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October 18, 1999 
The Honorable Constance Youngblood, Mayor and the Board of Aldermen Town of Colfax, Louisiana 

MAILING ADDRESS POST OI,~-I UI/BOX 12178 ,ALEXANDRIA, LOUISIANA 71315-2178 TELEPHONE (318) 442-1608 TELECO]?IER (31 g) 497-20~7 

We have audited the accompanying general purpose financial statements of the Town of Colfax, Louisiana as of and for the year ended June 30, 1999, as listed in the table of contents. These general purpose financial statements are the responsibility of the Town of Colfax, Louisiana's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Govelwmel~tal Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are flee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Governmental accounting standards require disclosure of certain matters regarding the year 2000 issue. Due to the unprecedented nature of the year 2000 issue, management believes that its effects and the success of remediation efforts will not be fully determinable before the year 2000. Since the effects of the year 2000 issue and the success of remediation efforts cannot be readily determined at the present time, management has elected to omit lhe required disclosures from the accompanying financial statements. In our opinion, except for the omission of disclosures regarding the year 2000 issue as discussed in the previous paragraph, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Colfax, Louisiana, as of June 30, 1999, and the results of its operations and the cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. -VWembers- &mexican Institute of Certlfled Publ/c Accouataat~ * Boclety of Louisiana, CPAs 



The Honorable Constance Youngblood, Mayor and the Board of Aldermen October 18, ]999 In accordance with Govertm~ent Auditing Standarcl~, we have also issued our report dated October 18, 1999, on our consideration of the Town of Colfax, Louisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplemental infornaation listed in the Table of Contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Town of Colfax, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and in our opinion, is fairly presented in all material respects, in relation to the general purpose financial statements taken as a whole 
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Revenues: "1 axes: Ad valo~em Sales tax 1 .ieenses and pemfits: Occupational licenses l~ranehise Oth0r permits Charges for services: Garbage Animal control Rent lnte~ go~ercmxental: 3 obae~o tax BeeJ tax Video pokeJ Pay~nent in lieu of taxes DMV Gra,t revenues Miscellaneous: ~inos Interest Mileage relmbmsemeat Sale of agsel Other Total revenues ~itu~s: General gnvernmenl Public safety Strectg ~md drain.age Sanitation R~reatlon Capital outlays Debt service Public ,~rks "l ot~l expenditures Excess (deficiency) of revenues over expenditures 
Opeeating transfers in Operating tr~sfer~ out 

TOWN OF COLFAX, LOUISIANA COMBINED STATEMEFTr OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE AI) (-3overamm~tal Fund Ty/',es Fo~ tb, e :,,e~.r etded Ju~ 30,1999 "~rilh Comparative Tolal~ for the Year I~nded J~e 30, 1998 

73,719 8,193 3,600 8,823 6,715 10,999 5,498 15,498 22,540 

Cepital Proieals 

3,607 
96,600 

Memorandum Totals Special Revenue 1999 1998 

205 

$ 57,355 216,029 43,588 40,784 951 73,719 8,193 3,600 8,823 6,715 10,999 5,498 15,498 22,540 

___.3353,g55 100,207 216,234 670,256 

551A66 
81,585 

5,589 

42,451 212,804 40,750 34,139 976 73,944 8,247 4,125 

993.396 

81,585 5,589 638~340 1.544,666 
__(197 351) 18,622 210,645 
304,654 __(~9 516) (806) 

31.916 304,654 (260,870) "1 otsl other financing sources (uses) -- 255,138 (806) (210,548) . 43,784 Excess (deficiency) of revenues and other financing sources over expenditures and other uses Fund balance - beginning olyear Eund ba ance - end of year 
57,787 17 816 --- 3.4,724 ~26,292 97 55,154 

365,276 (267,774) 

216,160 669,928 
7he aecoml~an.plng notes are an mtegral part of the finaneial statements -4- 



 



Op~raling revenues: Gas sales Wai~ sales Sewer charges I)~]inqucni charges Misc~naneous Total operating revenues 

