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D PUBLIC ACCOUN]ANTS 

INDEPENDENT AUDITORS' REPORT 

"lo the Board of Directors SI. Thomas tleal|h Services, lnc 
We have audfled the accompanying statements of financial position of St. Tllomas llealth Services, Inc. (a non-profit corporation) as of December 31, 1997 and 1996 and the related statement ofaclivitics for the year ended December 31, 1997 and the statements offimclional cxpcnses and cash flows for thc years ended December 31, 1997 and 1996. These financial statements are the ~csponsibility of the management of St. Thomas llealth Services, Inc. Our rcsponsibility is to express an opinion on these financial statements bascd on our audit. Wc conducted our audits in accordance with generally accepted auditing standards, and the standards applicable to Government A~Lditin~ Standards issued by the Comptroller General of the United States. Those standards require that we plan and pcrform the audit to obtain reasonable assurance about whether the financial statements are fiee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accoul~ting principlcs used and sJgl'Jfican! estimates made by management, as well as evaluating lhe overall financial statement prcse~tation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements rcfcrred to above present fairly, in all material respects, thc financial position of St. Thomas ltealth Services, lne. as of l)ecember 31, 1997 and 1996, and the changes in its net assets for the year ended December 31, 1997 and its cash flows for the years ended December 31, ] 997 and ~ 996 in conformity with genesally acccpted accounting principles. 

650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



NDEPENDENT AUDITORS' REPOR~I (CONTINUED) 

To the Board ofl)irectors St. Thomas llealth Services, lne. Page 2 

]n accordance wilh Government Auditing Sta_ndard_~v, we have also issued our reporl dated September 9, 1998 on our consideration of St. Thomas llealth Services, lne.'s internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulalions, conlracls and grants as of and for the year en(led 1)ecembcr 31, 1997. 
Our audit ;vas made for the purpose of forming an opinion on the basic financial statements ofSl. Thon|as lleal|h Services, Inc. taken as a whole. The accompanying snpplemenlary iaformation is presented for purposes of additional analysis as required by U.S. Office of Managerncl~t and Budget ('ircular A-133, Audils of States, Local GovernmeLitS, and Non- Profit Organizations, and is not a required part of the financial slalements. The supplemcnlary information has been subjected to the auditing procedures applied in the audil of tlre financial slalemcnts and, in our opinion is Pairly slated, in all material r'cspecls, in relalion to the financial slatements taken as a whole. 

BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS September 9, 1998 

Bruno Tervalon CERTIFIED PUBLIC ACCOUNFANIS 



ASSI';TS (;ash 

ST. THOMAS HEALTH SERVICES, INC. STATEMENTS OF FINANCIAL POSITION DECEMBER 31, 1997 AND 1996 

Accounts receivable Grants receivable Restricted cash (NOTE 14) Deposits Furniture, equipment and building improvements, net of accumulated depreciation of $341,299 and $271,841 in1997 and 1996 (NOTE 2) Total assets I,]AFIII3TJES Accounts payable Due to funding sources (NOTE 2) l,oans payable (NOTE 11) Total liabilities 
CONTINGENCIES (NOTE 12) NET ASSETS (NOTE 2) Unrestricted Unrestricted - fixed assets Permanently restricted Total net assets Total liabilities and net assets 

1997 .1996 
$ 28,322 1,850 188,382 25,000 3,379 
384,241 $631,174 
$ 53,186 1,095 .30,000 

$ 15,879 2,650 110,467 25,000 3,379 
)45.513 $502.888 
$193,388 1,095 140,595 

84,281 335,082 

137,652 384,241 25,000 546,893 
$631,174 

(202,707) 345,513 25.000 167,806 
$502.888 

The accompanying notes arc an integral part of these financial statements 3 



 



 
ST. TIIOMAS HEALTH SERVICES, INC. STATEMENTS OF CASH FLOWS FOR Tt IE YEARS ENDED DF, CEMBER 31, 1997 AND 1996 

ratina Activities Changes in net assets Adjustments to reconcile changes in net assets to net cash provided by operating activities: Depreciation Changes in operating assets and liabilities: lncrease in restricted cash (Increase) decrease in accounts and grants receivable lncrease in deposits Decrease in accotmts payable Increase in due to funding source 

