
 



ALLEN PARISH WARD 3 FIRE PROTECTION DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN pARISH POLICE JURY SUPPLEMENTAL INFORMATION SCHEDULE Ju]y 33, 3997 
COMPENSATION PAID BOARD MEMBERS The schedule o:f compensation paid board members is preseuted in compliance wit House Concurrent Resolution No. 54 of the 1979 Session of the Louisian Legislature. As provided by Louisiana Revised Statute 40:1498, each commissJone may receive $25 per diem for attending regular and special monthly meetings. 
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ALLEN PARISH WARD 3 FIRE PROTECTION DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS July 33, 1997 
NOTE 5 - CHANGES ]N GENERAL LONG-TERM OBLIGATIONS The annual requirements to au~ortize ~~iI bonds outst~u~ding at July l~l including interest of $]67,066 are as follows: 

NOTE 6 - RISK 

Year EndJn~ July 3] 1998 1999 2000 2001 2002 Thereafter 

Tota] $ 53,48}{ 51,475 54,23[{ 51,76!. 54,075 257,03] ~__522,06.~/ 
The District is exposed to various risks of loss related to torts; thEi! ,,f, damage to and destruction of assets; errors and omissions; injuries to emp~o>t~, ~-; and natural disasters . The District maintains commercial insurance COy{ ~ (ge covering each of those risks of loss. Management believes such cove~a<!! is sufficient to preclude any significant uninsured losses to the District. Set t it.el claims have not exceeded this commercial coverage in any of the past three f J !;( a] years. 
On August l] , 1997, the District defeased its General Obligation Bonds dated , 1~]y I, 1987 with an outstanding balan(;e at July 31, 1997 of $355,000. Thi!: ~.'~!~ accomplished by the issuance of $232,000 of General Obligation Refunding }':J:.d.~; and use of cash from the Debt Service Fund. The new obligation is due in a~ ..i~1 installments from February 3, 1998 through February I, 2017. 
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ALLEN PARISH WARD 3 FIRE PROTECTION DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARIS}{ POLICE 0]/RY NOTES TO FINIkNCIAL STATEMENTS 0uly 31, 1997 
NOTE 3 - CASH AND CASH EQUIVALENTS These deposits are stated at cost, which approximates market, finder st.at( l;lw, these deposits (or the resulting bank balances) must be sectored by f(.],la] deposit insurance or the pledge of securities owned by the fiscal agent hi:ik. The market value of the pledged securities plus the federal deposit Jnsu~ ~1~c:e must at all times equal the amount on deposit with the fiscal agent , ']]~,~;e securities are held in the name o~ the pledging fiscal agent bank in a ho]<]ing or custodial bank that is mutually acceptable to both parties. At July 3], ] ~',7, the District has $210,803 in deposits (collected bank balances) . These depc, ~ t ~ are secured from risk by $i00,000 of federal deposit insurance and $Ii0,6( I of pledged securities held by the custodial bank in the name of the fiscal ~,!{~.i,t bank (GASB Category 3). Even though the pledged securities are considered unco] lateralized (Catego'~ ; 3) under the provisions of GASB Statement NO. 3, LouisJ.ana Revised Statute 39: 129 imposes a statutory requirement on the custodial bank to advertise and s(.] ~I ~ he pledged securities within I0 days of being notified by the District tba! "he fiscal agent has failed to pay deposited funds upon demand. NOTE 4 - CHANGES IN GENERAL FIXED ASSETS A summary of changes in genera] fixed assets follows 
Land . . Equipment Building 

Balance (Deletions) Ba] ~03!~.96 Additions (17/3 . . $ 14,007 ~ . 369,400 ~ . 156L561 TOTAL $539~968 NOTE 5, - CHANGES IN GENERAL LONG-TERM OBLIGATIONS A. Debt Outstanding 
2,31U $ 34,[~ 373.'~i 

The following is a summary of the long-term obligation transactions durJn,:~ lh< year: 
Long-term obligations payable at 07/31/96 Additions Deductions Long--term obligations payable at 07/31/97 

