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INDEPENDENT AUDITORS' REPORT Board of Directors Natchitoches Association for Retarded Citizens, Inc. Natchitoches, Louisiana 71457 

A NEILL JACKSON. JR , CPA (RetlrecJ) 

We have audited the accompanying statement of financial position of the Natchitoches Association for Retarded Citizens, Inc.'s Adult Habilitation Program and Sheltered Workshop, (a non-profit organization) as of June 30, 1998, and the related statements of activities, cash flows, and functional expenses for the year then ended. These financial statements are the responsibility of the Association's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditin~ Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Natchitoches Association for Retarded Citizens, lnc.'s Adult Habilitation Program and Sheltered Workshop, as of June 30, 1998, and the changes in its net assets, cash flows, and functional expenses for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditimz Standards. we have also issued a report dated September 21, 1998, on our consideration of the Association's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the basic financial statements of Natchitoches Association for Retarded Citizens, Inc.'s Adult Habi/itation Program and Sheltered Workshop taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States. Local Governments. and Non-Profit Or~;anizations. and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 
Hines, Jackson & Hines Natchitoches, Louisiana September 21, 1998 

-- MEMBERS -- American Institute of Certified Public Accountant5 ~ Society of Louisiana Certified Public Accountants 



NATCtlITOCI1ES ASSOCIATION FOR RETARDED CITIZENS INC AI)UI,T IIABILITATION PROGRAM AND SllELTERED WORKSHQP NATCH1TOCItES. I,OUISIANA COMBINED STATEMENT OF FINANCIAL POSITION JUNE 30, 1998 
ASSITI'S Cash Receivables Plant and equipment, net of accumulated depreciation of $55,957 Prepaid assets Total Assets 
1,1ABII,ITIES AND NET ASSETS l,iabilities Accounts payable Payroll and payroll taxes payable Due to NARC. Inc. 

Net Assets Unrestricted "l'emporalily restricted Total NetAssets Total Liabilities and Net Assets 

The accompanying notes are an integral part of this statement 

EXIIIB1T A 

52,334 11,919 35,129 6,600 105,982 

$ 682 1,868 5,154 7.704 
67,729 30,549 98,278 _$105,982 



NATCHITOCHES ASSOCIATION FOR RETARDED CIT1ZENIS~ INC ADIJLT HABII,ITATION PROGRAM AND ,ql~El ,TERI~I) WORI(RN(~ NATCH fFOCHES. 1,OI JISIANA COMBINED STATEMENT OF ACTIVITIES FOR THE YEAR ENDED JUNE 30. 1998 
Unrestricted Net Assets Support Fees Slate of I,ouisiana, Department of Hcahh and Hospitals, Office for Citizens with Developmental Disabilities Stale of Louisiana, Department of Health and llospitals, Title XIX Grant Contract work Soft l)rink Sales Other Net Assets Released from Restrictions Federal Transit Administration Section 16 Depreciation on restricted vans Total Revenues, Gains and Other Support Expenses Program services Management and genera Total Expenses ncrease ill unrestricted net assets Temporarily Restricted Net Assets Federal Transit Administration Sec 16 Current year depreciation Decrease in Temporarily Restricted Net Assets ncrease in Net Assets Net Assets, Begimfing of year Net Assets, End of year 

Tile accompanying notes are an integral part of this statement 

EXttlBIT B 

72,333 21,112 19,077 19,217 5,054 3.392 
6,514 246.699 
163,501 58,451 221,952 24.747 
(6,514) (6,514) 18,233 80,045 $ 98,278 



ABtl JTATION PROGRAM AND StIELTERED WORKSHOP NATCII1TOCItES. LOUISIANA COMBINED STATEMENT OF CAStl FLOWS FCIR TttF x/FAR F.NDF, D ]lINE ~0. 1998 
Cash f:lows Provided By/(Used In) Operating Activities Change in net assets Adjustments to reconcile change in net assets to net cash provided by/(used in) operating activities I)eprecialion (lncrease)/decrease in receivables (lncrease)/decrease in prepaid assets ncrease/(decrease) in accounts payable ncrease/(decrease) in payroll and payroll taxes payable Net Cash Provided By/(Used In) Operating Activities Cash Flows Provided By/(Used In) Investing Activities Purchase of equipment Net Cash Provided By/(Used In) Investing Activities Cash Flows Provided By/(Used In) Financing Activities Proceeds from note payable Principal payment on note payable Net Cash Provided By/(Used In) Financing Activities Net Increase/(Decrease) In Cash CASH, Beginning of year CASt 1, End of year 

