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Itouorablc Mayor and Board of Aldermen Lake Providence, Louisiana Page 2 
However, the primau" government financial statements, because the), do not include the financial data of component units of the Town of Lake Providence, Louisiana, do not purport to, and do not, present fairly the financial position of the Town as the reporting entity as of June 30, 1998, and the results of its operations and cash flows of its proprietary fund for the year then ended in conformity with gcucrally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued our report dated September 24, 1998, on our consideration of Town of Lake Providence's intemal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the primary government financial statements of the Toxin of Lake Providence, Louisiana taken as a whole. Such information has been subjceted to the auditing procedures applied in the audit of the primary government financial statements and, in our opinion, is fairly presented in all material respects, in relation to the primary government financial stalemcuts taken as a whole. The financial information for the preceding year, which is included for comparative purposes, was taken from thc financial report for that 3'car on which we expressed an unqualified opinion on the primary government (except for the General Fixed Assets Account Group) financial statements of the To~ri of Lake Providence. Louisiana. 
Monroe, Louisiana September 2,:1, 1998 



PRIMARY GOVERNMENT FINANCIAL STATEMENTS COMBINED STATEMENTS - OVERVIEW 



Tov, rN OF LAKE PROVIDENCE. LOUISIANA COMBINED BALANCE SttEET - ALL FUND TYPES AND ACCOUNT GROUPS JUNE 30, 1998 

ASSETS AND OTHER DEBITS 
Cash and Cash Equivalents Certificates of Deposit Accounts Receivable Allox~ance for Doubtful Accounts Operating Agreement Receivable Due from Other Funds Other Assets Restricted Assets: Cash 

Governmental Fund Tvnes General 
$ 63,893 24,283 46.271 

Fixed Assets (Net of Accumulated Depreciation) Amount to be Provided for Retirement of Gencral Long-Term Debt 
28,485 23,416 

Special Revenue 
$ 55,638 

Debt Service 
$ 1,513 
272 

TOTAL ASSETS AND OTHER DEBITS $186,348 $ 55,638 ~$ !,785 

Capital PPtojects 
$ 15.563 

$ 15,563 



ProprietaD' FuncJ_T3~pe Enterpris_e 
$ 12.954 477,234 129,962 ( 13,823) 87,500 362,292 37,5O5 

Accou nt G rollps General Fixed Assets (Unaudile_d) 

99,547 2,350,273 4,071,790 

Gcncral Long-Term Deb_ t 
$ 

_ 85 554 

Totals ~Memorandum Onlvi June 30, June 30, 1998 1997 (Restated) 
149,561 501,517 176,233 ( 13,823) 87,500 391,049 60,921 99,547 6,422,063 

$ 159.234 502,427 157,665 (10,261) 143,750 387,316 28,288 108,459 6,085,030 
__ 85,554 101~68 $ 3,543,444 $ 4,071,790 $ 85~554 $ 7.960,!22 $ 7fi63~276 

The accompanying notes are an nlegral part &this financial statement 4 



TOWN OF LAKE PROVIDENCE LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 

1JABIL1TIES AND FUND E~)UITY LIABILITIES Accounts Payable and Accrued Liabilities Accrued Payroll Due to Other Funds Deferred Revenue - Operating Agreement Current Liabilities (Payable from Restricted Assets): Customer Deposits Acerucd Vacation and Sick Pay Note Payable Total Liabilities 
FUND EQUITY Contributed Capital Retained Earnings: Unreserved Investment in General Fixed Assets Fund Balances: Reserved for Debt Service Unreserved: Designated for Future Expenditures Undesignated (Deficit) Total l:und Equity (Deficit) TOTAL LIABILITIES AND FUN D_E~UITY 

JUNE 30. 1998 

Governmental Fund Tx~oes 
General 
$ 22,423 11,907 362,292 

Special Revenue Debt Service 

853 310 

396,622 853 310 

211_2!9_,2243 ( 210,27~ 54 78.5 54,785 
1,475 

Capital Projects 

5,563 _~1475 __15~563 
_$18~348 $ _55~638 $_=!.785 $ 1=5,563 



ProprietaD' Fund T xpe Enterprise 
36,934 2,285 27,594 87.500 
96,645 20,621 271,579 
2,684,905 586,960 

Account Grouns General Fixed Assets (Unaudited) 

4,071,790 
3.271.865 4.071.790 

General Long-Term Debt 

64,397 _ 21,157 85.554 

Totals (Memorandum Only) June 30, June 30, 1998 1997 (Restated) 
59,357 14,192 91,049 87,500 
96,645 85,018 21,157 754,918 

55,359 9,414 87,316 43,750 
93,174 72,315 48.811 810.139 

2,684,905 2,544,965 586,960 4,071,790 1,475 15,563 [ 155,489) 7,205,204 

805,025 3,638,744 1,434 18,108 L 155,139) 6.853.137 
L543.444 ~$4.071,790 ~ 85.554 $ 7.960~/22 $ 7,66L276 

The accompanying notes arc an integral part &this financial statement 5 



TOWN OF LAKE PROVIDENCE LOUISIANA COMBINED STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES FOR TIlE YEAR ENDED JUNE 30. 1998 WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 301997 

REVENUES Taxes lntergovernmental Licenses and Permits Rental Revenues Fines and Forfeitures Miscellaneous TOTAL REVENUES EXPENDITURES Current: General and Administrative Public Safety Public Works Culture and Recreation Capital Projects Debt Service: Principal Retirement Interest and Fiscal Charges TOTAL EXPENDITURES _EXCESS (DEFICIENCYJ~ OF REVENUES OVER EXPENDH'URES 

Governmental Fund Txa~e 
_General 
$ 163,146 37,369 83,928 8,040 23,120 79,733 395,336 
329,016 386,879 166,551 9,381 

Special Revenue 
$ 27,926 
2.255 30,181 
33,632 

891827 33,632 

Debt Service 
$ 14,033 
41 14,074 

11,568 ~ 2,46~ - 14.033 

Capital _Pr~je_cts 
152,563 
___5~099 157,662 

147,881 
147.881 

(496,491) ( 3,451) 41 9,78 OTHER FINANCING SOURCES U[USE~SJ Operating Transfers - In 523,482 Operating Transfers -. Out A 298~990) TOTAL OTHER FINANCING SOURCES (USES) 4935,~292 
FINANCING USES 

6,000 
6.000 L 12~32_6) ~LL2:6) 

( 2,899) 2,549 41 ( 2,545) FUND BALANCES (DEFI_C_IT~_AT BEGINNING OF YEAR (207,375) 52 2~23_%6 1,434 _~108 _FUND BALANCES~EFIClq] AT END OF YEAR ~;~210~274) $ 54,785 $ 1,475 ~i 15.563 



 

Totals (N,Icmorandum Onls) Junc 30, June 30, 1998 1997 (Restated) $ 205,105 189.932 83,928 8,040 23,120 87,jt2s 597.253 
329.016 420,511 166,551 9,381 147,881 11.568 2.465 _ 1=Q87~ 73 

$ 199,697 129,565 99,839 7,713 14,975 __142,314 594.103 
289,469 400,428 162,963 5,194 94.530 7,494 6,539 966 617 

( 490,120) ( 372,514) 
529,482 [ 42.21_6) 449,000 487=266 449 000 
( 2,854) 76,486 L 13L592) 1~2J2=983) 
The accompanying notes are an integral pan &this financial statement 6 



TOWN OF LAKE PROVIDENCE. LOUISIANA COMBINED STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN 

_REVENUES Taxes lntergovernmental Licenses and Permits Rental Revenues Fines and Forfeitures Miscellaneous TOTAL REVENUES 

FOR THE YEAR ENDED JUNE 30. 1998 

EXPENDITURES Current: General and Administrative Public Safety Public Works Culture and Recreation Debl Service: Principal Retirement Interest and Fiscal Charges TOTAL EXPENDITURES EXCESS (DEFICIENCY} OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES (USES Operating Transfers - In Operating Transfers - Out TOTAL OTHER FINANCING SOURCES (USES) E X'CESS (DEFICIENCY.)OF REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES AND OTHER FINANCING USES FUND BALANCES AT BEGINNING OF YEAR FUND BALANCES AT END OF YEAR 

General Fund GAAP Basis Budget Actual $ 162,500 37,300 83,500 50 23,000 78,850 385,200 
329,160 386,375 166,890 9,410 

$ 163,146 37,369 83,928 8,040 23,120 79,733 395,336 
329,016 386,879 166,551 9,381 

891 835 891 827 

Variance- Favorable .(Unfavorable $ 646 69 428 7,990 120 883 10.136 
144 504 339 29 

(506,635) (496,491) 10,144 
523,482 (29,890) 523,482 (29,890) 493,592 493 592 
( 13,043) ( 2,899) 10,144 
~375~ (207,375) $i220~ 8) $~ 210~274j $~ 10~144 



Revenue Fun GAAP Basis Budget Actual $ 27,867 
2.200 30.067 
33,620 
_~3~620 

$ 27,926 
2255 3o,181 
33,632 
33.632 

Variance- Favorable (_Unfavorable) 59 
55 114 

( 3,553) ( 3,451) 102 
6,000 

6.000 6.000 

Debt Service Funds GAAP Basis Budgct $ 14,033 
41 14,074 

11,568 _ 2,465 14,033 

2,447 2,549 102 41 
52.236 52~_LN L434 $ == 54,6_83 _$ 54,785 _$ 102 $_ ~__J,475 

The accompanying notes are an integral part of this financial statement 

Variance- Favorable Actual (Unfa~ra_b!c) $ 14,033 
41 14.074 

11,568 2,465 14,033 

__ 1,434 $~~L475 



TOWN OF LAKE PROVIDENCE. LOUISIANA COMBINED STATEMENT OF REVENUES EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS1 AND ACTUAL ALL GOVERNMENTAL FUND TYPES HAVING APPROPRIATED BUDGETS (Continued 

