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NDEPENDENT AUDITOR'S REPORT 
To the Board of Directors START Corporation and Subsidiary Houma. Louisiana 

CLAUDEE. BERGERON, CPA THOMASJ. LANAUX, CPA MICHAEL D. BERGERON. CPA 

We have audited the accompanying consolidated statement of financial position of START Corporation and Subsidiary (non-profit organizations) as of June 30, 1997, and the related consolidated statements of activities, cash flows and functional revenues and expenses for the year then ended. These consolidated financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audit. W~--. conducted our audit in accordance with generally accepted auditing standards and Government Auditing_. Standards, issued by the Comptroller General of the United States Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and signific-ant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the consolidated financial statements referred to above present fairly in all material respects, the consolidated financial position of START Corporation and SubsidLary as of June 30, 1997, and the results of their operations for the year then ended in conformity with generally accepted accounting principles. As; discussed in Note 2 to the financial statements, START adopted the provisions of Statements of Financial Accounting Standards No. 116, "Accounting for Contributions Received and Contributions Made" and No. 117, "Financial Statements of Not-for-Profit Organizations," effective July 1, 1996. n accordance with Government AuditincJ Standards we have also issued a report dated October 8, 1997 en our consideration of srART Corporation and Subsidiary's internal control over financial reporting and our tests of its compliance with certain provisions of laws and regulations 
October 8, 1997 
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ASSETS 

START CORPORATION AND SUBSIDIARY Consolidated Statement of Financial Position 

Current assets: Cash Grant and contract receivables Accounts receivable Investments Other prepaid expenses and deposits Total current assets Land, buildings, and equipment at cost: Land Buildings and renovations Leasehold improvements Furniture, fixtures & equipment Vehicles Less accumulated depreciation Net land, buildings, and equipment Total assets LIABILITIES AND FUND BALANCES 
Current liabilities: Current maturities of long- term debt Notes payable Payroll taxes payable Total currenl liabilities 

June 30.1997 

Long-term debt, net of current maturities Total liabilities Net assets: Unrestricted net assets Temporarily restricted net assets Total net assets 
Total liabilities and net assets 

See notes to financial statements 

17,068 34,273 3,75~ 6.000 22.802 
24,611 89,325 21.970 78,868 15.857 

$ 3,485 129,928 2.755 

74,732 4.250 

2 

83.902 

230.631 (99,073) 131.558 215.460 

136.168 310 136.478 
78.982 

$ 215.460 



START CORPORATION AND SUBSIDIARY 
Consolidated Statement of Activities Year F!nded June 30. 1997 

Changes in unrestricted net assets: Revenues and gains: Fees, grants, and contracts from governmental agencies Contributions Total public support Other revenues: Program service fees Fees and sales to public Miscellaneous Total other revenues Total unreslricted revenues and gains Expenses: Program Services: New Horizens Supportive Housing Housing Assistance Vocational Services Yes We Can Board and (,arc; The Line Total program services Supporting Services: Management and general Total supporting services Total Expenses Decrease in unrestricted net assets Changes in temporarily restricted net assets Contributions ncrease in temporarily restricted net assets Decrease in net assets Net assets at beginning of year Net assets at end of year 

See notes to financial statements 3 

$ 492,015 12.351 
27,828 48,197 3.091 
205,530 41,764 54,107 75,899 29,223 115,553 24.944 

4.250 

504356 
79,116 583,482 

547.029 72.555 72.555 619.575 (36,093) 
4.280 
(31,843) 110.828 $ 78.982 



START CORPORATION AND SUBSIDIARY 
Consolidated Statement of Cash Flows Year Ended June 30. 1997 Cash flows from operating activities: Change in net assets $ Noncash adjustments to reconcile change in net assets to net cash used by operating activities: Depreciation Loss on sale of asset Changes in: Grants & contracts receivable Accounts receivable Prepaid expenses Payroll taxes payable Net cash used by operating activities 

Cash flows from investing activities: Purchase of investment Purchase of furniture and building renovations Proceeds from the sale of an asset Net cash used by investing activities 
Cash flows from financing activities: Gross borrowings Payments on notes payable Net cash provided by financing activities Net increase in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equiw~lents at end of year 
Supplemental data Interest paid 

see: notes to financial statements 4 

(31,843) 
17,548 6 
2,814 5,102 (2,512) 363 _ (8,~22~ 
(6 000) (8,151) 150 ( 1 4,0_01 ) 
140,857 0o9,7_~j 31,oe~!_. 
8,542 8 526 $ 17,068 

$ 10.256 
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Or,qanization 
START CORPOP, ATION AND SUBSIDIARY Notes to Consolidated Financial Statements 

