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*CERTIFIED PUBLIC ACCOUNTANTS* 

October 5, 1998 
INDEPENDENT AIIDTTOR ' ~q REPORT 

Mr. Julian E. Dufreche, Chairman and the Members of the Board of Commissioners Ponchatoula Area Recreation District No. 1 Ponchatoula, Louisiana We have audited the accompanying general purpose Area Recreation District No. i, a component unit June 30, 1998, and for the year then ended, as 

Mcmbcr A,nerlea,i hmlitute of Ccrlified Public Accouutanls Member Sociely of Louisiana Cel61]ed I'uhlic Aec.untants 

financial statements of the Ponchatoula of the Tangipahoa Parish Council, as of listed in the table of contents. These genera] purpose financial statements are the responsibility of the Ponchatoula Area Recreation District NO. l's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the finaacial statements. ~ audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements in all material respects, the financial position of District No. i, as of June 30, 1998, and the results of ended in conformity with generally accepted accounting 
referred to above present fairly, the Ponchatoula Area Recreation its operations for the year then principles. In accordance with Government Aud~~inm Standards we have also issued our report dated October 5, 1998 on our consideration of the Ponchatoula Area Recreation District NO. l's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants, Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements of Ponchatoula Area Recreation District NO. 1 taken as a whole. The schedule listed in the table of contents as supplementary information is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Ponchatoula Area Recreation District No. i. Such information 
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PONCHATOULA AREA RECREATION DISTRICT NO. 1 
has been subjected to the andJting procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, Jn relation to the general purpose financial statements taken as a whole. Respectfully submitted, 
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PONCHATOULA AREA RECREATION DISTRICT NO. 1 (A COMPONENT UNIT OF THE TANGIpAHOA PARISH COUNCIL Ponchatoula. Louisiana 
June 30, 1998 

.~nmmarv of .q~an~F~nt Aeo_nnntlna Poiieies - The Ponchatoula Area Recreation District No. i, Ponchatoula, Louisiana (the "District") was created by an ordinance of the Tangipahoa Parish Council on April 22, 1996, as a recreation district to consist of territorial lands and property, both real and personal, in the parish, in accordance with R.S. 33:4562 et seq, and Article 6, Section 19 of the Louisiana Constitution of 1974 and other constitutional and statutory authority supplemental thereto, to be a body corporate in law and a subdivision of the State, known as "Ponchatoula Area Recreation District No. 1 (the "District")." The District contains within its limits one municipality, Ponchatoula. The governing body of this municipality has given consent to the inclusion of such municipality in the District. The District shall be and is a political subdivision of the State, within the meaning of the constitution and statutes of the State relating to incurring debt and issuing bonds therefor. The objectives and purposes of the District are to OWn and operate playgrounds and other facilities and generally to engage in activities which would promote recreation and any related activity designed to encourage recreation and promote the general health and well-being of youths and all of the goals and purposes as authorized by law. The accounting and reporting policies of the Ponchatoula Area Recreation District No. 1 conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the industry audit guide, Alights of State ~~8 T.~e~] ~vernmenta] Units. The following is a summary of certain significant accounting policies A. Financial ReDortina Entit~%r As the governing authority of the Parish, for reporting purposes, the Tangipahoa Parish Council is the financial reporting entity for Tanglpahoa Parish. The financial reporting entity consists of (a) primary government (parish council), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Tangipahoa Parish Council for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be 



 
PONCHATOULA AREA RECREATION DISTRICT NO. i (A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL) Ponchatoula. Louisiana NOTES TO FINANCIAL STATEMENTS (CONTT~IRD June 30, 1998 

considered in determining financial accountability. This criteria includes i. Appointing a voting majority of an organization's governing body, and 

2 
3 

b 
The ability of the Parish Council to impose its will on that organization and~or The potential for the organization to provide specif5c financial benefits to or impose specific financial burdens on the Parish Council. Organizations for which the Parish majority but are fiscally dependent Council does not appoint a voting on the Parish Council. Organizations for which the reporting entity's financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the Parish Council appoints the board members and has approval over their taxing authority, the Ponchatoula Area Recreation District NO. I was determined to be a component unit of the Tangipahoa Parish Council, the financial reporting entity. The accompanying financial statements present information only on the fund maintained by the Ponchatoula Area Recreation District NO. 1 and do not present information on the Parish Council, the general government services provided by that governmental unit, or the other governmental units that. comprise the financial reporting entity. B. Fund Accounting The accounts of the Ponchatoula Area Recreation District No. 1 are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report into three generic fund types and two broad fund categories as follows: GOVERNMENTAL FUNDS General Fund - The General Fund is the general operating fund of the District. It is used to account for all financial resources except those required to be accounted for in another fund. 



