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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 
TO the Board of Directors Washington Street Hope Center, Inc Marksville, Louisiana 
We have audited Street Hope Center related statements then ended. These Street Hope Center, on these financial 
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the accompanying statement of financial position of Washington Inc. (a nonprofit organization) as of June 30, 1998 and the of activities, functional expenses, and cash flows for the year financial statements are the responsibility of the Washington Inc.'s management. Our responsibility is to express an opinion statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditinq Standards, issued by the Comptroller standards require that we plan and perform the General of the United States. Those audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. )in audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Washington Street Hope Center, Inc. as of June 30, 1998 and the changes in its net assets and its cash flows for the year then ended in conformity wlth generally accepted accounting principles. In accordance with Government Auditlnq Standards we have also issued OUr report dated December 15, 1998, on our consideration of Washington Street Hope Center, Znc.'s internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. 

Marksville, December 15 Louisiana 1998 
Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 
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ASSETS Cash Grant revenue receivabLe Utility deposit Land Vehicles Furniture & fixtures Equipment BuiLding and improvements Accumulated depreciation Total assets 
LIABILITIES PayroLL taxes payable Note payable - current Total Liabilities NET ASSETS Investment in plant Unreserved-undesignated lotal net assets Total liabilities and net assets 

WASHINGTON STREET HOPE CENTER, INC MarksviLLe, Louisiana Statement of Financial Position June 30, 1998 
Unrestricted Restricted 
$23,773 1,502 

$25,275 ======= 
$ 
25,275 25,275 $25,275 ======= 

The accompanying notes are an integral part of this stBte~t 

Plant Totals Fund ~Nemorandum Only) 
$ 351 $ 20,869 260 

$21,480 =====~ 
4,000 32,117 8,166 64,607 168,714 (93,486) 
$ 24,124 20,869 1,762 4,000 32,117 8,166 64,607 168,714 (93,486) $184,118 $230,873 ======== ======== 

$ 5,019 10,20--5 15,224 
6,256 6,256 $21,480 ======= 
184,118 184,118 $184,118 ======== 

$ 5,019 10,205 15,224 
184,110 31,531 215,649 $230,873 



Publis support: Contributions Revenues: Federat grants Local grant Program service fees ~isce~laneous Total public support and revenues Functional expenses: Program services - Hope Center Hamilton House Management and general Total functional expenses Pubtic support and other revenue over (under) expenses Other changes in net assets: transfer between Plant Fund Bnd Restricted and Unrestricted Funds Total increase (decrease) in net assets Net assets, beginning Net assets, ending 

WASHINGTON STREET ROPE CENTER, IRC Marksville, Louisiana Statement of Activities Year Ended June 30, 1998 
Current Funds Unrestricted Restricted 
$ 2,801 
8,750 8,039 19,590 
9,931 9.931 

$ 34,478 290,790 20,151 31 345,450 
168,897 162,960 "331~857 

Plant Fund Total $ $ 37,279 
290,790 8,750 20,151 8,070 365,040 
174,368 171,880 9 931 356,179 

9,659 13,593 (14,391) 8,861 
(17,41__8) 
(7,759) 33,034 $ 25,275 ======== 

The accompanying notes are an integraL part of this statement 

(53,175) 70,59_3 
(39,582) 45,838 $ 6,256 ======= 

56,202 8,861 127,91_6 206~ $184,118 $ 215,649 ======== ========= 



Payroll: Salaries Payroll taxes TotaL payrot Other: Contract labor Bonuses Dues and subscriptions Utilities Postage Insurance Telephone Maintenance Miscellaneous Rent Interest Supplies- Food Household Office Medical Literature Other Professional- Accounting & auditing Medical Other ]ravel Total other Allocation of Depreciation Total functional expenses 

WASHINGTON STREET HOPE CENTER, INC Marksville, Louisiana Statement of Functional Expenses Year Ended June 30, 1998 
ProQram Services _Hope Center Hamilton House $I04,484 8,338 112,822 

Management and Total General All Funds $ 91,904 $ 6,764 98,668 725 875 
7,591 320 5,972 1,855 641 490 6,000 348 15,998 1,302 1,207 2,717 2,027 4,750 3,616 516 56,075 5,471 $174,360 ======== 

The accompanying notes are an integral part of this statement 

2,415 320 1,789 1,637 3,509 830 128 7,479 2,189 81 42 464 3,388 5,350 3,280 516 64,292 8,920 $171,880 ======== 

110 900 55 499 32 309 1.006 
413 21 5,206 230 
150 9~931 
$9,931 

$196,388 15,102 211,490 

33,477 3,491 1,701 63 8,387 5,645 I0,I00 6,896 150 1,032 130,298 14,391 $356,179 ======== 



~ASHINGTON STREET HOPE CENTER, IHC Marksville, Louisiana Statement of Cash Flows Year Ended June 30, 1998 
Cash flows from operating activities: Increase (decrease) in net assets Adjustments to reconcile increase (decrease) in net assets: Depreciation Changes in operating assets & liabilities Increase in grant receivable Increase in security deposit Increase in payroll taxes Total adjustments Net cash provided (used) by operating activities Cash flows from noncapitel financing activities: Decrease (increase) in due/to from other funds Cash flows from capital and related financing activities: Acquisitions of property, plant and equipment get proceeds from line of credit Net cash used by capital and related financing activities Net increase (decrease) in cash and cash equivalents Cash and cash equivalents, beginning Cash and cash equivalents, ending Supplemental data Interest paid 