TOV~1N OF COLFAX, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN RETAINED EARNINGS Proprietary Fund For the year ended June 30, 1999 With Comparative Totals for the year Ended June 30, 1998 

Operalin~ expenses: Natural gas purchases Salaries and wages Materials, supplies, and mainl~mlce Office and postage Payroll ta~es Vehicle and ~ave] Insurance l'rofessional fees Sewer expense Miscellaneous Le~se Utilities and telephone Depreciation Bad debls Uniform and equipmenl rettlal Total operating expenses Operating Income 
Disposal of assets lnleresl income Total Non-operating revenues (expenses) Income (loss) before operating transfers 
Transfers in Transfers out Total Operafiz~g transfers in (out) Net tn~ome (loss) Retained earnings (deficit) - beginning of year Re(alned earnings (deficit) - end of year 

EtaerafiseFunds 
S 347,512 219,942 102,140 20,640 1,173 691.407 

(76,808) 
3,879 3,879 (72,929) 
49,516 (93,300) 

436,068 228,348 106,726 22,284 648 794.074 

823,375 (29,301) 
1,157 5,299 6,456 
24,621 (122,123) (43,784) (97,502) 

(379,487) (259,140) 
7"he accompanying notes are an integral part of the financial statements, -6- 



 
TOWN OF COLFAX, LOUISIANA STATEMENT OF CASH FLOWS ProprietaD, Fund For file year ended J~e 30, 1999 With Comparath,~ "1'orals for the Year Ended June 30, 1998 

Operating income (loss) Adjustments to reconcile operating income to net eash provided by operating activities: Dop~intion 0nercase) decrease in accounts r~celvable 0ncrease) decrease in other assets (Decrease) increase in accounts payable (Decrease) increase in payable for gas purchases (Decrease) increase in meter deposits (Decrease) increase in compensated absences Net cash provided (used) by operating activities 
(Deerea~) increase in due to other funds Operating transfcr~, net Net cash provided (used) by non-capital financing activities activities: Acquisition and con,Cauctinn of capital a.*,s~ts Grant proceeds Proceeds from file sale of assets Net cash provided (used) by cap ta and related financing activities 
lnt~rcsl and oilier income Net cash provid~~l (used) by investing activities Net increase (decrease) ill cash Beginning cash balance Ending cash balance Cash - unrestricted Cash - restricted Supplemental disclosures of cash flow information: 

}ands 999 

6,926 __.(43,784) 

$ (29,301) 99,459 (832) (35,074) (13,200) 550 1,141 22,743 
(13) (97,502) __.(.36,858) (97,515) 

(31,756) 
(31,756) 
3,879 

(551,748) 546,306 1.157 

$ 49,006 
For the yearn ended ~unc 30, 1999 and 1998 thgre ,wre no investin~~ capital, and finaz~cing activities that did not ~lt in ca~ rec~ipk~ or payments 

The accompanying notes are an iutegral part of the financial statements. 



