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NDEPENDENT AUDITOR'S REPORT 

To the Board of Directors Northeast Louisiana Substance Abuse, lnc Winnsboro, Louisiana 

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the accompanying statements of financial position of Norlheast Louisiana Substance Abuse, Inc. (a Nonproft Organization) as of June 30, 1998, and the related statements of activities and cash flows for the year then ended. These financial statements are the responsibility of the Northeast Louisiana Substance Abuse lnc.'s management Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in file financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, thc financial position of Northeast Louisiana Substance Abuse, Inc. as of June 30, 1998, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated August 20, 1998, on our consideration of Northeast Louisiana Substance Abuse, Inc.'s internal control over financial reporting aud our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was pcrformed for the purpose of forming an opinion on the basic financial statements of Northeast Louisiaan Substance Abuse, lnc. taken as a whole. The accompanying schedu}e of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, andNon-Profit Organizations, and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 
Marcus, Robinson and Hassell Winnsboro, Louisiana August 20, 1998 



 



 



 



NORTIqEAST l.Ol IISIANA ~l JBSTANCE ABIJSE. INC NOTES TO FINANCIAL STATEMENTS JUNE 30. 1998 NOTE 1 - NATI ]RE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES 
Nature of Ooerations Northeast Louisiana Substance Abuse, Inc. (NELSA) was incorporated on June 30, 1978, as a non-profit corporation. The purpose of the corporation as expressed in its articles of incorporation is to provide for the establishment of a network of assistance that makes available all services meeting the range of needs of the person in trouble with substance abuse. At present this consists of providing a comprehensive drug-free outpatient treatment and related services and providing driver education courses for individuals mandated by the courts. Basis of Accoantin~ Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The financial statements are reported on the accrual basis of accounting. Revenues are recognized when they are earned, and expenses are recognized when they are incurred. Bad Debts Uncollectible accounts receivable are charged directly against earnings when they are determined to be uncollectible. Use of this method does not result in a material difference from the valuation method required by generally accepted aceounting principles. Estimates The preparation of financial statcolents in conformity with generally accepted accounting principles requires the use of management's estimates. 
Income Taxes NELSA is exempt from Federal and State income taxes under Section 501(c)3 of the Internal Revenue Code Therefore, no provision for income taxes has been made in these financial statements. Denrecialion and Amnrlizalinn Furniture and equipment are recorded at cost when purchases or, if donatcd, at fair market value at date of donation Depreciation of furniture and equipment is provided using the straight-line method. Budgetary Practices Northeast Louisiana Substance Abuse, Inc. prepares an armual budget which is approved by the Board of Directors Cash and Cash Eauivalents Cash in checking, savings, and certificates of deposit is considered cash and cash equivalents for the purposes of the statement of cash flows. Grants Receivable The Grants receivable represents amounts due from the State of Louisiana for reinthursement of expenses incurred under the current contract. Income Tax Status NELSA has received a letter of determination from the Internal Revenue Service advising it that it qualifies as a non- profit corporation under Section 50 l(e)3 of the Internal Revenue Code, and, therefore, is not subject to income tax. 



 



 



Harvey Marcus, CPA John Robinson, CPA Doyle Hassell, CPA 

MARCUS, ROBINSON and HASSELL CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 487 702 EVADALE DRIVE TELEPHONE (318) 435-7519 WINNSBORO, LOUISIANA 71295 MEMBER AMERICAN INSTITUTE OF CERTIFIED pUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS REPORT ON COMPLIANC_E AND INTERNAL CONTROL OVER FINANCIAl, REPORTING 
Board of Directors Northeast Louisiana Substance Abuse, Inc Winnsboro, Louisiana We have audited the financial statements of Northeast Louisiana Substance Abuse, Inc., as of and for the year ended June 30, 1998, and have issued our report thereon dated August 20, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Northeast Louisiana Substance Abuse, Inc.'s financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. ernal Control Over Financial Renortin~ In planning and performing our audit, we considered Northeast Louisiana Substance Abuse, lnc.'s internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements ~,n an~oants that would be material in relation to the financial statements being andited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal coutro over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the Board of Directors, management, and the Legislative Auditor. However this report is a matter of public record and its distribution is not limited. 
Marcus, Robinson and Hassell Winnsboro, Louisiana August 20, 1998 



 