The accompanying notes are an integral part of this statement 

Current Funds Unrestricted Restricted Plant Fund Total 
$ (7,759) $(39,582) $56,202 $ 8,861 

-(9,211) (34,780} 

(43,999) 67,772 $ 23,773 ======== 
$ ======== 

(2,513) 64 (2~449) (42~031) 34,788 

14.391 
14,391 70,593 

- (70,593) (7D,593) 4,600 4 600 4,600 (70,593) ~) (2,643) 2,994 (46,642) 70 766 $ 351 $ $ 24,124 ======== =======~ ======== 
$ 476 $ $ 476 ======~= =======~ ======== 



WASHINGTON STREET Marksville HOPE CENTER, INC Louisiana Notes to Financial Statements 
~,immavv ~f Rianificant Accountina Policies A. Orqani%ation washington Street Hope Center, Inc. (the Corporation) was incorporated on July 25, 1988 and is a nonprofit organization as described in ]RS Code Section 501(c)(3) which was formed for the purpose of providing a 28 day program of rehabilitation from substance abuse. The Corporation also operates a halfway house, referred to in this report as the Hamilton House, to be used by former patients of the treatment center for a period of up to three months whereby counselors assist patients in returning to their everyday lives. It is governed by a board of directors and employees two directors, a secretary, a cook, two counselors, and several program technicians. B. Financial Reportinq The Corporation follows standards of accounting and financial reporting for voluntary health and welfare organizations as described in the American Institute of Certified Public Accountants, Industry Guide for Audits of Voluntary Health and anizati C. Fund Accountinq The accounts of the Corporation are organized and operated on the basis of funds, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, net assets, support and revenue, and expenses. All funds are reported in the financial statements on the accrual basis of accounting. The fund classifications and a description o~ each ~llo~s~ Current Funds - Unrestricted To account for resources over which the Board of Directors has discretionary control and are used to carry out operations of the Corporation in accordance with its bylaws. 



WASHINGTON STREET Marksville, HOPE CENTER, INC Louisiana Notes to Financial Statements Continued 
F. Plant Fund Depreciation Expenditures for physical cost and are being depreciated following estimated lives: Buildings Building improvements Vehicles & equipment Furniture & fixtures G. Compensated Absences 

propertles are valued at historical on a straight-line method over the 
25 years i0 years 5 years 5 years 

The Corporation's policy relating to accumulated unpaid vacation, sick pay and other employee benefits indicates that each employee receives two to four weeks vacation leave each year depending on the length of employment. Employees also receive sick leave as requested each year. Accumulated absences are not accrued in these financial statements as such amounts were considered immaterial at June 30, 1998. H. Income Taxes The Corporation is from Federal 501(c)(3) of income tax the Internal a nonprofit organization and is exempt as an organization described in Section Revenue Code I. Functional Expenses Functional expenses have been allocated between Program Services and Supporting Services based on an analysis of personal time and space utilized for the related activities. J. Uncollectible Patient Fees Uncollectible amounts due for patient fees are recognized as bad debts through the establishment of an allowance account at the time information becomes available that would indicate the uncollectiblity of the particular receivable. The allowance for uncollectibles at June 30, 1998 was immaterial. 



WASHINGTON STREET Marksville, HOPE CENTER, INC Louisiana Notes to Financial Statements (Continued 
RestrScted TO account for resources currently available for use, but expendable only for those operating purposes specified by the donor. Resources of this fund originate from donations, grants, and program service fees. Plant Fund The plant fund is designated for equipment acquisitions and for recording the costs of building and equipment and accumulated depreciation. D. Description of Proqrams 

E 

Hope Center - The Hope Center provides long-term, highly structured residential treatment programs for alcoholic and drug dependent men who are economically unable to obtain needed treatment elsewhere. Fees range from assistance provided by the State of Louisiana, Department of Health and Hospitals, office of Human Services, Division of Alcohol and Drug Abuse to direct payments from individual patients. Hamilton House - The Hamilton House provides a community-base halfway rehabilitation program for recovering male substance abusers to include individual and group counseling, vocational and educational counseling and placement, room and board, urine screening, and NA and AA support groups. Fees range from assistance provided by the State of Louisiana, Department of Health and Hospitals, office of Human 9ervices, Division of Alcohol and Drug Abuse to direct payments from individual patients. t er Contributions of materials, facilities, and services are recognized if they (a) create or enhance nonfinancial assets or (b) require specialized skills, are provided by individuals possessing those skills, and would typically need to be purchased if not provided by donation. These donated services and facilities were recorded at market value. 



