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INDEPENI)ENT AUI)ITORS' REPORT 

"1'o the Board of Commissioners Lafayette Parish Waterworks District South Lafayette Parish, Louisiana 

IAN(:] I. ( I~AI']' (IIIRYI I BAKI IH~,IN] J. M~t ] ( III1' G. tAN I It 

We have audited the financial statemeuts of the Lafayette Parish Waterworks District South, a component unit ot the Consolidated Govermnent of Lafayette, Louisiana, as of and for the years ended August 31, 1997 and 1996, as li~,lcd in the Table of Contents. These component unit flnaucial slalemcnts are the responsibility of the Waterworks l)islricfs management. Our responsibility is to express au opinion on thcse financial statements based on our audits. We conducted our atu:lits in accordance with generally accepted auditing standards, the standards applit able to financial audits contained in _Q_oyernment Auditing Stan_da~, issued by the Comptroller General of the United Stzuc% the provisions of Office of Management and Budget Circular A-133, Audits of States. Loqal Governments. and ~N~a:l!!()fit Drganizali01~A, and the provisions of Louisiana Revised Statutes 24:513 and the Louisiana Governmental A~fid~ "1 hose standards require that we plan and perform the audit to obtain reasonable assurance about whether the compoacnl mti/ financial statements are fi'ee of material misstatements. An audit includes examining, on a test basis, evidence supporling the amount!; and disclosures in the component unit financial statements. An audit also includes assessing the accounting prhmiples used and significant estimates made by managcn]cnt, as well as evaluating the overall component unit fmandal statement presentation. We beliew~ that our audits provide a reasonable basis for our opinion. In our opinion, the aforementioned comportent unit fiuauclal statements present fairly, in all material respe~.ts, the financial position of the Lafayette Parish Waterworks District South, as of August 31, 1997 and 1996, and the results of its operations and its cash flows for the years then ended in conformity with generally accepted accounting principles 
In accordance with we have also issued our report dated October 10, 1997, o consideration of the Lafayette: Waterworks District South's internal control over financial reporting and our tcsts o compliance with certain provisions of laws, regulations, contracts and grants. OLLI 'its 
Our audits were made for the purpose of forming an opinion on the component uMt financial stalemcats taken as a whole. The information listed as "Supplemental hfformation" in the table of contents is presented for purposes of additit,nal analysis and is not a required part of the component unit financial statements. Such information, except for that l,orlion marked "unaudited" on which we express no opinion, has been subjected to the auditing procedures applied in the audil~ of the component unit financial statements and, in our opinion, is fairly stated in all material respects in relation to the fit mncial statements taken as a whole. 

October 13, 1997 
WRIGHT, MOORE, DEHART I)LJPUIS & ItUTCI IlNSON Certified I ublic Accountants 
WMDDH 



 

I_,AFAYETTE PAR1SIt WATERSVORKS DISTRICT SOUTIt A COMI'ONENT UNIT OF THE CONSOLIDATFD GOVERNMENT OF LAFAYETTE, LOUISIANA BALANCF SItEET AUGUST 31, 1997 AND 1996 
ASSETS CURRENT ASSETS Cash Accounts Receivable (Net of Allowance for Doablful Accounts) Prepaid Insurance Total Cunent Assets 

RESTRICTED ASSETS Cash - Restricted Water Revenue Bond and Interest Sinking Fund Money Market Account Water Revenue Reserve Fund Money Market Account Water I)epreciation and Contingency Fund Money Market Account Rural l)evelopment Construclion Account Renters' Deposits Total F, estrietcd Assets PROPEIITY, PLANT AND EQUIPMENT Water District System Water ~Ireatmenl l'lant Water lane and Wells Water Meters Equipment Office 17;quipmenl Less: Accumulated l)epreciation 
l.and Conslruetion in Progress Net Property, Plant and Equipment 

I'OTAL ASSETS 

1997 ~96 
$ 392,162 59,833 632 452,627 
39,441 55,602 95,899 
8,875 199.817 
971,764 213,369 295,979 113,285 60,267 14.538 1,669,202 .. (347.280) 1,321,922 15,000 . 603 .[ .337.525 

$ 395,955 41,168 ___L43 _~3_7~6St~ 
18,324 50,147 88,50~ 2,986 7,100 1672_06~ 
500,591 209,526 295,979 69.754 9,043 1,084,893 _(3OO,6O6) 784,287 15,000 71,48_2/ 87.~J9_~74 