 
PONCHATOULA AEEA RECREATION DISTRICT NO. 1 A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL Ponchatoula, Louisiana 

June 30, 1998 
Debt Service Fund - Debt Service Funds are used to account for the accumulation of resources for, and the payment of, general long-term debt principal, interest, and related costs. Capital Projects Fund - Capital Projects Funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities (other than those financed by proprietary funds and trust funds). C. Fixed Assets and Lon~-TArm L~ab~]~t~ The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus ~nd only current assets and current liabilities are generally included on their balance sheet. Fixed assets used in ~overnmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs, gutters, streets and sidewalks, drainage systems, and lighting systems, are DQ~ capitalized along with other general fixed assets. No depreciation has been provided on general fixed assets. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-term Debt Account Group. The two account groups are not "funds',. They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. Because of their spending governmental fund types measurement focus, expenditure recognition for is limited to exclude amounts represented by non-current liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fund liabilities. They are instead reported as liabilities in the General Long-Term Debt Account Group. D. Basis ~f Acc~nntlna Basis of accounting refers to when reven~es and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis 
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PONCHATOULA AREA RECREATION DISTRICT NO. 1 A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL) Ponchatoula, Louisiana 
June 30, 1998 

of accounting related to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and avaJlable as net current assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable,, when in the hands of collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. All major revenues are susceptible to accrual. Expenditures are generally recognized ~nder the modified accrual basis of accounting when the related fund liability is incurred. Exception~ to this general rule include: (i) accumulated Unpaid vacation, sick pay, and other employee amounts which are not accrued (Note (1)H); (2) principal and interest on long-term debt which is recognized when due; and (3) expendable operating supplies which are recorded as expenditures at the time of purchase under the "purchase method" (Note (1)G), 
The District did not prepare or adopt a budget for the year ended June 30 1998. The District did not comply with certain provisions of the Certificate Resolution which requires the budget to be adopted prior to the beginning of the fiscal year. 
Cash includes amounts ~n demand deposits, interest bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under State law, the District may deposit funds in demand deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the District may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. 
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PONCHATOULA AREA RECREATION DISTRICT NO. 1 A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL Ponchatoula, Louisiana 

G. Inventory 

H 

NOTES TO FINANCTAL ~TATEMVNTS fOONTTN]]VD June 30, 1998 

The District utilizes the "purchase method,, of accounting for supplies in governmental funds whereby expendable operating supplies are recognized as expenditures when purchased. The District did not record any inventory at June 30, 1998, as the amount is not material. 
The District has no policy recording employees' vacation pay and employees' sick leave benefits as the District has no full-time employees. AS a result, the District has no accumulated compensated absences requiring recognition in accordance with GASB Statement 16. I. ~ensiQn Plans The Ponchatoula Area Recreation District No. 1 is ~ot a member of any retirement system. The District is a member of the social security system. J. Total Columns on Combined Statements - Overview Total columns on the confined statements - overview are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or cash flows in conformity with generally accepted accounting prlneiples. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 2) Levied Taxes - The following is a summary of authorized and levied ad valorem taxes 
General Fund 