1997 1996 
$ 379,087 $(20,273) 
69,457 
(77,115) -0- (140,201) -0- 

62,259 
(25,000) 20,681 (488) 27,869) 1.095 

Net cash provided by operating activities 231,228 10,405 
lnvestin~ Activiti l'urchase of equipment (108.186) ('14,310) Nct cash used in investing activities (108,186_) ~!4,310) 
inu Activiti l,oans from sponsor organization Repayment of loans to sponsor organization 70,000 (180,599) 202,000 (187,000) Net cash (used in) provided by financing activities (110,599) 15.000 Net increase in cash Cash at the beginning of the year Cash at the end of year 

12,443 15.879 $ 28,322 
11,095 
4.784 

The accompanying notes are an integral part of these financial statements 5 
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ST. TItOMAS ItEALTH SERVICES, INC. NOTES TO TIIE FINANCIAl, STATEMENTS 

NOTE 1- Qr_re, anization 
St. Thomas Health Services, htc. (St. Thomas or the Clini0 is a community- based, nonprofit, primary health care clinic that provides ambulatory health care services, including diagnostic testing and medications, to the medically indigent of the St. Thomas ltousing Development and surrounding arca. The Clblic was founded in 1987 to improve the health status in the service area with major emphasis being placed on disease prevention. Start-up funds, equipment, as well as on-going financial support for the operation of the Clinic in a neighborhood where 70-80% of residents are tminsurcd and where 25% of the patients are homeless, havc bcen obtained primarily from private sources and various grants. The Clinic also makcs use of support services offered by neighboring social service agencies and hospitals such as tlopc House, Kingsley House, Bridge ttouse and the New Orleans medical conmmnity. The Clinic also lends its support through the provision of specialized laboratory testing, diagnostic services and hospitalization services at low or no cost. St. Thomas is governed by a fifteen (15) member Board of Directors all of whom serve until their resignation or removal from the Board. In order to assist the CTinie in meeting its goals and mission of providing services as a primary health care clinic, St. Thomas has applied for and been awarded several government grants. During the year ended December 31, 1997, St. Thomas received and administered the following governmental grants and programs: O MATERNAL AND CHILD IIEALTH CARE PROGRAM This program, thnded by a grant from the State of 1,ouisiana, Department of Health and Hospitals, provides services as follows: Comprehensive pediatric care to a defined number of children 



 
ST. THOMAS HEALTH SERVICES, INC. NOTES TO Tt IE FINANCIAL STATEMENTS, CONTINUED 

NOTE 1 - Orggnization_, Contioued o MATERNAL AND CHILD ItEALTII CARE PROGRAM CONTINUED 
Comprehensive hearth care to a defined number of adult women and adolcscents of child bearing age. Social work and nutritionist services Coordination of maternal and child health services offered at the clinic with WlC and Medicaid. Dcvclopment of outreach programs to increase access to primary health care. o RYAN WHITE 

St. Thomas received a grant from the City of New Orleans, the Mayor's Office oft tealth Policy to provide health care for individuals afflicted with AIDS. 
O GREAT EXPECTATIONS 
St. Thomas received a grant from the City of New Orleans (Great Expectations Foundation ) to provide low-risk prenatal, family planning and general obstetrical services. COMMUNITY DEVELOPMENT BLOCK GRANT St. Thomas received a grant from the City of New Orleans to provide health care services to eligible patients. 



 
ST. THOMAS HEALTIt SERVICES, INC. NOTES TO TilE FINANCIAL STATEMENTS, CONTINUEI) 

NOTE 2 - Summary of Significant Accountine Policies Princioles of Accountin St. Thomas is a non-profit, community based health clinic whose financial statements arc prepared on the accrual basis and in accordance with generally accepted accounting principles. The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. Basis of Reportin_g St. Thomas has adopted the provisions of Statement of J:inancial Accounting Standards (SFAS) No. 117 which establishes standards for external financial reporting by not-for-profit organizations and requires that resources be classified for accounting and reporting purposes into three net asset categories which are unrestricted, temporarily restricted and permanently restricted net assets according to externally (donor) imposed restrictions. A description of the three net asset categories is as follows Unrestricted net assets include the following 
Unrcstricted net assets include funds not subject to donor-imposed stipulations. The revenues received and expenses incurred in conducting the mission of St. Thomas are included in this category. St. Thomas has determined that any donor-imposed restrictions for current or developing programs and activities are generally met within the operating cycle of St. Thomas and, therefore, St. Thomas' policy is to record these net assets as unrestricted. 