$_1.989.969 $1,475,505 
The accompanying notes are an integral part of this statement 
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LAFAYETTE PARISH WATEI/WORKS DISTRICT SOUTH A COMPONENT UNIT OF THE CONSOLIDATFI) GOVERNMENT OF LAFAYETTE, LOUISIANA 

CURRENT LIAIIllJTIES Accotmls Payable Payroll Taxes Payable Sales Tax Payable Tolal Current IAaNlities 

BALANCE Sit EET AUGUST 31, 1997 AND 1996 
LIABILITIES AND FUND EQUITY 

CUllP.ENT LIABILITII,;S (Payable from Restricted Assets) Renters' Deposits Membership Fees Collected in Advance Accrued Interest Current Portion of Revenue Bonds Total Current liabilities (Payable from Restricted Assets) LONG-TEIa:M 1JABIIJTIES Revenuo Bonds Payable - I.css Current Portion Tolal Liabilitics FUND EQUITY Contributed Capital Connections Memberships Capital Grants Tolal Contributed Capital Retained Earnings Reserve for Debt Service P, cserve for l)eprcciation and Contingency Unreserved Total Retained Earnings TOTAL FUND EQUITY 
TOTAL MABILITIES AND FUND EQUITY 

1997 $ 32.553 217 270 _ 33,040 
8,875 3,580 18,252 30.707 
.1_,201,413 1,265,160 
113,284 91,700 30,000 234.984 95,043 95,899 ~ 298.883 ~ 489,82~ 724,809 

1996 $ 7,132 125 836 8~Q~3 
7,100 21,900 2,346 45,_QQ6 
912~Q3' 
69,754 59,70( 30 000 159 4-_5_4 
88,508 68,471 247,0@ 404 044 563,4_9_8 

The accompanying notes are an integral pm~, of this statement 



 

LAFAYETTE PARISIt WATEItWORKS DISTRICT SOUTH A COMI'ONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA STATEMENT OF REVENUES, EXPENSES AND CItANGES IN RETAINED EARNINGS FOR TIIE YEARS ENDED AUGUST 31, 1997 AND 1996 
OPEItA'I'IN G REVENUES Water Sales Conncclion Fees Reeonnection Fees Late Fees lnstallalion Fees Other Fees Total Operating Revenues OPERATING EXPENSES (SCItEDULED) Operating Income NONOPERATING REVENUES (EXPENSES) Interest Income Interest Expense Total Nonopcrating Revenues (Expenses) NET INCOME RETAINED EARNINGS, BEGINNING OF YEAR Prior Period Adjustment I~,ETAINED F, ARNINGS, BEGINNING OF YEAR (RESTATH)) RI.TI'AINF, I) EARNINGS, F, NI) OF YEAR 

1997 1996 
$ 386,600 3,585 3,885 7,832 22,819 906 425,627 
~04,732 120,895 
17,722 (52,836) (35A!4) 85,781 
404.044 
404,044 $489~825 

The aeeompanying notes are an integral part of this statement 

$ 309,262 3,270 915 7,134 15,698 596 336,875 
206,14_6 130.7~9 
14,912 (45,820) (30,908) 99,821 361,997 ~4) 304,223 $ 404,04_4 



 

LAFAYETTE PARISIt WATERWORKS DISTRICT SOUTIt A COIVIPONENT UNIT OF TIlE CONSOLII)ATED GOVERNMENT OF LAFAYETTE, LOUISIANA 
STATEMENT OF CASII FLOWS FOR THE YEARS ENDED AUGUST 31, 1997 AND 1996 

CASIt FLOWS FROM OPERATING ACTIVITIES Cash Received fi'om Service Users Cash Payments for Goods and Services Cash Paid to Employees for Service Net Cash Provided by Operating Activities CASlt FI.OWS FROM CAPITAL AND RELATEI) FINANCING ACTIVITIES Proceeds from Sale of Revenue Bonds Membership Contribu'~ed Capital Collected Conneclions Contributed Capital Collected Purchase of Properly and Equipment Pri~rcipa/Paid on Revenue Bonds Intcresl Paid on l},evemm Bonds Nel Cash Used by Capital and Related Financing Aclivilies CASll FLO'WS FROM INVESTING ACTIVITIES Interest Received NET INCREASE 1N CASI~ CASIt, BEGINNING OF YEAR (including restricted cash of $/67,%65 and $171,242 ibr 1997 and 1996 respectively) (:ASH, ENI) OF YEAR (including restricted cash of $199,817 and $~ 6'7,065 for 1997 and ~996 respeclivel.y) 

