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Bourgeois Bennett NDEPENDENT AUDITOR'S REPORT 1"o lhe Board of Directors of Friends of the New Orleans Center for Creative Arts, New Orleans, I,ouisiana. We have audited the accompanying statement of financial position of Friends of the New Orleans Center for Creative Arts (a nonprofit organization) as of June 30, 1998, and the related statements of activities and cash flows for the year then ended. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Avldiling Standard, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and dis- closures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe thal our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Friends of the New Orleans Center for Creative Arts as of June 30, 1998, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing S(audard~, we have also issued a report dated l)ecember 8, 1998 on our consideration of the Friends of the New Orleans Center for Creative Arts internal control over financial reporting and our tests of its compliance with cerlain provisions of laws, regulations, contracts and grants. 

New Orleans, l.a., l)eccmber 8, 1998 
1340 West Tunnel Bird, Suite 430 PO Box 2168 Houma, tA 70361-2 f68 Phone (504) fi68 0139 Fax (504) 879-1949 

Certified Public Accountants I Consultants A Limited Liability Company 

Certified Public Accountants 

~O Box 60600 New Orleans, LA 7fi160-0600 Heritage Plaza, Suite BOO Phone (S04) fi31-4949 ~ax (S04) 833-9093 
504West Second Street [~O Box 1205 Thibodau~, LA 70302 1205 Phone (504) 447-5243 



STATEMENT OF FINANCIAL POSITION 
Friends of tile New Orleans Center for Creative Arts June30,1998 

Asseis Cash and cash equivalents Due from State of Louisiana Prepaid expenses l)onaled art work held for sale Property and equipment, net of accumulated depreciation of $10,262 Unconditiollal promises to give: Capital Campaign Other Construction in progress Funds held by lhe Greater New Orleans Foundation 
"l'olal assels 

Liabililies Accounts payable Accrued expenses Gift due to Orleans Parish School Board 
Commilments (Note 12) 
Nel Assels Unrestricted Temporarily restricted Permanently rcstricted Total net assets l'otal liabilities and net assets 
See notes to financial statements 

Exhibit A 

$ 369,620 1,243,450 2,338 7,500 1,057 
294,758 43,873 11,391,818 388,283 $ 13,742,697 
$ 1,365,202 3,030 11,836,833 
13,205,065 

39,614 109,735 388,283 
537,632 $ 13,742,697 



STATEMENT OF ACTIVITIES Friends of the New Orleans Center for Creative Arts 

Suppor! and Revenues Support: Special events Membership Contributions and grants Capital Campaign 

For the year ended June 30, 1998 

l,~.evenues ~ Interest Investment income including realized and unrealized gains oll funds held by the Greater New Orleans Foundation Miscellaneous income l'olal support and revenues 

Temporarily Permanently Unrestricted Restricted Restricted Total 
$ 140,716 3,220 13,632 
4,703 
$ 24,871 79,034 

16,183 $ 17,864 5,601 167,872 120,088 Net assets released from restriction: Satisfaction of purpose restriction 114,041 Satisfaction of time restriction 11,910 (114,041) (1!~910) 

$ 140,716 3,220 38,503 79,034 
4,703 
34,047 5,601 17,864 305,824 

Total support and revenues 293,823 (5,863) 17,864 305,824 



 
Exhibit B (Conlinued) 

Temporarily Perma~ently Restricted Restricted Total 
907 1,076 1,342 47,843 5,252 5,163 7,126 2,196 1,265 22,169 9,791 989 78,823 35,007 1,685 0 0 220,634 

(5,863) 17,864 85,190 
115,598 370,419 452,442 
$ 109,735 $ 388,283 $ 537,632 

Unrestricted 
907 1,076 1,342 47,843 5,252 5,163 7,126 2,196 1,265 22,169 9,791 989 78,823 35,007 1~685 220,634 
73,189 
(33,575) $ 39,614 



STATEMENT OF CASH FLOWS Friends of the New Orleans Center for Creative Arts For the year ended June 30, 1998 