TOWN OF COLFAX, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1999 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Presentation The Town of Colfax, Louisiana (the Town) was incoq~orated under the provisions of the Lawrason Act and operates under a Mayor-Board of Aldermen form of government. The Town provides various services including public safety (pofice and fire), streets and drainage, sanitation, recreation, public improvements, utility (gas, water, and sewerage), and general administrative services. The accompanying policies of the Town of Colfax, Louisiana, conform to generally accepted accounting principles as applicable to govenmaental units. The following is a summary of the more significant policies. 
n As the municipal governing authority, for reporting purposes, the Town is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary government (the Town), (b) organizations for which the primary government is financially accountable, mad (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Town of Colfax for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. The ability of the Town to impose its will on that organization and/or 
b The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Town. 2. Organizations for which the Town does not appoint a voting majority but are fiscally dependent on the Town. 
3. Organizations for which the reporting entity financial statements would be misleading if data &the organization is not included because of the nature or significance &the relationship. Based upon the above criteria, the Town of Colfax has no component units for the year ended June 30, 1999. 
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TOWN OF COLFAX, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1999 
The accounts of the Town are organized on the basis of funds or account groups, each of which is considered a separate accounting entity. The operations of each fond are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, reserves, fund balance, revenues, and expenditures. The various funds are summarized by type in the financial statements. The following fund types and account groups are used by the Town: 
GOVERNMENTAL FUNDS .General Fund - The General Fund is the general operating fund of the Town. ]t is used to account for all financial resources except those required to be accounted for in another fond. 
_S~pecial Revenue Funds - Special Revenue Fund is used to account for the proceeds of specific revenue sources restricted to expenditures for specified ptwposes. C C2a~ Project Funds - Capital Project Funds acecmnt for the receipt and disbursement of resources for the purpose of building or buying major capital assets. 
PROPRIETARY FUND Enterprise Fund - The Enterprise Fund is used to account for operations that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. The enterprise fund of the Town of Co/fax operates a combined water, sewer and natural gas system viewed for reporting purposes as a single entity. Operating results by division are not determinable. 
Agency Funds - The Agency Fund is used to account for assets held by the Deferred Compensation Plan which are for employees who defer a portion of their compensation under the provisions of the Internal Revenue Code Section 457. 
ACCOUNT GROUPS -- This account group is established to account for all fixed assets of the Town, other than those assets accounted for in the proprietary, fund. Capital outlays in funds other than the proprietary fund are recorded as expenditures of those funds at the time of purchase and are subsequently recorded for control purposes in the General Fixed Assets Account Group. 
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TOWN OF COLFAX, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1999 
- This group of accounts is used to account for long-term deb! of the Town other than debt accounted for in the proprietary fund 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable" when in the hands of collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and lheir validity seems certain. 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is pmacipal and interest on long-lema debt, which is recognized when due. 
In both governmental and proprietary funds, inventories of supplies are considered immaterial and are not recorded. The proprietary (enterprise) fund is accounted for using the accrual basis of accounting Revenues are recognized when they are earned, and expenses are recognized when they are incurred. Utility revenues are billed on a cycle basis and are recognized in the month billed. Unbilled service receivables resulting from utility services rendered between cycle billing mad the end of the month have been recognized in the accompanying financial statements. The basis of accounting followed by proprietary funds is similar to accounting practices utilized by business enterprises. Due to these sinlilarities, proprietary funds are allowed to follow certain pronouncements that are developed by the Financial Accounting Standards Board (FASB) for business enterprises. However, the Town only applies those FASB pronouncements that were issued on or before November 30, 1989. 
.General Fixed Assets Fixed assets acquired for general governmental purposes are recorded at cost in the general fixed assets group of accounts and they are recorded as expenditures in the governmental fund type when purchased. The Town has nol elected to capitalize public domain ("infrastructure") fixed assets. No depreciation is provided on general fixed assets. Fixed assets are valued at historical cost, including interest incurred during construction unless they were donated in which case they are valued at fair market value at the date of donation. At June 30, 1999, there were no material amounts of donated assets. 
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TOWN OF COLFAX, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1999 
Pronertv and Euuinment - Pronrietarv Fund Property and equipment are recorded at cost including any interest incurred during construction in the proprietary (utility) fund. Depreciation is computed using the straight-line method over the estimated useful lives &the assets as shown below: 
Buildings and Improvements Distribution and Collection System Other Equipment 

20-33 years 20-40 years 5-10 years 
Budget Practices The following procedures are used by the Town in establishing its budget data reflected in the financial statements: 1. The Mayor submits the proposed operating budget for the General and Special Revenue Funds for the upcoming fiscal year at least 60 days prior to the beginning of that year. These budgets include proposed expenditures and the means of financing them. Budgets for the Debt Service and Utility Funds are not prepared because such budgets are not required by state law or generally accepted accounting principles. 2. A public hearing is conducted at the Town Hall prior to commencement of the new year 3, Prior to the commencement of the new year, the budget is legally enacted through passage of an ordinance. 4. Budgets for the General and Special Revenue Funds are adopted on a basis consistent with generally accepted accounting principles. The budgeted amounts are as originally adopted or as amended by the Town Council on June 15, 1999 
Comnensaled Absence Accumulated unpaid vacation and compensatory pay have been accrued when incurred in the Proprietary Funds (using the accrual basis of accounting). These amounts relating to the Governmental Funds have been presented in the general long-term debt group of accounts. At June 30, 1999, compensated absences for all funds and account groups combined totaled $10,010. 
Total columns on the combined statements are captioned "Memorandum" to indicate that they are presented only to facilitate financial analysis. Data in these colurm~s does not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting 