START Corporation and Subsidiary (START) operale as a voluntary non-profit organization which provides rehaMlitation services, training, placement, and employment for mentally and physically handicapped individuals in Terrebonr~e, Lafourche. St. John. St. James and St. Charles Parishes. 
Summarv of Sionificant Accountina Policies The following is a summary of the significant accounting policies 
Princioles of Consolidation. 1-he Corporation include the accounts consolidated fi,nancial statements of START and its wholly-owned Housing Assistance for Defined Disabilities, Inc. (HADD). A intercompany transactions have been eliminated in consolidation. 

of S]A Rf substd~ary, significant 
Basis of Accountinq & Presentation, Funds are accounted for using the accrtJal basis of accounting. Revenues are recognized wlqen earned and expenses are recognized when incurred. 1-he presentation of the organization's financial statements has changed from prior years to comply with Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations." Under SFAS No. 117, the organization is required to report information regarding its financial position and activities according to three classes of net assets: Unrestricted r~et assets, temporarily restricted net assets, and perrnanently restricted net assets Furthermore, information is required to segregate program service expenses from support expenses. Support expenses include costs for services such as public relations, accounting, human resources, office services, computer systems and other administrative expenses. The organization also adopted SFAS No. 116, "Accounting for Contributions Received and Contributions Made," during the current year. In conformity w~th SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restrioted support depending on the existence and/or nature of any donor restrictions. Donor-restricted contributions whose restrictions are met in the same reporting period are reported as unrestricted support in the accompanying statement of activities. Contributions received for the purchase of long-lived assets without donor stipulations about how long the assets must be used are reported as unrestricted support. 



e) 

START CORPORA-f'ION AND SUBSIDIARY Notes to Consolidated Financial Statements, Continued 
The adoption of these two statements had no material effect on net assets for the year ended June 30, 1997. 
Investments. Investments are carried unrealized gains and losses are reflected at market value, and realized and n the statement of activities. 
Prog_erty and Equipment. Property and equipment are recorded at historical cost or, if donated, at the fair market value on the date donated and are depreciated on straight-line and accelerated methods over their estimated useful lives as follows: Buildings and renovations Leasehold improvements Vehicles Furniture, fixtures and equipment 

39 years 8 years 3-5 years 5-7 years Expenditures for renewals and betterments are capitalized and expenditures for ordinary maintenance and repairs are expensecl as incurred. The cost and accumulated depreciation applicable to assets retired or sold, if any, are removed from the respective accounts and gains or losses thereon are illc:luded in operations. Functional Expenses. START allocates its expenses on a functional basis among its various programs and support services. Expenses that can be identified with a specific program and support service are allocated directly according to their natural expenditure classification. Other expenses that are common to several functions are allocated by management. Principal programs are as follows: i) New Horizons - A psychosocial rehabilitation club to provide enhanc:ed employability and community adaptation for individuals with a history of seriuus mental illness. Additionally, the Program provides opportunities for vocational and personal development and training for individuals with handicaps. ii) Supportive Housing - Program provides temporary and long-term safe, secure, affordable and community based housing for adult individuals with severe mental illness. 



f) 

START CORPORA-IION AND SUBSIDIARY Notes to Consolidated Financial Statements, Continued 
iii) Housing Assistance - Program provides flexible assistance funds to assist persons with serious mental illness or children with serious emotional disturbance. iv) Vocational Services - Program provides opportunities for pre-vocational and direct vocational training and placement of individuals with severe mental or physical disabilities. v) Yes We Can - Program provides vocational and personal development opportunities and training for individuals with handicaps. Individuals in this program provide small commercial janitorial services in the Houma, Louisiana area. vi) Board and Care - Program to provide emergency respite, system res[,te and board and care for adults with major mental illness. vii) rhe Line - Program provides 24-hour a day telephone counseling serwce for people in crisis, especially suicide crisis. Information and referral is available through this program. 
Advertisinq Costs. Advertising costs are charged to operations when incurred, except for direct-response advertising. The costs of direct-response advertising are capitalized and amortized over the period whic.h future benefits are expec:ted to be received. There were no direct-response aclvertising costs incurred dunng the year. Advertising costs incurred and charged to operations was $1,011 fo~ the year ended June 30, 1997. Accumulated Vacation and Sick Leave, Vacation, and sick leave do not vest to the employee and, accordingly, have not been accrued Employees accumulate 1 day of vacation per month to a maximum of 12 days. Employees accumulate 1 day of sick leave per month to a maximum of 60 days. Unused sick leave carries ow;r into the next year. Upon termination, any unused vacation or sick leave is forfeited. income "[axes. START is a non-profit organization and is exempt from incume taxes under Section 501(c) (3) of the Internal Revenue Code of 1986. HA[)[), its wholly-owned subsidiary, is a title holding corporation exempt from income taxes under Section 501(c) (2) of the Internal Revenue C.octe of 1986. Accordingly. no provisions for income taxes have been made in the financial statements. 