_7_0 
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ST. THOMAS HEALTtt SERVICES, INC. NOTES TO TIlE FINANCIAL STATEMENTS, CONTINUEI) 

Summary of Sigaificant Accountint~ Policies, Continued Basis of Accounting, Continued Temporarily restricted net assets include realized gains and losses, investment income and gifts and contributions for which donor imposed restrictions have not been met. 
Permanently restricted net assels are contributions which arc required by the donor-imposed restriction to be invested in perpetuity and only the income be made available for program operations in accordance with the donor restrictions. Such income is reflected in temporarily restricted net assets nnli] utilized for donor imposed restrictions. At December 31,1997, St. Thomas did not have any temporarily restricted net assets. urnilure Eoui!oment and Buildine ]nmrovements Furniture, equipment and building improvemenls of St. Thomas are recorded as assets and arc stated at historical costs, if purchased, or at fair market value at the date of the gift, if donated. Additions, improvements and expenditures that significantly extend the useful life of an asset are capitalized. 
Depreciation is providcd using the straight-line method over the estimated useful lives of the assets as follows: Furniture and equipment Building improvements S~port and Revenues 

5 years 15 years 
Revenues received under government grant programs are recognized when earned. 

11 



 
ST. THOMAS HEALTH SERVICES, INC. NO'I'ES TO TIlE FINANCIAL STATEMENTS, CONTINUED 

NOTE 2 - Sunamar3Lof Significant Accounting Policies, Continued St!p33ort and Revenues Continued Contributions are considered to be available for unrestrictcd use nnless specifically restricted by the donor. 
The costs of providing the various programs and activities have been summarized on a functional basis in the statement of activities. Accordingly, certain costs have been allocated among the programs and supporting services benefittcd. Due to Funding, Sources This anmunt represents uncxpcnded grant funds that are required to be repaid to the funding source. or-Year Summarized Comparative Infornaatio The financial statements include certain prior-year st, mmarized comparative information in total but not by net asset class. Such information does not include sufficient detail to constitute a presentation in conformity with generally accepted accounting principles. Accordingly, stlch information should be read in conjunction with St. Thomas' financial statements for the year ended I)ecember 31, 1996, from which the summarized information was derived. Cash Equivalents 
For purposes of the Statements of Cash Flows, St. Thomas considers all investments purchased with a maturity of three months or less ',0 be cash equivalents. 

3_2 



 
ST. THOMAS HEALTH SERVICES, INC. NOTES TO TI IE FiNANCIAl, STATEMENTS, CONTINUED 

NOTE 3 - Economic Denendencv The primary source of revenue for St. Thomas is federal, state and local grants provided through various funding agencies. The continued success of St. Thomas is dependent upon the renewal of contracts from current funding sources as well as obtaining new funding. 
NOTI{ 4 - Unrestricted Contributions Contributions consist of donations made to St. Thomas to provide support to the operation of the clinic as well as to fund specific projects as designated by the donor or the Board of Directors. 
NOTt'; 5 - Govermnent Grants St. Thomas is the recipient of several federal awards as disclosed in the Schedule of Expenditures of Federal Awards. Included in goverument grant revenues arc funds disbursed from several fimding sources to provide funds for the implementation of various community programs as well as to support the operations of St. Thomas. The method of payment on the grants is cost reimbursement. 
NOTE 6 - Clinic Revenues 

St. Thomas provides medical assistance to eligible medicaid recipients and receives reimbursements from the State ofLouisiana's Department of Ilealth and Human Services for claims submitted in conjunction with those services provided. Reimbursements for medicaid and medicare claims submitted as of l)eccmber 31, 1997 totaled $59,157 and is included in patient rcvemms. 