Cash Flows From Operating Activities lncrease in net assets Adjustments to reconcile increase in net assets to net cash used by operating activities: Deprecialion Income reinvested at Greater New Orleans Foundation Capital Campaign collections (net &portion recorded as support) Amounts received from State of Louisiana (increase in gift due to Orleans Parish School Board) Construction in progress additions Decrease in other receivable Decrease in unconditional promises to give - other Decrease in prepaid expenses Increase in accounts payable and accrued expenses Net Increase In Cash and Cash Equivalents Cash and Cash Equivalents Beginning of the year End of the year 
See notes to the financial statements 

Exhibit C 

$ 85,190 
1,076 (17,864) 565,726 6,495,203 (7,996,948) 543 11,910 71 1,185,950 
330,857 
38,763 369,620 



 



 
Exhibit D (Continued) 

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) c) Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Actual results could differ from those estimates. d) Promises to Give Contributions are recognized when a donor makes a promise to give to the Organization that is, in substance, unconditional. Conditional promises to give are recognized when the conditions on which they depend are substantially met. For the year ended June 30, 1998, promises to give included amounts due to the Organization related to the Capital Campaign which was conducted to raise fimds to assist with the construction of a new facility for the New Orleans Center lbr Creative Arts. As described in Notes 8 and 12, the Organization has entered into a cooperative endeavor agreement for the construction of this new facility. Under this agreement, the Organization is acting in an agency/intermediary capacity. Promises to give were recognized as assets and a corresponding liability (gift due to Orleans Parish School Board) under this relationslfip. Other promises to give relate to a donation of office space and a legacy described in Note 5. All promises to give are deemed by management to be collectible. 
e) Contributions and Revenue Recognition Contributions received are classified as unrestricted, temporarily restricted, or permanently restricted support based on the existence or nature of any donor restrictions. Support that is restricted by the donor is reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the restrictions, When a restriction expires (that is, when a stipulated time restriction ends or a purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. 
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Exhibi! D (Continued) 

e 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) e) Contributions and Revenue Recognition Capital Campaign support is reported as a liability under the agency/intermediary relationship described in the cooperative endeavor agreement. Certain costs related to tile construction project are not allowable for capitalization under generally accepted accounting principles. These costs are reported as expenses on the statement of activities, and Capital Campaign support is recognized on the statement of activities to the extent of these costs, which were $79,034 for the year ended June 30, 1998. f) Reimbursements Due From the State of Louisiana Reimbursements due from the State of Louisiana for certain construction costs allowable under the cooperative endeavor agreement (Note 12) are recognized as a receivable and liability (gift due to Orleans Parish School Board) when an application for reimbursement is submitted to the State. Reimbursements totaling $1,243,450 were outstanding at June 30, 1998. g) Donated Art Work Iteld For Sale The Organization intends to sell donated art work which is valued at management's best estimate of net realizable value. h) Properly and Equipment Property and equipment acquisitions are recorded at cost except for those donated to the Organization, which are recorded at estimated value at the date of donation. Such donations are reported as unrestricted support unless the donor has restricted the donated asset to a specific purpose. Depreciation is determined using the straight-line method and is intended to allocate the cost of the assets over their estimated useful lives, Depreciation expense for the year ended June 30, 1998 was $1,076. 



 
Exhibit D (Continued) 

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continned) 
i) In-Kind Support The Organization recorded the value of in-kind support related to the free use of its office facilities, which amounted to $23,819 for the period from April 1, 1997 to March 31, 1999. The portion related to the fiscal year ended June 30, 1998 of $11,910 has been reported as a release from restriction, satisfaction of time restriction on the statement of activities. The balance is recorded as au unconditional promise to give of $8,323 at net present value at June 30, 1998. 
j) Construction in Progress Construction in progress includes all costs incurred by the Organization relative to the new facility for the New Orleans Center for Creative Arts. Costs incurred to dale include land acquisition, planning and architectural services, site preparation and demolition services, and various indirect costs. I0 Capitalized Interest The Organization follows the policy of capitalizing inlerest as a component of construction in progress (Note 2j). I) Cash and Cash Equivalents For purposes of the statement of cash flows, the Organization considers all highly liquid investments in money market funds to be cash equivalents. m) Financial Statement Presentation Financial statement presentation follows the recommendations of the Financial Accounting Slandards Board in its Statement of Financial Accounling Standards, (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. IJnder SFAS No. 117, the Organization is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricled net assets. 
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RESTRICTIONS ON ASSETS 
Exhibit D (Continued) 

