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SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL STRE[3 SUITE 800 ~ SHREVEPORT, LOUISIANA, 4OI HAMILTON ROAD SUITE 112 ~ BOSSIER CITY, LOUISIANA 71 71 IOI-5332 ~ TELEPHONE 318 222 57OI , FAX 318 424 4736 ] I ~ TELE$'HON[: 318 742 4935 ~ FAX 318 742 4989 INDEPENDENT AUDITORS' REPORT Tile Honorable Bill)' Maxey, Mayor, and llae Members of tile Board of Aldermen of The Town ,af Haughlon, Louisiana We have audited the accompanying general purpose financial statements and the combining and individual fund and account group financial staleurenls of the Town of l laughtou, Louisiana, as of aud for the )'ear ended December 31, 1998, as listed in the accompanying table ofconlents. These general purpose financial stalemenls are tile responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose financial slatelnents based on oar audit. Except as discussed in lhe following paragraph, v,,e conducled our audit in accordance with generally accepted auditing standards and llre standards applicable to financial audits contained in Government A uditmg Standards. issued by the Colnplroller Geueral of llre United Stales. Those standards require lhat we plan and perform the audit to obtain reasonable assurance about whether lhe financial slalemenls are free of malerial misstatement. An audit includes examining, on a lest basis, evidence supporting tire amounts and disclosures in the financial statements. An audit also includes assessing the accounling principles used and significant estimates made by management, as well as evaluating tire overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, requires disclosure of certain matters regarding the 3'ear 2000 issue. The Town of Haugblon has included such disclosures in Note 11. Because of the unprecedented nature oflbe 3'ear 2000 issue, its effects and tile success of related remediation efforts will not be fully determinable until the year 2000 and lhereafter. Accordingly, insufficient audit evidence exists to support the ']'own of Haughlon's disclosures with respect to the year 2000 issue made in Note 11. Further, we do not provide assurance that the Town of Haughton is or will be year 2000 ready, that tile Town of Haughton's year 2000 remediation efforts will be successful in whole or in part, or that parties with which the Town of Haughtou does business will be .,,'ear 2000 ready. In our opinion, except for tile effects of such adjustments, if any, as might have been delernfined to be necessary had we been able to examine evidence regarding year 2000 disclosures, the general purpose financial statements referred above present fairly, in all material respects, the financial position ofllre Town of Haughlon, as of December 31, 1998, and the results of its operations and lhe cash flows of its proprietary fund types and similar trnsl funds for the ,,,ear lhen ended in conformily with generally accepted accounting principles. In accordance with Goverament Auditing Standards, we have also issued a report dated April 9, 1999, on our consideration of the Town of Haughton, Louisiana's internal control over financial reporting and our tesls of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was conducted for lhe purpose of forming an opinion on tire general purpose fiuaucial statements of the Town ofl~laughton, Louisiana, taken as a whole. The combining and individual fund and account group financial statements and schedules lisled in the table ofconlenls are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of Haughton, Louisiana. Such information lms been subjected to llre audiling procedures applied in tile audit of the general purpose financial statements and, in our opinion, is fairly presenled tin all materials respects in relation to the general purpose financial slatemenls taken as a whole. 

April 9, 1999 
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TOWN OF HAUGHTON, LOUISIANA Combined Slatemon! of Revenues, Expendilures and Changes in Fund Balances - All Governmental Fund Types Year Ended December 31, 1998 

P..cveuues~ Taxes Licenses and pcrnlils Iutergovernlnellttal Fines and forfeits Federal and state grants Interest Miscellaneous Total revenues Expenditures; CnFFent: General goverl3nlcnI Public safety: Police Fire Streets and drainage Grant expenditures Capital outlays Debt service: Principal rctirenlent Interest and fiscal charges Total expendhures Excess (deficiency) of revenues over expenditures Other financing sources (uses): Operating lransfers in Operating transfers oat Total olher finanei~'lg soarces 01ses) Excess 01" revclliles over expenditures and other financing sources (uses) Fund balance at bcgilming of year Fmld bala,ee al end of year 

G Totals Fund Tvoes (Memoranda Debt General Service $ 398,835 93,860 38,624 108,023 79,723 20,711 __13 245 753.021 
103.430 231,380 97,837 39,304 
388,860 
860.8/L 

Capital ~ Projc:cts 1998 $ 35,390 $ 
3,317 109 38,816 

26,000 26.529 ___52,529 (107,790) . (13,713) 19,178 (37.710) (185_~ 
(126,322) 926,492 $ 800,170 

See aeconlpalt|yiog uoles 1o fhlan~ial slalenleuts. 

37,710 
37.710 
23,997 .._.J 73,705 _5; 1~97,702 

47,777 
47,77L 

47,777 
47.777 

$ 434,225 93,860 38,624 108,023 127,500 24,028 13,354 839,614 

1997 $ 414,469 93,484 29,677 145,828 181,655 24,617 __ 12,797 902 527 
103.430 105.599 231,380 97,837 39,304 47,777 388,860 26,000 26,529_9 961.117 

213,461 93,778 30,104 151,953 36.823 20,000 28.177 679.895 (121,503) 222~632 56,888 40,727 (37,710~ 4~.3~ 19,178 2.~L-3~ 
(102,325) 220,310 1.100 197 879,887 $ 997,872 $ 1,1~ 
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TOWN OF HAUGHTON, LOUISIANA Combined Statement of Revenues, Expenditures and Changes n Fund Balances - Budget (GAAP Basis) and Actual - All Governmental Fund Types Year Ended December 31, 1998 

Revenues: Taxes Licenses and permits Intergovemmenlal Fines and forfeils Federal and state grants Interest Miscellaneous Total revenues Expenditures: Current: General goverllnlenl Public safety: Police Fire Streels and drainage Grant expenditures Capital outla) s Debt service: Principal retirenmnls lnleresl and fiscal charges Total expenditures Excess of revenues over expendilurcs Other financing sources (uses): Operating transfers in Operating transfers out Total other tinancing sources (uses) Excess Of revenlles OVel expenditures and other financing sources (uses) Fund balance at beginning of year Fund balauce at end of year 