Bonded Debt $ 375,000 2~o02 35~ooo General obligation bonds are comprised of the following individual issue $500,000 General Obligation bonds dated 07/0]/87; due in annual installatJ.ons of $15,000 - $50,000 through February i, 2007; interest at 8.0% - 10.00% (this issue secured by levy and collection of ad valorem taxes) 9 



ALLEN PARISH WARD 3 FIRE PROTECTION DISTRICT NO. 2 A CO~6PONENT L~IT OF TEE ALLEN PA]%ISH POLICE J]J~Y NOTES TO FINANCIAL STATEMENTS July 31, 1997 
NOTE 1 - Y OF SIGNIFICANT A I . Long- Term Obligations ICIES 
Long- term obligations expected to be financed f:com governmental fund: are reported in the general long-term obligations accotlnt group. Expendltur( ! f<)r principal and interest payment~ for long-term obligations are recognized ~ I L t he governmental funds when due. J. Fund Equity Reserves Reserves represent those portions of fund equity notappropriable for expen(i:tu~e or legally segregated for a specific future use. K. Total Columns on Statements Total CO] umns on the genera] purpose financial statements are capt <:led "memorandum only" to indicate that they are presented only to faci ] ~ t at e financial analysis. Data in these columns do not present financial positi(,:, or results of operations in conformity with generally accepted accoun! :ng principles. Neither is such data comparable to 6~ consolidation. ]nt~.~f,:i,d eliminations have not been made in the aggregation of this data. NOTE 2 - PROPERTY TAXES For the year ended July 31, 1997 taxes of 12,49 mills were levied on prop{!~ty with assessed valuations totalling $7,897,400, and were dedicated as fo]3<,wn: Maintenance Bond sinking Total taxes levied were $98,639 

4.99 mills 7.50 mills 
Property tax millage rates are adopted in July for the calendar year in which ~ he taxes are ] evled and recorded. All taxes are due and collectible whel. ! he assessment rolls are filed on or before November 15th of the current yeal, ,~nd become delinquent after Decee~)er 31st. Property taxes not paid by the (:iI (,f February are subject to lien. NOTE 3 - CASH AND ~SH EOUIVALENTS At July 31, ]997, the District has (!ash and cash equivalents (book })alamo., s totaling $208,893 as follows: Demand deposits Interest-bearing demand deposits Time deposits Other 
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F. Cash and Cash Equivalents and Investments 

whell ] ~.) . and f [(!I" d< ~ s ,rid. " ~el" f u nd ,?t 1 ~, 5 n 

AI] 
Cash includes amounts in demand deposits and interest-bearing demand depo! ;~ s. Cash equJw~lents include amounts in time deposits and those investments w:th original maturities of 90 days or less. Under state law, the District r-Lay deposit ~unds in demand deposits, interest-bearln~ demand deposits, ol ~ me deposits wl th state banks organized under Louisiana ] aw or any other state (,~ ~h( united States, or under the laws of the United States. Under state law, the District may invest in United States bonds, or certificates. These are classified as investments if maturities exceed 90 days; however, if the origiDal maturities less, they are classified as cash equiva]ents. G. F~xed Assets 