1997 Authorized and Levied Millage i0.00 Ad valorem taxes attach as an enforceable lien on property as of January l, of each year. Taxes are levied by the District during the year and are actually billed to taxpayers and become due in November. Billed taxes become delinquent on December 31 of each year. Revenues from ad valorem taxes are budgeted in the year billed and are recognized as revenue when billed. The Tanglpahoa Parish Sheriff's Office bills and collects the property taxes using the assessed value determined by the Tax Assessor of Tangipahoa Parish. The taxes are generally collected in December of the current year and January and February of the ensuing year. For 1998, the District 11 
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PONCHATOULA AREA RECREATION DISTRICT NO. i A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL Ponchatoula, Louisiana NOTES TO FINANCIAL STATEMENT~ ~CO~TT~]RD June 30, 1998 
levied i0.00 mills for a total tax levy of $224,126 on taxable property valuation totaling $22,412,621. 
Cash includes amounts in demand deposits, interest bearing demand deposits, and money market accounts. Under state law, the District may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the District may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. Investments at June 30, 1998 are in the Louisiana Asset Management Pool (LAMp), a local government investment pool. In accordance with GASB Codification Section 150.165, the investment in LAMP is not categorized in the three risk categories provided by GASB Codification Section 150.164 because the Investment is in the pool of funds and thereby not evidenced by securities that exist in physical or book entry form, LAMP is administered by LAMP, Inc,, a nonprofit corporation organized under the laws of the State of Louisiana, and is governed by a board of directors comprised of representatives from various local governments and state wide professional organizations. Only local governments having contracted to participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public funds in short- term, high quality investments. The LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securities. Tile dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days. LAMp is designed to be highly liquid to give its participants immediate access to their account balances. As reflected on Exhibit A, the District has cash totaling $194,151 and investments totaling $557,141 at June 30, 3.998. Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the bank. These pledged securities are held by and in the name of the fiscal agent bank but pledged to the District. The following is a summary of cash and investments (bank balances) at June 30, 1998, with the related federal deposit insurance and pledged securities: 
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PONCHATOULA AREA RECREATION DISTRICT NO. 1 A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL Ponchatoula, Louisiana NOTVS TO FINANCIAL ~TATEMENTS (CONTI~TED 

Cash: Demand Deposits Interest Bearing Demand Deposits Time Deposits Total Cash Investments LAMp Total 

June 30. 1998 
CONFIRMED BANK BALANCES J[I~E 30. 1998 $ 

FDIC INSURANCE BALANCE UNINSURED $ 196,299 i00,000 96,299 $196,299 $i00,000 $ 96,299 
557,141 $557,141 

Excess of FDIC Insurance and Pledged Securities over Cash and Investment Bank Balances 

N/A N/A 
708.1~ 
$611,840 Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the District that the fiseal agent has failed to pay deposited funds upon demand. (4) Receivables 

(5) 

The following is a summary o5 receivables at June 30, 1998 Class of Receivabl Ad Valorem Allowance for Uneollectibles Total Ynterfnnd ~a~e~vabIes and Payables - 
General Fund $ 

The following is a summary of amounts due from and due to other funds at June 30 1998. DUE F~ DUE TO General Fund: Capital Projects Fund $ Capital Projects Fund: General Fund 542.~Q2 Totals $542,902 
13 

$542,902 



 
PONCHATOULA AREA RECREATION DISTRICT NO. 1 A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL) Ponchatoula, Louisiana 

June 30, 1998 
(6) Chen~es in General Fixed Assets - A summary of changes in general fixed assets follows 

Land Land Improvements Equipment Total (7) Chanues in LonG-Term Debt 

BALANCE JULY I, 1997__ $391,492 10,670 $4Q2,Z62 
CURRENT YEAR ADDITIONS $ 12,461 47,794 8,250 
DELETIONS $ 

BALANCE JUNE 30, 199%__ $403,953 58,464 8,2_5o $470,~~ 
The following is a summary of debt transactions for the District for the year ended June 30. 1998: 
Certificate of Indebtedness 

Balance July 1 _ i~97__ SJ,ooo,oo~_ $~000,000 
Certificates Certificates Issued Retired __ $ 90,09~ $ 90, O~ Long-term debt at June 30, 1998, is comprised of the following Certificate of Indebtedness 

Balance June 30, _ 19~9~ $ 91o,~9_ $ 91o,o. oo 
$I,000,000 Limited Tax Certificate of Indebtedness dated May 14, 1997; Due in annual installments of $90,000 - $135,000 through March I, 2006; with interest at 5.38%. $ 910,900 Pa~nents of Certificates of Indebtedness principal and interest a by an irrevocable pledge and dedication of the funds to be derived collection of a ten (i0) mill tax authorized to be levied in each to 2005, inclusive. Said special tax has been authorized to be property subject to taxation within the corporate boundaries pursuant to an election held therein on July 20, 1996. 

re secured solel from the levy an of the years 199 levied on all th of the District 
Y d 6 e 

The annual requirements to amortize all debt outstanding at June 30, 1998, including interest payments of $233,223 are as follows: 
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PONCHATOULA AREA RECREATION DISTRICT NO. 1 A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL Ponchatoula, Louisiana 