REVENUES Taxes lntergovernmental Licenses and Permits Rental Revenues Fines and Forfeitures Misccllaneous TOTAL REVENUES 

FOR THE YEAR ENDED JUNE 30 1998 

EXPENDITURES Current: General and Administrative Public Safety Public Works Culture and Recreation Debt Service: Principal Retirement Interest and Fiscal Charges TOTAL EXPENDITURES 

Totals .(Memorandum Only) GAAP Basis Budget Actual $ 204,400 37,300 83,500 50 23,000 81,091 429,341 
329,160 419,995 166,890 9,410 
11,568 2 465 939.488 

$ 205,105 37,369 83,928 8,040 23,120 820,~_29 439,591 
329,0 420,5 166,5 9,3 
11,568 2,46~ 939,492 

Variance- Favorable (Unfavorable) $ 705 69 428 7,990 120 938 10,250 
144 516) 339 29 

_EXCESS~'DEFICIENCY) OF REVENUES OVER EXPENDITURES (510,147) (499,901) 10,246 OTItER FINANCING SOURCESA~_USESJ Operating Transfers - In Operating Transfers - Out TOTAL OTHER FINANCING SOURCES (USES) _EX(?[~DEFICIENCY) OF REVENUES AND OTIIER FINANCING SOURCES OVER EXPENDITURES AND OTHER FINANCING USES FUND BALANCES AT BEGINNING OF YEAR 
FUND BALANCES AT END OF YEAR 

529,482 (29,890) 529,482 29,890) _~592 499,592 
( 10,555) ( 309) 10,246 
(153,705_) 1.L!~70~5 $(164,260=) $(!5~01_4) $ !0,246 

The accompanying notes are an integral part of this financial statement 



TOWN OF LAKE PROVIDENCE LOUISIAN MENTS OF REVEN AND CHANGES IN RETAINED EARNINGS - FOR "1 

OPERATING 1~ Water Sales Water Taps Sewer Service Charges Sanitation Service Charges Maintenance Fees and Delinquent Charges Street Light Receipts Lakeside Sewer District Collections TOTAL OPERATING REVENUES 
PERATING EXPENSES General and Administrative Water Department Sewer Department Sanitation Department Depreciation TOTAL OPERATING EXPENSES TOTAL OPERATING INCOME NONOPERATING REVENUES Sales Tax Revenues Interest Income TOTAL NONOPERAT1NG REVENUES NCOME BEFORE OPERATING TRANSFERS OPERATING TRANSFERS Operating Transfers - In Operating Transfers - Oul TOTAL OPERATING TRANSFERS NET LOSS RETAINED EARNINGS AT BEGINNING OF YEAR RETAINED EARNINGS Aq" END OF YEAR 

ND 199 

The accompanying notes arc an integral part of these financial statements 9 

1998 
$ 404,078 2,540 129,074 220,103 70,161 39,575 42,826 908,357 
126,347 183,995 124,370 208,314 249 670 8926,696_96 

1997 (Restated) $ 403,741 1,850 122,429 182,840 73,506 40,506 _ 42,085 866,954 
105,808 191,455 139,539 162,380 _ 250,651 _ 849,833 15,661 17,121 

226,690 26,850 253 540 224,779 __ 21,429 _ 246,208 26~201 263,329 
23,890 (511,156) ~449,000) ( 487,266) .(_449,000) (218,065) ( 185,671) 805,025 $~ 586~9~0 990=6.96 805,025 



STA 
WN OF LAKE PROVI 
F RPRISE R THE YEARS ENDED JUNE 30. 1998 A 

C 

ASH FLOWS FROM OPERATING A Operating Income Adjustments to Reconcile Nel Income To Net Cash Provided by Operating Activities Depreciation (Increase) Decrease in Accounts Receivable Increase in Prepaid Insurance Decrease in LP&L Operating Agreement Increase (Decrease) in Accounts Payable Increase in Accrued Payroll Increase in Accrued Vacation and Sick Pay Incrcase in Due to Other Funds NET CASH PROVIDED BY OPERATING 

1998 $ 269,20 
249,670 (14,328) (22,501) 56,250 4,311 500 863 _ 3,733 ACTIVITIES 547,699 SH FLOWS FROM NONCAP1TAL FINANCING Operating Transfers - In Operating Transfers - Out Increase in Customer Deposits NET CASH USED BY NONCAPITAL FINANCING ACTIVITIES CASH FLOWS FROM CA ACTIVITIES Increase in Property, Plant, and Equipment NET CASH USED BY CAPITAL AND RELATED FINANCING ACTIVITIES CASlt FLOWS FROM INVESTING A Increase in Contributed Capital Decrease in Deferred Income LP&L.Operating Agreement Proceeds from Certificates of Deposit NET CASH PROVIDED BY INVESTING ACTIVITIES 

NET DECREASE IN CASH AND CASH E CASH AND CASH EQUIVALENTS AT BEGINNING OF CASH AND CASH EQUIVALENTS AT END OF YEAR Cash in Bank Restricted Assets TOTAL CASH AND CASH EOUIVALENTS The accompany'ing notes are an integral part of these financial statements 10 

1997 (Restated) $ 263,329 
250,651 1,186 ( 7,328) 75,000 ( 8,066) 1,785 19,758 .~135,517) 460.798 

23,890 (511,156) (449,000) _ 3,471 5 2~2~61 (483,795) ( 443,739) 
L153,660) L_78,787) (153,660) (78,787) 
139,940 (56,250) 1.303 _ 84,993 (4,763) 117,264 !12.50! $ 12,954 _ 99,547 

78,787 (75,000) _ 9,507 _ 13,294 (48,434) 165.698 ~!]7,264 $ 8,805 108,459 $ llLS01 $ L17,264 



TOWN OF LAKE PROVIDENCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30. 1998 
INTRODUCTION Tile Town of Lake Providence, Louisiana (the Town) consists of an executive branch of government headed by a mayor and a legislative branch of government consisting of five aldemaen. The Town's combined" balan~ sheet includes the accounts &all town operations. The Town's major Operations include police and fire protection, street and drainage maintenance, administrative services, and other health and welfare activities. In addition, the Town operates a Utility Enterprise Fund to provide ~('ater and sewerage services and garbage and trash collection. The following is a sunmlaD' of certain significant accounting policies and practices Note I - Summary of Si n~Lcant Accoun_tinK~Polieies A. Basis of Prescotation In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local government entities. The GASB has issued a codification of govenmaental accounting and financial reporting standards. This codification and subsequent GASB prot~ouncemcuts are recognized as generally accepted accounting principles for state and local governments. B. _Re p_Qrting E~ As lhe municipal governing authority, for reporting purposes, the Tov,'n of Lake Providence, Louisiana is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary government, the Town of Lake Providence, Louisiana, (b) organizations for x~hieh the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the Town arc such that exclusion ~x)uld cause the reporting entity's financial statements to be misleading or incomplete. ~ GASB St~itement Na. 14 established criteria for determining which component units should be considered part of the "l'o~n of Lake Providence, Louisiana for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: I. Appointing a voling majority of an organization's governing body, and a. The ability of the To~7~ to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Town. 2. Organizations for which the Town does not appoint a voting majority but are fiscalb dependent on the Town. 



WN OF LAKE PROVIDENCE, LOUIS1A NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 1998 
Note 1 - Summary of Significant Accounting Policies (continued) 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature Or significance of thc rclationship. Based on the previous criteria, the Town has determined that the following component unit is part of the reporting entity: 

ColllDonenI Un Fiscal Year End Toxin Court of Lake Providence June 30 
Criteria Used 2 Since the Town is legally separate and fiscally independent of other state and local governments and has a separately elected governing body, it meets the definition of a primau government as defined by GASB Statement No. 14. GASB Statement No. 14 provides for the issuance of primary govenuncnt financial statements that are separate from those of the reporting entity. However, the Town of Lake Providence, Louisiana financial statements are not a substitute for the reporting enlity's financial statements. The accompanying primary, government financial statements have been prepared in conforn~ity with generally accepted accounting principles as applied to governmental units. These financial statements are not intended to and do not report on the reporting entity but rather are intetaded to reflect only the financial statements of the Town of Lake Providence, Louisiana. 

C. Fund Accounting The Town uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed Io demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. An account group, on the other hand, is a financial rcporting device designed to providc accountability for certain assets and liabilities (i.e., general fixed assets and general long-term debt) that arc not recorded in the "funds" because they do not directly affect net expendable available financial resources. They are concerned only with the measurement of financial position, not with the measurement of results of operations. Funds arc classified into three categories: governmental, proprietary and fiduciary. Each category, in turn, is divided into separate "fund ~'pes". Governmental funds arc used to account for a government's general activities, where the focus of attention is on the providing of services to the public as opposed to proprietaD, funds where the focus of attention is on recovering the cost of providing services to the public or other agencies through service charges or user fees. Fiducia~- funds are used to account for assets held for others.The Town's 
12 



TOWN OF LAKE PROVIDENCE LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 1998 
Note I - Summary of Significant Accountin&Policies (continued) C. Fund Accounti~ (continued) current operations require the use of the govenm~ental and proprietary fund categories. The fund t~pes used by the To~rt'are described as fo~lox~s: GOVERNMENTAL FUNDS Genera/Fund This fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fired Special Revenue Funds These funds are used to account for the proceeds of specific revenue sources (other than capital projects) that are legally restricted to expenditures for specified purposes. Debt Service Funds These funds are used to account for the accumulation of resources for a~d the pay~ucut of general long-term debt principal, interest and related costs. ~pj~] Project Funds These funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities or improvements thereto (other than those financed by Proprietary Funds). 
Enterprise Funds These funds are used to account for operations (a) that arc financed and opcratcd in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or (b) wherc the governing body has decided that periodic determination of revenues came.d, expenses incurred and/or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes. ACCOUNT GROUPS The folloxx-ing two account groups are not "funds". The) are concerned only xvith the measurement of financial position and are not involved ~th measurement of results of operations. 