TO~ZN OF COLFAX, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1999 
principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggqegation of this data. 
Statement of Cash Flow The Town has adopted Government Auditing Standards Board Statement No. 9, "Reporting Cash Flows of Proprietary and Non-Expendable Trust Funds and Governmental Entities that Use Proprietary Fund Accounting." This statement requires entities 1o report a statement of cash flows as part of a full set of financial statements instead of reporting a statement of changes in financial position. For the purposes of reporting cash flows, cash and cash equivalents includes all cash on hand, cash in bank and certificates of deposil. 
Encumbrance Aeeountiue Purchase orders, contracts, and other commitments to engage in future expenditures are referred to as encumbrances. Since encumbrances do not represent liabilities or current expenditures, encumbrances are not reported in the accompanying financial statements. 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
nterfund Transactions Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Non-recurring or non-routine pemaanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. 
h Cash includes amounts in demand deposits and interest-bearing denaand deposits. Cash equivalents include amounts in time deposits. Under state law, the Town may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts or time deposits with state banks organized under lmuis'mna law and national banks having their principal offices in Louisiana. 
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TOWN OF COLFAX, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1999 
Under state law, the Town may invest in U.S. bonds, treasury notes or certificates. These are classified as investments if their original maturities exceed 90 days; however, if original maturities are 90 days or less, the are classified as cash equivalents. The Town had no investments at June 30, 1999. NOTE 2 - CASH AND CASH EOUIVALENTS 
At June 30, 1999, cash and cash equivalents totaled $397,057 (book balance) and $402,125 (bank balance). The book balance included $84,718 thai is classified as restricted, and the remaining $312,339 is considered unrestricted. The composition of these accounts is as follows: 

Book Balance Bank Balance Interest-bearing checking and certificales of deposit $ 396,607 $ 402,125 Petly cash 450 

Under state law, these deposits must be secured by federal deposit insurance or by the pledge of securities held by the bank. The securities pledged are held in the name of the pledging bank in a custodial bank that is mutually acceptable lo both parties. At June 30, 1999, all deposits with financial institutions were not fully covered by federal deposit insurance and/or pledged securities. A detailed analysis of this coverage is as follows: 
Total cash at June 30, 1999 (Ba1~k Balance) $ 402,125 Less: FD1C insurance coverage 100,000 

Even though the pledged securities are considered uncollateralized (Category 3), State law imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within ten (10) days of being notified by the Town thai the pledging bank has failed to pay deposited funds on demand. 
NOTE 3 - RECEIVABLES 
The receivables at June 30, 1999, are as follows -13- 



TOV~rN OF COLFAX, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1999 
General Fund Enterprise Memorandum Fund Totals Charges for services $ $ 56,878 $ 56,878 Other charges 7,222 728 7,950 

NOTE 4 - INTERFUND RECEIVABLES / PAYABLES During the course of normal operations, the Town has numerous transactions between funds including expenditures and transfers of resources primarily to provide services. Individual fund interfund receivable and payable balances at June 30, 1999, arising from these transactions were as follows: Receivable Fund 
General Fund 

Pay_able Fund 
Utility Fund 

NOTE 5 - DUE FROM OTHER GOVERNMENTS 
Amount $15,069 

Amounts due from other governmental units at June 30, 1999 consisted of the following 
State of Louisiana Video poker tax Grant Parish Sales taxes 

General Fund Special Memorandum Revenue Total 
$ 1,976 $ 

15,251 
1,976 
15,251 Total $ 1,976 $ 15,251 $ 17,227 

NOTE 6 - FIXED ASSETS 
A summary of activity in the general fixed asset account group for the year ended June 30, 1999 follows: 
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TOWN OF COLFAX, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1999 

