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BROUSSARD, POCHE', LEWIS & BREAUX, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITOR' S REPORT 

The Honorable Glenray Trahan and the Board of Commissioners Coulee Des Jons Gravity Drainage District No. 1 Abbeville, Louisiana 
We have audited the general purpose financial statements of the Coulee Des Jons Gravity Drainage District No. i, a component unit of the Vermilion Parish Police Jury, as of December 31, 1998, and for the two years then ended as listed in the table of contents. These general purpose financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted ~diting standards and the standards applicabl~ to ~inanei~l audits contained in Government AuditinQ Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Coulee Des Jons Gravity Drainage District NO. I as of December 31, 1998, and the results of its operations for the two years then ended, in conformity with generally accepted accounting principles. In accordance with ~nvernment Auditina Standards, we have also issued our report dated April 27, District*s internal control over of its compliance with certain contracts and grants. 

1999 on our consideration of the financial reporting and our tests provisions of laws, regulations, 

- i 



The Honorable Glenray Trahan and the Board of Commissioners Coulee Des Jons Gravity Drainage District No. I 
Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of Coulee Des Jons Gravity Drainage District NO. I taken as a whole. The schedule listed in the accompanying table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of the Coulee Des Jons Gravity Drainage District No. I. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated, in all material respects in relation to the general purpose financial statements taken as a whole. 

Crowley, April 27 Louisiana 1999 
P0~', 
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ASSETS 

COULEE DES JONS GRAVITY DRAINAGE DISTRICT NO. 1 VERMILION PARISH POLICE JURY BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS December 31, 1998 

Cash and cash equivalents Receivables Land, equipment, and buildings Amount to be provided for retirement of installment purchase payable Total assets LIABILITIES AND FUND EQUITY Liabilities: Deduction from ad valorem Other payables Installment purchase payable Total liabilities Fund Equity: Investment in general fixed assets Fund balances: Unreserved - undesignated Total fund equity Total liabilities and fund equity 
See Notes to Financial Statements 
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Governmental V1m~ 
General Fund $210,407 175,041 

$ 5,546 348 
S 5. 894 
379,554 $379.554 $385,448 



Genera] Fixed Assets 
432,098 

$432,098 
$432,098 $432.098 

4 

General Long-Term Deb~ $ 
94.796 $ 94,7~6 
$ 94.796 $ 94.796 

Total Memorandum Only $210,407 175,041 432,098 94,796 $912,~42 
$ 5,546 348 94,796 $100,690 
$432,098 
379~554 $811,652 $912.342 



COULEE DES JONS GRAVITY DRAINAGE DISTRICT NO. 1 VERMILION PARISH POLICE JURY STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES Year Ended Dece~kber 31. 1998 
Revenues: Taxes: Ad valorem Intergovernmental: State revenue sharing Other Total revenues Expenditures: Current: Public works - drainage: Salaries Commissioners' fees Accounting and legal office Insurance Deduction from ad valorem Uncollected taxes Supplies and tools Repairs and maintenance Group insurance Advertising Payroll taxes utilities Rent and accounting Fees/permits/licenses Gas and oil Capital outlay Debt service: Principal retirements Interest and fiscal charges Total expenditures Deficiency of revenues over expenditures Other financing Proceeds from Proceeds from Total 

sources: capital lease sale of fixed assets other financing sources 

Genera] Fnnd 

Excess of revenues and other sources over expenditures Fund balances, beginning Fund balances, ending See Notes to Financial Statements 
5 

$ 92,543 4,865 5O0 622 20,093 5,546 4,339 1,408 14,393 15,065 290 7,172 469 3,600 1,205 11,131 72,678 37,470 3.005 
$ 72,678 12,41Q 