13 



 
ST. THOMAS HEALTH SERVICES, INC. NOTES TO TIlE FINANCIAL STATEMENTS, CONTINUED 

NOTE 7 - Building l.ease On January 30, 1991, St. Thomas executed a fifteen (15) year lease agreement with the Society of Redemptorists Order for the use of a building located at 1020 St. Andrew Street. The terms of the lease require St. Thomas to be responsible for the complete renovation of the building, upkeep and maintenance of the property, utilities and insurance coverage for the building and its contents. Additionally, St. Thomas will not be required to pay any monthly rental expense. The amount of the related value of such arrangement has not been determinable at this time. The building is to be used solely for the purpose of a neighborhood primary health care facility. 
NOIF. 8 - Program Income Program income totaling $14,514 for the Conmmnity Developmeut Block Grant was calculated based upon the percentage relationship of the direct cost of the Conmmnity Development Block Grant's progrmn expenditures to the total expenditures (excluding depreciation). The resulting percentage was then applied to patient revenues. 
NOTE 9 - Pension Plan Certain employees of St. Thomas participate in a 403b Pension Plan which was established during January 1996. The plan is funded by employee deductions which are not required to be matched by St. Thomas. 

14 



 
ST. THOMAS HEALTI1 SERVICES, INC. NOTES TO TIlE FINANCIAL STATEMENTS, CONTINUED 

NO'H'; 10 - Income Taxes 
St. Thomas is exempt from federal income taxes through Section 501 (c)(3) of the Internal Revenue Code. 

NOTI'; 11 - 1.oans Payable 
Non-interest bearing demand loan Non-interest bearing demand loan provided by a sponsor corporation Non-intercsl bearing term loan provided by a sponsor corporation Total 

1997 $10,000 -0- 
20,000 $3~0 Q00 

1996 $ 75,000 
25,599 
.40.000 $140.599 

During 1994, St. Thomas received a non-interest bearing lerm loan totaling $100,000 from a sponsor corporation which is forgiven in five equal instalhnents of $20,000, commencing I)ecember 31, 1994. The balance of the term loan is $20,000 at December 31, 1997. 
NOTF~ 12- Contingency St. Thomas is a recipient of several grants and awards of Federal and State funds. These grants and awards are governed by various Federal and Stale guidelines, regulations, and contractual agreements. 

:1.5 



 
ST. THOMAS HEALTIt SERVICES, INC. NOTES TO THE FINANCIAl. STATEMENTS, CONTINUED 

NOTE 12 - Contingency, Continued The administration of the program and activities fimdcd by these grants and awards is under the control and administration of St. Thomas and is subject to audit and/or review by the applicable funding sources. Any grant or award funds found to be not properly spent in accordance with the terms, conditions, and regulations of the funding sources may be subject to recapture. 
NOTF. 13 - Fair Value of Financial Instruments The estimated fair value of all significant financial statement amounts have been determined by St. Thomas using available market information and appropriate valuation methodologies. St. Thomas considers the carrying amounts of cash and restricted cash, grant receivables, and loans payable to be fair value. 
NOTE 14 - Restricted Cash On June 28, 1996, St. Thomas received a $25,000 grant from the Fannic Mac Foundation in which the interest income is to bc utilized to establish a revolving loan fired for expectant mothers who are uninsured and not eligible for federal or local government assistance with their health care. Such fimds arc recorded as permanently restricted net assets. 

3_6 
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ST. THOMAS tlEALTIt SERVICES, INC. SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED DECEMBER 31, 1997 

EI)ERAI, GRANTOWPROGRAM NAME 
U.S. 1)epartment of tlousing and Urban 1)evelonment CI)B(; Entitlement and Small Cities Cluste Awards from a Pass-Throtmh Entity 

Federal CFDA Or Other Number Pass-Through t';ntity's Number Activity 

Through: City of New Orleans ('omnaunity Development Block Grant 14.218 CD#50-080(90) $114,502 
U.S. Dcoartment of Health and lluman Services Through: City of New Orleaus 
lilY I';merecncv Relief Cluster ttlV Emergency P, elief Grant - Ryan While Program 1 lealthy Start Initiative - Great Expectations 93.915 93.926 
Through: State of Louisiana's Office of Public I lealth Maternal Child Health Program 93.994 
lotal Expenditures of Federal Awards 

210-6835 360-P2123 55,187 151,666 
525-143 515-450 163.156 

See the Independent Auditors' Report on Supplementary Information 

$48~511 



Bruno ~g Tervalon MICHAI I B BRUNO CPA At CID[ J 1 [ f{VA[ ON JR CPA WAr DO J MOH[ l JR CPA 
INI)EI:'F.NI)I~NI' AUDITORS' I{EPOI{T ON COMPI.IANCF. AND ON 1N'I'ERNAL CONTROI, OVER FINANCIAl. REPORTING BASED ON AN AUD1T OF F1NANCIAI. STATEMENTS PEI{FORMIH) IN ACCOR1)ANCI~ W1TI 1 GOVEI{NMENT AUDITING STANDARDS 