Land Buildings Equipment Improvements 

Balance June 30, 1998 Additions $ 77,636 $ 153,701 43,758 733,444 

Balance Disposals June 30, 1999 
3,610 21,269 41,297 66,176 

1,500 $ 76,136 157,311 65,027 774,741 Total $ 1,008,539 $ $ 1,500 $ 1,073,215 
A summary of Proprietary Fund property, plant, and equipment at June 30, 1999 follows 

Balance June 30, 1998 Additions Balance Disposals June 30, 1999 Land $ 6,232 $ $ $ 6,232 Buildings 5,280 5,280 Equipment 138,928 5,441 144,369 Vehicles 71,513 71,513 Distribution system 3,858,147 26,315 3,884,462 

Depreciation expense totaled $114,779 in 1999 and $99,459 in 1998 NOTE 7 - ACCOUNTS. SALARIES. AND OTHER PAYABLES 
The following is a summary of payables at June 30, 1999 

General Fund Proprietary Fund Totfl 
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TOWN OF COLFAX, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1999 
NOTE 8 - GAS PURCHASES PAYABLE 

NOTE 9 - DEFERRED COMPENSATION P 
Employees may contribute to a deferred compensation plan adopted under the provisions of Internal Revenue Code (IRC) Seetion 457. Amounts contributed to the deferred compensation plan and investment income attributable to those contributions are subject to income tax upon withdrawal from the plan. Furthermore, the deferred compensation is not available for withdrawal until termination, death, retirement or unforeseeable emergency. 
NOTE 10 - GENERAL LONG-TERM DEBT 
The following changes occurred in liabilities reported in the General Long-Term Debt Account Group during the year ended June 30, 1999: 
Compensated Absences Payable At June 30, 1998 $_2_~53 NOTE 11 - CONTRIBUTED CAPITAL 

Additions 35384 Deletions Payable At June 30, 1999 
Contributed capital within the utility fund represents moneys granted from various governmental organizations to the Town in the past for construction of and improvements to utility distribution systems. There were no increases or decreases in contributed capital during the year ended June 30, 1999. 
NOTE 12 - DEFICIT RETAINED EARNINGS 
The Enterprise Fund of the Town operates a combined water, sewer, and natural gas utility fund. The utility fund's deficit balance in retained earnings at June 30, 1999, was $496,200. This was the result of inadequate revenues to cover expenses including depreciation. 
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TOWN OF COLFAX, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1999 
NOTE 13 - AD VALOREM TAXES Ad valorem taxes are assessed on a calendar year basis and are due on or before December 31 in the year the tax is levied. Property taxes are recognized in compliance with NCGA Interpretation 3 - (Revenue Recogmition - Property Taxes) which states that such revenue is recorded when it becomes measurable and available. Available means due or past due and collected no longer than 60 days after the close of the current period. 
For the year ended June 30, 1999 the Town levied 8.61 mills Glad valorem taxes totaling $57,304 which were dedicaied to the general corporate purposes of the Town. NOTE 14 - COMPENSATION OF ELECTED OFFICIALS 
Per diem payments to the Board of Aldermen for the year ended June 30, 1999 were as follows 

Suzanne Bowen Alan Futrell Cynthia Thomas Lourain Lacour Roderick Richardson Gayle "Solmy'" Tyler 

Position Amount 
Alderman Alderman Alderman Alderman Alderman Alderman 

$ 3,600 3,600 1,500 2,100 3,600 3,600 $ 18,000 
Compensation paid to the Mayor for the year ended June 30, 1999 totaled $7,200 NOTE 15 - CAPITAL PROJECTS 
Capital project activity for the year ended June 30, 1999, is summarized as follows: - As local sponsor for this project, the Town has provided a portion of the necessary funding. In addition, the Town has collected contributions from various units of local and state government that have elected to participate in the project. Furthermore, a commitment of Federal funds has been received thai will allow completion of the flood control project. During the current fiscal year, the Town received $96,600 in funding from the State of Louisiana and expended $81,585 on capital improvements related to this project. - During the year ended June 30, 1997, the Town was awarded a Louisiana Community Development Block Grant to improve the water distribution system. At June 30, 1999, the project was 100% complete and has been capitalized in the utility fund. The fund was closed out in 1999 by transfer of the remaining $806 in residual equity to the General Fund. -17- 