YEAR ENDED ~QQNE 3 1999 2000 2001 2002 2003 2004 2005 2006 

~JOq'VR TO FINANCTAL ~TATEMRNT~ (CONTIN]]ED 

Interest Portion 

June 30. 1998 
CERTIFICATE OF $ 143,958 143,847 143,467 142,818 141,900 140,713 144,257 142 263 $1,143,223 233 223 $ 910000 nA~~~t4~n nf D~m~d~ and Flow of Funds - Ad Valorem Tax Proceeds of the I0 year special tax of i0 mills on the dollar of assessed valuation on all property subject to taxation in Ponchatoula Area Recreation District No. 1 (1998 collections $223,549) are dedicated for the purpose of acquiring, constructing, improving, maintaining and/or operating recreational facilities and activities in and for Ponchatoula Area Recreation District No. i. The District through its governing authority, adopted a resolution on April 3, 1997, authorizing the issuance of $1,000,000 of Limited Tax Certificates of Indebtedness, Series 1997, for the purpose of purchasing and acquiring land buildings, equipment and other facilities in the District for recreation purposes. In that Resolution the proceeds of the 10 year special tax were irrevocably and irrepealably pledged and dedicated in an amount sufficient for payment of the certificates authorized and interest as they become due and for other purposes. The certificate resolution requires that the proceeds of the special tax now being levied and collected by the District is to be deposited with the District's fiscal agent bank in a "Sinking Fund" (Debt Service Fund) until such time as there is on deposit in the Sinking Fund sufficient proceeds of the tax to pay all principal and interest falling due on the certificate in the ensuing year. After such time as there has been accumulated in the Sinking Fund the amount described in the preceding sentence, any surplus moneys derived from the tax may be used by the District for any of the purposes for which the tax is authorized to be levied. The District shall make available from the Sinking Fund to the paying agent at least one (i) day in advance of the date on which each payment of principal and interest on the certificate falls due, funds fully sufficient to pay promptly the principal and interest faiiing due on such date. After funds have been set aside out of the revenues of the tax for each tax roll year sufficient to pay the principal and interest on the certificate for the ensuing calendar year, and all required amounts ]lave been deposited in the Sinking Fund, 
I5 
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PONCHATOULA AREA RECREATION DISTRICT NO. 1 (A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL Ponchatoula. Louisiana NOTES TO FINANCIAL ~TATEMENT~ (CONTINURD June 30, 1998 
then any excess of annual revenues of the tax remaining for that tax roll year shall be free for expenditure by the District for the purposes for which the tax was authorized by the voters. As of June 30, 1998, the District was in compliance with the certificate covenants c~m~l~ance with C~rtlficat~ Covenant~ The District, through its governing authority, adopted a resolution on April 3, 1997, authorizing the issuance of $i,000,000 of Limited Tax Certificates of Indebtedness, 8cries 1997 for the purpose of purchasing and acquiring land, buildings, equipment and other facilities in the District for recreation purposes. That certificate resolution contained certain covenants and agreements in connection with the security and pa~nent of the certificates. The major covenants contained in the certificate resolution and the manner in which the District has complied with these covenants is described as follows: Sinking Fund - According to the certificate resolution, all of the avails or proceeds of the tax for each tax roll year shall be set aside in the Sinking Fund until such tire as there is on deposit in the Sinking Fund sufficient proceeds of the tax to pay all principal and interest falling due on the certificate in the ensuing year. As of June 30, 1998, the District was in compliance with this certificate covenant. Securing of deposits of public funds - In the certificate resolution it is required that all moneys deposited with the regularly designed fiscal agent bank or banks of the District or the paying agent under the terms of the resolution shall constitute sacred funds for the benefit of the owner of the certificate, and shall be secured by said finances at all times to the full extent thereof in the manner required by law for the securing of deposits of public funds. As of June 30, 1998, the District was in compliance with this certificate covenant. Budget - In the certificate resolution as lo~g as the certificate is outstanding and unpaid in principal or interest, the District is required to prepare and adopt a budget prior to the beginning of each fiscal year. A copy of such budget shall be furnished within thirty (30) days after its adoption of the paying agent and owner. As of June 30, 1998, the District was not in compliance with this certificate covenant. 
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John N. Durnin, CPA~ t)enlli~; E. Jalncg, CPA~ *A PlOfCssiol~al Colpo[aliOl~ Charles I). Mathews, CPA Btyon C. Garrely. CPA 
*CERTIFIED PUBLIC ACCOUNTANTS, 

