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PHIL T. GRAHAM CERTIFIED PUBLIC ACCOUNTANT 7732 GOODWOOD BOULEVARD, SUITE F * BATON ROUGE, LOUISIANA 70806 TELEPHONE: 504/D2S-4865 FAX: 504/928-4866 
September 25, 1998 

To the Board of Directors Waterworks District #7 East Feliciana Parish Clinton, Louisiana I have audited the accompanying general purpose financial statements of 
A fo co re to ba 
au st th re as ar on th as ma pu pr 

OF EAST FELICIANA PAWT~ component unit of East Feliciana Parish Police Jury, as of and r the year ended June 30, 1998, as listed in the table of ntents. These general purpose financial statements are the sponsibility of the District's management. My responsibility is express an opinion on these general purpose financial statements sed on my audit. 

In my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Waterworks District #7 of East Feliciana Parish as of June 30, 1998, and the results of its operations and the cash flows for the year ended in conformity with generally accepted accounting principles. In accordance issued my report with , I have dated September 25, 1998 on my consideration also of 



Waterworks District #7 East Feliciana Parish September 25, 1998 Page 2 
Waterworks District and my tests of its and grants. #7's internal control compliance with laws, over financial reporting regulations, contracts, 
My audit was performed for the purpose of forming an opinion on the general purpose financial statements of Waterworks District f17 of East Feliciana Parish, taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Orqanizations, and is not a required part of the general purpose financial statements of Waterworks District #7 of East Feliciana Parish. Such information has been subjected to the auditing procedures applied in the audit of the genera] purpose financial statements and, in my opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole. 



WATERWORKS DISTRICT ~7 OF EAST FELICIANA PARISH JUNE 30, I998 (WITH COMPARATIVE DATA AS OF JUNE 30, 1997) 

Cash - operating Less: restricted cash Accounts receivable (net of allowance for doubtful accounts of $14,657 for 11998 and $14,457 for 1997) Prepaid insurance Accrued interest 
Cash: Reserve fund Depreciation fund Restricted portion of current cash accounts 
PROPERTY. PLANT AND EOUIPMENT Land Water utility system Less: accumulated depreciation 

Total Assets 

1998 1997 $ 18,900 $ 14,690 (10,538) (10,892) 
15,263 2,338 71 26,034 
8,912 14,013 10,538 33,463 
4,500 1,125,390 (234,311) 895,579 

13,203 743 70 17,814 
7,519 12,740 10,892 31,151 
4,500 1,064,235 (204,261) 864,474 

The accompanying notes are an integral part of the financial statements 3 



CURRENT LIABILITIES Accounts payable Customer deposits Sales tax payable 
CURRENT LIABILITIES PAYABLE Current portion of bond payable 
NON-CURRENT LIABILITIES 

1998 1997 $ 72,922 10,975 330 ~ 84,227 
4,785 . 4,785 

$ 29,364 9,572 251 39,187 
4,572 4 572 

Revenue bonds payable less current portion 342,582 346,083 Total Liabilities 
EQUITY Contributed capital governmental grants Contribution in aid of construction FUND BALANCES Reserve for depreciation fund Reserve for revenue note fund Retained earnings (deficit! 

Total Equity Total Liabilities Reserves and Eauitv 

431,594 389,842 
673,600 7,180 
15,933 17,530 ~ (190,761) (157,298) 

673 600 7 180 
14 960 16 190 (188,333) (157,183) 523,482 523,597 



WATERWORKS DISTRICT ~7 OF EAST FEL~CIANA PARIRN FOR THE YEAR JUNE 30. 1998 (WITH COMPARATIVE DATA AS OF JUNE 30, 1997) 

Balances June 30, 1996 Net income (loss) Transfer (to) from restricted assets Balances June 30, 1997 Net income (loss) Transfer (to) from restricted assets Balances June 30, 1998 

UNRESERVED RETAINED EARNINGS (DEFICIT). 
RESERVED RETAINED EARNINGS FOR BOND SERVICE AND CONSTRUCTION 

TOTAL RETAINED EARNINGS (DEFICIT) 
(3,653) (3,653) 