TOWN OF COLFAX, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1999 
NOTE 16 - RISK MANAGEMENT The Town of Colfax is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. These risks of loss are covered by a comprehensive conmaercial insurance policy and participation in a public entity risk pool that operates as a common insurance program. Claims resulting from these risks have historically not exceeded insurance coverage. 
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JoIIN S. ROZIE~ IV, C.I'.A~ M DALE nARRINGTON, C.P.A. MARK S. McKAy, C.P.A. LEt.: W. W ILL]S~ C.P.A .- LAWRENCE E. MAYEAUX, C.P.A. 

ROZIER, HARRINGTON & McKAY CrRTlrn~D ~'UBLJC ACCOUNTANTS 
1407 PETERMAN DRIVE ALEXAND]~IA, LOUISIANA 71301 

October 18, 1999 

MAILING ADDRESS POST OFFICE BOX 12178 ALEXANDR/A, IA~UISIANA 71315-217R 'rELEPI lONE (3 ] 8) 442-1608 TELECOPmR (31 S) 487-2027 

A qNANC1AL STATEMENTS PERFORMED 1N ACe WITH GOVERNMENT AUDITING STANDARD,q The Honorable Constance Youngblood, Mayor and the Board of Aldermen Town of Colfax, Louisiana We have audited the financial statements of the Town of Colfax, Louisiana as of and for the year ended June 30, 1999, and have issued our report thereon dated October 18, 1999. We conducted our audit in accordance with generally aceepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether the Town of Colfax, Louisiana's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounls. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Audi/ing Standards. ntemal Control Over Financial R In planning and performing our audit, we considered the Town of Colfax, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal eourse of 

-Members- ~efle~ Institute of CerUned Publlc Accountants ~ Boclety of Loulsl~a, CPA~ -20- 



The Honorable Constance Youngblood, Mayor and the Board of Aldermen October 18, 1999 Page 2 performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 

ROZIER, HARR1NGTON & Certified Public Accountants 
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TOWN OF COLFAX, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS June 30, 1999 

Part I - Summan, of Auditor's Results: ~ The Independent Auditor's Report on the general purpose financial statements for the Town of Colfax, Louisiana as of June 30, 1999 and for the year then ended expressed a qualified opinion. ~ There were no reportable conditions noted in the audit. ~ The results of the audit disclosed no instances of noncompliance that are considered to be material to the financial statements &the Town of Colfax, Louisiana. ~ The Town was not required to have a Single Audit; therefore, none of the reporting required by OMB Circular A-133 was required. Part II - Findings Relatin~ to the Financial Statements Which are Renuired to be Reported in Accordance with Generally Accented Governmental Anditin~ Standards 
~ N/A 
Part lIl- Findings and Ouestioned Costs for Federal Awards Which Shall lnclude Aud -.133: ~ N/A 
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i~ ~ TOWN OF COLFAX, LOUISIANA MANAGEMENT'S CORRECTIVE ACTION PLAN June 30, 1999 
SECTION 1 INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS. No findings were reported in the schedule of Response - N/A findings and questioned costs. 
SECTION II INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS No findings were reported in the schedule of Response - N/A findings and questions cost. 
SECTION 111 MANAGEMENT LETTER 

No findings were reported in the schedule of Response - N/A findings and questions cost. 
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TOWN OF COLFAX, LOUISIANA SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS June 30, 1999 

SECTION I INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS. 
No findings were reported as a result of the Response - N/A previous audit. 

SECTION II INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS No findings were reported as a result of the Response - N/A previous audit. 
SECT]ON Ill MANAGEMENT LETTER No findings were reported as a result of the Response - N/A previous audit. 
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