The accompanying notes arc an integral part of this statement 

EXIIIBI3' C 

8,233 
8,590 2,775 1,577 (95) (340) 30.740 
(27,254) (27,254) 
5,154 (8,177) (3,023) 463 51,871 $ 52,334 



A[)I It .T HAI~II ITATICIN PROGRAM AND $1 IELTERED WORKSIlOP NATOI J1TOC~HES. I,O1JISIANA ")MRINEI) STATEMENT OF FIJNC2TIONAI, EXPISNSES FOR THE YEAR ENDED JUNE 30 1998 
Compensation and Related Expenses Officer salalies Client salaries Other salaries Payroll taxes Workman's conlpensalion insurance 

EXHIBIT 1) 

Program Management Services And General Total $ 0 11,790 80,874 6,363 0 
$ 24,432 0 17,184 3,274 3,248 

$ 24,432 11,790 98,058 9,637 3,248 Total Compensat ion and Related Expenses 99,027 48,138 147,165 Occupancy Expcnses Rent Repairs and mailllellance Utilities Total Occupancy Expenses Transportation Expenses Fuel and oil Other Expenses Accotulting Depreciation Food Insurance Recreation Postage Repairs and maintenance Building and grounds Equipnmnt Soft drinks Supplies Office Workshop Telephone and utilities Training Travel Other Licenses Total Other Expenses Total Funclional Expenses 

18,000 10,934 4,172 33.106 
6.856 
0 7,427 351 6,720 597 0 447 121 4,150 0 945 2,375 350 603 426 0 

0 0 0 18,000 10,934 4,172 0 33.106 
0 6.856 
4,250 1,163 0 0 0 200 0 0 0 2,041 0 2,150 0 0 187 322 

4,250 8,590 351 6,720 597 200 447 121 4,150 2,041 945 4,525 350 603 613 322 . 24,512 10,313 34,8255 $ 163,501 $ 58,451 $ 221,952 
The accompanying notes are an integral part of this statement 0 



NAT(21 llq'Of2tqPtg Ag~Of2IATIOM FOR RETARDED CITIZENS. INC AI)I II ,T IlABIt,ITATION PROGRAM AND SttELTERED WORKSHOP NAT('I IITOCIIES. I,OIJISIANA NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1998 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. Reporting Entity The Natchitoches Association for Retarded Citizens, Inc., is a quasi-governmental, nonprofit organization incorporated March 31, 1981, whose purpose is to promote the general welfare of the menially retarded, to encourage research related to mental retardation, to advise and aid parents in the solution of their problems, to develop a better understanding of tile problems of mental retardation by the public, to cooperate with all agencies and professional groups in the furtherance of these ends, to associate wilh and support financially the State and National Associations to promote the common cause, to serve locally as a clearinghouse for gathering and providing information regarding the mentally retarded, and to solicit and reccive funds for the accomplishment of the stated purposes. The Association operates two separate divisions. One, the Adult Habililation Program, receives funding from the State of 1.ouisiana, Department of] lealth and }tospitals, Office for Citizens with Developmental Disabilities to provide adult day services for a minimum of 22 clients. The other division is the Natehitoehes Sheltered Workshop. The Natchitoches Sheltered Workshop is totally serf-supportive. Income to the Sheltered Workshop consists solely of revem~es earned through contracts with private individuals and companies for the provision of services performed by the clients of the Workshop. No federal financial assistance of any type is received by the Natchitoches Sheltered Workshop. B. Promises to Give Contributious are recognized when a donor makes a promise to give to the Association's Adult Habilitalioa Program and Sheltered Workshop that is, in substance, unconditional. Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are reported as increases in temporary or permanently restricted net assets, depending on the nature of the restrictions. When a restriction expires, temporarily ~cstricted net assets are reclassified to unrestricted net assets. C. Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions lhat affect certain reported amounts and disclosures. Accordingly, actual results could differ from lhose estimates. D. Property, Plant and Equipment Donations of property, plant and equipment are recorded as support at their estimated fair value. Such donatious arc reported as unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that must be used to acquire propelly and equipment are reported as restricted support. When donor stipulations are absent regarding how long those donated assets must be maintained, the Association's Adult ttabilitation Program and Sheltered Workshop report expirations of donor restrictions when the donated or acquired assets are placed in service as instructed by the donor. Thc Association's Adult ttabilitatioa Program and Sheltered Workshop reclassify temporarily restricted net assels to unrestricted net assets at thai time. Property and equipment are depreciated using the straight-line method. 