General Fund 
Variance Favorable Budget Actual _gJ0favorable) 

$ 289,100 95,000 24,000 79,300 
8,500 _-- 31,000 526,900 
129,750 
158,409 93,100 71,890 
387.828 
___ 840,977. ___(314,077~ 
3,250 ____(39,916) ___ (36,666) (350,743) ___ 926,492 $ 575,749_ 

$ 398,835 93,860 38,624 108,023 79,723 20,711 13,245 . 753,021 

$ 109,735 (1,1401 14,624 28,723 79,723 12,211 (17,7551 226.121 
103.430 26.320 
231,380 97,837 39,304 
388.860 
860.811 (107,7901 
19,178 (37,7101 08,532) 

(72,971) (4,737) 32.586 

__ (19,8341 206 287 
15,928 .-- 2,206 18.134 (126,322) 224,421 926.492 



 

Variance Favorable Budget Aclual (Unfavorable) 
$ 22,000 $ 35,390 $ 

3,000 3,317 109 ._ 25.00Q0 38,816 

Capital Proiects Variance Favorable __ Budget Actual (Unfav_orable)_ 
13,390 $ 

317 109 

$ 
47,777 

$ 
47,777 

13,816 __- 47,777 47,777 

26,000 26,000 __~3(10 26,529 (229)_ __~300_ __ 52,529 (229) _. (27,30(~ __(13.713) 13 587 
38,000 37,710 (290) 
~_~Q()O __ 37,710 (290_1 
10,700 23,997 173,705 13,297 