3 



TOWN OF LAKE PRQVIDENCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30. 1998 
Note I - Summary' of Significant Aeeountin~ (continued) General Fixed Asscts Account Grout~ Fixed assets used in governmental fund accoumed for in the General Fixed Assets funds. type operations (general fixed assets) arc Account Group, rather than in governmental 

Public Domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks. drainage systems, and lighting systems are capitalized along with other general fixed assets. No depreciation has been provided on general fixed assets. All fixed assets arc valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date donated. Thc costs of normal maintenance and repairs that do not add to the value of fixed assets or materially extend their useful lives are not capitalized but are only recognized as a normal cxpendilure of the governmental funds. General Loud-Tern1 Debt Account Grouo Long-tern1 liabilities expected to be financed from governmental funds are accounted for in the Gencral Long-Term Debt Account Group, not in the governmental funds. Because of their spending measurement focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by noncurrent liabilities. Since the) do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fund liabilities. The), are instead reported as liabilities in the General Long-Term Debt Account Group. D. Total Columns on Combined Statements - Overvie,a 

E. Basis of Acconnting The financial reporting trcatmenl applied to a fund is determined by its measurement focus. AII govenmaenlal funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheel. Operating statements for these funds present increases (i.c., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 
14 



Note 1 - 
TO_WN OF LAKE PROVIDENCE LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30. 1998 

Summary of Sianif (continued) The modified accrual basis of accounting is used for reporting all govcmmcntal fund types and the fiduciary fired t)gc agency funds. Under the modified accrual basis of accounting, rexcnues arc recognized when susceptible to accrual (i.e., when the)' become both measurablc and available). "Measurable" means the amount of the transaction can be dctcrmined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities ofthc current period. The To,an uses the following practices in recognizing and reporting revenues and expenditures: REVENUES Ad valorcm taxes attach as an enforceable lien on property as of January 1 of each year. Taxes arc levied by" the Town in September and are billed to the taxpay'ers in October. 13tiled taxes become delinquent on January 1 of the following 3,ear. Revenues from ad valorcm taxes are budgeted in the )'ear billed to the exlent collections are expected. The Toxin bills and collects its ox~aa property taxes using the assessed values determined by the tax assessor of East Carroll Parish. Federal and state grants are normally "expenditure driven", which means that the To~ does not earu. or is not entitled to, the grant funds until liability for the expenditurc has been incurred. Any amounts received in excess of actual expenditures/liabilities at year end is reflected as deferred revenue on the fund's balance sheet. Interest earuings on time deposits are recognized as revenue when the time deposits have matured and the interest is available. Substantially all other rcvcuues are recognized when received by the Tox~aa Based on the above criteria, ad valorem taxes, federal and state grants, fees, charges and commissions for services have been treated as susceptible to accrual. EXPENDITURES Expenditures in the governmental funds are generally recognized under the modified accrua basis of accounting when the related fund liability is incurred. 

PROPRIETARY FUNDS All proprictaD funds are accounted for using the accrual basis of accounting. Their revenues are recognized when they arc earned, and their expenses are recognized when they are incurred. Unbillcd Water and Sewer Fund utility service receivables are recorded at year end. 



TOWN OF LAKE PROVIDENCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1998 
Note I - Summary of Significant Accounting Policies (continued) OTHER FINANCING SOURCES (USES Transfers between funds that arc not expected to be repaid are accounted for as other financing sources (uses) and arc recognized when the underlying events occur. F. Budaets and Budactar,, Accountin~ Thc Town follows the procedures of Act 504 as passed by the Louisiana Legislature in establishing the budgetaD' data reflected in the financial statements that is prepared on the basis of generally accepted accounting principles: The proposed budget for the Town is made available for public inspection within fifteen days prior to the beginning of each fiscal 3,ear. 2. Public hearings are conducted before the budget is adopted to obtain taxpayer comments. 3. Before the beginning of the fiscal 3'ear, the Board of Aldem~en enact an ordinance making appropriations for the upcoming fiscal )'ear. 4. The Mayor may authorize transfers of budgetary amounts within departments. However, any revision requiring alteration of levels of expenditures or transfers bet~een departments must be approved by the Board of Aldernren. Operating appropriations and nonmajor capital appropriations, to the extent not expended, lapse at vcar end. Major capital appropriations continue in force until the project is completedl 6. All legally adopted budgets of the Town are adopted on a basis consistent with gencrall3 accepted accounting principles (GAAP). Budgets are adopted for the General Fund Special Revenue Funds, Debt Service Funds and Capital Project Funds. Budget comparison statements included in the accompanying financial statements include the original adopted budgets and all subsequent adopted amendments. G. Cash and Cash Eauivalen Under state law, the Tox~l may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana lax~ and national banks having their principal offices in Louisiana. For purposes of the Statement of Cash Flows, cash equivalents include all highly liquid investments (including restricted assets) with a maturity date of three months or less when purchased. 

16 



TOWN OF LAKE PROVIDENCE LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30. 1998 
Note I - Stmmlarx of Significant Accounting_Policies (continued) H. Unbilled Accounts Receivable Within the Town's Utility Fend, an estimated amount has been rccorded for serviccs rcndered but not yet billed as of tl~e close of the ),ear. The receivable was computed by taking tile cycle billings the To~rl senl to the customers in July and prorating the amount of days applicable'to the current year. Unbilled accounts receivable were $15,761 at June 30, 1998. 1. Noncurrcnt Receivable Noncurrent portions of long-tern* receivables due to government funds are reported on their balance sheets, in spite of their spending measurement focus. Special reporting trcatments are used to indicate, however, that the)' should not be considered "available spendable resources" since the)' do not represent net current assets. Recognition of governmental fund t)pe rcvcnucs represented by noncurrent receivables is deferred until the)' become current receivables. J. Bad Debts Uncollectible amounts for ad valorem taxes receivables are generally not significant. As a result, the direct write-off method for recognizing bad debts is used. Under this method, the receivable is charged to expense when the account is deemed to be uncollectible. For customers' utility receivables, the allo~ance method is used to account for uncollectible amounts. Under this method, an allowance account is set up for what is deemed to be uncollectible. K. Duc from Other Funds Amounts designated as 'Idea fronl other funds" are considered "available spendable rcsonrccs". L. Fixed Assets The accounting and reporting treatment applied to the fixed assets associated with a particular fund are determined bv the fund's measurement focus. Fixed assets used in govcnuncntal fund type operations (general fixed assets) arc accounted for in the General Fixed Assets Account Group, rather than in govenancntal funds. Assets arc recorded at cost on date purchased or, if donated, at fair market value on date of donation. Assets in the General Fixed Asset Account Group are not depreciated. Public domain general fixed assets consisting of certain improvements including roads. bridges, curbs and gutters, streets and sidewalks, drainage systems, traffic signals and lighting systems, are capitalized. 
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Note 1 - 
TOWN OF LAKE PROVIDENCE. LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR TIlE YEAR ENDED JUNE 31). 1998 

rv of Sieni~ L. Fixed Assets (continued) (continued) 
Fixed assets of the enterprise fund are recorded at cost, if purchased, and at fair market value at date of gift, if donated. Major additions are capitalized while maintenance and repairs which do not improve or extend the life of the respective assets are charged to expense. Contributions received in aid of construction are credited t0 contributions accounts and do not reduce the cost of the assets acquired with such contributions. 

Buildings Improvements Equipment M. Electrical Svstem ODeratine Aareemen 
30-40 Years 40 Years 3 - 10 Years 

Accumulated unpaid vacation, sick pay and other employee benefit amounts are accrued when incurred in enterprise funds under the accrual basis of accounting. Such amounts are not accrued in governmental funds under the modified accrual basis of accounting. However, such amounts are reflected in the General Long-Term Debt Account Group, 
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Note I - 
WN OF LAKE PROVIDEN~OUISIAN NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30. 1998 

f Siunificant A O. _Lo_~-Term Debt (continued) 
Long-Tema debts expected to bc financed from governmental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. Long-term debts expecled to be financed from enterprise fund operations are accounted for in those enterprise funds. P Some portion of fund balance and/or retained camings are reserved to indicate that a portion of fund equity is legally restricted to a specific future use and is not available for appropriation or expenditure. Designated portions of fund balance indicate tentative future spcndiug plans, which may be changed and are subject to subsequent authorization before expenditures can be made. Q. Dedicated Revenues During the :,ear ended ,lunc 30, 1998, the Town used $13.721 of the proceeds from its 1% sales tax to acquire fixed assets for its water and Server Syslems. This amount is recorded as Property, Plant and Equipment and Contributed Capital on the accompanying combined balance sheet. R. (_~on~arativc Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Town's financial position and operations. Notc 2 - Cash and Cash ~uivalents At June 30, 1998, the Town has cash and cash equivalents (book balances net of overdraRs) as follows: Demand Deposits 75o.5 t5 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at June 30. 1998. are secured as follows: 
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WN OF LAKE PROVIDENCE LOUISIAN NOTES TO FINANCIAL STATEMENTS FOR TIlE YEAR ENDED JUNE 30, 1998 
Note 2 - Cash & Cash Equivalents (continued) Bank Balances Federal Deposit Insurance Pledged Securities (Uncollateralized) Total 