NATCItlTOCHES_ LOUISIANA JUNE 30. 1998 NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) D. Property, Plant and Equipment (Continued) The Associalion's Adult Habilitation Program and Sheltered Workshop has adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations." Under SFAS No. 117, the Association's Adult Habilitalion Program and Sheltered Workshop are required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, lenlporarily restricted net assets, and pennanently restricted net assets. In addition Workshop are required to present a statement of cash flows. the Association's Adult 1 labilitation Program and Sheltered As permitted by this new statement, the Association's Adult ttabilitatiou Program and Sheltered Workshop has discontinued its use of fund accounting and has, accordingly reclassified its financial statements to present the three classes of net assets required. 
The Association's Adult ttabilitation Program arrd Sheltered Workshop also elected, in 1995, to adopt SFAS No. 116, "Accounting for Contributions Received and Contributions Made." In accordance with SFAS No. 116, contributions received arc recorded as unrestricted, temporarily restricted, or permanently restricted support depending on tire existence and/or nature of any donor restrictions. F. Income Taxes The Natchitoches Association for Retarded Citizens, Inc.'s Adult Habilitation Program and Sheltered Workshop are exenrpt from income taxes under Internal Revenue Code Section 501(c)(3). G. Cash Cash - includes not only currency on hand but also demand deposits with banks or other financial institutions and other kinds of accounls that have the general characteristics of demand deposits in that the customer may deposit additional funds al any time and also effectively may withdraw funds at any time without prior notice or penalty. NOTE 2 RESTRICTIONS ON ASSETS Restrictions on assets at June 30, 1998 relate to vans obtained by the Association through Section 16 of the Federal Transit Act which provides for capital grants for the specific purpose of assistance in providing transportation services to meel the special needs of elderly and disabled persons for whom mass transportation services are unavailable, insufficient or inappropriate. The program is administered by the Louisiana Department of Transportation and Devclopmcnt. The vans obtained with these funds must be used for transportalion services to the elderly and disabled within lhe Association's service area. The Department of Transportation and Development must be immediately notified iflhe equipment is not used in the aforementioned manner or if it is withdrawn from service. Disposition oflhe vehicle must have DOTD approval and must be in conformance with the provisions of OMB Circular A-102, Attachment N. Dispositions must be at current market value and a portion of the funds received must be returned in proportion "to tire original percentage of Federal funds contributed. is the policy of the Association's Adult ltabilitation Program to amortize the asset restricted over its estimated usefu fe using the straight-liue method. 



NATC'glI'FOCHI,~R ARROCIAT1ON FOR RETARDED CITIZENS. INC AD111 .T IIAI~I1 .ITATION PROGRAM AND SHELTERED WORKSHC 
NOTE 3 CASll 

NATCHITNCItES 1.O111S1ANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED JUNE 30. 1998 
Cash is summarized as follows Petty cash Demand deposit accounts lntcresl bearing accounts $ 100 15,371 36.863 
At June 30, 1998, the carrying amount of the System's cash deposits was $52,334 and the bank's deposit balance was $62,072. All of the bank's deposit balancewas covered by federal deposit insurance. NOTE 4 RECEIVABLES The Natchitoches Association for Retarded Citizens, lnc.'s Adult Habilitation Program entered into a contract on March 21, 1997 with the State of Louisiana, Department of Health and Hospitals, Office for Citizens with Developmental Disabilities to provide habilitation programming to a minimum of 22 clients during the period July I, 1997 to June 30, 1998. At the end of each month, a payment requisition is forwarded to the Office of Community Services requesting payment for services provided to clients during the month ended. Receivables at June 30, 1998 consisted of the following State of LA, Department ofttealth and ttospitals Office for Citizens with Developmental Disabilities State of Louisiana, Department of Health and ltospitals, Title XIX Total NOTI: 5 PLANT AND EQUIPMENT 