1996 $ 408,737 (172,950) (60.25Q) j75,53~ 
360,100 10,100 43,530 (505,620) (13,003) (59.407) 

$ 337,870 (121,75q) 171~_96 
70,900 5,75I 11,98(I (93,027) (13,515} (45,85~) 

_(]64,30Q) _(~~81 
~ 17,722 28~59 . 14,9[2 122.54{} 
563.02Q 440.489 

The accompanying notes are an inlegral parl of this statement. -5 



 

LAFAYETTE PARISII WATERWORKS DISTRICT SOUTlt A COMPONENT UNIT OF TIlE CONSOLIDATE1) GOVERNMENT OF LAFAYETTE, LOUISIANA STATEMENT OF CASII FLOWS - Continued FOR TIlE YEARS ENDED AUGUST 31, 1997 AND 1996 
RECONCIIAATION OF OPH?,ATING INCOME TO NET CASt PROVIDED BY OPF~RATING ACTIVITIES Operating Income Adjusm~cms to Reconcile Operating Income Io Net Cash Provided by Operating Activities Depreciation Changes in Assets and Liabilities Accounts Receivable, Net Prepaid Insurance Accounts Payable Payroll Taxes Payable Sales Tax Payable Rcnlcrs Deposits 
NET CASII PROVIDF~) BY OF'ICA~,ATING ACTIVITIES 

1997 _15)96 
$120,895 $130,729 
46,674 (18,665) (89) 25,421 92 (566) 1375 

The accompanying holes are an integral part oflhis statement 

38,023 395 140 1,615 13 (119~ 60(I $171,39(! 



 

LAFAYETTE I'ARISI| WATERWORKS DISTRICT SOUTIt A COMI'ONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEARS ENDED AUGIJST 31, 1997 AND 1996 
NOTE (1) - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY The l,afhyelte Parish Waterworks District South (tile Dish ict) is a colnponcut unit of the Consolidated Government of Lafayetl.e, Louisiana (the Consolidated Government). The District is legally separate from the Consolidated Go',,e~ muc~t bu! its governing body is appointed by the council of the Consolidaled Government. Tile basic entity being reported on is the Dislriet. The financial report includes all funds over which tl~e District exercises oversight responsibilil~. I his responsibility includes financial interdependency, selection of governing authority, designation of management, ability to significantly influence operations and accountability for fiscal matters. The Lafhyelte Parish Waterworks District South was issued a charier by the State of Louisiana and a franchise f]o]]l []1(, Parish of Lafayette on October 10, 1974. Tile District's purpose is to provide a water system for the southern di~,II icl of Lafayette Parish. B. BASIS OF PRESENTATION: FUND ACCOUNTING The accouuls are organized and operated on tile basis of fimds and account groups. A fund is an independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting segregates fuuds according to their inlcndcd purpose and is used to aid management in demonstrating compliance with finance-related legal and contlactmd provisions. The minimum number of fimds are maintained consistent with legal and managerial requirements. Accounl groups are a reporting device to account for certain assets and liabilflics of the governmental funds not recorded dircctly in lhose fimds. The gowmmlcnt has the following fired types and account groups: Pr_Loj~rietary FuD~ EntetT~riseftmds" are used to account for those operations tllal are financed and operated ill a nlanller similar to private business or where the board has decided that the determination of revenues earned, costs incurred, and/or net income is necessary for management accountability. The operations of Ille water systenr are accounted for in an enterprise fund. C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING Measurement focus refers to what is being measured; basis of aecounling refers to when revenues and expendihlr cs ate recognized in tile accounts and reported in the financial statements. Basis of accounting relates to tile timing of lhe uleasurelnent made, regardless of tile measurement tbcus applied. Proprielary funds are accounted for on the flow of economic resources measurement fi~cus and use the accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are recorded at the time liabililies are incurred. The government applies all applicable FASB pronouncements in accounting and reporting for its propr ictahv 



 

LAFAYETTE PARISI! WATERWORKS I)ISTRICT SOUTH A COMPONENT UNIT OF TIIE CONSOLII)ATED GOVERNMENT OF LAFAYETTE, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS - Conlinued F()R TI]E YEARS ENI)E1) AUGUST 31, 1997 AND 1996 