$184,296 22,097 11.962 $218,$~ 

296.394 $(78,039 
85,q8~ $ 7,049 372.50~ 



COULEE DES JONS GRAVITY DRAINAGE DISTRICT NO. I VERMILION PA/~ISH POLICE JURY STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES Year Ended Dece.tber 31. 1997 
Revenues: Taxes: Ad valorem Intergovernmental; State revenue sharing Other Total revenues Expenditures: Current: Public works - drainage: Salaries Commissioners' fees Accounting and legal Office Insurance Deduction from ad valorem Uncollected taxes Supplies and tools Repairs and maintenance Group insurance Advertising Payroll taxes Utilities Vermilion Soil and Water Conservation Rent and accounting Fees/permits/licenses Gas and oil Postage Capital outlay Debt service: Principal retirements Interest and fiscal charges Total expenditures Deficiency of revenues over expenditures Fund balances, beginning Fund balances, ending 
See Notes to Financial Statements 

6 

Genera] V11n~ 

$ 77,826 3,650 1,000 340 18,959 5,795 3,182 2,468 24,994 16,836 495 6,063 453 1,000 3,000 106 11,181 320 57~963 32,976 4,703 

$184,744 20,074 10,~ $215,355 

273,310 (57,955 430.460 $~72,~_Q~ 



COULEE DES JONS GRAVITY DRAINAGE DISTRICT NO. 1 VERMILION PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS 
Note i. Summary of Significant Accounting Policies The Coulee Des Jons Gravity Drainage District No. 1 of Vermilion Parish was created under the authority of Louisiana Revised Statutes 38:1751-I802. The Drainage District is situated in North-Central Vermilion Parish and was created on April I, 1912, for the purpose of opening and maintaining all natural drains in the district, where drainage is accomplished using the natural force of gravity. This may be accomplished by cutting and opening new drains, ditches, and canals. As provided by Louisiana Revised Statute 38:I758, the Drainage District is governed by five commissioners. These five commissioners are collectively referred to as the board of commissioners and are appointed by the Vermilion Parish Police Jury. In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. All GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. The accompanying financial statements have been prepared in accordance with such principles. GASB Codification Section 2100 established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Oversight responsibility by the Police Jury is determined on the basis of the following criteria: 1. Appointment of governing board 2. Designation of management 3. Ability to significantly influence operations 4. Accountability for fiscal matters 5. Scope of public service Because the Police Jury appoints the governing board and can influence the scope of public service, the drainage district was determined to be a component unit of the Vermilion Parish Police Jury, the governing body of the parish and the governmental body with oversight responsibility. The accompanying financial statements present information only on the funds maintained by the District and do not present information on the parish police jury, the general government services provided by the governmental unit, or the other governmental units that comprise the governmental reporting entity. 
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Fund accounting 
NOTES TO FINANCIAL STATEMENTS 

The Drainage District is organized on the basis of a fund (general fund) and account groups, each of which is considered a separate accounting entity. The operations of the general fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures. The general fund is the general operating fund of the District and accounts for all of its activities. General fixed assets and long-term obligations Fixed assets are accounted for in the general fixed assets account group, rather than in the general fund. Public domain or infrastructures are not capitalized. All fixed assets are valued at historical cost. No depreciation has been provided on fixed assets. Long-term obligations are accounted for in the general long-term debt account group, not in the general fund. The two account groups are not funds. They are concerned only with the measurement of financial position and do not involve measurement of results of operations. Basis of accounting Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Bas~s of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The District's accounts are reported On the modified accrual basis of accounting using the following practices in recording revenues and expenditures: Revenues Ad valorem taxes and state revenue sharing are recorded in the year the taxes are assessed. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year and become delinquent by December 31. The taxes are generally collected in December of the current year and January and February of the ensuing year. Interest income represents amounts certificates of deposit invested with earned is recorded when received. Expenditures 
earned on checking accounts and financial institutions. Interest 

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred except for principal and interest on general long-term debt which is recognized when due. 
8 