$ 9,822 2,097 $ 11,919 
All plant and equipment are stated at historical cost. Depreciation is charged as an expense against operations and has becn provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Furniture and fixtures Automobiles Machinery and equipment 7 - 10 years 5 years 5 - 7 years A summary of plant and equipment at June 30, 1998, is presented below 
Furniture & fixtures Automobiles Building & equipment Total 

Accumulated Cost Depreciation $ 25,829 $ 23,601 50,142 19,593 
Depreciation Net This Year $ 2,228 $ 939 30,549 6,514 15,115 12,763 2,352 1,137 



NATCHITOCHES ASSOCIAT|ON FOR RETARDED CITIZENS, INC ADULT HABILITATION PROGRAM AND StIELTERED WORKSHO NATCHITOCltES. LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED JUNE 30. 1998 
NOTE 5 PLANT AND EQUIPMENT (CONTINUED) The Association's Adult Habilitation Program automobiles were partially funded by Urban Mass Transportation Capital Improvement Grams and are subject to the applicable restrictions described in Note 2. Maintenance m'~d repairs are charged to operations when incurred. Betterments and renewals are capitalized. When plant and equipment are sold or otherwise disposed of, the asset account and related accumulated depreciation account are relieved, and any gain or loss is included in activities. NOTE 6 LEASE OBLIGATIONS Tile Natchitoches Association for Retarded Citizens, lnc.'s Adult Habilitation Program and Sheltered Workshop rents its premises under an operating lease. The lease is for a one year term ending on June 30, 1999 with an option for a one year renewal. Future minimum rental payments under this operating lease are $18,000 for the fiscal year ended June 30, 1999 The Natchitoches Association for Retarded Citizens, lnc.'s Adult tlabilitation Program and Sheltered Workshop arc nol participating in any capital lease arrangements. NOTE 7 DUE TO NARC, INC The Association's Adult Habilitation Program and Sheltered Workshop borrowed $5,154 from NARC, Inc. to prepay the local match for a van being provided by the Louisiana Department of Transportation and Development. The Association's Adult Habilitation Program and Sheltered Workshop expects to receive the van some time during the year ended June 30, 1999. The Association's Adult ttabilitation Program and Sheltered Workshop plan to repay the funds borrowed from NARC, Inc. during the year ended June 30, 1999. NOTE 8 EMPLOYEE RETIREMENT SYSTEMS All employees of the Association's Adult Habilitation Program and Sheltered Workshop are protected by the Social Security System. All employees contribute 6.2% of their total salary to the system, while the Association's Adult Habililation Program and Sheltered Workshop contribute a like amount. For the year ending June 30, 1998 total contributions to the system were $15,188 of which the Association's Adult Habilitation Program and Sheltcred Workshop contributed $7,594 and employees contributed $7,594. Total payroll covered by this system for the year ended June 30, 1998 was $122,490. Any future deficit in this system will be financed by the United States Government. The Association's Adult Habilitation Program and Sheltered Workshop have no further liability to the system for the year ended June 30, 1998. NOTE 9 COMPENSATED ABSENCES The Association's Adult Habilitation Program and Sheltered Workshop employees are entitled to certain compensated absentees based on their length of employment. Each salaried employee accrues leave according to the State Civil Serv ice guidclines, based on length of service as follows: 

20 



NATCIqlTCJ~HES A~5~C)CIATI~N FOR RETARDED CITIZENS INC 
NOTES TO THE FINANCIAL STATt'MENTS (CONTINUEE JUNE 30, 1998 

NOTE 9 COMPENSATED ABSENCES (CONTINUED) 
F1JI,1, TIME EMPLOYMENT 0-3 years 3-5 years 5-10 years 10-15 years More than 15 years 

DAYS EARNED PER YEAL 12 15 18 21 24 "lhese are considered personal leave days and may be used for any purpose the employee desires. No distinction is made between ammal and sick leave. Leave earned in one fiscal year cannot be carried over to a subsequent year. l:mployees are also entitled 1o compensatory lime oil an hour - for - hour basis for approved overtime. Compensatory time not used ill the fiscal period that it is earned cannot be carried over to the next fiscal year and will be forfeited. Conlpensated absences do not vest or accumulate and are recorded as expenditures when they are paid NOTE 10 LITIGATION According to management, the Natchitoches Association for Retarded Citizens, lnc.'s Adult tlabilitation Program and Shehered Workshop were not involved in any litigation as of June 30, 1998. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY The Natchitoches Association for Retarded Citizens, Ine.'s Adult Habilitation Program entered into a contract with the State of Louisiana Department of Health and Hospitals, Office of Human Services to provide adult habilitation services. Transactions of tile Association's Adult Habilitation Program were made in accordance with lhe requirements contained in Formula Fundine and Guidelines for Allowable Costs in Adult 11abilitation Services Contracted with the Divisicm nf Mental Retardation and Developmental Disabilities. All contract services invoiced under this conuact were not recovered under any other contract. 