47,777 47,777 

~~~4005 $_197,702 $ 13,297 $ $ See aceonll3anying holes lo financial slalements 4 



TOWN OF HAUGHTON, LOUISIANA Combined Statement of Revenues, Expenses and Changes in Retained Earnings - Proprietary Fund Year Ended December 31, 1998 with Comparative Totals for Year Ended December 31, 1997 

Operafiug revenues: Metered water sales lnslallation charges Sewerage service charges Solid waste disposal service charges Miscellaneous revenues Total operating revemles Operating ,expenses: Personal selvices Supplies Utilities Repairs and mainlenance Contractt'tal sea,ices Miseellaveous Dcpreciation Total operating expenses Opcratiug income (loss) NonoperatJ ng revenues: ] ntcrest ineonlc Bond interest expense Total nonoperathlg revenues Income (loss) before operating transfels Other financing sources (uses): Operating transfers in Operatinj;, transfers out Tolal olher financing sources (uses) Net income (loss) Anlounl charged to contribulion accounts - deprecialion on fixed asscls Retained earnings at beginning of year Relained earnings at eud of)'ear 
See accolnp~ulying uoles Io financial staletuenls 

Enterorise Funds 1998 1997 

19.549 497,177 
110,056 36,887 20,640 11,853 79,880 35,919 123,093 418.328 78.849 
20,445 (18.871) 1.574 80.423 
(19.178) (19.178) 61,245 
86,517 __~37,806 

190,798 1,160 123,211 98,521 24.545 438.235 
130,378 31,632 20,106 23,273 81,753 35,220 119.426 441.788 
17,734 ~ (19,134) (1,400) __~~,953) 
5,572 ~3,250) 2.322 (2,631) 82,989 1.157.448 ____~1385,568 $ },237,806 



TOWN OF HAUGHTON, LOUISIANA Combined Statement of Cash Flows - Proprietary Fund Year Ended December 31, 1998 with Comparative Totals for Year Ended December 31, 1997 

Cash flows from operating activities: Operating income (loss) Adjustments to reconcile operating loss |o net cash provided by operating activities: Depreciation Increase in accounts receivable Increase in prepaid expenses Increase decrease in accounts payable Increase in cuslonlers' deposits Total actjustments Net cash provided by operating aclivities Cash flows from capital and related financing activities: Principal payments ]nlerest p,~lid Contributed capital - proceeds from LCDBG Net cash used for capital and related financing activities Cash flows froa't noncapital financiil.g activities: Operating transfers in (out), net Net cash provided by noncapilal financing activities Cash flows from invesling activities: lnleresl incolne received Paymenls for inveslnlenls Work in progress - LCDBG Sewer Project Net cash provided by investing activities Net Increase in Cash and Cash Equivalents 

Enterorise Fnnds 1998 1997 
S 78,849_ 15 
123,093 (4,387) 174 2,582 __ 4,455 125.917 204%,2fi5_6 (16,789) 08,871) 47.777 __ 12,117 (10,606) (10,606_1 
20,300 (9,846) (52 22,L~_ (41 76~ 164,511 

119,426 (3,777) (2,696) 632 6,440 
116.472 (11,802) (19,134) 151.953 
4.554 4.554 
17,314 (19,283) 

_ (153,92~ 88.121 Cash and cash equivalents at beginning of year (inchlding $74,022 in restricted cash in 1997) __ 635,478 _ 547~357 Cash and cash equivalents at end of year (including $79,876 in reslricted cash in 1998) $ 799,989 $ __ 635 478 
~oc acconlpanying notes 1o financial statenlcnls 6 



TOWN OF HAUGHTON, LOUISIANA Notes to Financial Statements December 31, 1998 
Tile Town of ttaughton was incorporated April 29, 1920, under lbe provisions of the Lawrason Act. Tile Town operates under the Mayor-Board of Aldermen form of governmenl. I. Summary of Significant Accounting Policies The Town of Haughton complies with Generally Accepted Accounting Principles (GAAP). The Town's reporting entity applies all relevant Government Accounting Standards Board (GASB) pronouncements. Proprietary funds apply Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements, in which case, GASB prevails. GAAP as applicable to governments also conforms to the rcquircmcnis of Louisiana revised statutes 24:517 and the guides set forlh in the "Louisiana Municipal Audit and Accounting Guide." The following is a summary of certain significant accounting policies: 

B. Fuud AccountinA~ - The accounts of the Town are organized on the basis of fmlds and account groups, each of which is considered a separate accounting entity. Tile operations of each fund are accounted for with a separate set of self-balancing accounts thai comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Goverument resources arc allocated to and accounted for in individual funds based upon lille purpose for which they arc to be spent and tile means by which spending activities are controlled. The following fimds and group of accomlts arc used by the Town: GOVt~:RNMENTAL FUNDS Geueral Fund - The General Fund is the general operating fund of the Town. All financial resources, except those required to be accounted for in another fund, are accounted for in fl~e General Fund. Debt S.ervice Fund - The Debt Service Fund is used to account for the accumulation of resources for, and lhe payment of, general long-term debt including principal, interest, and related costs. Capital Pro'c.lC~_s_ Fund - The Capital Projects Fund accounts for all financial resources used for the acquisition or cou:~truction of major capital facilities. PROPRIETARY FUNDS Enleq0.rise Funds - The Enterprise Funds are used to account for operations that are financed and operated in a manner similar to private business enterprises where the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis are financed through user charges. 



TOWN OF HAUGHTON, LOUISIANA Notes to Financial Statements December 31, 1998 
1. Summary of Significant Accounting Policies (Coutinued) GENERAL FIXED ASSETS AND GENERAL LONG-TERM DEBT ACCOUNT GROUPS General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets used in govermncntal fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost ifachml historical cost is not available. Donated fixed assets are valued at their estimaled fair value on the date of donation. No depreciation is recorded on general fixed assets. General Long-term Debt - The General Long-tenu Debt Account Group is used to account for long-term liabilities to be financed from government funds. C. Basis ofAccouuling - The accounting and financial reporting treatment applied to a fund is determined by its nleasuremcnt focus. All govermnental funds are accounted for using a current financial resources measuremeut focus. With this measurement focus, only curJ'en! assets and current liabilities generally are included o21 the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. All proprietary fimds are accounted for o12 a flow of economic resourccs lneasurcnlent focus. With this measurcmeot focus, all assets and liabilities associated with tile operation of these funds are included on Ihc balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings colnponeuts. Proprietary fond-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues arc recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can bc determined and "availablc" meaus collectible within the current period or soon enough thereafter to be used to pay liabilities of the currcnl period. The govermuenl considers property taxes available if they are collected within 60 clays after ,,'car end. A one-year availability period is used for revenue recognition for all other governmental revenues. Expenditures arc recorded wheu the related fund liability is incurred. Those revem]cs susceptible to accrual are property taxes, franchise taxes, interest revenue and charges for services Fines, permit and license revenues arc not susceptible to accrual because generally they are not measurable until received in cash. The accrual basis of accouuting is utilized by the proprietary fund type. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities arc incurred. The preparation of fiuaneial statements generally requires management to make estimates and assumptions that affect the rcporled amounts of assets and liabililies and disclosure of contingent assets and liabilities at the date of financial statementsandthereporledamounlsofrevcnuesandcxpensesduringtbereportingpcriod Actual result.,; could differ from those estimates. 



TOWN OF ItAUGHTON, LOUISIANA 
Notes to Financial Statements December 31. 1998 

1, Summary of Significant Accounting Policies (Continued) D, Bu_B~gd ets aud~ludj~,eLary Accounting - Tile Town follows these procedures in establishing the budgetary data reflected in these financial statements: 1. Th,z Mayor prepares a proposed budget and submits same to the Board of Aldermen no later than fifteen days prior 1o lbc beginning of each fiscal year. 2. A summary of the proposed budget is publisbed and tile public notified that the proposed budgct is available for public inspeetiotx. At the same time, a public hearing is called. 3. A public hearing is held on tile proposed budge1 at least ten days after publication of the call for the hcariug. After the holding of the public bearing and completion of all action necessary to finalize and implement tile budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal 3'car for which the budge1 is being adoplcd. The budget ordinance is structured sncb that revenues are budgeted by source and appropriations are: budgeted by departlnent and by principal object of expenditure. The Board of Aldermen may revise or amend the budget at its discretion during legally convened sessions. Management may amend the budget only below the department level. The 1998 and 1997 budgets were amended to reflect the purchase of fire Irncks. The budge~.s were amended in accordance witlt the Louisiana ~tatutes. 6. The ']'own utilizes formal budgetary, integration as a management control device for all funds E. 1 uvesmlents - All iavestmenls are interest bearing deposits with original malurily dates in excess of three monlhs and are slated at cost which approximates market value. The Town's investments comply with Louisiana Statutes (I,SA-R533.2955). F. lnventorics - Inventory of supplies in the Proprietary Fund is not material and is charged 1o operations as purchased. G. Bad~le~t_s - Uncollectible amounts due for the customers' utility and ad valorem 1axes receivables a re recoguizcd as bad debts lhrongh the establishment of an allowance account at the time information becomes available which would indicate the uneollcctibility of the particular receivable. No provision for customers' utility receivables have been deemed necessary. Tile allowance for uncolleclible ad valorem taxes was $2,946 and $3,074 at December 3 l, 1998 and 1997, respectively. 



TOWN OF HAUGHTON, LOUISIANA Notes to Financial Statements December 31, 1998 
1. Smnnlary of Significant Accounting Policies (Continued) GENERAL FIXED ASSETS AND GENERAL LONG-TERM DEBT ACCOUNT GROUPS (CONTINUED) H. Prooertv. Plant. and Et'luilamcnt - GENERAL FIXED ASSETS ACCOUNT GROUP 

WATER AND SEWER SYSTEM Additions to the utility plant in service are recorded at cost or, if contributed property, at their estimated fair value at time of contribution. Repairs aod maintenance are recorded as expenses; renewals and bettcrmeots are capitalized. The sale or disposal of fixed assets is recorded by relnoving cost and accumulated depreciation froln the accouols and charging tile resulting gain or loss to income. Deprcciatiou has been calculated on each class ofdcpreciable property using tile straightqinc basis, with one-half year's dcpreciation calculated in the year of acquisition. The estimated service lives by asset type are as follows: Building Water Reservation and Treatment Plant Transmission and Distribution System. Equipment 
15-40 Years 10-40 Years 10-40 Years 3 & 10 Years 1. Rcstriicled Assets - The Debl Service and Enterprise Funds, because of certain bond covenants, are required to establish and nmintain prescribed amounts of resources (consisting of cash and temporary invesllnei~ts) that can be used only to service outstanding debt. The Enterprise Funds also restrict customer and vendor deposits. J. Comp~lsatcd A bseoccs - No liability is recorded for nouvesting accumulating rights to receive vacatiou or sick pay benefits. K. Coml~arative Data - Comparative totals for the prior year have been presented in the accompanying general purpose financial statements iu order to provide an understanding of changes in the Town's financial position and operations, ttowever, presentation of prior year amounts by fund type have not been presented in each of the statements sioce their inclusions would make the statements uoduly complex and difficult to read. L. Total Colun'ms on Combined Statements- Total colmnns on the combined statements arc captioned "Memorandum Only" to indicate that the)' are presented only to facilitate financial analysis. Data iu thcsc columns do uot present financial position, results of operations, or changes in cash flows in conformity with generally accepted accouoting principles. Neither is such data comparable to a consolidation, lulerfimd eliminations have not been made in the aggregation of this data. 



TOWN OF HAUGHTON, LOUISIANA Notes to Financial Statements December 31, 1998 
i. Summary of Significant Accounting Policies (Continued) M. Statemeuts of Cash i:lows - For the purposes of the Statement of Cash Flows, the Enterplise Fmld considers all highly liquid investments (including restricted assets) with a maturity of three mouths or less to be cash equivalents N. Refundable Deposits - The Water Fund of tile Town requires customers to place a deposit before service is rendered. These monies are considered reslricled and are held unlil Ihe customer discontinues service. O. Reclassification - Certain 1997 amounts were reclassified to c~nform to 1998 presentation. 2. Cash and Cash Equivalents 

The carrying amount of tile Town's deposits of each fund are comprised of tile following 
General Fund Debt Service Fuud Capital Projects Enterprise Funds 

Cash and Casl Eouivalent Investments Total 692,506 $ 136,079 $ 185,942 1 799,489 190.480 