$ 798,12_6 $ 6OO,OOO 415,007 ~),OA~oo7 Because the pledged securities are held by a custodial bank in the name of the fiscal agent bank rather than in the name of the Town, the), are considered uncollateralized (Category 3) under tile provisions of GASB Codification C20.106; however, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Town that the fiscal agent bank has failed to pay deposited funds upon demand. Note 3 - Ad Valorem Taxes Property taxes are due as of January 1. An enforceable lien atlaches to the property with unpaid taxes and is sold at a tax sale. 
Assessment Date Levy Date Tax Bills Mailed 

_Property Tax Calendar 
Total Taxes are Due Penalties and Interest are Added Tax Sale - 1997 Delinquent Property 
The ad valotem tax millage is as follows 
Gcneral Ad Valorem Tax Police Capital Acquisitions Fire Station TOTAL 
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January 1, 1997 September 1, 1997 October 31, 1997 December 31, 1997 January 1, 1998 May 2, 1998 
Mills 9.04 2.23 2.78 ~14.05 



TOWN OF LAKE PROVIDENCE LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30. 1998 
Note 4 - Accounts Receivable Accounts receivable at June 30, 1998, consisted of the following 

Accounts Receivable Other Receivables 
Note 5 - Fixed Assets 

General Fund $ 46,271 
Enterprise Fund Total $116,139 87,500 $162,410 87,500 Total _$ ~22] $.2_03~6~3_9 _$~249~] 0 

Property records reflecting the source from which assets were acquired were not maintained prior to June 30, 1972. In addition, the property accounting records for equipment, furuiture and fixtures, and real estate were inadequate for appropriate audit tests, for assets acquired prior to June 30, 1972. A summary of changes in general fixed assets follows 
Land Buildings Streets and Sidewalks Equipment Totals 

Balance July I, 1997 $ 114,021 902,154 2,389,422 649,953 
Additions $ 4,200 12,040 SAfi,2A0 

Deletions $ 
Balance June 30. 1998 $ 114,021 902,154 2,393,622 661.993 $ $ 4.07 L~99 A summary of proprietary fund type property, plant, and equipment at June 30, 1998, follows Buildings Watei- Plant Sewer Plant MachineB' and Equipment Construction in Progress Total Less: Accumulated Depreciation Net Depreciable Assets Land 

TOTAL PROPERTY PLANT AND EQUIPMENT 

$ 241,192 5,818,542 3,704,386 470,845 139,940 10,374,905 (8,048,161) 2,326,744 23,529 
$~L~50~2~3 



TOWN OF LAKE PROVIDENCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30. 1998 
Note 6 - Restricted Assets and Related Resources At June 30, 1998, all restricted assets in the Utility Fund were in the form of demand deposits These assets represent amounts held for customer utility deposits. The assets are restricted for the purpose of constructing, acquiring, improving, extending. operating and/or maintaining the Town's sewers and sewage disposal facilities and/or its waterworks facilities. In the Debt Service Fund, the restricted assets were required by the ordinances authorizing the various property tax millages. Note 7 - Pension and Retirement Plans MUNICIPAL EMPLOYEES' RETIREMENT SYSTEM OF LOUISIANA Substantially all tox~aa employees are members of the Municipal Employees' Retirement System of Louisiana (MERS), a multiple-employer (cost-sharing), public employee retiremeat system (PERS), controlled and administered by a separate board of trustees. The MERS is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All members participate in Plan B. All permanent employees working at least 35 hours per week and elected city officials are eligible to participate in the system Under the MERS, a member who retires at or aRer age 60 with at least 10 years of creditable service, at or after age 55 with 25 years of creditable service, or at any age with at least 30 years of creditable service is entitled to a retirement benefit, pa~able monthly for life, equal to 3 percent of the member's final compensation multiplied by his )'cars of creditable service. Final compensation is a member's average monthly earnings during the highest 36 consecutive months or joined months if service was interrupted. A member who withdraws from active service prior to retirement eligibility is entitled to receive benefits begimfing on thc normal retirement date, assuming completion of ten years of creditable service and no prior retired of contributions. The system also provides death and disability benefits. Benefits are established by state statute. FundingPPol~ - State statute requires covered employees to contribute 5 percent of their salaries to the system As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each ",'car based on the results of the valuation for the prior fiscal year. The current actuarially deterTnained rate is 2.75 percent of annual covered payroll. The Token's contributions to the System under Plan B for the ,,,ears ending June 30, 1998, 1997, and 1996 ~vere $6,773, $8,590, and $9,989, respectively, equal to the required contributions for each )'ear. 
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Note 7 - 

Note 8 - 
Note 9 - 

Note 10 - 

OF LAKE PROVIDENCE, LOUISIA~ ES TO FINANCIAL STATEMENTS THE YEAR ENDED JUNE 30, 1998 
tP (continued) 

The Tovm does not provide medical coverage for its retirees; consequently there is no liability for postemployment health care benefits. Retirees are able to continue their insurance coverage but must pay for it in its entirety without any Town assistance. 
_L_o_ng-Term Debt The follo~ving is a summat3' of long-term obligations transactions of the Town of lake Providence for the 3'ear ended June 30, 1998: Ad Valorem tax note to Hibernia National Bank for $12,741. The note v;as issued in July 1993 for the purchase of a new fire truck, due in annual installments of $14,033 through July 1998, ~ith interest payable annually at 10 percent. The annual requirement to amortize the note payable outstanding as of June 30, 1998, including interest pa3~ncms of $1,292 is $14,033. Other long-term obligations at June 30, 1998, consist of accrued vacation and sick leave of $64.397. 
Individual fund interfund receivables and payables at June 30, 1998, were as follows 
General Fund Special Revenue Funds: Ad Valorem Tax - Police Department Ad Valorem Tax - Fire Dcpartment Proprietary, Funds: Utility Fund Debt Service Fund 
TOTAL 

Receivables Pa~bles $ 28,485 $ 362,292 379 474 362,292 272 
3~QA_9 

27,594 310 
$3~LO49 



TOWN OF LAKE PROVIDENCE~LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30. 1998 
Note I 1 - lnterfund Operalin~ Transfers In and Ou lnterfund operating transfers in and out during the ),ear ended June 30, 1998, were as follows 

Fund Gencral Fund Special Revenue Funds Police Dept. Capital Project Funds: Recreational Fund Enterprise Fund: Utilities TOTAl_, Note 12 - Se~.,rnent Information for Enterorise Fund 

Qperating Transfers Inn Ou_j $ 523,482 $ 29,890 6,000 
_ 23~890 12,326 511.156 

The Toxin maintains a Utilities enterprise fund which provides water and sewer services Segment infom~ation for the )'ear coded June 30, 1998, was as follows: Operating Revenues Depreciation Operating Income Operating Transfers In Operating Transfers (Out) Net (Loss) Property, Plant and Equipment Additions Net Working Capital Total Assets Total Equity 

Note 14 - Inter~ovcrnmenlal Aareemen 

$ $ $ $ $( $( $ 153,661 $ 918,690 $ 3,543,444 $ 3,271,865 

The East Carroll Parish Police Jury and the Town of Lake Providence entered into an agreement effective April 19, 1994, for animal control in the parish. The Parish will provide the pound, food for animals at the pound, and 50 percent of the costs of euthanasia for unclaimed animals at the pound. The Town will provide a vehicle and its costs, personnel for pick up and ordinance enforcement, and 50 percent of the costs of euthanasia. This agreement will continue until tenr~inated by either party either by default or a minimum thirty days notice. 
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Note 15 - C~ital Leases 
TOWN OF LAKE PROVIDENCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR TIlE YEAR ENDED JUNE 30. 1998 

The Town records items under capital leases as assets and obligations in the accompanying financial statements. Equipment was recorded as a capital lease for $47,347. The following is a schedule of future minimum lease payments under capital lease and the present value of the net minimum lease payments as of June 30, 1998: Year Ending June 30, Total Mininmm Lease Pa)raents 1999 Less: Amount Representing Interest 
Amount 8,567 151 PRESENT VALUE OF NET MINIMUM LEASE PAYMENTS ~416 Note 16 - Prior Period Adiustments In the financial statements for the )'car ended June 30, 1997, changes were made affecting ending fund balance and retained earnings for two fund t)pes. The changes resulted fiom a correction to accumulated depreciation and con'ection of Sales Tax transfers. These changes have the following effects on the beginning fund balance and retained earnings: 

Fund Balance and Retained Earnings as Previously Reported Adjustment for: Correction of Accumulated 
General Fund $ 124,292 

Depreciation Correction of Amounts Due From General Fund for Sales Tax Transfers L_ 331,667) FUND BALANCE AND RETAINED EARNINGS RESTATED Note 17 - Reclassifications 

Utility Fund $ 364,746 
108,612 . 331,667 

N_ 207~7 ~75) $~Q5~025 
The Town has elected to rcstate its 1997 beginning fund balance in the Special Revenue Funds by a decrease of $334,113 and an increase in beginning retained earnings of $334,113 in the Utility Enterprise Fund. This was done to report the results of the sales tax revenues for the operations, maintenance and capital for water and sewer in the fund for which all the revenues are earmarked. In 1997, Utili~" Fund revenues and expenses increased by $236,292 and $99,075, respectively, and Special Revenue Fund revenues and expenditures decreased by those same amounts as a result of the restatement. Note 18 - Fund Deficit At June 30, 1998. the General Fund had a fund deficit of $210,274, This deficit is caused by a prior period adjustment correcting amounts due to the Utility Fund for sales tax transfers made in prior 3ears. 25 



General Fund To account for resources traditionally associated ~ith governments which are not required to be accounted for ill another fund. 