(2,313) ~ ) 

2,303 $ 311150 
2,313 0 $(157,298) 

The accompanying notes are an integral part of the financial statements 5 
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WATERWORKS DISTRICT ~7 OF EAST FELICIANA PARISH FOR THE YEAR ENDED JUN~ ~0. 1998 (WITH COMPARATIVE DATA FOR THE YEAR ENDED JUNE 30, 1997] 

Water sales Late fees 
Advertising Bank charges Bill processing and management fees Board fees Depreciation Dues and subscriptions Insurance Legal and professional Miscellaneous Office expenses Repairs and maintenance Salaries Taxes and licenses Travel Utilities 

OPERATING INCOME (LOSS NONOPERATING REVENUES (EXPENSES Interest income Bad debts Interest expense 
NET INCOME (LOSS 

1998 1997 $115,587 5,274 120,861 
1,008 136 28,373 3,480 30,050 306 3,356 5,000 500 I00 11,916 1,510 130 263 Ii,934 98,062 

$101,802 4,687 106,489 
95O 84 26,937 3,480 28,024 39 3,397 5,000 0 42 7,227 1,200 2O5 82 11 9~Q/03 8s 5~$2R70 22,799 17,919 

639 (200) (23,353) (22,914) 
824 (50) (22,346) (21,572) 

The accompanying notes are an integral part of the financial statements 6 



WATERWORKS DISTRICT ~7 OF EAST FELICIANA PARISH JUNE 30, 1998 (WITH COMPARATIVE DATA FOR THE YEAR ENDED JUNE 30, 1997) 
CASH FLOWS FROM OPERATING ACTIVITIES Net income (loss) Noncash items included in net income (10ss): Depreciation and amortization Bad debt provision (Increase) decrease in: Accounts receivable Prepaid expenses Accrued interest Restricted assets Increase (decrease) in: Accounts payable Customer deposits Sales tax payable NET CASH PROVIDED (USED BY OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIE~q 

Retirement of long-term debt NET CASH PROVIDE[) (USED BY FINANCING ACTIVITIES NET INCREASE (DECREASE) IN CASH 
CASH AT END OF YEAR 

OF CASH FLOW INFORMATION Cash paid for interest 

d 

1998 1997 $ (115) $ (3,653) 
30,050 200 2,260 1,595 (I 2,312 43,558 1,403 79 

28,024 50 (13 1,497 0 (2,304 (4,004) 573 (I17) 
.69,007 20,053 
(61,155) (61,155) 
(3,288) (3,288) 4,564 3,798 8,362 

(15,635) (15,635) 
(4,292) (4,292) 126 3,672 $ 3,798 

The accompanying notes are an integral part of the financial statements 7 



FOR THE YEAR ENDED JUNE 30. 1998 
Federal Grantor/Pass-through Grantor/Proaram Title U.S. Department of Agriculture, Office for Rural Development Water and Waste Disposal Systems for Rural Communities 
* Loan guarantee 

Federal CFDA Number 
10.418" 

Federal Financial Assistance 
$347,367 

The accompanying notes are an integral part of the financial statements 8 



NOTE ~i 
WATERWORKS DISTRICT ~7 OF EAST FELICIANA PARISH NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1998 
Waterworks District #7 of East Feliciana Parish is a component unit of East Feliciana Parish Police Jury and was organized to provide water distribution servicesto residents of East Feliciana Parish. This fund is a proprietary fund of the East Feliciana Parish Police Jury. A proprietary fund, also known as an enterprise fund, is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the cost (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. A. Basis of Accountinq The financial statements of Waterworks District #7 are maintained on an accrual basis of accounting. This method recognizes revenues when they are earned, and expenses when they are incurred. The District complies with Generally Accepted Accounting Principles. B. Accounts Receivable The District's billing cycle may extend into the subsequent year. If that should be the case, accounts receivable at June 30, 3.998 have been adjusted to allow for a year end cut-off date. C. Taxes Waterworks District #7 is a proprietary fund of East Feliciana Parish Police Jury. Consequently, they are exempt from paying federal and state income tax. All other local, state and federal taxes are paid current. D. Deposited Funds Deposits (cash and certificates of deposit) are carried at cost which equals market value. The carrying amount of deposits as of June 30, 1998 was $41,825. One hundred percent of the cash deposits of the District were covered by federal depository 