NOTE (1) - SUMMAItY OF SIGNIFICANT ACCOUNTING I'OL1CIES - Coniinued 1). BUI)GETAI~Y ACCOUNTING 
Formal budgetary iategrallou is not employed as a management control device for the Lafayette Parish Walel ~vi~lks District South. F. CASI1 AND CASII EQUIVALENTS For purposes of the Statement of Cash ]:lows the District considers all highly liquid inw~stmeats with an initial mah~rity of three months or less to be cash equivalents. F. FIXEI) ASSETS AND LONG-TERM L1AIIILITIES Property and equipment (including infrastructure assets), which constitute assets of the Proprietary Fund arc rec~,~dcd at cost and depreciation i~ computed under the straight-line method. The service lives by type of asset are as foll<,~s: Water I)ish'ibution System Water Treatment Plant Water Line, Wells and Meters Office Equipment Other Equipment 

40 years 5-40 years 5-40 years 3-7 years 5-10 years 
Interest costs for fixed-asset construction within enterprise fimds are capitalized. Interest costs incurred during, 1997 were $60,641 of which $7,805 has been capitalized. G. USE OF ESTIMATES The preparation of financial statements in conformity wilh generally accepted accounting principles rcquilcs mauagcment to make estimates and assumptions thai affect the reported amounts of assets and liabilities and disclo~ulc of contingent assets and liabilities at the date of the financial statements and the reported amouuts of revenues alld expenses during the reporting period. Actual results could differ from those estimates. 
NOTE (2)- CASIt There are three categories of credit risk that apply to the District's bank balance Insured or collaleralizcd with securities held by the government or by the government's agent in the govcrnrlw~t's name; 2. Collalcralized with securities held by the pledging financial institution's trust department or the government's agcm in the government's nanle; -8-. 



 

I.A]FAYETTE PARISH WATEI~WORKS DISTRICT SOUTII A COMPONENT UNIT OF THE CONSOIADATED GOVERNMENT OF LAFAYETTE, LOUISIANA NOTES TO FINANCIAl, STATEMENTS - Continued FOR THE YEARS ENDED AUGUST 31, 1997 AND 1996 
NOTE (2) - CASII - continued 3. Uncollaleralizcd Balances held in each category are as follows 
Insured (FDIC) Uninsured deposits-Collateralized Total Deposits 

(_~.egorie,L__ 1 2 $100,000 $1oo,ooo.. $ 5_ 2~3.~6@_8 $523.69__8 
Bank .Balance $100,000 523,698 $~ 
Carryhlg Amowll $100,000 491,979 $591.979 [)nrestricled cash is composed of a checking account and a money market interest account. Restricted cash lhree money market interest accounts. There are no inveshnents. The District has no category 3 deposits. 

NOTE (3) - ACCOUNTS I,tECEIVABLE The Dislrict's accotmts receivable as of August 31, 1997 and 1996 consists of uncollected billed and unbilled nl Accotmls receivable aging schedules are as follows: 
Days 0-30 31-60 61-90 91 and older Unbilled Receivables Other Receivables Total Less: Allowance for Doubllifl Accounts Net Accounts Receivable 
NOTE (4) - RESTRICTED ASSETS 

997 
$39,557 521 
20,098 _3_!2 60,493 _~66_0.) $S9_~_3 

Number of Accounts 1,680 18 
996 

$25,928 231 92 1,525 14,052 41,828 _ (660) $~1,16~ 

Number of Accounts 1,123 14 8 39 
.1,184 

Renters' l)eposits - The Renters' Deposits account represents rcfimdable fifty dollar deposits collected fi'om cus requesting scrvice connection to rental property. 
-9- 



 

LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH A COMPONENT UNIT OF THE CONSOI.IDATE1) GOVEI~NMENT OF LAFAYETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS - Continued FOR THE YEARS ENDED AUGUST 31, 1997 AND 1996 
NOTE (4) - RESTRICTED ASSETS - confirmed Rural I)evelopment Cnnstruetion Account - This account represents funds restricted tu fund tile water line expml,ic~ project described in Note (5). Under tile terms of the bond indentures all income and revenues ofevexy nature earoed or derived from operation of the ulilily system are pledged and dedicated to the retirement of said bonds, and are to be set aside into the following special fimds: 
Water Revenue Bond and Sinking Fund - Each month there shall be set aside into this fnud all amount constituting. ]/l 2 ofthe next maturing instalbnent of principal and interest oll tile outstanding bonds. Such lransfers shall be fiflly saffic ierlt to assure tile prompt paymenl of principal aod interest installments as they become due, and may be used only for such payulenis. Water Revenue Reserve Fund - There shall also be set aside into this fund an amount equal to five percent (5%) c~fthe principal and interest payments required during the current fiscal year until there shall have been accumulated in the rcsc~ve account an amount equal to tile maximum principal and interest requirements in any one maturity year. Such amounts may be used only for the payment of maturing bonds and interest coupons for which sufficient funds are not on deposit i~ "tile Water Revenue Bond and Interest Sinking Fund and as to which there would otherwise bc default. Water Depreciation and Contingency Fund - Funds will also be set aside into this fund at tile rate of $4,416 each ?,cat. Money in this fund may be used for depreciation, extensions, additions, improvements and replacements necessary te properly operate the system. Money in this fired may also be used to pay principal or interest on the bonds falling due at aT;y time there is not sufficient money for payment in tile other bond fnnds. All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above noted ftmds shall be regarded as surplus. 
NOTE (5) - EXPANSION OF WATER LINES During 1997, pursuant to a joint cooperative agreement between the District and the Consolidated Government, the l)~sft icl expanded water lines to the rural southern portion of Lafayette Parish which did not have a community water systeln "1 hc expansion required the District to purchase water wholesale fi'om the Consolidated Government to supply the target ~rca. Tile construction of the proposed project was financed through a $600,000 Louisiana Community Development Block (h ~ml received by the Consolidated Government and a $431,000 FmlIA/RECD loan as described in Note (6)(4) below. Thc tle'.~ service area is expected to be self sustaining based on projected revenues and expenses. "File Consolidated Government retained ownership of that portion of the water distribution system constructed with the $570,000 of fimds provided by the Louisiana Comnmnity Development Block Grant program for the actual constructiot~ of the system and an additional $30,000 it funded for engineering costs. The District holds lille to tile balance of the water distribution system 

.-10- 



 

LAFAYETTE I'AR1SH WATERWORKS DISTRICT SOUTH A COMI'ONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA NOTES TO FINANCIAl, STATEMENTS - Continued[ FOR THE YEARS ENDED AUGUST 31, 1997 AND 1996 
NOTE (6) - REVENUE BONDS PAYABLE The District has four Waler Revenue l?,ond issues outstanding at Augusl 31, 1997 and 1996 as follows 

_AD92_ ] 996_ (1) $570,000 40 year Water Revenue Bonds - dated August 12, 1983, with 5%, interest, payable in annual instalhnents &principal and interest ranging from $28,500 - $35,000, through August 12, 2023. The bm~d bolder is Rural Development (formerly FmHA). $471,000 $481,000 (2) $200,000 40 year Water Revenue Bonds - dated October 6, 1987 with 7.625% interest, payable in annual instalhnents of principal and interest of $16,172 through August 12, 2027. The bond bolder is Rural l)evclopment. 188,665 189,668 (3) $150,000 40 year Water Reveuue Beads - daled October 12, 1984 with 5% interest, payable in ammal instalhnents of principal and interest ranging from $7,500 - $9,450 through August 12, 2024. The bond bolder is SLEMCO. 129,000 131,000 (4) $431,000 40 Year Water Revenue Bonds dated July 19, 1997, with 5.625% interest, payable in annual instalhnents of interest only for 1997 and principal and interest of $27,709 through August 12, 2035. The bond holder is Rural Development. 431,000 .70,9(~ Total Revemm Bonds Payable Less: Current Maturities 
Long-Term Debt 

The aggregale principal maturities are as follows Year Ended August 31, 1998 1999 2000 2001 2002 2003-2027 
$ 18,252 19,583 19,935 21,310 21,710 1,118.875 $1.219.665 