ASSETS 
Cash in Bank Certificates of Deposit Accounts Receivable Due from Other Funds Prcpaid Insurance TOTAL ASSETS 

TOWN OF LAKE PROVIDENCE. LOUISIANA GENERAL FUND BALANCE SHEETS UNE 30. 1998 AND 1997 

LIABILITIES AND FUND BALANCE LIABILITIES Accounts Payable and Accrued Liabilities Accrued Payroll Due to Other Funds TOTAL LIABILITIES 
FUND BALANCE Unrcsereed and Undesignated TOTAL LIABILITIES AND FUND BALANCE 
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1998 
$ 63,893 24,283 46,271 28,485 23,416 

1997 (Resmted) $ 77,760 23,890 45,596 24,752 13 284 18~348 i1850282 

22,423 11,907 362 292 $ 22,736 7,629 362.292 396,622 392,657 
2L 2L 2L 2L 2L 2L 2L 2L 2L2~33~ _$186~348 $185~282 



TOWN OF LAKE PROVIDENCE. LOUISIANA GENERAL FUND SCHEDUI.E OF REVENUES EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET {GAAP BASIS~ AND ACTUAL FOR THE YEAR ENDED JUNE 30 1998 WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30. 1997 

_REVENUES Taxes lntergovernmental Licenses and Permits Rental Revenue Fines and Forfeitures Miscellaneous Total Revenues EXPENDITURES General Government Public Safety Public Works Culture and Recreation Total Expenditures 
EXCESS (DEFICIENCY1 OF 

Budget Actual 
$ 162,500 37,300 83,500 50 23,000 78,850 385,200 
329,160 386,375 166,890 9AI0 

$ 163,146 37,369 83,928 8,040 23,120 79,733 395,336 
329,016 386,879 166,551 9.381 891,835 891,827 

Variance- Favorable 1997 (Unfavorable) Actual (Restated) $ 646 69 428 7,990 120 883 10,136 
144 (504) 339 29 8 

$ 158,446 42,052 99,839 7,713 14,975 129,803 452.828 
289,469 370,854 162,963 5.194 828,480 

REVENUES OVER EXPENDITURES (506,635) (496,491) 10,144 (375,652) OTHER FINANCING SOURCES Operating Transfers - In Operating Transfers - Out Total Other Financing Sources (Uses) EXCESS (DEFICIENCYt OF REVENUES AND OTHER 
523,482 ~ 29,89'0) 523,482 (29,890) 449,000 
493.592 493,592 449,000 

FINANCING SOURCES OVER EXPENDITURES AND OTHER FINANCING USES ( 13,043) ( 2,899) 10,144 73,348 LIND BALANCE (DEFICIT) AT BEGINNING OF YEAR FUND BALANCE {DEFIC1T ( 207,375) (207,375) (280,723) 
AT END OF YEAR _$1:220~4 l~) $~210~274) $ _.l=Q,14~ $(29";j3~5) 
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TOWN OF LAKE PROVIDENCE. LOUISIANA GENERAL FUND 
S('HEDULE OF REVENUES COMPARED TO BUDGET (GAAP BASIS FOR THE YEAR ENDED JUNE 30. 1998 WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30 1997 

TAXES Properly Taxes Cablcvision Franchise Tax LA Gas Franchise Tax LP&L Franchise Tax Total Taxes 

Budget Actual 
$ 76,500 13,500 16,500 56,000 162,500 NTERGOVERNMENTAL REVENUES Tobacco Taxes Bccr Taxes Other lntcrgovcrmncntal Total Intergovernmental Revenues 13CENSES AND PERMITS Business Licenses Permits Total Licenses and Permits RENTAL REVENUE Community Room Industrial Plant Total Rental Revenue FINES AND FORFEITURES City Court Fees MIS('ELLANEOUS REVENUES Interest Revenue CcmctcD' Dues Miscellaneous Revenues Fire Insurance Rebates LP&L Operating Agreement Total Miscellaneous Revenues TOTAL REVENUES 

27,000 8,500 1,800 37.300 
75,500 8 000 83,500 

$ 76,555 13,262 16,458 56.871 163,146 
27,327 8,392 1.650 

Variance- Favorable 1997 (Unfavorable) Actual 
$ ( 238) ( 42) 871 646 
327 ( io8) ( 15o) 

$ 72.241 13.234 17,432 55.539 58,446 
27.327 12.775 1.950 37,369 69 42.052 

75,844 8.084 83,928 
8,040 8,040 

344 84 428 
( 50) 8,040 7,990 

97,495 2.344 99.839 
343 7.370 7.713 

23,000 23,120 120 14.975 
3,350 3,000 27,500 7,500 37,500 78.850 

4,255 2,907 27,538 7,533 37,500 79,733 
905 93 38 33 
883 
3,729 4,817 31.105 15.152 75.000 129.803 $385~200 __$ 395~336 $ 10,136 $ 452,828 
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T GENERAL FUND IAN EDULE OF EXPEND BUDGET (GAAP B R YEAR ENDED JUNE 30. 1997 
Budget Actual 

GENERAL AND ADMINSTRATIVE Salaries $ 110,510 Payroll Taxes 11,400 Payroll Benefits 11,600 Materials and Supplies 16,400 Gasoline and Oil 2,800 Equipment Repairs and Maintenance 4,200 Towr~ HaU Maintenance 1,400 Cemeteo" Mowing 200 Cemetery Maintenance and Supplies 2,400 General Insurance 18,900 Credit Card 1,300 Telephone 5,600 Utilities 5,850 Accounting and Auditing 13,550 Assessment 2,400 Coroner's Fee 8,900 Clerk of Court 300 Vcteran's Service Officer 500 Health Unit 2,600 Dues and Registration 1,400 Election Expense 3,800 Collection Fees Oc6upational Licenses Legal Fees Printing and Publishing Postage Youth Build Travel Miscellaneous Expense Bank Charges Street Lighting Capital Acquisitions TOTAl. GENERAL AND ADMINISTRATIVE 

4,100 9,000 1,250 2,200 30,250 1,100 4,550 200 46,800 3.700 

$ 110,229 11,417 11,574 16,377 2,802 4,204 1,414 205 2,361 18,896 1,288 5,584 5,896 13,470 2,437 8,879 299 504 2,640 1,418 3,847 4,085 8,994 1,264 2,226 30,273 1,130 4,550 182 46,832 3 739 329,160 329,016 
29 

Variance- Favorable 1997 (Unfavorable') Actuat 
$ ( 281 17) 26 23 2) 4) 14) 5) 39 4 12 16 46) 80 37) 21 1 4) 40) 18) 47) 15 6 14) 26) 23) 30) 18 32) ~_ 39) 144 

$ 108,450 6,842 14,461 16.953 6.290 4.882 961 114 1,301 24.158 1.371 4,131 5.445 7.943 2.419 7.696 1.086 2,640 1,571 35 4.151 2.635 2,986 2,151 
686 49,897 6.618 289.469 



SCHEDU 
TOWN OF LAKE PROVIDENCE. LOUISIANA GENERAL FUND E OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS'J (Continued FOR THE YEAR ENDED JUNE 30. 1998 WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30. 1997 

PUBLIC SAFETY FIRE Salaries Volunteers Payroll Taxes Pax'roll Benefits Materials and Supplies Gasoline and Oil Other Repair and Maintenance General Insurance Telephone Utilities Total Fire POLICE Salaries Payroll Taxes Pax'roll Benefits Materials and Supplies Gasoline and Oil Repairs and Maintenance - Paris Radio Repair and Maintenance General Insurance Tctephone Miscellaneous Feeding Prisoners Travel Computer Expense Training, Crime Lab and Trial Cases Capital Acquisitions Total Police TOTAL PUBLIC SAFETY 

Bud g~ Actual 
$ 77,500 2,300 8,000 21,200 800 50 50 3,500 3,900 3 300 120,600 
158,000 18,900 48,250 5,600 8,500 5,300 650 4,950 4,200 8,575 400 450 1,000 200 800 365~775 

$ 77,319 2,328 8,009 21,237 820 50 45 3,514 3,868 _~3~ 120,491 
158,299 18,910 48,515 5,551 8,543 5,384 640 4,925 4,204 8,584 389 449 985 218 792 _2_66,388 386,375 386,879 
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Variance- Favorable 1997 (Unfavorable) Actual 
$ 81 $ 61,411 28) 2,134 9) 5,655 37) 16,275 20) 20 146 5 14) 32 1__1_) 109 
299) 10) 265) "49 43) 84) 10 25 4) 9) II 1 15 18) 8 _(__ 6 ~N ( 504) 

6,158 5,313 _ 3 112 100.224 
168,021 14,338 34,984 1,744 9,588 17,040 80 12,064 5,922 1,800 777 517 3.755 270,630 370,854 



S 
TOWN OF LAKE PROVIDENCE. LOUISIANA GENERAL FUND 

STREET DEPARTMENT 
Budget Actual 

Salaries $ 60,500 Contract Labor 2,000 Payroll Taxes 6,350 Payroll Benefits 34,250 Materials and Supplies 8,500 Gasoline and Oil 4,600 Equipment Repairs and Maintenance 7,600 Vehicle Repairs and Maintenance 600 Other Repairs and Maintenance 1,000 General Insurance 7,900 Utilities 420 Landfill Charges 1,800 Miscellaneous 50 Street Improvements Lease Purchase 18,600 Telephone Capital Expenditures 4A00 Total Street Department 158.570 ANIMAL CONTROL Salaries Payroll Taxes Materials and Supplies 7,320 Gasoline and Oil Equipment Repairs and Maintenance 570 Training 30 Capital Acquisition Animal Housing 400 Total Animal Control _ 8,320 TOTAL PUBLIC WORKS 166.890 