NOTEB TO T~E FINANCTAI. mTATVM~NTm 
NOTE @I: SU~W4ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED insurance during the year ended June 30, 1998 E. Remortina Entity The accompanying financial statements include only the accounts and transactions of Waterworks District #7 of East Feliciana Parish. The Waterworks District is owned and operated by the East Feliciana Parish Police Jury which is the governing authority of East Feliciana Parish, Louisiana. The governing authority appoints members of the Water District's Board of Directors. The board exercised all administrative functions with respect to the operation and management of the Water District. F. Plant and EauiDment Plant and equipment are stated at cost and do not purport to represent replacement or realizable values. The cost of depreciable property, plant and equipment is charged to earnings over the estimated useful lives of the assets. Expenditures for maintenance and repairs are charged to expenses as incurred; expenditures for renewals and betterments are generally capitalized. When properties are retired or otherwise disposed of, the cost and related accumulated depreciation are removed from the accounts and any resulting gain or loss is recognized in revenue. Depreciation of all depreciable property, plant and equipment is computed using the straight-line method over the following lives: 

Water System Land G. Statement of Cash Flows 
ESTIMATED USEFUL LIFE 10-40 years N/A 

For the purposes of the statement of cash flows, cash and cash equivalents are defined as unrestricted demand deposits and highly liquid investments available for current use with an initial maturity of three months or less. H. Comparative Data Comparative data for the prior period has been presented in the i0 



WATERWORKS DISTRICT #7 OF EAST FELICIANA PARISH NOTES TO THE FINANCIAL STATEMENT~ JUNE 30, 199__~8 
NOTE @I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

NOTE @2 

accompanying financial statements to provide an understanding of the changes in the District's financial position and operations. I. Interest CaDitalization Interest costs are capitalized when incurred on debt where proceeds were used to finance construction costs. There was no interest which was capitalized during the year ending June 30, 1998. J. Concentration of Credit R~sk In the normal course of business, the District extends unsecured credit to its customers in East Feliciana Parish in the state of Louisiana. The District has customers. Income failure. K. Use of Estimates 
only one water well could be effected in the 

The Revenue Bond Resolu September 1985, amended for all income and re District to be pledged Bond. 

which serves its event of mechanical 

tion, Section 8, adopted the 5th day of on the 19th day of February, 1987 provides venue derived from the operation of the for the security and payment of Series A 
All income and revenues derived from the operation or ownership of the System shall be deposited periodically as the same may be collected in a separate and special bank account to be established with the regularly designated fiscal agent bank of the District and to be known as the Waterworks System Revenue Fund (the "Revenue Fund"). Said fund shall be established, maintained and administered and the money deposited therein shall be expended for II 