11 



SUPPLEMENTARY INFORMATION 



NATCHITOCHES. LOUISIANA AIM Jl ,T F1A FIll ,ITATION PROGRAM COMPARATIVE STATEMENTS OF FINANCIAL POSITION IJNE 30 1998 AND I997 
ASSETS Cash Receivables Slale of Louisiana, Department of 1 lealth and Hospitals, Office for Citizens with Developmental Disabilities Stale of l.ouisiana, Department of Health and Hospitals, Title XIX Plant and equipment, net of accumulated depreciation for 1998 and 1997 of $43,194 and $56,840, respect ively Prepaid assets Total Assets 
IJABII.ITIES AND NET ASSETS LIABILITIES Accounts payable Payroll taxes payable Due to NARC. Inc. Total Liabilities N t:71" A SSI';TS Unrestricted Temporarily restricted Total Net Assets Total Liabilities and Net Assets 

SCHEDUI,E 1 

1998 __ 1997 $ 42,446 $ 42.243 
9,822 2,097 32,776 6,600 

12,748 1,946 12,976 8 177 

199 752 528 1,230 5,154 8,177 6.105 9.935 
57,087 30,549 58,347 9,808 87,636 68,155 

13 



NATCH1TOCHES ASSOCIATION FOR RETARDED CITIZENS, INC AI)I H .T blAF~II Iq'ATICJN PROGRAM AND SHELTERED WORKSHOP NATf2H1TOf2blER. LOUISIANA AD1 ]1 .T blARt1.1TATION PROGRAM COMPARATIVE ~;TATEMENTS OF ACTIVITIES F~R TIlE YEARS ENDED JUNE 30. 1998 AND 1997 
UNRESTRICTED NET ASSETS Snpport Fees Slate of l.ouisiana, Department of Health and Hospitals, Office for Citizens with Developmental Disabilities State of Louisiana, Department of Social Services - LRS State of Louisiana, Department of Health and Hospitals, Title XIX Grant Other Net Assets Released from Restrictions Federal Transit Administration See. 16 Depreciation on restricted vans Total Revenues, Gains and Other Support 
Expenses Program Services Management and Genera Total Expenses ncrease ill unrestricted net assets TEMPORARILY RI'STRICTED NET ASSETS Federal Transit Administration Sec. 16 Current year depreciation Decrease in Temporarily Restricted Net Assets ncrease ill Net Assets NET ASSETS, Beginning of year NF.T ASSETS, End of year 

SCItEI)ULE 2 

1998 1997 
72,333 $ 0 21,112 19,077 2,180 

78,358 791 22,626 0 1.134 
6,514 48,8~53 221,216 207,762 
141,207 54,014 138,013 54,758 195,221 . 192,771 25,995 14.991 
(6,514) (4,853) (6,514) (48.SL]S3) 19,481 10,138 68.155 58,017 



NATCH1TOC ES ASSOCIATION FOR RETARDED CITIZENS. INC TATIrIM PltI~GRAM AND Et4EI.TERED WORK.~]tO A I)l It T H A NATCHITOCFIES. LOUISIANA ADI I1 .T l-I ARII .ITATION PROGRAM COMPARATIVE STATEMENTS OF CASH FLOWS FOR THE YEARg ENDED JUNE 30. 1998 AND 1997 
Cash Flows Provided By/(Used In)Operating Activities Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities Depreciation (Incrcasc)/dccrease in receivables (lncrcase)/decrease in prepaid assets lncreasc/(decrease) in accounts payable lncrease/(decrease) in payroll taxes payable Net Cash Provided By/(Used In) Operating Activities Cash Flows Provided By/(Used In)Investing Activities Purcbase of equipment Net Cash Provided By/(Used In) Investing Activities Cash Flows Provided By/(Used In)Financing Activities Proceeds from note payable Principal payment on note payable 