$ 60,538 1,979 6,346 34,131 8,410 4,626 7,604 593 967 7,869 418 1,731 73 
18,561 4.384 158,230 
7,326 569 15 411 8.321 166.551 

Variance- Favorable 1997 (Unfavorable) Actual 

39 16 340 

( 11) I 1) 339 

$ 61,359 4,831 17,365 9,922 7,139 3,382 5,737 0 6,724 415 5,244 75 12,600 17,133 87 152.013 
782 67 7,774 137 142 274 1.774 10.950 162.963 



TOWN OF LAKE PROVIDENCE LOUISIANA GENERAL FUND SCHEDULE OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS~ (Continucd 

CULTURE AND RECREATION Salaries Payroll Taxes Equipment Repairs Materials and Supplies Utilities TOTAL CULTURE AND RECREATION TOTAL EXPENDITURES 

Actual 
$ 8,610 750 $ 8,575 756 
50 50 9,410 $ 891.8~ 

32 

9,381 
_$ 891.8~ 

Variance- Favorable 1997 (Unfavorable_) Actual 
$ 35 $ 3,610 ( 6) 276 ,164 8,14 
29 _~194 $ 8 ~82~,489 



Primary Government SuoDlemental Information Schedu Combinine and Account Groun Schedu 



SPECIAL REVENUE FUNDS To account for the proceeds of specific revenue sources (other than capital projects) that are legall.x restricted to expenditure for specified purposes. 



Ad Valorem Tax Police ~anment Fund - to account for the funds received as property taxes to be used for the maintenance and other expenditures for the police department. 
~,d Volorem Tax Fire Department Fund - to account for the funds received as property taxes to be used for the maintenance and other expenditures for the fire department. 



 

ASSETS Cash in Bank TOTAL ASSETS 

TOWN OF LAKE PROVIDENCE LOUISIANA SPECIAL REVENUE FUNDS COMBINING BALANCE SHEET JUNE 30 1998 WITH COMPARATIVE TOTALS FOR JUNE 30. 1997 

LIABILITIES AND FUND BALANCES LIABILITIES Duc to Othcr Funds TOTAL LIABILITIES 
FUND BALANCES Unrcserved TOTAL LIABILITIES AND FUND BALANCES 

Ad Valorem Tax Ad Valorem Tax Police Fire Department Department Tolals Fuj Fund 1998 1997 (Restated) $ 989 $ 989 

$ 379 379 

$ 54,649 ~56~38 $ 53,089 

$ 474 $ 853 $ 853 474 853 853 

~ 610 54 175 54.785 5L236 
$ 989 $_ 54j649 $=)5~63 ~ $==53,089 



TOWN OF LAKE PROVIDENCE LOUISIANA SPECIAL REVENUE FUNDS 
INING SCHEDULE OF REVENUES EXPEND AND CItANGES 1N FUND BALANCES FOR TIlE YEAR ENDED J UNE 30. 1998 

_REVEN I.JES Taxes Interest Total Revenues EXPENDITURES Public Safety 

MPARATIVE TOTALS FOR THE YEA 

EXCESS (DEFICIENCYI OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES Operating Transfers In E X_'CESS (DEFICIENCY] OF REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES AND 
FUND BALANCES AT BEGINNING OF YEAR FUND BALANCESAT END OF YEAR 

Ad Valorem Tax Police Departmellt Fund 
$ 23,070 127 23,197 

Ad Valorem Tax Fire 

30.1997 

Department Totals Fund 1998 199_7 (Restated) $ 4,856 2,128 6.984 27,926 $ 27,218 2,255 __ 20~Q~_q0 30,181 29,248 
29,603 4,029 _ 33,632 __29,574 
6,406) 2,955 3,451) ( 326) 
6,000 6.000 

( 406) 2,955 .2,549 ( 326) 
51,220 52.236 52~562 

$ 610 $ 54~ly:~ $~ 54,785 $: 52.2~6 
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DEBT SERVICE FUND To account for funds accumulated and to be accumulated for the pa3ancnt of the cost of a firc truck purchased by the Town. 



 

ASSETS Cash in Bank Due from Other Funds TOTAL ASSETS 

TOWN OF LAKE PROVIDENCE, LOUISIANA DEBT SERVICE FUND BALANCE SHEETS UNE 30. 1998 AND 1997 

LIABILITIES AND FUND BALANCE LIABILITIES Duc to Other Funds FUND BALANCES Reserved for Debt Service 
TOTAL LIABILITIES AND FUND BALANCE 

1998 1997 
$1,513 272 5; 1,472 272 $1285 LIj74_4 

$ 310 $ 310 
14~2575 1,434 
$ 1o7_85 $:1,744 



Tog, rN OF LAKE PROVIDENCE LOUISIANA DEBT SERVICE FUND SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCE FOR THE YEAR ENDED JUNE 30 1998 WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30 1997 

REVENUES Taxes Interest Total Revenues EXPENDITURES Principal Retirement Interest Total Expenditures EXCESS OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

1998 $ 14,033 41 14,074 
11,568 2,465 14,033 41 1,434 
$ _L~7~ 

1997 $14,033 14,033 
7,494 6,539 14,033 
1,434 
2~434 



CAPITAL PROJECT FUNDS Recreational Fund - to account for construction of a recreational playground which includes a tennis court basketball court and a children's play center. ].CDBG Sexier Fund - to account for construction of sewer system improvements in and around the Town of Lake Providence. 



 

ASSETS Cashin Bank TOTAL ASSETS 

TO\VN OF LAKE PROVIDENCE LOUISIANA CAPITAL PROJECT FUND 

Recreation LCDBG Totals Fund Sewer Fund 1998 1997 
$ 15,563 $ ~5,563 $18,108 $15~563 $1~ 108 

FUND BALANCES FUND BALANCES Unreserved: Designated for Future Expenditures $ 15,563 ~_____ .$ 15,563 $ 18,108 TOTAL LIABILITIES AND FUND BALANCE $. )~5f3 _$. $. !__5.5~_3 $.18~!08 



T FLAKE PROVIDENCE, LOI CAPITAL PROJECT FUNDS A COMBINING SCHEDULE OF REVENUES EXPENDITURES AND CHANGES IN FUND BALANCES FOR THE YEAR ENDED JUNE 30. 199 PARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 1997 

REVENUES Housing Authority Statc Interest Income Miscellaneous Income Total Revenues EXPENDITURES Recreation Administration Engineering Conslruclion Total Expenditures EXCESS (DEFICIENCY OF REVENUES OVER EXPENDITURES O3'ItER FINANCING USE Operating Transfer Out EXCESS (DEFICIENCY OF REVENUES OVER EXPENDITURES AND OTHER USE FUND BALANCES AT BEGINNING OF YEAR 
FUND BALANCES AT END OF YEAR 

Recreational Fund $ 12,623 687 4,412 17,722 
7,941 
_ 7,941 
9,781 
L/2,326) 
(2,5.45) 
18,108 

LCDBG Sewer Fund $ 139,940 $ 12,623 139,940 687 4.412 39,940 157,662 
22,500 18,850 98,590 __1139,940 

7,941 22,500 18,850 98,590 147,881 

1997 Actual 
$ 87,513 417 10,064 97,994 
7,017 12,600 74,913 94,530 

9,781 3,464 
(12,326) 
(2,545) 3,464 
18~ 14,644 

$ 1~563 $ _$ 15,563 $18,!08 
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ENTERPRISE FUND f To accoun! for the provision of water and sewerage services to residents of the Town of Lake Providence All activities necessary to provide such services are accounted for in this fund, including, but not limited to administration, operations, maintenance, financing and related debt services, and billing and collections. 



TOWN OF LAKE PROVIDENCE, LOUISIANA UTILITIES ENTERPRISE FUND 

ASSETS 

BALANCE SHEETS UNE 30. 1998 AND 1997 

CURRENT ASSETS Cash In Bank Certificates of Deposit Accounts Receivable-Customers Less: Allowance for Doubtful Accounts Accrued Interest Receivable Prepaid Insurance Due From Other Funds Due from LP&L TOTAL CURRENT ASSETS 
Cash Customer Deposits TOTAL RESTRICTED ASSETS PROPERTY. PLANT AND EQUIPMENT Buildings Water Plant Sewer Plant Machinery, Equipment and Other Construction in Progress Total Lcss: Accumulated Depreciation Net Depreciable Assets Land TOTAL PROPERTY PLANT AND EOUIPMENT OTIIER ASSETS Due from LP&L Operating Agreement-Long Term TOTAL ASSETS 

1998 
$ 12,954 477,234 129,962 ( 13,823) 1,963 35,542 362,292 __ 87,500 

1997 (Restated) 
$ 8,805 478,537 112,069 ( 10,261) 1,963 13,041 362,292 __ 75,000 1,093,624 1,041,446 

1,043 __ 98,504 17,309 91,150 99,547 108,459 
241,192 5,818,542 3,704,386 470,845 139,940 10,374,905 8 048 161 

241,192 5,813,156 3,696,052 470,845 10,221,245 7,798 488 2,326,744 2,422,757 23,529 23,529 2,350,273 2,446,286 
68,750 $ 3j54~444 $. 3.664,9_4 