828,585 185,942 1 ____989,969 $ L677,938 $ 326.559 $ 2.004,497 The Town's deposits are categorized to give an indicaliou of tile level of risk assumed by the Town at year end. Calegory 1 includes deposits that are iusured or registered or for which the securities are held by the Town or ils agcot in the Town's name. Categmy 2 includes uninsured and unregistered deposits for which tile securities are held by the counterparly's trust department or agent in lhe Town's name. Category 3 includes uninsured and unregistered deposits for which the securities are held by the counterparty, or by ils lrust deparhnent or ageul but not in the "]'OV, TdS oalnc. Cateeorv )esCrlDtlO FDIC ]Insurance FNMA FHLMC 

$ 100,000 $ 2.186.389 100,000 $ 2,386,389 
Caro'iug Amount 

$ $ 
100,000 2.186.389 100,000 _$2.386.389 

Markel Value $ 100,000 2,201,859 100,599 $ 2,_402.458 3:1 



TOWN OF HAUGHTON, LOUISIANA No~.eS to Finaneia! gtatemertt~ December 31, 1998 
2. Cash and Cash Equivalents (Continued) Investment pools are under the custody of file Town Clerk. Investing is performed in accordance with investment policies complying with Slate Statues and the Town Charter. Pooled funds may be invested in: (1) direct obligations of tile United States government to lbe payment of which file full faith and credit of the United Stales government is pledged, (2) certificates of deposit at savings and loan associations and federally insured banks when secured by acceptable collateral, and (3) savings accounts at savings and loan associations and banks, to the extent fully insurcdi 3. Ad Valorcm Taxes Taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied in November and are payable at December 31. The Town bills and collects its own property tax. Properly tax revenues are recognized wben levied 1o the extent that they result in current receivables. The Town levies taxes at the rate of 13.28 mills on the dollar of assessed valuation of property. Oflhe total millage levied, 4.59 nfills is available for general purposes and 8.69 mills is dedicated for retirement of general obligation bonds. Tbe assessed valuation nf property -,','as $4,072,450 for tbe year ended December 31, 1998. Total taxes levied after adjustments were $ 54,082. 4. lnterfund Receivables, Payables A summary of interfund receivables and payables is as follows 
Gcneral Fund Enterprise Funds Capital P~ojects Fund 5. Components of Restricted Assets 

lnterfund Receivable 9,212 1 
lnterfimd Payable S 9.212 $ 9.213 $ 9.213 

Restricted assets consisling of cash and cash equivalents and investments in interest bearing certificates of deposit maturiug in nmre than three months at December 31, 1998, are as follows: Debt Service Fund Sales "Fax Bond Sinking Fund Sales Tax Boud R.eserve Fund Current Bond Payment Due Enterprise Fund Water Revenue Bouds Water Revcmlc Bonds Sinking Fund Water Revenue Bonds Reserve Fund Customer Deposits Contract Deposits Total 

4,874 20,937 I0.000 
11,143 39,315 19,363 58,679 10.000 174,311 
12 



TOWN OF HAUGHTON, LOUISIANA 

6. Changes in General Fixed Assets 

Notes to Financial Statements December 31. 1998 

A $nlonlflry of changes in general fixed assets is as follows 
Land Buildings and improvements Equipme1~1 

Balance December 31 1997 29,450 633,415 479.806 
Additions $ 3,950 384.910 
Dcletions $ 

A smmnary of proprietary fund-type assets as of December 31, 1998, is as follows: 
Land Buildings Water systcnl Sewer system Equipment 
I,ess accumulated deprecialion Propcrly, plant and equipment - net 7. Changes in Long-term Debt 

Sewer Fnnd 
2,035,258 16,314 2,057,238 _ (862,375) $ 1.194,863 

Balance December 31 1998 $ 29,450 637,365 864,716 1,5315~!_~1 
Water Fund 

70.842 1,879,224 (835.659j 1.043.565 
2,035,258 87.156 3,936,462 ...__(L698,034) $ 2.238,428 

The follo~ving is a summary of bond transactions of the Town of Haughlon for the year ended December 31, 1998 
Bonds payable at JanuaD' l, 1998 Debt retired - serial bonds Bond payable al December 31. 1998 

Proprietary Fund - Revenne $ 291,279 $_ 277~4490 
General Obligation Revenue Total $ 80,000 $ 368,000 $ 739,279 (10,000) (16,00~ ___(42,789) $ 70,000 $ 352,000 $ 696,490 

33 



TOWN OF HAUGHTON, LOUISIANA Notes to Financial Statements December 31, 1998 
7. Changes in Long-term Debt (Contbmed) Bonds payable at December 31, 1998, are comprised of the following issues: General Oblination Bonds $125,000, 1986 public improvement serial bonds due in annual installments of $5,000 to $10,000 through March 1, 2006; interest at 8.00% to 12.00%, collectible on or after March 1, 1997. Reveune Bonds $423,000, Sales Tax Refunding Bonds, Series 1994, due in annual instalhnenls of $t2,000 to $34,000 through November 1, 2013; interest al 3.2% to 6.0%. $332,000 water revenue bonds, Series A and B, dated February 1, 1993, due in anuual installments approximately $28,473; including interest to yield 6.26%, maturing February 1, 2013. 
Total Bonds Payable 

$ 70,000 
352,000 
274 490 

Tile annual requirements to amortize all debt outstanding as of December 31, 1998, including interest payments at $342.496 are as follows: 
Year Ending December 3 ] 1999 2000 2001 2002 2003 2004-2013 Totals 

8. Contrilmted Capital 

Sales Tax Reflmdiug Bonds Series 1994 $ 35,354 35,650 35,885 36,039 35,108 355,626_ $ 533.662 

General Obligation Bonds 03/01/06 $ 15,435 14,610 13,778 12,940 12,100 22,100 $ 90,963 

Proprietary Fund Series A&B $ 35,086 34,486 33,871 33,241 32,596 245.081 $ 414.361 

Total $ 85,875 84,746 83,534 82,220 79,804 . 622.807 $ 1.038.986 
Propriela ry fired contributions for tile .'5'ear ended December 31, 1998, were received from tile State of Louisiana Community Develolunenl Block Grant (LCDBG) Program in the amount of $47,777 for sewer improvements. 
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TOWN OF HAUGHTON, LOUISIANA 

9. Sinldng Fund Requirements 
Notes to Financial Statements December 31, 1998 