Budget practices 
NOTES TO FINANCIAL STATEMENTS 

Louisiana law exempts all special districts created before December 31, 1974, from the requirements of the Local Government Budget Act. The Coulee Des Jons Gravity Drainage District No. 1 of Vermilion Parish was created April I, 1912, and, accordingly, is exempt from budgetary requirements. Management has determined that, due to the amount and nature of the expenditures, the adoption of a budget is not required for control purposes. Therefore, the accompanying financial statements do not include a comparison of revenues and expenditures to budget. Cash and investments Under state law, the Drainage District may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Vacation, sick leave, and pension plan Full-time employees of the District with allowed two weeks of vacation leave each more than one year of service are year; full-time employees with one year's service or less are allowed one week of vacation leave each year. Sick leave is granted on an individual basis as the need occurs. The Drainage District has no pension plan. Vacation and sick leave may not be accumulated and carried into future years. At December 31, 1998, there are no accumulated vacation benefits that require accrual or disclosure to conform with generally accepted accounting principles. Total columns on financial statements The total columns on the financial statements are captioned ,,Memorandum Only" to indicate it is presented only to facilitate financial analysis. The data in this column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
Note 2. Levied Taxes The following is a summary of levied ad valorem taxes 

Genera] corporate purposes Operations & maintenance 
- 9 - 

19~@ 1997 
10.71 i0.71 



NOTES TO FINANCIAL STATEMENTS 
Note 3. Changes in General Fixed Assets The following is a summary of changes in general fixed assets for the two years ending December 31, 1998: Balance, December 31, 1996 Additions - 1997 and 1998 Reductions - 1997 and 1998 Balance, December 31, 1998 
Note 4. Cash and Cash Equivalents At December 31, 1998, the District demand deposits totaling $210,407. at cost, which approximates market. 

$374,480 136,608 (78.990 

has cash in the form of interest-bearing These (book balances) deposits are stated Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. The District has deposit balances (collective bank balances) of $213,264 at December 31, 1998. These deposits are fully secured from risk by $150,749 of federal deposit insurance (GASB Category i) and $510,684 of pledged securities (GASB Category 3). 
Note 5. Changes in General Long-Term Obligations The following is a summary of the long-term obligation transactions for the two years ended December 31, 1998: Installment Purchase Balance, December 31, 1996 $ 92,564 Additions: 1998 Proceeds from capital lease 72,678 Reductions: 1997 Principal payments 1998 Principal payments Balance, December 31, 1998 

$(32,976) (37.470) 



NOTES TO FINANCIAL STATEMENTS 
In August of 1994, the District purchased a new excavator under a five year capital lease at a cost of $128,736, after a trade-in of a 1987 Caterpillar backhoe. In November of 1998, the District purchased a new tractor, boom mower and bush hog mower under a five year capital lease at a cost of $72,645. Upon expiration of both leases, the ownership will transfer automatically to the District. The following is a schedule by year of future minimum lease payments under these capital lease commitment as of December 31, 1998: 1999 2000 2001 2002 2003 Total minimum lease payments Less amount representing interest payments Present value of minimum lease payments 

Note 6. Year 2000 Issue 

$ 41,896 16,777 16,777 16,777 1~,981 $106,208 I!,412 94.796 
The District is currently in the "Awareness Stage" in relation to the Year 2000 issue. The District's management has begun to assess the impact of Year 2000 on the operations of the District. AS of December 31, 1998, the amount of work involved and resources required, if any, to become Year 2000 compliant has not been determined. 

ii 



SUPPLEMENTARY INFORMATION 

12 



COULEE DES JONS GRAVITY DRAINAGE DISTRICT NO. ] VERMILION PARISH POLICE JURY SCHEDULE OF COMPENSATION PAID Years Ended December 

Sidman Adams Dexter Callahan Melvin Faulk, Sr Olenray Trahan Larry Trahan Total 

TO BOARD OF COMMISSIONERS 31, 1998 and 1997 

$ 7OO 1,025 1,090 1,090 95Q $ 4,865 
$ 5OO 750 85O 85O 700 $ 3,650 

The schedule of compensation paid board members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. The per diem paid to board members is included in the expenditures of the general fund. In accordance with Louisiana Revised Statute 38:1794, each member of the board receives $50 for each day of attendance at meetings of the board, not to exceed 36 days each year and for each day spent in the service of the board through January 20, 1998. Effective January 29, 1998, each member of the board receives $65 for each day of attendance at meetings of the board, not to exceed 36 days each year and for each day spent in the service of the board. 