1,219,665 872,568 _._~18,252 $~1A13 _ 13,660 $~58,908 



A COMPONENT UNIT OF "]['HE CONSOLIDATEI) GOVERNMENT OF LAFAYETTE, LOUISIANA NOTES TO FINANCIAl, STATEMENTS - Continued FOR THE YEARS ENDED AllGUST 31, 1997 AND 1996 
NOTE (7) - RETAINE1) F~ARNINGS - RESERVED The District records reserves to Retained Earnings to indicalc lha| a portion of the fund equity is segregated to satisl~v ItT covenants arid is not appropriate for filturc expenses. Specific reservations of retained earnings are sununarized bel~,~ : Reserve for Debt Service .- The reserve for debt service was created in conjunction with the issuance of revenue btmds and is fimded by transfer!; fi-om the revenue accounts based on assets held by tbe Enterprise Fund that are restricted l-~J debt service. The purpose office reserved retained earnings is to service the revenue bonds. Reserve for Depreciation and Contingency - The reserve for depreciation and contingency was crealed in col~itm~ ti~a with the isstmnce of revenue bonds and is fimded from the revenue account based on assets held by the Enterprise I urld that are restricted tor depreciation and contingency. The tbnds are reserved for depreciation, extensions, additions, improvements, and replacements necessary to properly operate the system. This reserve may also be used fc,I dt.hl service payments on the revenue bonds falling due at any time there is not sufficient funds available in other bond hinds. 
NOTE (8) CONTRIBUTED CAPITAL Changcs in the Enterprise Fund Contributed Capital for tile years ended Augusl 31, 1997 were as follows 
Contrib~ted Capital - Beginning Balance (as corrected-see Nole (10)) Membership Fees C'ollected to Fund System Extensions Connection Fees up to Actual Cost Conlribuled Capital - Ending Balance 
NOTE, (9) RELATEI) PARTY TIL, iNSACTIONS 

1997 $159,454 
32,000 43,530 $234,984 

$143,524 
3,950 
$159,454 

The District conducts business with an employee who is a principal member of management. The District rents its ~,fficc space from that employee. The District made rental payments of $1,200 in both 1997 and 1996. At August 31, 1997, ~o amounts were due 1o the employee from the District relating to this lease. The District also conducts business with tile Consolidated Government in tile ordinary course of business. The 1)istrict purchases water from tile Consolidated Government for resale lo customers. The District purchased $103,994 and $38,'~57 of water frool the Consolidated Government during 1997 and 1996, respectively. At August 31, 1997 and 1996, the 1)lslr ic! owed to the Consolidated Government $30,678 and $3,760., respectively. 
-.12- 



 

LAFAYETTE PARISH WATERWORKS DISTRICT SOUTH A COMPONENT UNIT OF TIlE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS - Continued FOR THE YEARS ENDED AUGUST 31, 1997 AND 1996 
NOTE (10) CO]~RECTION OF ERROR Ill tile finaucial statements for the year ended August 31, 1995, an error was made in accounting for installation fccs u[, 1o the actual cosl of those installations. In prior years these amounts were included in operating revenue. However, they should have been closed to Contributed Capital. This error has been corrected and has had the following effect on the beginning retained earnings for the year ended August 31, 1996: Beginning Retained Earnings, as Previously Reported Adjustment for Installation Fees That Should Have Been Closed to Contributed Capital 
Beginning Retained Earnings, as Corrected 

$361,997 
(57.774) 

Net income in tile Enterprise Fund was decreased by $11,980 for tile year ended August 31, 1996, as a result ot lhis correction. NOTE (11) CIlANGES IN PRESENTATION Various amounts shown as comparative prior year balances have been reclassified to better correspond to amounts reported for the current fiscal year. 

.-13- 



 

LAFAYETTE PAR1SII WATER~ORKS DISTRICT SOUTH A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA 

Advenising Automobile Allowance Bad Debts Bank Charges Board Expenses Board Fees Chemicals Consulting Dues and Subscriptions F~m ployee Training Freight Gas [ nSl.lranee Labor l.egal and Accounting Meter Installation Miscellaneous ()ffiee Refimds Rent Repairs and Maintenance Salaries Supplies Payroll Taxes Telephone Utilities Water l'urchased Depreciation Total Operating Expenses 

SCHEDULE OF OPERATING EXPENSES FOR THE YEARS ENDED AUGUST 31, 1997 AND 1996 
1997 $ 78 6,600 |/762 2,129 ] ,375 14,712 2,003 
50 1,654 226 6,700 1,570 7,205 74 7,162 4 1,200 19,429 60,250 3,530 4,631 3,147 8,573 103,994 4_&6~_6_7_4 $304.'.732 

The accompanying notes are an inlegral part of this statement. -14- 

_ 19_96_. $ 5,500 1,529 123 250 13,006 20 75 4,054 5,964 120 6,820 4,800 
4,892 1,200 11,700 44,715 183 3,555 1,868 9,392 38,357 ~0_23 $20_fl~6 14_6 
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LAFAYETTE PARIStt WATER~,VORKS DISTRICT SOUTH A COMPONENT UNIT OF 'FILE CONSOLII)ATED GOVERNMENT OF LAFAYETTE, LOUISIANA 

Name 

BOARD OF COMMISSIONERS AS OF AUGUST 31, 1997 
Term E~p_i_r 9.~ "j'itle 

Fred Simon Oclobcr, 1997 President 
Alvin Dcnais October, 1999 Vice-President 
Gcorge Villien Jr. October, 2002 Secretary/ Treasurer 
Aaron Duhon Oclober. 1996 Board Member 