To the Board of I)irectors SI. Thomas lleallh Services, Inc. 
We have audited lhe financial statcments of the St. Thomas Health Services, Inc. ($1. "l'honms) as of and for the ycar ended December 31, 1997, and have issucd our report thereon dated September 9, 1998. We conducted our audit in accordance with gcncrally accepted auditing standards and the standards applicablc to financial audits contained in Government Auditing Standards, issued by the Comptroller Gcneral of the United Statcs 
_Co)j!p)ia nce As part of obtaining reasonable assurancc about whether St. Thomas' financial statements are free of material misstatement, wc performed tests of its compliance with ccrtain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statements' amounts. 1 lowever, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, wc do not express such an opinion. The results of our tests disclosed no instances of noncompliancc that are required to be rcported under Government Auditing ,_~'tanda_ rds. 

650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



 
1NDEPI';NDF~NT AUDITORS' REPORT ON COMI'I,1ANCt~; AND ON 1NI'ERNA1J CONTROl, OVER FINANCIAl, REPORTING BASFA) ON AN AUDIT OF FINANCIAL STATEMENTS Pt~RFORMFI) IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARI)S (CONTINUH)) 

Internal Control Over Financial Reportin2 In planning and performing our audit, wc considered St. Thomas' internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statemenls and not Io provide assurance on the internal control over financial reporting. Our consideration of lhe internal control over financial reporting would not necessarily disclose all matters in thc ilalernat conlrol ovcr financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal conlrol components does not reduce to a relativcty low level the risk that misstatements in amounts that would be material in relation to the financial slalements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned fnnctions. We noted no matters involving thc internal control over financial reporting and its operation lhal we consider to be matcrial weakncsses. 1 lowever, we noted other matters involving the internal control ovcr financial rcporting that we have reported to malmgemenl of St. Thomas in a separate letter dated Septembcr 9, 1998. This report is intended for the inforn'mtion of the Board ofl)irectors, management, thc Stalc ofl ,ouisiana, and the City of New Orleans. I lowever, this report is a matter of public record and its distribution is not limited. 

BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS September 9, 1998 
~1~10 C[ [,q IF I[ D PUBLIC ACCOUNIANIS Tervalon 20 



~no cE r~F ~E u PUBZaC ACCOUN]ANIS 

INDEPI':NDENT AUDITORS' REPORT ON COMPLIANCE WITII REQUIRI';MF, NTS APPLICABLF, TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COM PI~IANCF. IN ACCORDANCE WITI 10Mt} CIRCUI,AR A- 133 

To the Board of Directors St. Thomas llealth Services, lne 
Compliance 

650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



 
INDF, PENDENT AUDITORS' RFPORT ON COMPI,1ANCE WITI I REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CON IRO]. OVER COMPI.IANCE IN ACCORDANCE WI'I'I 1 OMP, CIRCUI.AP, A-133 (CONTINUED) 

An audit includes examining, on a test basis, evidence about St. Thomas' compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on St. Thomas' compliance with those requirements. In our opinion, St. Thomas complied, in all material respects, with the requirements referred to above that arc applicable to its major federal programs for the year ended l)ecembcr 31, 1997. 
ternal Control Over Coml!lia_Ll_ce The management of St. Thomas is responsible for establishing and mainlai,fing effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considercd St. Thomas' inlernal control over compliance with requirements thai could have a direct and material effect on a maior federal program in order to de~ermine our auditing procedures lbr the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMP, Circular A-133. Our consideration ofllac internal control over compliance would not necessarily disclose all mailers in the inlernal control that might be material weaknesses. A material weakness is a condition in which the dcsign or operation of one or more of the internal control components does not reduce to a relatively' low level the risk thai noncolnpliance with applicable requircments of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by' employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. 

Tervalon CERIIFIE D PUN IC ACCOUNIANTS 22 



 
1NDF.PENDI~NT AUDYI'ORS' REPORT ON COMPLIANCE WlTlt REQUIR|'~MI~NTS APPL1CABIJ_~ TO EACH MAJOR PROGRAM AND INTERNAl. CONTROl. OVER COMPIAANCE 1N ACCORDANCE WITH OMB (~IRCULAR A-133 (CONTINUED) 

This report is intended for the information of the Board of Directors, managcmcm and federal awarding agencies and pass-through entities, llowever, this report is a matter of public record and its distribution is not limited. 