LIABILITIES AND FUND EOUITY CURRENT LIABILITIES Accounts Payable Accrued Payroll Accrued Vacation and Sick Pay Due to Other Funds Deferred lncome-LP&L Operating Agrcement TOTAL CURRENT LIABILITIES CURRENT LIABILITIES ~PAYABLE FROM RESTRICTED ASSETS) (:?uslomcr Deposits OTHER NONCURRENT LIABILITIES Deferred lncome-LP&L Agreement TOTAl. LIABILITIES 
FUND EQUITY CONTRIBUTED CAPITAL Municipality State Grants FEMA Grants TOTAL CONTRIBUTED CAPITAL 

RETAINED EARNINGS Unreserved and Undesignated 
TOTAL FUND EOUITY 
TOTAL 1.1ABILITIES AND FUND EOUITY 

1998 
$ 36,934 2,285 20,621 27,594 87,500 

1997 (Res~ted) 
32,623 1,785 19,758 23.861 75.000 

74,934 153,027 
96,645 93,174 

68,750 271,579 314,951 
681,526 1,915,940 87A39 2,684,905 
586.960 

681,526 1,776,000 87,439 2,544,965 
805.025 

3~271,865 ~349,990 
~ 3,5~4.44 $~33 66fI,941 



F 
TOWN OF LAKE PROVIDENCE. LOUISIANA 

OPERATING REVENUES Water Sales Water Taps Sewer Service Charges Sanitalion Service Charges Maintenance Fees and Delinquent Charges Street Light Receipts Lakeside Sewer District Collections TOTAL OPERATING REVENUES OPERATING EXPENSES General and Administrative Water Department Sewer Depamnent Sanitation Department Dcpreciation TOTAL OPERATING EXPENSES TOTAL OPERATING INCOME NONOPERATING REVENUES Sales Tax Revenues Interest Income TOTAL NONOPERATING REVENUES 
INCOME BEFORE OPERATING TRANSFERS OPERATING TRANSFERS Operating Transfers - In Operating Transfers - Out TOTAL OPERATING TRANSFERS NET LOSS RETAINED EARNINGS AT BEGINNING OF YEAR RETAINED EARNINGS AT END OF YEAR 

1998 
$ 404,078 2,540 129,074 220,103 70,161 39,575 42,826 908,357 
126,347 183,995 124,370 208,314 249,670 892 696 

1997 (Restated) $ 403,741 1,850 122,429 182,840 73,506 40,506 42,082 866,954 
105,808 191,455 139,539 162,380 250,65! 849 833 15.661 17.121 

226,690 26,850 253 540 224,779 21,429 246,208 269,201 263,329 
23,890 { 511,156) ~ 449,000) (487,266) (449,00_0) (218,065) (185,671) 805,025 990,69fi 586~960 $ 805,025 



TOWN OF LAKE PROVIDENCE LOU1S1AN 
HEDULES OF CASH FLOWS - ENTERPRISE FOR THE YEARS ENDED JUNE 30. 1998 

CASIt FLOWS FROM OPERATING ACTIVITIES Operating Income Adjustments to Reconcile Net Income To Net Cash Provided by Operating Activities: Depreciation (Increase) Decrease in Accounts Receivable Increase in Prepaid Insurance Decrease in LP&L Operating Agreement Decrease in Accounts Payable Increase in Accrued Payroll Increased in Accrued Vacation and Sick Pay Decrease in Due to Other Funds NET CASH PROVIDED BY OPERATING ACTIVITIES ASH FLOWS FROM NONCAPITAL FINANCING A Operating Transfers - In Operating Transfers - Out Increase in Customer Deposits NET CASH USED BY NONCAPITAL FINANCING ACTIVITIES (?ASH FLOWS FROM CAPITA FINANCING ACTIVITIES Increase in Property, Plant and Equipment NET CASH USED BY CAPITAL AND RELATED FINANCING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES Increase in Contributed Capital Decrease in Deferred Income LP&L Operating Agreement Proceeds from Certificates of Deposits NET CASH PROVIDED BY INVESTING ACTIVITIES 
CASH A CASIt AND CASf-I Cash in Bank Restricted Assets 

ALENTS AT BEGINNING OF T END OF 
H AND CAS~UIVALENTS 

1998 $ 269.201 
249,670 (14,328) (22,501) 56,250 4,311 500 863 __ 3333 

1997 (Restated) $ 263,329 
250,651 1,186 (7,328) 75,000 (8,066) 1,785 19,758 f 135.5~71 547,699 460,798 

23,890 (511,156) (449,000) _ 3,4_~ _ 5261 ( 483,795) (443,739) 
L 153,660) .~87) (153,660) (78,787) 
139,940 (56,250) __ 1,303 
78;787 (75,000) 9.507 

84,993 13,294 ( 4,763) (48,434) 117,264 165,698 $ ] 12~50J _$ ll 7,264 $ 12,954 $ 8,805 _ 99,5_4_77 . 108,459 $.__1 ILeal $11Z264 



TOWN OF LAKE PROVIDENCE, LOUISIANA UTILITIES ENTERPRISE FUND SCHEDULES OF OPERATING EXPENSES BY DEPARTMENT FOR THE YEARS ENDED JUNE 30, 1998 AND 1997 DEPARTMENT 
General and Administrative Accounting and Auditing Fccs Bank Charges Collection Fees - Concordia Dues and Registration Insurance Legal Fees Maintenance and Repairs Materials and Supplies Miscellaneous Payroll Taxes Payroll Benefits Printing Postage Salaries Sales Tax Election Expense State Sales Tax TOTAL GENERAL AND ADMINISTRATIVE Water Department Gas and Oil Insurance Materials. Repairs and Supplies Payroll Taxes Pa.vroll Benefits Salaries Vchicle Maintenance Telephone Utilities Mis~:ellaneous TOTAL WATER DEPARTMENT Sewer Department Gas and Oil Insurance Lakeside Sewer District Materials, Repairs and Supplies Misccllancous Payroll Taxes Payroll Benefits Salaries Tcsting Vehiclc Maintenance Utilities TOTAL SEWER DEPARTMENT 42 

1998 
$ 20,404 441 5,414 300 25,689 15,361 471 1,147 7.058 1,742 1,566 2,175 5,831 17,950 9,505 _ 11,293 126,347 
1,311 10,657 31,515 6,270 19,678 75,073 135 2,214 36,636 506 183.995 
1,043 9,484 26.738 20,684 232 1,446 3,721 14,856 1,700 276 44.190 124,370 

1997 (Restated) $ 15,847 887 1,786 240 28,669 5,202 2,801 3,154 749 3,879 5,150 1,987 5,928 17,189 12 340 105.808 
6,187 12,564 13,759 5,935 31,155 80fi51 1,839 826 38,639 91,455 
6,279 11,280 31,550 13,972 454 1,469 7,873 14.409 2,935 3,199 46,119 139,539 



TOWN OF LAKE PROVIDENCE, LOUISIANA UTILITIES ENTERPRISE FUND SCHEDULES OF OPERATING EXPENSES BY DEPARTMENT (Continued FOR THE YEARS ENDED JUNE 30. 1998 AND 1997 DEPARTMENT 
S ajLit at i o_n Department Waste Management D cprcciaiion TOTAL OPERATING EXPENSES 

1998 19__93 (Restated) $ 208.314 $162.380 249,670 359 263 $~892~fi9696 $ 9_58.445 



GENERAL FIXED ASSETS ACCOIJNT GROIIP To account for Fixed Assets not used in proprietaD, fund. 



TOWN OF LAKE PROVIDENCE. LOUISIANA 

GENERAL FIXED ASSETS Land City Hall Fire Station Industrial Plant Slreets and Sidewalks Equipment 

UNE 30~ 1998 AND 1997 (UNAUDITED) 

TOTAL GENERAL FIXED ASSETS 
INVESTMENT 1N GENERAL FIXED ASSETS FROM Property Acquired Prior to June 30, 1972 (Note 5) Federal Revenue Sharing General Fund Federal and State Grants Certificates of Indebtedness Louisiana Law Enforcement Grant Enterprise Fund Sales and Ad Valorem Tax Fund Capital Project Fund Capital Leases 
TOTAL INVESTMENT IN GENERAL FIXED ASSETS 

1998 1997 
$ 114,021 313,008 431,195 157.951 2,393,622 661,993 

$ 114,021 313,008 431,195 157,951 2.389,422 649,953 $ 4~07j/790 _$ 4~055,550 
$ 317,803 486,305 1,174,068 1,144,371 431,195 2,490 59,00O 39,170 393,178 24,210 

$ 317,830 486,305 1,157,801 1,144,371 431,195 2,490 59,000 39,170 393,178 24,210 



TOWN OF LAKE PROVIDENCE. LOUISIANA GENERAL FIXED ASSET ACCOUNT GROUP SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS BY FUNCTION AND ACTIVITY FOR THE YEAR ENDED JUNE 30 1998 tuNAUDITED) 

FUNCTION AND ACTIVITY GENERAL GOVERNMENT ADMINISTRATION General Government Buildings Administrative TOTAL GENERAL GOVERNMENT ADMINISTRATION 
PUBLIC SAFETY Police Protection Firc Protection TOTAL PUBLIC SAFETY 
OTHER Streets and Sidewalks Animal Control Parks and Recreation Industrial Plant TOTAL OTHER 
TOTAL GENERAL FIXED ASSETS 

June 30, 1997 Additions Dispositions June 30, 1998 
$ 427,029 145. 187 $ 6,207 
572,216 6,207 
253,950 674,630 928,580 
2,389,422 2,216 5,165 157,951 ~554,754 

5,833 5,833 
4,200 
4,2o~ 

$ 427,029 _ 151,394 
578,423 
259,783 674 630 934.413 
2,393,622 2,216 5,165 157,95~ 2 558 954 

~$~ 5=5~ $__16,249 ~_ _- $4,072,790 



GENERAL LONG-TERM DEBT ACCOUNT GROUP To account for unmatured principal anaounts on general long-tern1 debt and other long-term obligations of the Toxin expected to be financed from governmental-type funds. Payment of maturing debt obligations, including interest, is accounted for in the debt service funds. 