13 
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BROUSSARD, POCHE', LEWIS & BREAUX, LoL.P. C E R] I FI E D PUBLIC ACCO U NTAN] S 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

The Honorable Glenray Trahan and the Board of Commissioners Coulee [;es Jons Gravity Drainage District No. 1 Abbeville, Louisiana 
We have audited the general purpose financial statements of Coulee Des Jons Gravity Drainage District No. 1 of Vermilion Parish, a component unlt of the Vermilion Parish Police Jury, as of and for the two years ended December 31, 1998, and have issued our report thereon dated April 27, 1999. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial issued by the ComDliance 

audits contained in Government Auditina Standards Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether Coulee Des Jons Gravity Drainage District No. l,s financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests did not disclose any instances of noncompliance that are required to be reported under GQvernm~nt AndirOns R~andard~. 

14 - 



The Honorable Glenray Trahan and the Board of Commissioners Coulee Des Jons Gravity Drainage District No. I 
Int~rna] Control Over Financia] ReDortJna In planning and performing our audit, we considered Coulee Des Jons Gravity Drainage District NO. l's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect Coulee Des Jons Gravity Drainage District No. l's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. A reportable condition is described in the accompanying schedule of findings and questioned costs as item 98-i. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we considered the reportable condition described above, item 98-I. to be a material weakness. This report is intended for the information of management and the Legislative Auditor However, this report is a matter of public record and its distribution is not limited 

Crow]ey, April 27, Louisiana 1999 

- 15 



COULEE DES JONS GRAVITY DRAINAGE DISTRICT NO. I OF VERMILION PARISH ABBEVILLE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS Two Years Ended December 3I, 1998 
We have audited the financial statements of Coulee Des Jons Gravity Drainage District No. 1 of Vermilion Parish, as of and for the two years ended December 31, 1998, and have issued our report thereon dated April 27, 1999. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Our audit of the financial statements as of December 31, 1998 resulted in an unqualified opinion. Section I Sununary of Auditor's Reports a. Report on Internal Control and Compliance Material to the Financial Statements Internal Control Material Weaknesses x Yes __ No Reportable Conditions x Yes __ NO Compliance Compliance Material to Financial Statements __ Yes ~ No b. Federal Awards The District did not receive any federal awards for the two years ended December 31. 1998. Section II Financial Statement Findings 98-1 SeQreaation of Duties Finding: In reviewing the internal control over financial reporting, we noted that there was an inadequate segregation of duties. Cause: Due to the limited number of personnel performing administrative functions, the same person writes checks, checks the mail, reconciles the bank statement and enters information into the general ledger. Recommendation: We recommend that duties facilitate an adequate segregation of be segregated in such a way as to duties. Response: The Board has evaluated this inadequacy and has concluded that the District cannot afford to hire more administrative employees due to the District's limited resources. The costs would exceed the benefits. Questioned costs: S-Q- Section III Federal Award Findings and Questioned Costs The District did not receive any federal awards for the two years ended December 31, 1998. 