Under the terms oftbe Sales Tax Refonding Bonds, Series 1994, all proceeds derived from tile levy and collection of lhe one percent (1%) sales tax are to be used in the following order or priority: A. Tile payment of all reasonable and necessary expenses of collection and administration of tile tax B. Tile establislunent and lnaintenance of a Sales Tax Bond Sinking Fund - 1994 sufficient in amount to pay promptly and fully tile principal of and tile interest on tile bonds as they become payable by transferring from the Sales Tax Fund to the Sinking Fund on or before tile 20th day of each month, a sum equal to one-twelfth (1/12) of the principal and one-sixth (1/6) of the interest falling due on the next payment date. C. The establishment and maintenance of a Sales Tax Bond Reserve Fund - 1994 by transferring a lmnp sum of $12,000 and, thereafter, montbly from the Sales Tax Fund to the Reserve Fund a sum at least equal 1o five percent (5%) of the amount required to be paid monthly in to tl~e Sinking Fund, and to continue urttil such time as tllerc has been accumulated in the Reserve Fund sums in an amount equal to tile tell percent (10%) of tllc proceeds of the bonds ($42,300) or tlle highest combined principal and interest requirements for an), succeeding bond year ($36,040). The money is to be retained solely for the purpose of paying the principal of and interest on bonds payable fronl the Sinking Fund as to which there would otherwise be default. D. All money remaining in the Sales Tax Fund on tile 20th day of the month ill excess of these requiremenls shall be considered surplus. Such surplus may bc used by tile Town for all)' of file purposes for which the imposition of the lax is authorized or for tile purpose of retiriug installments of principal of the bond in advance of their payment date. Uudcr the terms of tile 1993 Series A and B water revenue bonds, the following funds are to be mainlained "with respect to tile bonds. A. As provided in the Resolution, all income an revenues earned or derived from file operation of the Systenl shall be dcposited as the saule may be collected in the Revenue Fund. Out of the funds on deposit in the Revenue Fired, after tile reasonable and necessary expenses of operating and maintaining the Syslenl have been paid, monies are to be transferred to the Sinking Fund, the Reserve Fund and/or Ibe Contingencies Fnud as provided in tile Resolution. B. Tbe Sinking Flmd is designed to achieve a proper nlatching of revenues and debt service on the bonds and any addilional parity bonds within each Bond Year (ending February 1). Amomlls transferred from the Revenue Fund and tile Reserve Fund and deposited in the Sinking Fund will be applied to the next payment of principal or interest on the bonds following such transfer. The issuer is required by tile Resolution to nlake nlonlhly deposits into the Sinking Fund. the Reserve Fnnd and the Contingency Fund from the Net Revenues, no latcr than the 20111 day of each month in the amount of $3,002 for 1998. All amomlts deposiled m tile Sinking Fund are expected Io be deleted at least once a year on February 1 (the principal and interest payment dale for the bonds), cxccpt for a reasonable carryover amounl whicll will not exceed tile greater of (i) one year's earnings on such fauds, or (it) 1/12 of the annual debt service on the bonds and any additional parity bonds payable lherefiom. 
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TOWN OF HAUGHTON, LOUISIANA Notes to Financial Statements December 31, 1998 
9. Sinldng Fund Requirements (Continued) C. Tile Reserve Fmld is maintained solely for tile purpose of paying tile principal of and the interest on bonds payable from the Sinking Fund as to which there would otherwise be default (except such amounts as may be payable to tile United Slates of America as a rebate of arbitrage pursuant to Section 148(1) of the Code). A sum of $10,000 deposited therein simultaneously with the delivery of the bonds and thereafter a montldy payment at least equal to five percent (5%) of the monthly Sinking Fund payment until an amount equal to the Reserve Fund requirement is accumulated therein. D. Tile Contiugencies Fund is established to care for extensions, additions, improvements, renewals and replaoements necessary to properly operate the System, by transferring from the System Fund on or before tile 20th day of each montl~ of each year a sum of $148. Such payments into tfte Contingencies Fund are to continue over the life of the bonds. In addition to caring for extensions, additions, improvements, renewals and replacements necessary to properly operate the System, the money in tile Contingencies Fund may also be used to pay tile principal of and the interest bonds, including any additional part passu bonds issued hereafter in the mauner provided by the Resolution, for the payment of which there is not sufficient money in the Silddng Fund or Rcservc Fund. 10. Retirement Commitments Mnnicipal Policc Employecs Retirement System of Louisiana (System) A. Plan l::'escr~q!_l All fidl-lime police department employees engaged in law enforcement are required to participate in tile S)'stem. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 .','ears of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who ternfirtale with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at tile ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report thai includcs financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Policc Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250. or by calling (504) 929-7411. B. Fundiu&P__ol~ Plan members are required by state stabile Io contribute 7.5 percent of their annual covered salary and the Town of Hanghton is required to contribute at all actuarial determined rate. The current rate is 9.(} percont of ammal covered payroll. The COntribution requirements of plan members and the Tov,'n of Haughton are established and may be amended by stale statute. As provided by Louisiana Revised Statute 11 : 103, tile employer contributions arc del~ermined by achlarial valuation and are subject to change each 3'ear based on tile results of the valuatiou for the prior fiscalyear. Theamountsacluallyconlributed bylhelown for theyearsendingDecember 31, 1998. 1997, and 1996, were $11,032, $9,419, and $7,861, respectively, which matched the required cootribotions. 
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11. Year 2000 Issue 
TOWN OF HAUGHTON, LOUISIANA 

12. Interfund Operating Transfers 

Notes to Financial Statements December 31, 1998 

Individual fund operating transfers for fiscal year 1998, are as follows 
General Fund Debt Selwiee Fund Water Fund Sewer Fund Totals 13. Miscellaneous Revenue 

Transfer In $ 19,178 37,710 
Trans~r Out $ 37,710 
9,589 9.589 $ 56,888 .~____ 56,888 

Miscellaveous revenue for the year ended December 31, 1998, in the general Fund consisted of the following Bnilding permils Rental ineolnc Other (cokcs, police reports, etc 14. Commltnllents and Contingencies 
$ 8,488 180 4,577 $ 13,245 

'1"11c Town is exposed Io-~'arions risks of loss related to torts; theft of, damage to and destraetion of assets; errors m~d omissions; injuries to employees; and natural disasters. The Town carries commercial insurance for all risks ofloss. including workers' eonlpcnsalion and employee health and accident insurance. Selllemenls have not exceeded insarancc coverage in any of the past three fiscal years. The ']'o~al Ixarlicipates m certain federal and stale assisted granl programs. These progranls are subject to program compliance audits by the grantors or Ihcir representatives. An.,,' liability for reimbursement which may arise as lhc resalt of these audits is not believed to be material. 
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TOWN OF HAUGHTON, LOUISIANA Notes to Financial Statements December 31. 1998 