IIRUNO & TERVALON CERT1F1Ei) PUBLIC ACCOUNTANTS 
September 9, 1998 

I~]rl,illlo C[RTIFIED PUBLIC ACCOUNIANIS ~g Tervalon 
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SCIIEDULE 1 Page 1 of 2 
ST. THOMAS ItEALTIt SERVICES, INC. SCtlEDULE OF FINDINGS AND QUESTIONED COSTS SUMMARY OF THE INDEPENDENT AUDITORS' RESUI~TS FOR THE YEAR ENDED DECEMBER 31, 1997 

Typc of report issued on the financial statements: Unqualified 
Did the audit disclose any reportable conditions in internal control: No Werc any of the reportable conditions material weaknesses: No Did the audit disclose any noncompliance which is material to the financial statements of the organization: No. 
Did the audit disclose any reportable conditions in internal control over major programs: No. Werc any of thc reportable conditions in internal control over major programs material weaknesses: No . 
Type of report issued on compliance for major programs: Unqnalified Did the audit disclose any audit findings which the independent auditors arc required to report under OMB Circular A- 133, Section 510(a): No. The following is an identification of major programs CFDA Number 93,994 14,218 

24 

Federal Program Maternal Child llealth Community Development Brock Gram 



SCHEDULE 1 Page 2 of 2 
ST. THOMAS ItEALTH SERVICES, INC. SCI ]EDULF. OF FINDINGS AND QUESTIONED COSTS SUMMARY OF THE INDEPENDt~;NT AUDITORS' RESUI.TS, CONTINUH) FOR TttE YEAR ENDED DECEMBER 31, 1997 

The dollar lhreshold used to distinguish between Type A and Type 13 Programs, as described in OMB Circular A-133, Section 520(b) is as follows: 
l)ro~ln 
Type A 

Amount 
$300,000 

Did the auditee qualify as a low-.risk auditee under OMB Circular A-133, Section 530 No. 



SCHEDULE I1 
ST. THOMAS ttEALTH SERVICES, INC. SC11EDULE OF FINDINGS AND QUESTIONED COSTS FOR TI IE YEAR ENDED DECEMBER 31, 1997 FINANCIAL STATEMENTS F1NDINGS 

There were no reportable conditions and material weaknesses and no instances of noncompliance related lo the financial statements that were required to be reported in accordance with paragraphs 5 18 through 5.20 of Government Auditing Standarc 

26 



SC]IEDULE 111 
ST. THOMAS HEALTH SERVICES, INC. SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR 7"1IE YEAR ENDED DECEMBER 31, 1997 FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

There were no reportable conditions, malerial weaknesses and no instances of noncompliance that were required to be reported in accordance with Section 510 (a) of OMB Circular A- 133. 

27 



ST. TItOMAS ttEALTH SERVICES, INC. 
EX1TCONFERENCE 

An exit conference \vas held and those ill attendancc wcrc as follows 
ST. TItOMAS HEALTH SERVICES, INC 1)r. Ma~T Abell Ms. Barbara Major Mr. Bobby Brannon Ms. Janice Miles 

Medical Dircctor Executive Director Board Member Office Administrator 
BRUNO & TERVALON. CERTIFIED PUBLIC ACCOUNTANT~ Mr. Alcide J. Tervalon, Jr., CPA Mr. Edward I'hillips, Jr. Partner Senior Manager 

The audit reporl was discussed. ]'his report is intel~ded solely for the use of the Board of Directors, management, the City of New Orleans and the State ofl,ouisiana and should not be used for any olher plJrpose. 