WASHINGTON STREET Marksville, HOPE CENTER, INC Louisiana Notes to Financial Statements (Continued 
K. Statement of Cash Flows The Corporation considers all highly liquid investments with a maturity of three months or less at the date of acquisition to be cash equivalents. L. Estimates 

2) Cash 

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
At June 30, 1998, the Corporation had cash and interest-bearing deposits (book balances) totaling $24,124. These deposits are stated at cost which approximates market. These deposits (bank balances) at June 30, 1998, totaled $28,429, and were fully secured from risk by federal deposit insurance. 

(3) Receivables The following is a summary of receivables at June 30, 1998 
Grant revenues receivable 

Current Restricted Funds Hope Center Hamilton House Total $10,303 $10,566 $20,869 
4) Donated Materials Services, and Capital Expenditures The value of donated materials, services, and capital expenditures included in the financial statements and corresponding expenditures for the year ended June 30, 1998 follows: Revenue Donated Donated Donated 

(Contributions food supplies travel labor $31,996 1,032 1,449 $34,477 



WASHINGTON STREET Marksville, HOPE CENTER, INC Louisiana Notes to Financial Statements (Continued) 
Expenses: Hope Center - Food supplies Travel Labor Total Hope Center 
Hamilton House - Food supplies Travel Labor Total Hamilton House 
Total expenses 

{5) Related Party Transactions A 

B 

$15,998 516 725 $I7,239 ~ 
$15,998 526 724 $iv,238 
$34,477 

James Hamilton is the finance director for Washington Street Hope Center, Inc. and administrator of Hamilton House as well as the owner of his own insurance company. For the year ended June 30, 1997, Washington Street Hope Center, Inc. purchased $10,069 for insurance policies through Mr. Hamilton's insurance company which was reported as insurance expense. Jo Hamilton, also a director for Washington Street Hope Center Inc., leases the Hope Center building personally. 
(6) Litigation The Corporation was not involved in any litigation at June 30, 1998 
7) Federal Awards The Corporation is funded largely by reimbursements under its contractual agreement with the State of Louisiana Department of Health and Hospitals, and Office of Human Services, which consist of federal funds. These funds are subject to review and audit by the grantor. Such audits could result in a request for reintbursement by the grantor for expenditures disallowed under the terms and conditions of the appropriate agency. In the opinion of management, the amount of disallowances, if any, would not be significant to the financial statements. 

i0 



WASHINGTON STREET Marksville HOPE CENTER, INC Louisiana Notes to Financial Statements (Continued 
(8) Fair Values of Financial Instruments The Corporation's financial instruments, none of which are held for trading purposes, include cash, grant receivable, and payroll taxes payable. The CorporatJon estimates that the fair value of all financial instruments at June 30, 1998 does not differ materially from the aggregate carrying value of its financial instruments recorded in the accompanying statement of financial position. The estimated fair value amounts have been determined by the Corporation using available market information and appropriate valuation methodologies. Considerable judgment is necessarily required in interpreting market data to develop the estimates of fair value and, accordingly, the estimates are not necessarily indicative of the amounts that the Corporation could real~ze in a current market exchange. 
9) Impact of Year 2000 on Computer Proqrams (Unaudited The year 2000 issue is the result of computer programs being written using two digits rather than four to define the applicable year. Any of the Corporation's computer programs that have time sensitive software may recognize a date using "00" as the year 1900 rather than the year 2000. This could result in a system failure or miscalculations causing disruptions of operations, dncluding , among other things, a temporary inability to process transactions, or engage in similar normal business activities. At this time, the Corporation is in the process of converting its software programs which will comply with the year 2000 issue. To date, a premliminary assessment of the impact of this issue has not been completed. Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related remediation efforts will not be fully determinable until the year 2000 and thereafter. 

ii 



INTERNAL CONTROL AND COMPLIANCE 
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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
TO the Board of Directors Washington Street Hope Center, Inc Marksville. Louisiana 
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We have audited the financial statements of Washington Street Hope Center, Inc., (a nonprofit organization), as of and for the year ended June 30, 1998, and have issued our report thereon dated Decermber 15, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditlnq Standards issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Washington Street Hope Center, Inc.'s financial statements are free of material misstatement, we performed tests of its compliance wlth certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditinq Standards. Internal Control Over Financial ReDortina In planning and performing our audit, we considered Washington Street Hope Center, Inc.'s internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by 
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employees in the normal course of performing their assigned functions. We noted no matters ~nvolving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 

Marksvil~e, Louisiana December 15, 1998 
Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 
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WASHINGTON STREET HOPE CENTER, INC Marksville, Louisiana Schedule of Findings and Questioned Costs Year Ended June 30, 1998 
Part I. Summary of Auditor's Results An unqualified opinion was issued on the financial statements NO reportable conditions in internal control were disclosed by the audit of the financial statements. No instances of noncompliance were disclosed by the audit of the financial statements, 4. A management letter was not issued 
Part II. Findinms Which are Required to be Reported in Accordance with Generally AccePted Governmental Auditin~ Standards There were no findings to report under this section 
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WASHINGTON STREET Marksvi]le, HOPE CENTER, INC Louisiana Schedule of Prior Year Findings June 30. 1998 
There were no findings and/or management comments mentioned in the June 30 1997 audit that required follow-up procedures. 
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