14. Commiltments and Contingencies (Continued) Litigation - Tile Town is party to various legal proceedings arising principany in normal course of governmental operations. In the opinion of the administration, the outcome of these legal proceedings will not have a material adverse effect on the accompanying combined financial statements and accordingly, no provision for losses has been recorded. 15. Reserved and Designated Retained Earnings Enterprise Fund Tile Enterprise Fund requires that investments be restricted in tile amount of the Sanitation Fund's performance certificate of deposit from Arklatcx Sanitation. 



SUPPLEMENTARY INFORMATION 



Mayor Maxey Alderman Hollis Alderman Grappe Alderman ]Hicks Alderman Anderson Alderman Winnfield 

TOWN OF HAUGHTON, LOUISIANA Schedule of Mayor's and Aldermen's Compensation and Reimbursed Expenses For lhe Year Ended December 31, 1998 

Compensation $ 15,000 3,600 3,600 3,600 3,600 __ 3,600 

Reimbursed Expenses Total $ 185 $ 15,185 3,600 3,600 3,600 3,600 3.600 L___ 33,000 $ 185 $ 33,185 
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FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS 



TOWN OF HAUGHTON, LOUISIANA General Fund Balance Sheet December 31, 1998 ~'ith C~mpa~ati'4~ T~als f~r De.c, emxbcr 3 i, 1997 
Assetfi Cash and Cash equivalents luvestlneuts, at cost Receivables (net where applicable, of allowances for uncolleciibles): Taxes Interest Prepaid expenses Due from other funds Total Assets Liabilities Accounts payable Accrued expenses Total Liabilities Fund E q ~1~3'. Fund balances: Unreserved ..Undesignated Total Fund Balances Total Fund Equity Total Liabilities and Fund Eqtdty 

1998 1997 
692.755 $ 791.479 136.079 132,541 
6,457 3,494 7,915 9.212 855,912 
53,658 2.084 55.742 
800.170 800.170 

6,831 809 7,764 3.160 942.584 
12,563 3.529 16.092 
926.492 __ 926,492 800.170 926.492 $ 855.912 $942,584 
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TOWN OF HAUGHTON, LOUISIANA General Fund Statement of Revenues, Expenditures and Changes in Fund Balances - Budget (GAAP Basis) and Actual For tile Year Ended December 31, 1998 witb Comparative Actual Amounts for the Year Ended December 31,1997 

Revenues: Taxes Licenses and permits I ntergovernmcntal Fines and forfeits Federal and stale grants lntercst Miscellaneous Total revenues Expenditures: Cnrrent; General govcrnnlcnt Public safety: Police Fire Strects and drainage Capital outlays Total expenditures Excess of revenues over expenditures Other financing sources (uses): Operating lransfers in Operating transfers out Total other financing sources (uses) Excess of rcvcmles over expenditures and other financing sources (uses) Fund balance at beginning of 3'ear Fund balance at end of year 

998 Variance Favorable 1997 Budget Actual (Ulffavorable) Actual 
$ 289,100 $ 95,000 24,000 79.300 
8,500 31,000 526.900 

398,835 93,860 38,624 108,023 79,723 20,711 _-- 13,245 753,021 

109,735 (1,140) 14,624 28,723 79,723 12,211 (17,755) 226,121 

382,996 93,484 29,677 145,828 29,702 21,424 11.664 714.775 
129,750 103,430 26,320 105,599 
158,409 93,100 71,890 387,828 840 977 

231,380 97,837 39,304 388,860 860,811 
(72,971) (4,737) 32,586 (1,032) __ (19,834) __ (314,077} ____ 007,790) 206,287 

3,250 (39,916) (36,666) 
(175,743) 926 492 $ 750 749 

19,178 ___ (37,710) ___ (18,532) 
(126,322) 926 492 $ 800 170 

15,928 2.206 18.134 
224.421 

213,461 93,778 30,104 36,823 479.765 235.010 
3,250 (43,049) (39399) 
195,211 731,281 926,492 
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TOWN OF IIAUGHTON, LOUISIANA Debt Service Funds Combining Balance Sheet December 31, 1998 wilh Comparative Totals for December 31, 1997 
General Obligation Bonds Revenue Bonds Totals 1998 1997 Assets Cash and cash equivalents $ 126,177 $ 23,954 $ 150,131 $ 126,518 Receivables (net where applicable, of allowance for uncollectibles): Taxes 11,760 Restricted assets: Cash and cash equivalents Total Assets 

L!und t~v Fund balances: Reserved for debt service Total fund balances 

147.937 

147.937 147.937 

11.760 
25.811 35.811 34.127 4%765 

49.765 ____ 49,765 

197.702 

197.702 

173.705 

Total Fund Equit', $ 147,937 $___ 49,765 $ 197,702 $ 173,705 
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TOWN OF HAUGHTON, LOUISIANA Debt Service Funds Combining Statement of Revenues, Expenditures and Changes in Fund Balances For The Year Ended December 31, 1998 wilh Comparative Totals for the Year Ended December 31, 1997 

RcveuIICS: Taxes Interest Miscellaneous Total Rev,~nucs Expenditures: Debt service: Principal retirement lntcrest and fiscal charges Tolal Expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses): Operating transfers in Total other financing SOtlrces (uses) Excess (deficiency) of revenues over expenditures and other financing som'ces (uses) 

General Obligation Revenue Bonds Bonds 
35,390 2,116 109 37,615 
10,000 6,503 16,503 
21.112 

Totals 

1,201 
1997 

35,390 $ 3,317 31,473 3.193 109 1.133 1.201 
16,000 20.026 36.026 

38,816 _____=35,799 
26,000 26.529 52,529 

20,000 28.177 ____.._48,177 
____(34,825) (13,713) ____Q2378) 
37.710 37 710 37.710 37.710 

21,112 2,885 23,997 Fund balance at beginning of year 126.825 46,880 173,705 

__ 37,477 37.477 
25,099 48.606 Fund balancc: at end of year $ 147,937 ~$___ 49,765. $ 197,702 $ 1_73,705 
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Asse|s Cash and cash equivalents ]nvcsIIUeOIS, at Cost Receivables (net where applicable, of allowances for uncollectibles): Aeconnts Interest Prepaid expenses Due from other funds Restricted assets: Cash and Cash equivalents lnvesllllents fit COSt Properb,, plant and equipment (net of accumulated depreciation): Total Assets 
Liabilities 

Accounts payable Due to other funds Payables from restricted assets: Cult cut portion of bonds payable Deposits Revenue bonds payable Total Liabilities Fund Equi~ 
Contributed capital Retained earnings: Reservcd Unrescn'cd Total Retained Earnings Total l;ond Equity Total Liabilities and Fund Eqait3 

TOWN OF HAUGHTON, LOUISIANA Enterprise Fund - Water, Sewer, and Sanitation Funds Combining Balance Sheet December 31, 1998 with Comparative Totals for December 31, 1997 1998 Water Fund Sewer Fund Sanitation Fund $ 392,442 $ 235,121 $ 92,550 123,177 8,679 
25,576 2,913 3,768 
79,876 48.624 1,043,565 ~1719,941 
2,612 4.606 
17,131 58,680 257,359 _ 340,388 
521,965 

13,809 
3,768 1 

__~94~863 1,447,562 

18,508 385 
10,000 
130.122 

4,720 7,34 4.606 
9.326 

857.588 415.199 857.588 1,379.553 1.719,941 ____4_4~99 1~438~236 $ 1,447,562 

10.000 
17.34 

10,000 102.781 112,781. 112,781_ $ 13_____o,122. 

Combined $ 720,113 131,856 
57,893 3,298 7,536 1 
79,876 58.624 2,238,428. 3.297.,62_~5 
14,673 9,212 
17,131 68,680 257.359 367 055 

1997 561,456 124,233 
53,507 3,153 7,710 2,521 
74,022 56.401 2.309.302 3.192.305 
12,093 3.160 
17.125 64,225 274 154 370.757 

1.545.002 1.583.742 
10,000 375.568 1.385 568 2.930.570 

10,000 1.227.806 1.237.806 2.821 548 