WATERWORKS DISTRICT ~7 OF EAST FELICIANA PARISH NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1998 
NOTE ~2: RESTRICTED ASSETS (CONTINUED the following expenses payable in the following order of priority (A) The payment of current expenses of the System from month to month as the same become due and payable. Current expenses will not exceed the reasonable and necessary costs of operating, repairing, maintaining and insuring the System. (B) The establishment and maintenance of a Waterworks System Revenue Bond and Interest Sinking Fund (the "A Bond Sinking Fund"), sufficient in amount to pay promptly and fully the principal of and interest on the Bond, including any pari passu bonds issued hereafter in the manner provided in the resolution, as they severally become due and payable, by depositing with the depositary bank by transferring from said Revenue Fund to the Bond Sinking Fund before the 20th day of each month of each year beginning on the first day of the month following delivery of this bond, a sum equal to one-twelfth (1/12) of the interest falling due on the Bond on the next interest payment date and, in addition, a sum equal to one- twelfth (1/12) of the principal on the bond falling due on the next principal payment date, together with such additional proportionate sum as may be required as the same shall respectively become due. Money in the Sinking Funds shall be deposited as trust funds and shall be used solely and is hereby expressly and exclusively pledged for the purpose of paying principal and interest on the Bond and parity bonds. The payment is now being remitted monthly to Farmer's Home Administration, the current bond holder As of June 30, 1998 Waterworks District #7 had made the payments as required by the agreement. Following the required payments to the Bond Sinking Fund, the moneys remaining in the Revenue Fund shall be distributed in accordance with the following paragraphs: (C) The establishment and maintenance of a Waterworks System Revenue Bond Reserve Fund (hereinafter called the "Reserve Fund"), by transferring to the depository bank (a member of the Federal Deposit Insurance Corporation) monthly, in advance, on or before the 20th day of each month of each year, beginning not later than the first full month in which the System becomes revenue-producing, a sum equal to five percent (5%) of the sum required to be transferred in each month into the Bond Sinking Fund, the payments to continue until such time as there has been accumulated therein a sum equal to the highest annua] debt service, including both principal and interest payable in any 12 



WATERWORKS DISTRICT ~7 OF EAST FELICIANA PAWISH JUNE 30, 1998 
NOTE #2: RESTRICTEDASSETS (CONTINUED future fiscal year on the outstanding principal of the Bond The money in the Reserve Fund is to be retained solely for th purpose of paying the 'principal of and the interest on al bonds payable from the Bond Sinking Fund as to which ther would otherwise be default. As of June 30, 1998, Waterwork District #7 had made the payments as required by the agreement (D) The establishment and maintenance of a ,,Depreciation and Contingency Fund" by transferring from the said Revenue Fund on or before the 20th day of each month commencing with the first full month in which the complete System becomes revenue- producing, to the depositary bank, the sum of Eighty-One dollars ($81.00). All moneys in the Depreciation and Contingency Fund may be drawn on and used by the District for the purpose of paying the cost of unusual or extraordinary maintenance, repairs, replacements and extensions; and the costs of improvements to the System which will either enhance its revenue-producing capacity or provide a higher degree of service. In the event the available balances in the Bond SinkJng Fund and~or Reserve Fund shall at any principal or interest payment date be insufficient to pay the next installment of principal and/or interest and to maintain the required debt service, reserve funds on deposit in the Depreciation and Contingency Fund shall be transferred in such amounts as are necessary to eliminate the deficiencies, respectively, in the Bond Sinking Fund and the Reserve Fund. As of June 30, 1998, Waterworks District #7 had remitted the required payments to this fund. NOTE @3: BONDS PAYABLE The following is a summary of bond transactions of the Water District for the year ended June 30, 1998: Revenue bonds Revenue bonds Revenue bonds Revenue bonds Revenue bonds Revenue bonds Total revenue 

issued July 8, 1987 (Beginning) retired, during the year payable, end of issued July 29, retired, during payable, end of bonds payable, year end of year 
$282,664 2,498 67,989 7SB 

Bonds payable are comprised of the following individual issues 
13 



NOTE #3 

NOTE #4 

NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 199~ 
$305.60~0 - Waterworks Revenue Bonds, Series 1987 dated July 8, 1987; due in annual installmentS of $21,863, including interest at 6.5%, beginning with the third anniversary date of the bond and thereafter for a period of forty years. The first two payments were for interest only in the amount of $19,900. $74,80~ - Waterworks Revenue Bonds, Series 1991 dated July 29, 1993; due in monthly installments of $397.94, including interest at 5.625%, beginning on August 8, 1995 and thereafter for a period of 38 years. A payment for interest only was due July 8, 1995 and was paid as of that date. The annual requirements to amortize all debt outstanding as of June 30, 1997, including interest payments are as follows: 
YEAR ENDING JUNE 30, ].999 2000 2001 2002 2003 2004 Thereafter 