START CORPORA'f'ION AND SUBSIDIARY Notes to Consolidated Financial Statements. Continued 
Cash Equivalents. For purposes of the statement of cash flows, START considers all highly liquid investments with a maturity of three months o; less to be cash equivalents. Use of [-stimates. The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

3) Investment Investment activity is reflected in the following table 
nvestment at beginning of year 

Unrestricted $ Contribution of equity security during the year 6,000 nvestment at end of year $ 6.000 
The investment represents 220 shares of Freeport McMoran, Inc. common stock 



START CORPORATION AND SUBSIDIAP, Y Notes to Consolidated Financial Statements, Continued 
Notes Payable Notes payable at June 30, 1997 follow: 8.50% note payable to Hibernia National Bank. The note is payable on demand, and if no demand is made, in monthly installments of $913, including interest with an approximate remaining principle balance of $64,000 due March 26, 2004 collateralized by building and land. $ 91,211 11% unsecured line of credit at Hibernia National Bank. The total line is for $35,000 of which $11,000 was available to be drawn on as of June 30. 1997. 2400~ 12.75% insurance notes payable in monthly installments of principal and interest of $2,458, maturing December. 1997. 14.71 Total notes payable $ 129,928 
Total interest incurred on both short-term and long-term debt was $10,256 which was charged to interest expense for the year ended June 30, 1997. Lon.q-Term__Debt 
Long-term debt at June 30, 1997 follows 11.9% discounted note payable to GMAC in monthly installments of $313, including interest, due July, 1998, collateralized by a vehicle. $ 4,064 

Total long-term debt Less imputed interest included above Less current maturities 
4.064 (269) (3,485) Total long-term debt, net of current maturities $ 310 

10 



START CORPORA-rION AND SUBSIDIARY Notes to Consolidated Financial Statements. Continued 
Future maturities of tong-term debt are as follows 
Year Ending June 30~ 1997 

Temporarily Restricted Net Assets 
$ $ 310 310 

START received temporarily restricted contributions to provide facilities for safe and affordable housing for persons with mental illness. Funding START receives its principal funding through grants and contracts from the fellow~ng governmental agencies: StatE; of Louisiana Department of Health and Hospitals: Mental Health Rehabilitation Program $ Supportive Housing. Housing Assistance Board and Care The Line State of Louisiana Division of Rehabilitation Services: Work Adjustment and Supported Work Program 91,438 
8) Operatinq Leases $ 492,015 
STAR']- entered into a two year lease agreement with South Louisiana E!lectric Cooperative Association beginning August 1, 1997. This lease is a renewal of its lease on its main office facility located at 420 Magnolia Street, Houma, Louisiana. 



10) 

START CORPOIqIATION AND SUBSIDIAF~,Y Notes to Consolidated Financial Statements. Continued 
Minimum future rental payments under the non-cancelable operating lease as of June 30, 1~97 for each of the next three years and in the aggregate follow: 
Year ending June 30. 1998 $ 1999 2000 

Deferred Compensation Plans 

13,950 4,700 400 _-$- 
Employees of START have the option to participate in a deferred compensation program as defined by Internal Revenue Code Section 403 (b) (tax sheltered annuities). START has the responsibility for withholding and remitting contributions from participants to the plan. An insurance company serves as administrator and has the responsibility for maintaining a deferred account with respect to each participant, investing the participant's account in accordance with the participant's investment specifications and reporting annually to the participant and the Company on the stalus of the plan. Commitments, Continqencies and Economic Dependency START receives a substantial portion of its revenues from state grants and contracts which are subject to audit by state government. The ultimate determination of anlourfls received under these programs generally is based on. units of service provided or allowable costs reported to and audited by the applica~ble state agency. Until such audits have been completed and final settlement reached, there exists a contingency to refund any amount received in excess of allowable cost and service reimbursement Management is of the opinion that no material liability will result from such audits. START receives a significant portion of its funding sources are significantly reduced operations as it is presently structured. 

12 

revenues from state contracts. If these START will not be able to continue 
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CLAUDE E. BERGERON, CPA THOMAS J. LANAU~, (PA MICHAEL I). BERGERON, CPA 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Directors START Corporation and Subsidiary Houma. Louisiana 
We have audited the financial statements of START Corporation and Subsidiary (non-profit organization) as of and for the year ended June 30, 1997, and have issued our report thereon dated October 8, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditin.q Standard_s., issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether START Corporation and Subsidiary's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinien on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditina Standards. 
nternal Control Over Financial Reoortin In planning and performing our audit, we considered STAR] Corporation and Subsidlary's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statement.'; and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reportir~g that might be material weaknesses. A material weakness is a condition in 
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which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the Board of Directors, management and regulatory agencies. However, this report is a matter of public record and its distribution is not limited. 
October 8. 1997 
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