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TOWN OF HAUGHTON, LOUISIANA Enterprise Fund - Wmer, Sewer, and Sanitalior~ Funds Combining Statement of Revenues, Expenses and Changes in Retained Earnings For the Year Ended December 31, 1998 wilh Comparative Totals for lhe Year Ended December 31, 1997 

Operaling revenues: Metered water sales Installation charges Sen'erage sen,ice clmrges Solid waste disposal service changes Miscellaneous revenues Total operating revenues Operaling expenses: Persoual services Supplies Utilities Repairs and maintenance Contractual services Miscellaneous Depreciation Total operating expenses Operating income (loss) Nonoperating revelnles: Interest income Boud inlerest expense Total nonoperating revenues Income (loss) before operating transfers Other financing sources (used): Operating lransfcrs ill Operating transfers out Total other fina ncing sources (uses) Net income (loss) Amount charged to contribution accounts - depreciation on fixed assets 

1998 Water Sewer Sanitation Fund Fund Fund Combined 
$ 223,219 2,150 
16,725 242 094 
47,810 23,791 16,936 50 
26,194 71.793 186,574 55,520 15,077 08,87!1 (3,794) 51.726 
(9.589) (9.589) 42.137 

$ $ $ 223,219 148,799 103,460 ___2,045 779 150,844 104.239 
62,246 13,096 3,704 11.803 
9,651 s_,~.]3oo 151,800 (956) 3,508 

___3,508 2.552 
[9,589) (7,037) 42.239 44.278 

79,880 74 79.954 24,285 1,860 
_ 1,860 26,145 
26.145 

2,150 148,799 103,460 19,549. 497,17.77. 110,056 36,887 20,640 11,853 79,880 35,919 123,093 418,328 78.849 20,445 (18,871) 1,57_4 80,423 

1997 
$ 190,798 1,160 123,211 98,521 -- 24,545 438,235 
130,378 31,632 20,106 23,273 81,753 35,220 119,426 441,788 ____~3,553) 17,734 __ (19.134) _ (1,400) __~J_4,953) 5,572 (19,178~ (3,250) -- (19,178) -- 2,322 61,245 (2,631) 86.517 82.989 Retained earnings at beginning of year 773,212_ 37~,_7 9_58 _ 86,636 1,237,806 t~.elained carnings al end of year $ 857,588 ~ 415.199 $ 112,781 $ 1.385,568 1.157.448 5; L~237.8o6 
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TOWN OF HAUGHTON, LOUISIANA Enterprise Fund - Water, Sewer, and Sanitation Funds Combining Statement of Cash Flows For tile Year Ended December 31, 1998 with Comparative Totals for the Year Ended December 31, 1997 
Cash flows from operating activities: Operating income (loss) Adjnstlneuls to reconcile operating income (loss) to net cash provided by operating activities:: Depreciation (Increase) decrease in accounts receivable (Increase) dccrcase ill prepaid expenses 

Water Fund Sewer Fund Sanitation Fund Combined 1997 
$ 55,520 $ ~956) $ 24,285 $ 78,849 _$_ (3.55~) 
71,793 51,300 123,093 119,426 
(809) (484) (3,094) (4,387) 
87 87 174 (2,696) lucrcase (decrease) ill accounts payable 163 2,188 231 2.582 632 lncrcase (decrease) in customers' deposits 4A55 Total adjnstluenls Net cash provided by operating aetivilics Cash flows from capital and rclaled financing activities: Principal payments Intcrcst paid Contributed capital - proceeds from LCDBG Net cash used for capital and related financing activities Cash flows from noncapilal financing activities: Operating transfers in (out), ;let 

75.689 
13L209 
(16,789) (18,871) 
(35,662 

53.091 
52 135 

47.777 
4%777 

(6.56~ __~043) Net cash provided by noncapital financing actMties (6,56.jJ ___(~403) (Continued) 

4.455 6.440 (2,863) 125,917 _ 120,025 21,422 ._204,766 
(16,789) (18,871) 

lt6.472 
(11,8o2) (19,134) 

47.777 151.953 
12.117 121.017 
__(10,606) 4.554 
__(10,606) _. 4,554 
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TOWN OF HAUGHTON, LOUISIANA Enterprise Fund - Water, Sewer, and Sanitation Funds Combining Sla'tement of Cash Flo'~vs For tile Year Ended December 31, 1998 wilh Comparative Totals for tile Year Ended December 31, 1997 

Cash flows from invcsling aclivitios hllcres[ incolne received Payments for ilwestmenls Purchase of fixed a ssets 

1998 Water Fund 
14,950 (8,977) 

Net cash provided by investing activities 5.973 Net increase ill cash and cash equivalents Cash and cash cquivalenls al lhe beginning ofycar 

Sewer Fund 
3,508 
(5L22o~ 

Sanitation 
1,842 (869) 
Combined 
20,300 (9,846) 
1997 
17,314 (19,283) (52,220) _ (151,~S~ 

(4~712~ 973 . (41,766) _ (153,92~) 
94,959 47,157 22,395 164,511 88,121 
377 359 187.964 70.155 _ 635,478 _ 547~357 Cash and cash equivalenis at the cndofyear $ 472,318 $ 235 121 $ 92,550.Q_ .$ 799~989 $ 635,478 
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OTHER REPORTS 



SMITH PUGH RABINOWITZ L.LP. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL S]REE] SUllE BOO ~ SI-IREVLPONI, LOUISIANA " 7 401 HAMIL3ON ROAD SUITE 112 ' BOSSIER CITY, LOUISIANA 7111 01-8332, ] E LEPHONE 318 222 5701 ~ FAX 318 424 4736 ~ TELEPHONE 319 742 4935 o FAX 318 742 4989 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE W1TIt GOVERNMENTAUD1TING STANDARDS 

Tile Honorable Billey Maxey, Mayor, and tile menlhers of tile Board of Aldermen of The Town of Haughton, Louisiana We have audited the general purpose financial statements of the Town of Haughton, Louisiana, as of and for tile year ended Dceernber 31, 1998, and have issued our report thereon dated April 9, 1999 which was qualified because insufficient audit evidence exists to support the Town of Haughton's disclosures with respect to tile year 2000 issue. Except as discussed in the preceding sentence, we conducted our audit in accordance with generally accepted auditing standards and tile standards applicable to financial audits contained in Government Auditing Standards, issued by file Comptroller General of the United States. Compliance As part ofoblaining reasonable assurance about whether the Town of Haughton, Louisiana's, general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regtdatimls, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. Itowever, providing an opinion on compliance with those provisions was not an objective ofour audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. nternal Control Over Financial Reoortin~ I n pla mfi ng and performing our audit, we considered tile Town ofHaughton, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial slaleluents and not to provide assurance on tile internal control over financial reporting. Our consideration of the iulerual control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the designed or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements ill amounts that would be material in relation to tile general purpose financial statements being auditcd may occur and not bc detected within a timely period by employees in the normal course of performing their assigned fimetions. We noted no mailers involving tile internal control over financial reporting and its operation that we consider Io be material weaknesses. This report is intended solely for tile izfformation use of nmnagement and the Board of Aldermen. Hou'cver, this rcporl is a matter of public record and its distribution is not limited. 

April 9, 1999 
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