financial statements. If the amount of accrued pension costs were recognized, liabilities would be increased by $52,411, ad Unrestricted Net Assets would bc decreased by $52,4}1. Tills liability is based on certain actuarial assunlptions and projections pertaining to tile employees of the URBAN LEAGUE O1~ GREATER NEW ORLEANS, IN('. These assumptions and projections could differ significantl) from actual results. The management of the League is currently considering implementing a defined contribution plan. If this plan is implemented, the League will terminate its defined benefit plan. Based on this consideration, as well as based on the vola :fie nature of the accrued pension cost liability, management Ires elected not to recognize the am( unt of accrued pension cost associated with the l,eagnc's current defined benefit plan. The I x',ague's Plan covers substantially all employe< s. The plan calls for benefits to be paid 
to eligible ernployees at retirement based primarily upon tl 2171:::i; :2 21 last ) 20 completed months of service". Pension expense for 1997, as determined by S components: Service Cost $ 76,089 Interest Cost on tile Projected Benefit Obligation 83,897 Actual Return on Assets Held in the Plan (147,213) Net Amortization of Prior Service Cost and Unrecognized Net Asset, and Deferred Asset Gain 49,465 Pension F~xpense $ 62~Z238 
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URBAN LEAGUE OF GREATER NEW q )RLEANS, INC. STATEMENT OF CASI{ FLI IWS For The Year Ended June 30, 1997 
CASH FLOWS FROM OPERATING ACTIVITIES Increase in Net Assets 80,205 Adjuslment to Reconcile Increase in Net Assets to Net Cash Provided by Operating Activities: Depreciation and Amortization 10,726 Amortization of Prepaid Interest Cosl 2,417 (Increase) in Accounts Receivable - Special Events (6,059) (Increase) ill Accounts Receivable - Other (6,039) Decrease ill Contributions Receivable 30,000 (Increase) in Due From Funding Agencies (3,036) (1 ncrease) in Prepaid Expenses (4,428) (Decrease) ill Accounts Payable (7.5,553) Increase in Accounts Payable - Employees 3,375 hicrease in Accrued Liabilities 8,458 Increase in Unearned Revenue __ 22,983 Net Cash Provided by Operating Activities __.6_3~5042 CASIt FLOWS FROM INVESTING ACTIVITIES (Increase) in Certificates of Deposit (156) Decrease in Accounts Receivable - Employees __ 4,169 Net Cash Provided by hwesting Activities __ 4,o1~ 
CASII FLO~IS FROM FINANCING ACTIVITIES Payments on Lines of Credit (20,050) Payments on Notes Payable ( 15,472J Net Cash Used in Financing Activities (35,522j NET INCREASE IN CASIt AND CASH EQUIVALENTS 31,540 CASIt AND CASH EQUIVALENTS - BEGINNING OF YEt R 85,95_7 CASIt AND CASII EQUIVALENTS - ENI) OF YEAR $ 117~497 

The accompanying notes are an integral part of these financial st~ tements. 5 



 



 

LIABILITIES AND NET ASS ~TS 
CURRENT LIABILITIES Accounts Payable $ 137,504 Due to Employees 3,375 Accrued Liabilities 17,370 Unearned Revenue 22,983 Current Malurities of Notes Payable __ 15,472 Total Current Liabilities 196,704_ 
LONG-TERM Long-Term Maturities of Notes Payable 27,076 NET ASSETS Unrestricted 128,954 I'emporarily Restricted Permanently Restricted _ 10,100 Total Net Assets 139,054_ 

Total Liabilities and Net Assets $ 362~834 



 
URBAN LEAGUE OF GREATER NEW ( 'RLEANS~, INC. STATEMENT OF FINANCIAL P( ~SITION June 30, 1997 ASSETS 

CURRENT Cash and Cash Equivalents $ 117,497 Certificates of Deposit 2,343 Accounts Receivable fi'om Participants in Special Events, Less Allowance for Uncollectible Aeeounts of $3,156 78,918 Accounts Reeeiwlble - Other 7,393 Due from Funding Agencies 83,149 Total Current Assets 289,300_ PROPERTY AND EQUIPMENT Equipment, Less Accumulated Depreciation of $32,110 36,512 
OTIIER ASSETS Deposits 150 IJnamortized Interest Cost 6,647 Prepaid Expenses 20,125 Cash and Cash Equivaleuts - Permanently F, estrieted __ 10~100 
Total Other Assets 37,022 
Total Assets $ 362~834 

The accompanying notes are an integral part of these financial st~ :ements. 



 

Onr audit was performed for the pnrpose of fomling all pinion oil the basic financial statements of URBAN LEAGUE OF GREATER NEW OI(LEANS, IN( taken as ~ whole. The accompanying, schedule of expenditules of federal awards is presented for purpo es of additional analysis as required by U.S. Office of Management and Budget (OMB) Circular A- 133, A ~dits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the basi~ financial statements. In addition, thc accompanying supplementary financial information on page 16 s presented for purposes of additional informatiou. Such information has been subjeeted to the auditinI ; procedures applied in the audit of tbc basic financial statements and, in our opinion, is fairly stated, in all materi~tl respects, in relation to the basic financial statements taken as a whole. 
A Professional Accounting Corporation 

December 12, 1997 



 

Officers and Board of Directors Urban League of Greater New Orleans, Inc. We have audited tim statement of financial position ~ F URBAN LEAGUE OF GREATFI/ NEW ORLF;ANS, INC. as of June 30, 1997, and the related tatements of activities, cash flows, and functional cxpcnses tbr the year then ended. These financial ;latements are the responsibility of the Organization's management. Our responsibility is to express a opinion on these financial statc|ncnls based on our audit. 
We conducted our audit in accordance with general : accepted anditing standards and the slandards applicable to financial audits contained in Governn 'nt Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-133, Audits' of States, Local Governments, and Non-l'J ofit Orgamzations. Those standards and OMB Circular A-133 require that we plan and perform the ant it to obtain reasonable assurance about whether lbe financial statements are free ofmaleria] ufisstatemell ~ An audit includes examining, on a test basis, evidence supporting the amonnts and disclosures in the tim ncial statemenls. An audit also includes assessing lhe accounting principles used and significatlt estim :lies ulade by lnanagenlent, as well as cvahmting the overall financial slatement presenlation. We belt ~ve that our audit provides a reasonable basis for our opinion. As explained in Note D to the financial statements, accrued pension cost pertaining to the l,eague's defined benefit plan is not recorded iu accordance ~ 'itb Statement of Financial Accounting Sl:andards (SFAS) No. 87, "Employers' Accounting for Pcnsiox s." In our opinion, generally accepted accounting principles require ll~at accrued pension costs be rccor~ ed in accordance with SFAS No. 87. In our opinion, cxcepl for the effects of not recording ccrued pension costs in accordance wilh SFAS No. 87, the financial statements referred to above prc~ ent fairly, in all material respects, the financial position of URBAN LEAGUE OF GREATER NEW ORLEANS, INC. as of June 30, 1997, and the changes in ils net assets and its cash flows for the year hen ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standard', , we have also issued a repol~ dated December 12, 1997, on our consideration of URBAN LEAG1 IE OF GREATER NEW ORLEANS, INC.'s inlernal control over financial reporling and our tests of ts compliance with ccrlain provisions of laws, regulations, contracts and grants. 
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URBAN LEAGUE OF GREATER NEW ORLE ~NS, INC. 
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