treasury n,,I their oli~ra are 90 da',': 
Fixed assets are recorded as expenditures at the time purchased or constl u and the related assets are reported in the genera] fixed assets account g Public domain or infrastructures are not capitalized. Interest cost iilc during construction are capitalized. No depreciation has been provJ(h genera] fixed assets. All fixed assets are valued at historical eo~ estimated cost Jf historical cost is not available. H. Compensated Absences Tile District has no paid employees therefore there :is no leave policy 
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ALLEN PARISH W~~D 3 FIRE PROTECTION DISTRICT NO. 2 A COMPONENT I/NIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS July 31, ]997 
NOTE 1 - SUN,MARY OF SIGNIFICANT ACCOiTNT]NG POLICIES Because the police jury appoints all mem])ers to the governing body and ha! ~he ability to impose its will on the District, the District was determined [o L~ a component unit of the Allen Parish Police Jury, the financial reporting (nt ! y. The accompanying financial statements present information only on the I u~ds maintained by the District and do not present information on the police july. ~ he general government services provided by that governmental unit, or the : I h<.~ governmental units that comprise the financial reporting entity. By applying the above criteria, there are no component units of the Allen P<n~d Ward 3 Fire Protection District No. 2. C. Fund Accounting The District uses funds and account groups to report en its financial posll :on and the results of its operatlens. Fund accounting is designed to demons[ ~{te legal comp] lance and to aid financial management by segregating transact :: :~zls relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of acco,H1[ s. On the other hand, an account group is a financial reporting device desiclnc d to provide accountability for certain assets and liabi]ities that are not rec ~ ded in the funds because they do not directly affect net expendable ava J ] ~,I,] e financJ al resources. Funds of the District are c]assifled as governmental funds. Governmental f LiI:ds account for the District's general activities, including the collectio;J and disbursement of specific or legally restricted monies, the acquis/tiot <n construction of general fixed ~ssets, and the ser~ic:~ng of general ]ozJg t (J m debt. Governmental funds of the DJ strict include : ]. General Fund--the general operating fund of the District and account! for all financial resources, except those requi:ced to be accounted f< ! in other funds. 2. Debt Service Fund- -accounts for transactions relating to reso_~l cos retained and used for the pa~nent of principal and interest on those ]'>:~{I term obligations recorded in the general long-term obligations ac: u:nt group. D. Basis of Accounting The accounting and financial reporting treatment applied to a fund Js deterl, : ned by its measurement focus. The gevernmental funds are accounted for u~: :,!, a current financial resources measurement focus, with this measurement focu.~;, ,:,n]y current assets and current ]iabi]ities are generally included on the ba] .nee sheet. Operating statements of these funds present increases and decreas, ~n net current assets. 

6 



ALLEN PARISH WARD 3 FIRE PROTECTION DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POI, ICE JURY NOTES TO FINANCIAL STATEMENTS July 31, 3997 
INTRODUCTION All en Parish Ward 3 Fire Protection District No. 2 was created unde~ t he provisions of Louisiana Revised Statutes 40:1492-1501, for the purpo! < of providing fire protection for the people of Ward 3 of Allen Parish, The I)i:~t I let is governed by a board of commissioners composed of five members, compensat <,i on a per diem basis and appointed hy the Allen Parish Police Jury. The Di!t<~ct utilizes volunteer firemen. NOTE 1 - SD-MMARy OF S]GNIFICA]qT ACCOUNTING POLICIES A. Basis of Presentation The accompanying general purpose financial statements of the Allen Pari.qh 3 Fire Protection District No, 2 have been prepared in conformity with 9e~l(~ accepted accounting principles (GAAP) as applied to governmental units. Governmental Accounting Standards Board (GASB) is the accepted standard-.qet body for establishing governmental accounting and financial reporting princJI B. Reporting Entity 

W,~ld ,i]y ": he 
As the governing authority of the parish, for reporting purposes, t he A I en Parish Police Jury is the financial reporting entity for Allen Parish. lhe financial reporting entity consists of (a) the primaFy government (police jlc /), (b) organizations for which the primary government is financially account~;bte, and (c) other organizations for which nature and significance of relationship with the primary government reportin9 entJ ty' s financial statements are such that exclusion would c:au," to be misleading or incomplete. t ti~] I ,! 1 he Governmental Accounting Standards Board Statement No. 14 established cri t er 3 ~ f or determining which component units should be considered part of the Allen P~.~ .," h Police Jury for financial reporting purposes. The basic criterion for in(,] b(] ~i1g a potential component unit within the reporting entity is flnal.<,a] accountability. The GASB has set: forth criteria to be considered in detel m~n ~nq financial accountability. This criteria includes: ], Appointing a voting majority of an organization's governing body a. The ability of the police jury to impose its will on that organJz!Jl o and/or b. The potential for the organization to provide specific fina: ~ i~l benefits to or impose specific financial burdens on the police i~/'y. 2. Organizations for which the police jury does not appoint a voting m~j ~ t y but are fiscally dependent on the police jury, 3. Organizations for which the reporting entity financial statements w:,u]d be misleading if data of the organization is not included because oi lhe nature or significance of the relationship. 5 



ALLEN PARISH WARD 3 FIRE PROTECTION DISTRIC, T NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY GOVERNMENTAL FUND - GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALAI~CE - BUDGET AND ACTUAL For the Year Ended July 31, 1997 