- 16 



COULEE DES JONS GRAVITY DRAINAGE DISTRICT NO. 1 OF VERMILION PARISH SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS Two Years Ended December 31, 1998 
I. Internal Control and Compliance Material to the Financial Statements 1996 - General Administration Finding: In reviewing the internal control structure, we noted inadequate segregation of duties exists. Cause: Inadequate segregation of duties exists due to the limited number o~ personnel performing the administrative functions. Current status: An inadequate segregation of duties still exists. The Board has evaluated this inadequacy and concluded the related costs versus benefits to be achieved does not justify the additional personnel it would require to establish an adequate segregation. This finding is disclosed in the current schedule of findings and questioned costs as item 98-1. II. Internal Control and Compliance Material to Federal Awards The prior year's report did not disclose any findings relative to federal awards III. Management Letter The prior year's report did not include a management letter 
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COULEE DES JONS GRAVITY DRAINAGE DISTRICT NO.I OF VERMILION pARISH ~NAOEMENT'S CORRECTIVE ACTION pLAN Two Years Ended December 31, 1998 
Section I. Internal Control and Compliance Material to the F~nanclal Statements 98-1 Seqreqation of Duties Finding: In reviewing the internal control over financial reporting, we noted that there was an inadequate segregation of duties. Cause: Due to the limited number functions, the bank statement same person writes of personnel performing administrative checks, checks the mail, reconciles the and enters information into the general ledger Recommendation: We recommend that duties facilitate an adequate segregation of be segregated in such a way as to duties. Response: Th~ Board has evaluated this inadequacy and has concluded that the District cannot afford to hire more administrative employees due to the District's llm/ted resources. The costs would exceed the benefits. The Board feels that its requirement of two signatures on all checks as well as the oversight of the Treasurer should help compensate for the inadequate segregation of duties. Questioned costs: $-0- Section If. Internal Control and Compliance Material to Federal Awards The District did not receive any federal awards for the two years ended December 31, 1998. Section III. Management Letter 1998-1 Board Member Compensation Condition: According to Internal Revenue Code ~ 31.3401(c)-i, "...officers... whether elected or appointed..." are included in the definition of employee. Therefore, any board member is considered an employee of the District for tax purposes and the compensation paid to them is subject to social security (if not a member of a retirement system), Medicare (if the board member were appointed or re-appointed after March 31, 1986), and federal and state income tax withholding in 1997 and 1998. Cause: Compensation paid to board members is reported to them at year-end using Form 1099. No taxes are withheld from these amounts or paid by the District on these amounts. Effect: The District is not withholding taxes from the board's compensation payments or remitting tax payments as required by the Internal Revenue Service. 



COULEE DES JONS GRAVITY DRAINAGE DISTRICT NO.I OF VERMILION PARISH MANAGEMENT'S CORRECTIVE ACTION PLAN (CONTIhTUED TWO Years Ended December 31, 1998 
Section III. Management Letter (Continued 1998-1 Board Member Comnensation Recommendation: We recommend that payments to the Board be subject to taxes and wlthholdings as are employee payments. Each board member should be required to complete a Form W-4 annually. Response: The District will begin withholding and remitting applicable payroll taxes from board compensation immediately. 
Responsible party: Glenray Trahan 
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BROUSSARD, POCHE', LEWIS & BREAUX, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 

A Profeaaional A~unting Corporatior 

April 27, i999 
The Honorable Glenray Trahan and the Board of Commissioners Coulee Des Jons Gravity Drainage District No. I Abbeville. Louisiana 
We have audited the general purpose financial statements of Coulee Des Jons Gravity Drainage District NO. I, a component unit of the Vermilion Parish Police Jury, as of and for the two years ended December 31, 1998, and have issued our report thereon dated April 27, 1999. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. As part of our examination, we have issued our report on the financial statements, dated April 27, 1999, and our report on internal control and compliance with laws, regulations, and contracts, dated April 27, 1999. During the course of our examination, we became aware of the following matter which represents an immaterial deviation of compliance or suggestion for improved internal controls. Suggestion 1998-1. Board Member Compensation Condition: According to Internal Revenue Code ~ 31.3401(c)-I, "...officers... whether elected or appointed..." are included in the definition of employee. Therefore, any board member 5s considered an employee of the District for tax purposes and the compensation paid to them is subject to social security (if not a member of a retirement system), Medicare (if the board member were appointed or re-appointed after state income tax withholding in March 31, I986), and federal and 1997 and 1998. Cause: Compensation paid to board members is reported to them at year- end using Form 1099. No taxes are withheld from these amounts or paid by the District on these amounts. Effect: The District is not withholding taxes compensation payments or remitting tax payments Internal Revenue Service. from the board's as required by the 
Recommendation: We recommend that payments to the Board be subject to taxes and withholdings as are employee payments. Each board member should be required to complete a Form W-4 annually. 



Coulee Des Jons Gravity Drainage District NO. 1 April 2?, 1999 Page 2 
We recommend management address the foregoing issue as an improvement to operations and the administration of public programs. We are available to further explain the suggestions or help implement the recommendation. BROUSSARD, POCHE', LEWIS & BREAUX, L.L.P Certified Public Accountants 

L LP 