INTEREST $ 21,854 21,543 21,212 20,859 20,483 20,082 263,536 

PRINCIPAL $ 4,785 5,096 5,427 5,780 6,156 6,557 313,566 

TOTAL REQUIREMENT $ 26,639 26,639 26,639 26,639 26,639 26,639 577,102 
Total requirements for the reserve requirements for the next five years are $2,304 each year. 
The following is a summary of changes in property, plant and equipment for the fiscal year: 
Land Water System Accumulated DeDre_ci__ation Water System 

BALANCE 6/3o/97 4,500 1,064,23~ $ 1,068~735 
AD__DITIONS DEDUCTIONS 61,155 61,155 

14 

BALANCE 6/30/98 __ $ 4,500 1,125,39_Q ~=I~129,89=~0 



NOTE #5 
WATERWORKS DISTRICT ~7 OF EAST FET,TCIANA PAWT~H NOTES TO THE FINANCIAL STATEMENTS 

The service agreement provides for a 50 year lease commencing on the date the well is first placed into service. The District is to operate and maintain the water well. The Parish has granted to the Dlstrict a franchise to operate a waterworks utility system. The sole consideration obligated to be paid by the District is to issue waterworks revenue bonds to place into operation a waterworks utility system for use and benefit of customers in East Feliciana Parish. The District has the option to purchase the water well from the Parish at any time by paying to the Parish a sum equal to the original cost of the well less depreciation as may be certified by the District's Consulting Engineer. The District and the Parish covenant and agree that no action will ever be taken by the Parish or District which would have the effect of impairing the security for or the payment of the Waterworks revenue bond. NOTE #6: CERTIFICATES OF DEPOSIT The District has the following certificate of deposit with Feliciana Bank & Trust Company: MATURITY DATE ANNUAL INTEREST RATE Depreciation and'Reserve Fund Accounts November 2, 1998 4.25% 
NOTE #7: COMPENSATION PAID SO BOARD MEMBERS BOARD MEMBER Mary Dunn Samuel Brown Cheryl Jackson Larry Granier Roger Hurst 

TERM EXPIRES 

15 

2003 2003 2003 2003 2003 
AMOUNT $ 660 840 660 540 780 ~3,480 

AMOUNT $ 10,000 



NOTE #8 
JUNE 30, 1998 

Aging of accounts receivable as of June 30, 1998 is as follows 
Active Inactive Total 

CURRENT $12,211 0 30 DAYS $ 2,627 0 21627 60 DAYS $ 428 0 9__0 DAYS $ 169 _ 14,485 TOTAL $15,435 14,485 ~29,~20 Provision for uncollectible accounts receivable amounted to $14,657 at June 30, 1998. NOTE ~9: COMMITMENTS AND CONTINGENCIES The District has been approved by the State Bond Commission to issue $295,000 of water revenue bonds for the purpose of acquiring and constructing improvements and extensions to the waterworks system. These bonds have not been issued nor has construction begun as of the date of this report. The bonds, when issued, will have a maturity date not to exceed forty years and an interest rate not to exceed six percent per annum. The construction project is expected to total $758,061. A grant for $496,000 from the United States Department of Agriculture has been approved to pay for the balance of the construction costs. 

16 



PHIL T. GRAHAM CERTIFIED PUBLIC: ACCOUNTANT 7732 GOODWOOD BOULEVARD, SUITE F " BATON ROUGE, LOUISIANA 70806 TELEPHONE: 504/92B-4865 FAX: 504/928-4866 

September 25, 1998 
To the Board of Directors Waterworks District @7 of East Feliciana Parish Clinton, Louisiana 70722 My report on my audit of the general purpose financial statement of 
As of and for the year ended June 30, 1998, appears on Page i. That audit was made for the purpose of forming an opinion on the basic general purpose financial statement taken as a whole. The supplementary information and statistical data on pages 18 through 21 is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of Waterworks District @7 of East Fellciana Parish. This information has not been subjected to the auditing procedures applied in the audit of the general purpose financial statements, and accordingly, I express no opinion on it. 