REVE~JES Ad valorem taxes Interest Intergovernmental Miscellaneous . . TOTAL REVENUES EXPENDITURES Advertising Bank charges Bookkeeping Insurance Insurance - workmen' s comp Kitchen Legal & professional Office supplies Per diem ProTnotion Radio Repairs and maintenance Sewer fee Training Uti:tities Capital outlay TOTAL EXPENDITURES 
EXCESS (DEFICIENCY ) OF' REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR 

BUDGET 
$ 33,000 3,246 -- 1,838 _ 38,084 
240 168 1,300 13,648 1,300 5OO 2,000 600 1,800 5OO 1,300 3,000 144 1,500 4,000 1,000 33 000 

VAE ] I ~N 2 E FAVOP A[{I ,},] ACTUAL ( UNFAVQ~t }}} I:!!~ ~ 
$ 37,955 1,485 3,246 _. 1,83__8 -- 44,524 
9Z0 325 1,250 11,881 1,125 22 1,400 44 1,325 112 532 1,940 144 261 3,619 2 31_~7 27,22--7 

5.084 ]7.297 __ 44,711 44.711 FUND BALANCE AT END OF YEAR ~_ 49,795 ~. 62,008 

See accompanying not:es and accountants' report 4 
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ALLEN PARISH WARD 3 FIRE PROTECTION DISTRICT NO. 2 A COMPONENT I/NIT OF THE ALLEN PARISH POLICE JUI~Y GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES For the Year Ended July 31, 1997 

REVENUES Ad valorem taxes Interest Intergovernmentai M~scellaneous . . 
EXPENDITURES Advertising Bank charges Bookkeeping ]insurance Insurance - work~en's comp Kitchen Legal & professional . . Office supplies Per diem Promotion Radio Repairs & maintenance Sewe!c fee Training Utilities Capital outlay . . . Debt service: Principal retirement Interest 
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 

General Fund Debt TOTA Service (Memora] Fund ___()J 
$ 57,046 $ 95, :[:,z 6,675 8, I ( 0 3 , 24 (, TOTAL REVENUES 44,5_24 63~ 721 

930 325 ], 25O 11,881 i, I~15 22 1,400 44 1,325 112 532 1,940 144 261 3,619 Z . ZI7 
TOTAL EXPENDITURES 27~22z 

FUND BALANCES AT BEGINNING OF YEAR 

46 

20,000 - 30 388 5~434 

] , !:"] ,I i '1 ,i 3,( 2.. 20,( __3C!,~ 
17,297 13,287 3C 44,7!! 134~283 378 FUk~ BALANCES AT END OF YEAR ~62,008 ~ 147 570 ~ 2~09~ 

See accompanying notes and accountants' report 



GROUPS; General Fixed Assets 

542,285 

General Long-Term Oblic~j=~n~[ TOTALS (Memorandum _ onLy J_ 
$ 208,893 2,256 68[; 542,285 

147,570 ]47,570 ___ 20~43Q 207 4~3~[ 542,285 2-- 35~~.00q $ 1,109,119 

542.285 
542,285 

$ 355~.00Q $ 2,256 355,009 357~256 
542,285 147,570 62,008 751 863 

542,285 ~ 35_5~_000. $ i, I0_9~J~i19 



ALLEN PARISH WARD 3 FIRE PROTECTION DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY ALL FUND TYPES AND ACCODq~T GROUPS BALANCE SHEET July 31, 1997 

ASSETS AND OTHER DEBITS Assets : Cash Due from other fund Other assets Land, building, & equipment Other Debits : Amount available in Debt Service Fund Amount to be provided for retirement of general ] ong- term obligat ions 

LIABILITIES, EQUITY, AND OTHER CREDITS Liabilities : Due to other fund Bonds payable . . 
Equity & Other Credits: Investment in general fixed assets Fund balances: Reserved for debt service . ~ Unreserved - undesignated . . 