SCIIEDUI.E 3 

1998 1997 $ 19,481 $ 10,138 
7,453 2,775 1,577 (328) (478) 

6,208 (2,408) (8,177) (133) ~ (335) 30,480 5,293 
(27,254) (27,254) 
5,154 (8,177) 

0 
8,177 0 Net Cash Provided By/(Used In) Financing Activities (3,023) 8,177 Net lncrease/(Decrease) In Cash CASH, Beginning of year CASlt, End of year 

203 13,470 42,243 28,773 

15 



NATCHFI'OCHES ASSOCIATION FOR RETARDED CITIZENS INC. ADUI.T HABII JTATION PROGRAM AND SHEI.TERED WORKSHOP K!A TCbl ITI'3CIJ ER 1,0111SIANA AD1 II ,T bl AI~ll .ITATION PROGRAM OR THE YEAR ENDED JUNE 30. 1998 
COMPF.NSATION AND RELATED EXPENSES Officers' salaries Other salaries Payroll taxes Worknlan's colnpensalion insurance 

Program Services $ 0 80,874 6,363 0 

SCI IEDUI,I~ 4 

Management And General Total $ 24,432 24,432 17,184 98,058 3,274 9,637 2,740 2,740 Total Compensation and Related Expenses 87,237 47,630 134,867 OCCUPANCY I'XI'ENSES Rent Repairs and maintenance Utilities Total Occupancy Expenses TRANSPORTATION EXPENSES Fuel and oil OTFIER EXPENSI::S Accounting Depreciation Insurance Licenses Telephone Training Travel Other Total Other Expenses Total Functional Expenses 

18,000 10,934 _ 4,172 33.106 
6.856 
0 6,514 6,720 0 0 350 424 0 

0 0 0 18,000 10,934 4,172 0 33.106 
0 6.856 
4,250 939 0 322 873 0 0 0 

4,250 7,453 6,720 322 873 350 424 0 _ 14,008 6,384 20,392 

16 



N! A TC'H ITOCH t~q I.OIIISIANA 

ASSETS Cash Plant and equipment, net of accutl'lulaled depreciation for 1998 and 1997 of $12,763 and $11,626, respectively Total Assets 
ABILITIES AND NFT ASSETS IJABIL1TIES Accounts payable Payroll payable Total Liabilities NET ASSETS Unrestricted Total NetAssets Total Liabilities and Net Assets 

NE 30 1998 AND 1997 
SC}tEI)UI J:, 5 

1998 1997 $ 9,888 $ 9.628 
9 353 3,490 

$ 483 1,116 $ 250 978 ,599 1,228 
! 0,642 11,890 10,642 I 1,890 

17 



NATCHITOCHES ASSOCIATION FOR RETARDED CITIZENS. INC ADIJET HARIIJTATION PROGRAM AND S;HEIfI'ERED WORKS;HOP 
FOR THE YEARS ENDED JUNE 30. 199g AND 1997 

UNRF.STI~,ICTED NET ASSETS Support Contribulions Businesses and organizations Individuals Contract work Soft Drink Sales Other Total Revenues, Gains and Other Support 
EXIq'~N SF.S Program Services Management and genera Total Expenses ncrease ill Net Assets NET ASSETS, Beginning of year NET ASSETS, End of year 

SCItEI)ULE 6 

1998 1997 
0 $ 0 9,217 5.054 

0 0 22,804 4,505 1,212 2,757 25,483 30.066 
22,294 24,886 4,437 4,767 26,731 29,653 (1,248) 413 11,890 11,477 



NATCVI1Tf3CltES ASSOCIATION FOR RETARDED CITIZENS. 1NC ADI II T blARII ITA'I'ION PROGRAM AND SHELTERED WORKSHf3 NATCHITDCHES. LOUISIANA STATEMENT OF CASH FLOWS FOR THE YEARS ENDED JUNE 30. 1998 AND 1997 
Cash Flows Provided By/(Used In) Operating Activities Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities Depreciation Increase/(decrease)in accounts payable lncrease/(decrease) ill payroll payable Net Cash Provided By/(Used In) Operating Activities Cash Flows Provided By/(Used In)Investing Activities Purchase of equipment 