17 



FOR THE YEAR ENDED JUNE 30. 1998 
OPERATING REVENUE Water Sales Late fees Total 
Advertising Bank charges Bill processing and management fees Board fees Depreciation Dues and subscriptions Insurance Legal and professional Miscellaneous Office supplies Repairs and Maintenance Salaries Taxes and licenses Travel Utilities 
NET OPERATING INCOME (LOSS 

AMOUNT $ 115,587 __ 5,274 120a861 
1,008 136 28,373 3,480 30,050 306 3,356 5,000 500 i00 11,916 1,510 130 263 _ 11,934 98,062 

Interest income Bad debts Interest expense 
NET LOSS 

639 (200) _(23,353) (22,914) 

See auditor's report on 

PERCENTAGE OPERATING OF TOTAL REVENUE 95.6 4.4 lOo.o 

23.5 2.9 24.9 .2 2.8 4.1 .4 1 9 9 1 2 1 2 9 9 81 1 
.5 (.2) (19.3_) (19.0) 

supplementary information 18 



. MONTH _ July August September October November December January February March April May June Total AVERAGE 

NUMBER OF CUSTOMERS 512 513 527 530 519 530 525 529 526 526 532 536 

See auditor's report on 

GALLONS (THOUSANDS 6 224 5 5 618 8 3 873 5 3 969 9 2 669 1 3 578 8 4 424 6 2 816 7 2 828 7 3 120 3 3 987 1 5,262.4 48 374.4 

AMOUNT $ 11,770 11,190 9,433 9,614 7,877 9,075 9,880 8,194 8,257 8,622 9,912 II 148 

supplementary information 19 



NUMBER SPRGL2556 5/5/98 - 5/5/99 
68686855 2/18/99 
GGCF2398 12/2/97 - 12/2/98 
22983-1 5/5/99 

E 30. 3998 
COMPANY AND COVERAGE Galland General Agency, Inc General Liability Insurance Average Limit Each Occurrence Limit Fire Damage Limit Medical Expense Limit Western Surety Company Fidelity Bond Galland General Agency, Inc. Property (business/personal) Damage Aggregate Limit 

$ $ $ $ 
$ 
600,000 300,000 50,000 1,000 
30,000 
35,000 Louisiana Worker's Compensation Corp. Workers Compensation Statutory 

See auditor's report on supplementary information 20 



Operating Revenues Operating Expenses 

WATERWORKS DISTRICT ~7 
JUNE 30, 1998 E 30 1998 1997 1996 1995 $120,'861 $106,489 $100,608 $ 91,296 98,062 88,570 102,443 Operating Income(Loss) 22,799 17,919 (1,835) Nonoperating Revenue Nonoperatlng Expenses NET INCOME (LOSS OTHER DATA: Property, plant and equipment (net) Net Working Capital Total Assets 

639 824 836 (23,553) (22,396) (25,515) (115) (3,653) (26,514) 

~ 98~449 ~ (7,153) 845 (23,144) (29.452) 
895,579 864,474 876,862 894,050 (58,193) (21,373) (23,512) (5,871) 955,076 913,439 924,931 924,000 Bonds and Other long-term liabilities 342,582 346,083 350,654 354,947 Total equity Average # of Customers 523,540 523,597 525 498 527,250 553,764 493 486 Total cubic Feet of Water (MCF) 48,374.4 36,315.3 39,393.6 33,974.2 

Number Number Number With 
of Residential Users of Commercial Users: of Commercial users 3/4" Meter: 

See auditor's report on 

530 6 

supplementary information 21 



PHIL T. GRAHAM CERTIFIED PUBLIC ACCOUNTANT 7732 GOODWOOD BOULEVARD, SUITE F " BATON ROUGE, LOUISIANA 70806 TELEPHONE: 5041928-4865 FAX: 504/928-4866 

September 25, 1998 
Waterworks District ~7 of East Feliciana Parish Clinton, Louisiana I have audited the financial statements of Waterworks District #7 of East Feliciana Parish as of and for the year ended June 30, 1998, and have issued my report thereon dated September 25, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Complian_c_~ As part of obtaining reasonable assurance about whether Waterworks District; W7 of East Feliciana Parish's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my test disclosed no instances of noncompliance that are ,required to be reported under Government Auditing Standards. 
In planning and performing my audit, I considered Waterworks District #7 of East Feliciana Parish's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, I noted certain matters involving the internal control over financial reporting and its operation that I consider to be reportable conditions. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in my judgment, could 22 