October 5, 1998 
Mcnlbcr A,ihcricml I,l~titute of Certified Public Accou.tants Member St~iet.' of l.ouisimm Cellificd Public Aecountmlts 

INDEPENDENT AUDITOR'S REPORT ON COMP]IIANO~ AND ON TNTV~NAT, ONNT~n OVER FIN~CIAL R~PORT~N~ BASED ON AN AITDIT OF ~VNRWAr, DIII~DC)RV. FINANCIAL STATEMENTS PERFORMED ]'N ACCORDANC~ WITH GOVERNMENT AI~TTTN~ ~TA~N~DDR Mr. Julian E. Dufreche, Chairman and the Members of the Board of Commissioners Ponchatoula Area Recreation District: No. 1 Ponchatoula, Louisiana We have audited the general purpose financial statements of the Ponchatoula Area Recreation District NO. l, a component unit of the Tangipahoa Parish Council, as of and for the year ended June 30, 199B, and have issued our report thereon dated October 5, 1998. We conducted our audit in accordance with generally accepted auditing standards, and the standards applicable to financial audits contained in Government Auditinc Standards issued by the Comptroller General of the United States Compliance As part of obtaining reasonable assurance about whether the Ponchatoula Area Recreation District No. l's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are required to be reported under Government Auditinq Standards which are described in the accompanying schedule of findings and recommendations as item numbers 98-i, and 98- 2. Internal Contrn] Ove~ ~inan~ial R~nn~h~na Ill planning and performing our audit, we considered the Ponchatoula Area Recreation District No.l's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coining to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Ponchatoula Area Recreation District No.l's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. Reportable conditions are described in the accompanying schedule of findings and recommendations as item number 98-3. 23 
P. O. Box 506 ~ ] 12 East Chestlmt Street ~ Amite, Louisiana 70422 ~ (504)748-5134 ~ Fax: (504)748 4116 103 North Sixth Street ~ Ponchatouhl, Louisiana 70454 ~ (504)386-8180 ~ Fax: (504)386-0210 



PONCHATOULA AREA RECREATION DISTRICT NO.I 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe none of the reportable conditions described above is a material weakness. This report is for the information of management and the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Chairman and Board of Commissioners of the Ponchatoula Area Recreation District No. i, is a matter of public record. 

24 

Respectfully submitted 



 



98-I 

PONCHATOULA AREA RECREATION DISTRICT NO.I 
For the Year Ended June 30, 1998 

FINDING The District did not adopt a budget for the fiscal year ended June 30, 1998, for the General fund until after the beginning of the fiscal year. Budget procedures applicable to the District are specified in Louisiana Revised Statutes (LSA-R.S. 39:1301-1314). 
We recommend the District adopt a budget for the general fund prior to the beginning of each new fiscal year. 
In management's corrective action plan dated October i2, 1998, the District stated that it intends to adopt a budget prior to the beginning of each new fiscal year. The budget will be reviewed on a quarterly basis and amended when required. 98-2 FINDING The District purchased materials and supplies for a public works project which exceeded $7,500 but was less than $15,000. The District obtained a written price quotation from a vendor prior to accepting the bid. Although not required to let this bid by public advertisement, state law requires the District to obtain a minimum of three written bids with the lowest of the three bids awarded the contract. The District did not comply with the provision of Louisiana Revised Statutes LSA-R.S. 38:2212 which requires the District to obtain three written bids for the purchase of materials and supplies exceeding $7,500 but not exceeding $15,000. 
We recommend the District obtain three written bids for all purchases of materils and supplies exceeding $7,500 but not exceeding $15,000 as required by the Public Bid Law, All purchases of materials and supplies exceeding $15,000 should be let by public bid. 
In management's corrective action plan that Jt will comply with the provisions of materials and supplies. 98-3 

dated October 12, 1998, the District indicated of the public bid law for all future purchases 
FJND]~ The District paid for capital improvements made to a existing park which belongs to the City of Ponchatoula, which city is within the boundaries of the District, but a cooperative endeavor agreement was not entered into between the District and the City. 
We recommend the District enter into a written cooperative endeavor agreement with the City of Ponchatoula setting forth the duties, responsibilities, maintenance and liabilities of each respective party in relation to the park and the capital improvements. (CONTINUED) 26 



 



 



 



 



 