SCHEDULF 7 

1998 1997 $ (1,248) $ 413 
1,137 233 138 1,196 17 978 260 2,604 
0 (139) Net Cash Provided By/(Used In) Investing Activities 0 (139) Net Increase in Cash CASlt, Beginning of year CASII, End of year 
260 2.465 9,628 7,163 

]9 



N A TC'tllTf)CMES l.Ol JISIANA 

Compensation and Related Expenses Client salaries Worknlan's compensation insurance 

SCI1EDULE 8 

Program Management Services And General Total $ 11,790 0 $ 0 508 $ 11,790 508 Total Compensation and Related Expenses 11,790 508 12,298 
Other Expenses Depreciation Food Telephone and utilities Postage Repairs al~d maintenance Building and grounds Equipment Supplies Office Workshop Soft drinks Recreation Travel Other Total Other Expenses Total Functional Expenses 

913 351 2,375 0 447 121 0 945 4,150 597 179 426 

224 0 ,277 200 0 0 2,041 0 0 0 0 187 

137 351 652 200 447 121 2,041 945 4,150 597 179 613 __ 10,504 3,929 14,433 

20 



Board Member 

NATCHITOC31ER AR~C~IATIO'N! FOR RETARDED CITIZENS INC ABII,ITATIC)N PROGRAM AND StlELTERED WORKSHOP 

Jimmie Dell Knighton 
Venita Scott Wayne King 

N A Tf'HITNOIqES; 1,01JISIANA SCHEDULE OF COMPENSATION TO BOARD MEMBERS FOR THE YEAR ENDED JUNE 30. 1998 

William E. Weatherford, President Barbara Leach dell W. Snowden 

Meetings Attended 

SCI IEI)UI.I~ 9 

Compensation $0 0 0 0 0 0 $0 



FRANK SHINES, CPA LEWlSCHINES, CPA E MERLIN SOBYRES, CPA JAY H SHEFFtELD, CPA 
HINES, JACKSON & HINES CERTIFIEI) PUBLIC ACCOUNTANTS P.O. BOX 2188 NATCHITOCHES, LOUISIANA 71457 TELEPHONE (318) 352-6458 FAX (318) 352-0404 

A NEILL JACKSON JR , CPA (Retired) 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Board of Directors Natchitoches Association for Retarded Citizens, lnc Natchitoches, Louisiana 71457 We have audited the financial statements of the Natchitoches Association for Retarded Citizens, Inc.'s Adult Habilitation Program and Sheltered Workshop, Natchitoches, Louisiana, as of and for the year ended June 30, 1998, and have issued our report thereon dated September 21, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditin~ Standards, issued by the Comptroller General of the United States. ~omnliance As part of obtaining reasonable assurance about whether the Natchitoches Association for Retarded Citizens, lnc.'s Adult Habilitation Program and Sheltered Workshop's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. Theresults of our tests disclosed no instances ofnoncompliance that are requiredto be reported under Government Auditing, ~tandard~ nterna] Control Over Financial Renortin~ In planning and performing our audit, we considered the Natehitoches Association for Retarded Citizens, lnc.'s Adult Habilitation Program and Sheltered Workshop's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the intemal control over financial reporting would Rot necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively tow level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the management of the Natchitoches Association for Retarded Citizens and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

Hines, Jackson & Hines Natchitoches, Louisiana September 21, 1998 
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NA'rCHITf)GVIE~q ASS, f)CI ATION OF RETARDED CITIZENS ADUI,T IIABII,ITAT1ON PROGRAM AND SHE1,TERED WORKSHOP NA'I'CMITOCHES. I,OUISIANA 
Fiscal Year Finding Initially Ref. No, Occurred 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS FOR THE YEAR ENDED JUNE 30 1998 
Corrective Action Taken Yes. No. Partial 

SCIIEDULE 10 

Planned Corrective Action/Partial Corrective Action Take Nothing came to our attention that would require disclosure under Government Auditing Standards 
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Refi No. 

NATCHITOCHES ASSOCIATION OF RETARDED CITIZENS A IM I1 T ltAI:II1 ITATIC)N PROGRAM AN[') .qPlELTERED WORKSHOP NATCHITOCHES. LOUISIANA CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS FOR THE YEAR E.NDED ]IYNE 30. 1998 
)escrintion of Findinp d 

SCHEDULE 11 

Name(s) of Contact Person(s) Nothing came to our attention that would require disclosure under Government Anditin~ Standard 
Anticipated Completion Date 