Waterworks District #7 of East Feliciana Parish September 25, 1998 Page 2 
adversely affect Waterworks District #7 of East Feliciana Parish's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. Reportable conditions are described in the accompanying schedule of findings and questioned costs as item A. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduee to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, I believe none of the reportable conditions described above is a material weaknesses. This report is intended for the information of the Board of Directors of Waterworks District #7 of East Feliciana Parish, East Feliciana Parish Police Jury, United States Department of Agriculture and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

23 



WATERWORKS DISTRICT @7 OF EAST FELICIANA PARISH SCHEDULE OF FINDINGS AND OUESTIONED COSTS JUNE 30, 1998 
a Financial Statements I. There were no material weaknesses reported 2. The following reportable conditions were reported 97-I. Manaaement Company's lack of internal control: The 

Manaaement's Response We have no control over the internal controls which are practiced by the management company. We have been trying to locate an alternative billing arrangement, but have been unable to locate any viable alternative at this time. We are continuing to investigate our options. 7- In the prior year, the audit was not obtained within three months after the close of the fiscal year as required by The United States Department of Agriculture loan agreement. This finding did not effect the financial statements and was remedied in the current year. 96-1, Consistant billinq period: In a prior year t management company was inconsistant in billing t District's customers. The period between billing dat varied up to almost two months. This effected t District's cash flows. In the current year the probl has been resolved and customers are being billed on consistant monthly basis 
he he es he era a 

3. No instances of noncompliance material to the financial statements of the Waterworks District @7 of East Feliciana Parish were disclosed during the audit. 
24 



b. _Federal Awards 
(Concluded) 

I. There were no major federal programs SECTION II: FINANCIAL STATEMENT FINDINGS None 
N/A 
None in current year 

25 



PHIL T. GRJ~HAM CERTIFIED PUBLIC ACCOUNTANT 

Legislative Auditor 
7732 GOODWOOD BOULEVARD, SUITE F 4- BATON ROUGE, LOUISIANA 70806 TELEPHONE: 225/928-4865 4- FAX: 225/928-4866 

September 25, 1998 
I have audited the financial statements of Waterworks District #7 of East Feliciana Parish as of and for tile year ended June 30, 1998, and have issued my report thereon dated September 25, 1998. 1 conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Stan4p.rds. issued by the Comptroller General of the United States. My audit of the financial statements as of June 30, 1998 resulted in an unqualified opinion. SECTION h SIJMMARY OF AIJDIT REPORTS 

There were no material weaknesses reporled 2. The following reportable conditions were reported 97-1, Management Company's lack of inlernal comrol: The management company that the District contracts with to operate the system does not have the number of personnel necessary to have separation of duties in the customer billing process. The same person collects payments, if bills are paid in person; posts payments to customer accounts; processes customer bills and makes any necessary adjustments to customer bills. This was also a reportable condition in previous years. 
We have no control over tile internal controls which are practiced by the management company. We have been trying to locate an alternative billing arrangement, but have been unable to locate any viable alternative at this time. We are continuing to investigate our options. In the prior year, the audit was not obtained within three months after the close of tile fiscal year as required by The United States Department of Agriculture loan agreement. This finding did not effect tile financial statements and was remedied ill tile current year. 9~-1. Consistant billine Period: In a prior year the management company was inconsistant in billing the District's customers. The period between billing dates varied up to almost two months. This effected tile District's cash flows. In tile current year the problem has been resolved and customers are being billed on a consistant monthly basis. No instances of noncompliance material to the financial statements of the Waterworks District #7 of East Feliciana Parish were disclosed during the audit. b. Federal Awards There were no major federal programs 
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RF.t"TION 11: FINANCIAl. STATEMENT FINDINGS None 
N/A .qECTION IV: MANAGEMENT LETTER 
None in current year 