November, 2002 Board Member 

Address and Telephone Number 
Rt. 3, Box 265-K Lafayette, LA 70506 (318) 984-5346 1822 Denais Rd. Duson, LA 70529 (318) 984-2997 3143 S. FMdspan Duson, LA 70529 (318) 981-3076 101 Adola Road Maurice, 1..A 70555 (318) 873-6279 4211 South Ridgefield Rayne, LA 70578 (318) 873-8336 

The Commissioners began receiving a $25.00 monthly compensation effective September 1996 -.16- 
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Certified Public Accountants P. O. Box 53246 ~ 1 ]4 Representative Row L~lyctte, [~',uisiana 70505-3246 (318) 232-3637 ~ (318) 235-9455 ~ FAX (318) 235-8557 lANCE I (:l(Al'Pi CIIIiI~,YI 1 BAIL I 1 BILENI J. ~,4Oi:lt (~l Ill' G (:AN l RI "~]!I~(.'~]LAll (i (K~RI)ON, (PA, (;VA" A I'l(t 11 I ~-It INAI ( :t ~RII IRA3 l( ~N REPOIIT ON COMPLIANCE AND ON INTERNAL CONTROl, OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Conmrissioners Lafayette Parish Waterworks District Soulh l,afaycttc Parish, Louisiana We have audited tile financial statements of tile Lafayette l'arish Waterworks Districl South, a component unit el the Consolidated Govcrmnent of Lafayette, Louisiana, as of and foJ the year ended August 31, 1997, aud have issued om icport thereon dated October 13, 1997. We conducted our audit standards aptrlicable to financial audits contained in __Gg~_ern n accordance with generally accepted auditing standard~, fiw cat Auditing Standards, issued by the Comptroller Genct~d el tile United States, tire provisions of Office of Management and Budget Circular A-133, Au_~.[its of States. Local G ovcr0mcnt~, Audit Guide_ and tire provisions of Louisiana Revised Statutes 24:513 and the Louisiana G'overtm ~c!Ra 

_C_o n~!i2mce As part of obtaining reasonable assurance about whether the Lafayette Parish Waterworks District South's fimmcial statements are free of material misstatement, we performed tests of its compliance wltb certain provisions el I;~ws, legulations, contracts and granls, noncompliance with which could have a direct and material effect oil tile deternfinalion of finaucial statement amounts. However, providing au opinion on compliance with those provisions was not an objccti~ c of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no insta~ccs el oucompliance that arc required to be reported under 09_v__c~a.p~enLAud_iting Standards 
In planning aud perforating our audit, we considered tim Lafayette Parish Waterworks District South's internal coulr el over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on tbe fin;me ill statements and not to provide assurance on tbe internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial report ing lhal nrigbt be material weaknesses. A material weakness is a condition in which the design or operation of one or mo~c otthc internal cot~trol components does not reduce to a relatively low level the risk that nfisstatcments in amounts that would bc material in relation to the financial statements beiug audited may occur and not be detected within a timely pet ted b) employees in the normal course of performing their assitgued tunctions. We noted no matters involving the internal corm el over financial reporting and its operation that we consider to be material weaknesses. llowever, we noted cerlail~ matters involvilrg tile iaterlral controls aud their operation that we have reported to the management of the Lafayette Parish Waterworks District South in a separate letter dated October 13, 1997. 
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This report is intended for the information of tile management and Board of Commissioners of the l,afaycttc Pari~h Walerworks District South, the Legislative Auditor of the State of Louisiana, and the federal awarding agency, llox~cvc~, this report is a matter of public record and its distribution is not limited. 