TOWN OF LAKE PROVIDENCE LOUISIANA SCHEDULE OF GENERAL LONG-TERM DEBT 

Fire Truck Note Payable Backhoe Lcase 
Accrued Vacation and Sick leave and Compensatory Time TOTALS JUNE 30. 1998 TOTALS JUNE 30. 1997 

JUNE 30~ 1998 

Amount Available and to be Provided For Payment of Lone-Term Debt Amount Available in Debt Service Funds for Debt Retirement $1,513 

$~5A3 $_~1~1.43A 

Amount to be Provided $11,228 8,416 
64,397 $ 84~041 $~9~934 

Total Available and to be Provided $12,7,11 8,416 
64,397 8~5~4 SJOL368 

(1) PayTucnt of compensated absences are dependent upon man)' factors: therefore, the timing of future payments is not readily determinable. 



Bonds and Other Pavables Due Within One Year $ 12,741 8.416 
Total Due After General One Year Long-Term Debt 

~397 (1) $ 85~554 $ .=_- $ 80~21 _l $_21.1557 

$ 12,741 8,416 

Amount Available and to be provided From: Sales Tax General Fund Revenue 
64,397 General Fund Revenue 



P 



TELEPtlONE (318) 323-1717 1ELECOPIER (318) 322-512 
LITTLE & COMPANY CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 2485 MONROE, LOUISIANA 71207 1111 NORqH 19111STR[ E1 MONROE. LOUISIANA 71201 INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL 

Honorable Mayor and Board of Aldermen Lake Providence, Louisiana We have audited the primary government financial statements of the Town of Lake Providence, Louisiana, (the Town) as of and for the year ended June 30, 1998, and have issued our report thereon dated September 24, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether the Town's primaD government financial statements are free of material misstatement, we performed tests of its compliance ~ith certain provisions of laws, regulations, contracts and grants, noncompliance v, ith which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncompliance that is required to be reported under Government Auditing Standards which is described in the accompanying schedule of findings and questioned costs as item 98-1. Internal Control Over Financial Reporting In planning and performing our audit, we considered the Town's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the primal3' government financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our allention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Town's ability to record, process, sununarize and report financial data consistent ~ith the assertions of management in the primary government financial statements. The reportable conditions are described in the accompanying schedule of findings and questioned costs as items 98-2 and 98-3. Prior Year Findings See Schedule of Prior Year Findings 
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Honorable Mayor and Board of Aldemaen Lake Providence, Louisiana Page 2 
A material weakness is a reportable condition in which the design or operation of one or more of thc internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
Our considcralion of the internal control over financial reporting would not.necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not neccssarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe that the reportable conditions described above are not material weaknesses. This report is intended for the information of management of the Town of Lake Providence. Louisiana. and the Legislative Auditor of the Slate of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
Monroe. Louisiana September 24, 1998 

48 



F LAKE PROVID ttEDULE OF FINDINGS AND QUESTIONEr FOR THE YEAR ENDED JUNE 30 199 
We have audited the financial statements of the Town of Lake Providence. Louisiana as of and for the .vcar ended June 30, 1998, and have issued our report thereon dated September 24, 1998. We conducted our audit in accordance with gcncrally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United Stales. Except for the general fixed assets account group, the auditor's report expresses an unqualified opinion of the primary government financial statements of the Town of Lake Providence, Louisiana. Scction 1 - Summarx, of Auditor's Reoorts 
A. Report on Internal Control and Compliance Material to the Financial Statements Internal Control Material Weaknesses __ yes x no Reportable Conditions x yes no Compliance Compliance Material to Financial Statements yes x no 
B. Federal Awards- N/A Internal Conlrol Material Weaknesses __ yes. no Reportable Conditions __ yes __ no Type of Opinion on Compliance For Major Programs Unqualified __Qualified __ Disclaimer __ Adverse __ Are their findings required to be reported in accordance with Circular A-133, Section .510(a)? C. ldcnlifieation of Major Programs: NIA CFDA Number(s) Name of Federal Program (or cluster) Dollar threshold used to distinguish between Type A and Type B Programs $ N/A Is the auditee a "low-risk" auditee, as defined by' OMB Circular A- 133? NIA 
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Honorable Mayor and Board of Aldermen To~n of Lake Providence, Louisiana Page 2 
Section II - Financial Statement Findings 98-1 - Bu~et Adoption Condition The Town's proposed budget for the fiscal 3'ear ending June 30, 1998 was adopted after the close of the fiscal year ending June 30, 1997, Criteria: 

Louisiana Revised Statute 39:1305 requires file proposed budget to be submitted to the governing authority' no later that fifteen day's prior to the beginning of the nex~ fiscal year. Effect: 
By not adopting a proposed budget in a timely manner, the Tox~rl is in violation of state law. Recommendation: The Town should adopt the next fiscal year's budget at least fifteen days prior to the end of the current fiscal year end. ~onse Tile Town will take steps to insure the adoption of future budgets is done on time in accordance with state law. 98-2 - Fixed Assets Condition: During our review of fixed assets, we noted that the To~ has tagged and labeled al property' of the Town but has not completed a detail listing of the property. Criteria: 
In order for the Town to be able to exercise control over its fixed assets, the detail listing must be complete and must be reconciled to the general ledger. 



Honorable Mayor and Board of Aldermen Lake Providence, Louisiana Page 3 
Effect Because a detail listing is not maintained, the risk that control cannot be exercised over such assets is increased. Recommendation: 
We reconunend the Town complete a detail listing of the property of the Town R~onse Tile Tox~ is in the process of creating a departmental ledger listing of the property of the Town. 
98-3 -Insurance Coveraue Condition The overall adequacy of insurance coverage cannot be accurately determined because the total of the properb." and equipment has not been ascertained. Criteria In order for the Toxin Io have adequate insurance coverage on all property and equipment, a detailed listing should be completed. Effect 
By not having adequate insurance coverage on property and equipment, the Toxxl~ could sustain uninsured losses on some of the equipment. Recommendation When the departmental ledger listing of the property of the Town is completed. insurance coverage should be reviewed with the agent and all deficient areas, if an) should be covered. Care should be taken to notify the insurance agent ~vhcnevcr the Town purchases or disposes of an asset. Response When the departmental ledger is completed, the Town will review coverages and an) deficiencies win be corrected. Section I11 - Federal Award Findines and Ouestioned Costs - NIA 



TOWN OF LAKE PROVIDENCE. LOUISIANA SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS FOR THE YEAR ENDED JUNE 30. 1998 
Section I - Internal Control and Compliance Material to the Financial Statements 97-1 It was reconmlended that the Town require vacations be taken at a time during the 3,car when the employee's work load would be at a minimum, and where possible, the Town should shift employees from one department to another to help fill in for vacationing employees. This matter has since been resolved. 97-2 It was recommended that any items for sale by the Toxin should bc declared surplus and published in the Town's official journal at least fifteen days prior to the date of sale. This matter has since been resolved. 
97-3 It was recommended the Town should adopt the next fiscal year's budget at least fifteen days prior to the end of the current fiscal )'car end. This matter is still pending in current year finding 98-1. 97-4 It was recommended the Clerk's office should request that fines be turned over to the Town on a daily basis. This matter has since been resolved. 
97-5 It was recommended the Town should establish policies that insure that a complete court record is kept and that there is a final deternaination made on each case instead of continuing them indefinitely. This matter has since been resolved. 97-6 It was reconmlended the Town complete a detail listing of the property of the Toxin This matter is still pending in current )'car finding 98-2. 97-7 li was recommended that when the departmental ledger listing of the property of the Town is completed, insurance coverage should be reviewed with the agent and all deficient areas, if any, should be covered. This matter is still pending in current )'ear finding 98-3. Section I1 - Internal Control and Compliance Material to Federal Awards This section is not applicable for this entity 

Section III - Management Letter No management letter was issued 
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TELEPHONE (318) 323-1717 TELECOPIER (318) 322-512 
LITTLE & COMPANY CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 2485 MONROE, LOUISIANA 71207 

INDEPENDENT AUDITOR'S REPORT 

Honorable Mayor and Board of Aldermen Lake Providence. Louisiana 

1111 NOR1 || 19111 SIRI l 1 MONROE. LOUISIANA 71201 

We have audited the accompanying primary government financial statements of the Town of Lake Providence, Louisiana (which is "the Town" as well as "the primary, government"), as of and for the 3,ear ended June 30, 1998. These financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance vdth generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. The Town has not maintained adequate records of their general fixed assets; therefore, we are unable to express, and we do not express, an opinion on the financial statements of the General Fixed Asseis Account Group. A primary govemm_ent is a legal entity or political body and includes all funds, organizations, institutions, agencies, departments, and offices that are not legally separate. Such legally separate entities are referred to as component units. On the other hand, a reporting entit~ includes the primary government and all of its component units. (see Note 1) In our opinion, except for general fixed assets account group described in the third paragraph, the primary government financial statements referred to above present fairly, in all material respects, the financial position of the primary government of the Town, as of June 30, 1998, and the results of its operations and cash flows of its proprietary fund for the year then ended, in conformity with generally accepted accounting principles. 
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