BRUNO & TERVALON CERTIF1EI) PUBLIC ACCOUNTANTS Scptelnber 9, 1998 
Bruno ~Tervalon CERIlFI[ D PUBLIC ACCOUNIANIS 28 



~runo CH,qI# I[ D PUBLIC AC( OUNIAN]S Tervalon MICHA[ I B BRUNO CPA AI (;I[)[ J 1 E RVAL ON JFI CPA WAtt)O J MORE 1 Jfl CPA 

NDEPENDENT AUI)ITORS' COMMENTS TO MANAGEMENT 

To the Board of Directors St. Thomas llealth Services, Inc. New Orleans, l.ouisiana 
Wc have auditcd the financial slatemcnts of the SI. Thomas lleallh Services, Inc. for the year ended Dccember 31, 1997 and have issued our report thereon dated September 9, 1998. l)tn ing our audit we became aware ofccrtain matters lhat are opportunities for strengthening internal controls and operating efficiency. The nlemorandum that accompanies this letter smninarizcs our comments and suggestions regarding those matters. This letter does not affect our report dated September 9, 1998 on the financial statements of the Sl. Thomas Health Services, Inc. 
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ST. TttOMAS HEALTH SERVICES, INC. 1NDEPI;NI)ENT AUDITORS' COMMENTS TO MANAGEMEN 
1 Grant Reimbursement We notcd during our audit that management of St. Thomas (St. Tllomas) had requested and received $4,000 from the Great Expectations Program as rcimbursement for ccrtain medical costs, tlowcver, St. Thomas had not paid the contractor for such mcdical costs until August, 1998. We recommend that St. Thomas adhere to established procedures for the payment and reqnesting reimbursement of grant costs. 
2 FannieMat Foundation Grant Wc noted during our audit that St. Thomas had not invested the $25,000 l"annic Mac Foundation Grant in an interest bearing account as specified by the funding source. We recommend that St. Thomas take immediate steps to ensure compliance with the terms and conditions of the grant. 
3 Record Retention We noted during our audit that St. Thomas had experienced difficulties in locating certain purchase orders, invoices and grant documents that were requested for the audit. 
We recommend that management adhere to established procedures with regard to the filing of vendor invoices, purchase orders and grant documents. 
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ST. TIIOMAS HEALTIt SERVICES, INC NI)EPENDF, NT AUDITORS' COMMF, NTS TO MANAGEMEN 
Grant Billinu l/emles 

(CONTINUED) 

Wc noted during our audit that St. Thomas failed to prepare the September, 1997 monthly billing request for the Maternal Child llealth Program. We recommend thai St. Thomas adhere to established procedures with regard to billing grant funding sources. 
5 Timely Conulletion of Andi! We noted during our audit that St. Thomas had not maintain tile accounting records ill a manner to ensure tile timely completion of the annual audit within tile tilne requirements stipulated by tile State of Louisiana. We recommend that management of St. Thomas take immediate steps to ensure that the accounting records are properly maintained and that audits are completed and issued within stipulated time fiames. 
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ST. THOMAS HEALTH SERVICES, 1NC 
]NI)EPENI)t';NT AUDITORS' COMMENTS TO MANAGEMEN'I (CONTINUED) 

We will review the status of these comments during our next audit engagement. We have ahcady discussed many of these comments and suggestion with appropriate personnel and we will pleased to discuss them in further detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the recommendations. 

BllUNO & TERVALON CERTI FI El) PUBLIC ACCOUNTANTS 
Seplcmber 9, 1998 
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
St. Thomas Health Services Forthe Year Ended December 31, 1996 
Finding Title 
Schedule 

Payroll Costs - Great Expectation Program 
Schedule of Prior Findings and recommendations Page Number 37 Reference Number Item Number 1 Program Name(s) CFDA Number(s): Great Expectation Program 93.926 Status 0fFindingc st. Thomas Health Services has made arrangements with the Great .Expectation Program to recover the amount in question vla repayment or a deduction from a future invoice. 
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
St. Thomas Health Services Forthe Year Ended December 31, 1996 Finding Title Program Income 
Schedule Schedule of Prior Findings and Recommendations Page Number 37 Reference Number Item Number 2 Program Name(s) CFDA Number(s) Great Expectations and Community Development Block Grant 93.926/14.218 Status of Finding ( During Services developed the year ended I)ecember a process to-accurately 31, 1997, calculate St. Thomas Health and monitor program income for all grant programs. 
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
St. Thomas Health Services Forthe Year Ended December 31, 1996 Finding Title Cost Reimbursement Contract 
Schedule Schedule of Prior Find ing and Recommendations Page Number 38 Reference Number Jtem Number 3 Program Name(s) CFDA Number(s) Great Expectations Program 93.926 Status of Finding ~ During the year Services paid the balance of ended December the funds due 31, 1997 St. Thomas Health to the Contractor. 
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