October 13. ] 997 
WRIGI IT, MOORE, DEttART DUPLIIS & ItUTCHINSON Certified Public Accountants 
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IO~I'ORT ON COMPLIANCE WITI1 REQUIREMENTS APPI,1CAIILE TO EACII MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPI.IANCE IN ACCORDANCI" WITIt OMB CIRCULAR A-133 To the Board of Commissioners Lafayette Parish Waterworks District South l.afayette Parish, Louisiana We have audited the compliance of the Lafayette Parish Watel works District South, a component unit of the Consolidated Gnverument of Lafayette, Louisiana, with the types of compliance requirements described in the U.S. Office of Managcmc.I and Budget (OMB) Circular A-.133 Compliance Supplement that are applicable to its major federal program for the 5~ar ended August 31, 1997. Lafayette Parish Waterworks District South's major federal program is identified in the accompanying Schedule of Expenditures of Federal Awards. Compliance with the requirements of laws, regulations, contracts and grants applicable to its major federal program is the responsibility of Lafayette Parish Waterworks I)isttict South's management. Our responsibility is to express an opinion on Lafayette Parish Waterworks District Soulh's compliance based on our audit. 
We conducted our audit of compliauce in accordance with generally accepted auditing standards, the standards applicable to financial audits contained in (.~ovemment Auditing Stan_d~r~, issued by the Comptroller General of the United States, the provisions of Office of Mauagement and Budget Circular A-.133, ~AudiAs of States. Local Governments, and Non:ptQ!~t! .Qllganizatigllli, and the provisions of Louisiana Revised Statutes 24:513 and the ~Lol, Ji~iano Qovernmental Audit Gui~. 'I'hose standards require that we plan and perform the audit to obtain leasonable assurance about whether noncmnpliance wifl~ fl~e types of compliance requirements referred to above that could have a direct aud material effect on a majm" federal lnOg~aul occurred. An audit includes examining, on a test basis, evideuce abort Lafayette Parish Waterworks District Soeth's compliance with those requirements and performing such other procedures as we considered necessary in the circumsta.ces. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determinalion on Lafayette Parish Waterworks District South's compliance with those requirements. In our opinion, Lafayette Parish Waterworks District South complied, in all material respects, with the requirements rcfc.cd to above that are applicable to its major federal program for the year ended August 31, 1997. 
The management of Lafayette Parish Waterworks District South is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs, In planning and performing our audit, we considered Lafayette Parish Waterworks District South's internal conm,I over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 
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Our consideration of the internal control over compliance would not necessarily disclose all mailers ill the internal c~,lltTol that might be material weaknesses. A material weakness is a condition in which the design or operation of one or mote ot the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, re~,ulaiions, contracts and grants that would be material in relation to a major federal program bci~tg audited may occur and not be delccted within a timely period by employees in the normal course of performing their assi~u~cd functions. We noted no matters involving the internal coldrol over compliance and its operation that we consider to bc material weaknesses. This report is intended ff~r the information of the management and Board of Commissioners of the Lafayctte F'~ITiS~ Waterworks District South, the Legislative Auditor of the State of Louisiana, and the federal awarding agency. ] lo~ cve~ this report is a matter of public record and its distribution is not limited. 

October 13, 1997 
WRIGHT, MOORE, DEHART DUPUIS & HUTCHINSON Certiticd Public Accountants 
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Lafayette Parish Waterworks District South Lafayette Parish, ]muisiana 

October 13. 1997 

IAN(I 1. (RAI' LIIIRYI I Bad(I BRIN7 J. Mt/I CIH]' G (ANI 

r'O C.O 
In planning and performing our audit of the financial statements of Lafayette Parish Waterworks District South for the year ended August 31, 1997, we considered the District's internal control sWucture to determine our auditing procedures for the purpose of expressing a~ opinion on the financial statements and not to provide assurance on the internal control stnmttne Itowever, during our audit we became aware of several matters that are opportunities fo~ strengthening internal controls and operating efficiency. The following summarizes our connnents and suggestions regarding those matters. This letter does not affect our re.port dated October 13. 19!97, on the financial statements of Lafayette Parish Waterworks District South. 
We will review the status of these conunents during our next audit engagement. We wil be pleased to discuss these comments and st, ggestions in further detail at your convenience, t~ perform any adclitional study of these matters, or to assist you in implementing th~ recommend at ions. 

CASII RECONCILIATIONS 
During the audit it was noted that only the Operating and Revenue accounts are reconciled on a regular basis. We suggest that a reconciliation be prepared on all bank accounts on a monthl3 basis and that all transactions be recorded not only in the manual register, but also in the General Ledger. AUTO ALLOWANCES 
During our audit of payroll related disbursements and reporting, we noted that the District is paying and reporting auto allowances as 1099 compensation. These amounts should have been included with other wages and shown on Forms 941 and W-2. We suggest that the District immediately begin reporting and paying these amounts properly. 

WMDDH 



audit We wish to thank Calvin and Connie Duhon for their support and assistance during om 
This report is intended for the information of rnanagement and all appropriate regulatoly agencies. Howew'.r, this report is a matter of public record and its distribution is not limited. 

WRIGHT, MOORE, DEHART DUPUIS & HUTCHINSON Certified Public Accountants 