TOTAL ASSETS AND OTHER DEBTIS 

GOVERNMENTAL FUNDS Genera] Fund 
63,579 685 

Debt Service 
$ 145,334 2,256 

~6.4,264 ~_147,570 

$ 2,256 TOTAL LIABILITIES 2.256 
__62,008 TOTAL EQUITY AND C)THER CREDITS __ 6.2, 008_ 147, 570 TOTAL LIABILITIES, EQUITY, AND OTHER CREDITS i 64 , 264 ~__ ] 47, 570 

See accompanying notes and accountants' report 2 
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AI,LEN PARISH WARD 3 FIRE PROTECTION DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH[ POLICE JURY 
GENERAL PURPOSE FINANCIAL REPORT 
For the Year Ended July 31, 1997 

jnaer prmdrdons of state law, Zhl~ repor~ is a public document. A COpy of the report has b3en submit- ted to the audited, or reviewed, entity ~nd other appropriate public officials. The report is available for public inspection at the Betcln Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of cOUrt t~oloase ()ate ~ ....- 2t ~o/,,,,~,1 (,;.po,.tu. 



Board of Commissioners Allen Pazish Ward 3 Fire Protection District No. 2 A Component Unit of the Allen Parish Police Jury P~.ge 4 

Mires & Company, CPAs, APC January 22, 1998 



Board of Commissioners Allen Parish Ward 3 Fire Protection District No. 2 A Component Unit of the Allen Parish Police Jury Page 3 
(c) determine whether payments received approval from proper authorities 

Meetinqs 9 

Inspect:ion of documentation supporting each of the six selected disbursements indicated approvals from the acce,untant and the chaJrma:'. of the Board of Comalissioners. In addition, each of the disbursement were ti!aced to the District'~ minute book where they were approved } > the full commission. 
Examine ewidenee indicating that agendas for meetings recorded in the mJnul, book were posted or advertised as required by LSA-RS 42:1 through 42:12 (tb open meetings law). Alien Parish Ward 3 Fire Protection District NO. 2 of Allen Parish J only required to post a notice of each meeting and the accompanyil agenda on the door of the District's office building. Management hi asserted that no such notices are posted. Debt I0. Examine bank deposits for the period under examination and determine whethe~ any such deposits appear to be proceeds of banks loans, bonds, or ]Jkt indebtedness. We inspected copies of all bank deposit sl~ps J!o~~ the period und( examination and noted no deposits which appeared to be proceeds of bal loans, bonds, or like indebtedness. Advances and Bonuses ]] Examine payroll records and minutes payments have been made to employees or gifts. for the year to determine whether an"1 which may constitute bonuses, advanc(!~:, 
The District has no paid e~)loyees We were not engaged to, and did not, perform an examination, the objective of wh:i would be the explession of an opinion on management's asse:~tions. Accordingly, do not express such an opinion. }lad we performed additional procedures, otl matters might have come to our attention that would have been reported to you. 
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Board of Commissioners Allen Parish Ward 3 Fire Protection District No. 2 A Component Unit of the Allen Parish Po] ice Jury Page 2 
3 Obtain from management a listing of a]l employees paid during the perJ( under examination. The District has no paid employees. All firemen are unpaid voluntee~ Detexmine whether any of those employees included in the listing obtaJne< from management in agreed-upon procedure (3) were also included on [h{ listing obtained from management in agreed-upon procedure (2) as immedJat( family members. See #3 above. Budqetin~ 5 Obtain a copy of the legally adopted budget and all amendments Management provided us with a copy of the original budget and a copy cJ the amended budget. 6 Trace the budget adoption and amendments to the minute book 
7 Compare the revenues and expenditures of the final budget to actual revenue and expenditures to determine if actual revenues or expenditures excee budgeted amounts by more than 5%. We compared the revenues and expenditures of the final budget to actua revenues and expendJ tures. Actual revenues and expenditures for t h year did not exceed budgeted amounts by more than 5%. and ReDortin~ 8 Randomly select 6 disbursements made during the period under examinat/o and : a) trace payments to supporting documentation as to proper amount and payee We examined supporting documentation for each of the six select ed disbursements and found that payment was for the proper amount and mad, to the correct payee. b) determine if payments were properly coded to the correct fund and gene~a ledger account; and We found that all payments were properly coded to the correct fund a genera] ledger account. 



 