Temporarily restricted net assets are restricted by donors for specific purposes. Cash, investments and promises to give raised through the Capital Campaign are restricted for the construction of a facility which will be transferred to the Orleans Parish School Board upon completion. Those restrictions are considered to expire when construction payments are made. Restricted assets and liabilities related to the Capital Campaign and cooperative endeavor agreement at June 30, 1998 are summarized as follows: Cash and cash equivalents Donated art work held for sale Unconditional promises to give - Capital Campaign Construction in progress 
Total assets Less liability - gift due to Orleans Parish School Board 
Net assets 

$ 142,757 7,500 294,758 J l,391,81~ 11,836,833 
~II.836.833 
-0- Temporarily restricted net assets at June 30, 1998 are available for the following purposes or periods: Artists in residence Charitable remainder trust Value of in-kind rent Scholarships 

Total 
$ 19,619 35,550 8,323 46,243 $109:735__ Permanently restricted net assets consist of funds held by the Greater New Orleans l"oundation which are restricted for endowment purposes, the interest from which are available for the artists in residence and scholarship programs. 



Note 4 - 

Note 5 - 

Nole 6 - 



 
Exhibit D (Continued) 

Note 7 - CAPITAL CAMPAIGN In 1992, the Organization began a Capital Campaign to raise funds to assist with the construction of a building located oil the New Orleans river front which will be the new facility of the New Orleans Center for Creative Arts. As of June 30, 1998, $3,316,236, has been raised, including cash received through that date, in-kind donations, and promises to give in subsequent periods. Details of the Capital Campaign are as follows: Activity through June 30, 1997: Cash received $2,130,783 In-kind building donation 125,000 In-kind services 82,257 Art object donated 7,500 In-kind filrniture and fixture donation 12,000 Cash received during the year ended June 30, 1998 644,760 Unconditional promises to give at June 30, 1998 313,936 
Total ~;3:316 2~2~_36 Total amount raised through June 30, 1998 $3,316,236 Amounts recognized as support and expenses on the stalement of activities to the extent certain building related costs were not allowable for capitalization: Year ended June 30, 1998 (79,034) Prior periods (536,706) Unamortized discount on unconditional promises to give (19,178) Amount reported as a component of the gift due to Orleans Parish School Board 
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Note 12 - COMMITMENTS (Continued) 
Exhibit 1) (Continued) 

The cstimaled project cost is $23,030,957, per the first amended cooperative endeavor agreement dated April 22, 1997. The State of Louisiana has agreed to provide $17,580,000 of funding derived from the sale of general obligation bonds of the State. The Organization is responsible for the remaining portion o1"$5,450,957. As of December 8, 1998, tile Organization has not received a determination from the State of I .ouisiana as to how much of the $5,450,957 has been satisfied by prior capitalized expenditures paid by the Organization which are included in construction in progress. The construction in progress balance of$11,391,818 at June 30, 1998 has been funded by $9,155,515 from State of I.ouisiana reimbursements and $2,236,303 from the Organization's fimds. 
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Bourgeois Bennett 
REPORT ON COMP1AANCE AND ON INTERNAl, CONTROL OVER FINANCIAL REPORTING ~ASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITtl GOVERNMENT AUDITING STANDARDS 

1'o the Board of Directors of Friends of the New Orleans Center for Creative Arts New Orleans, Louisiana. 
We have audited the financial statements of Friends of the New Orleans Center for Creativc Arts, (the Organization), a nonprofit organization, as of and for the year ended June 30, 1998, and have issued our report thereon dated December 8, 1998. We conducted ore audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in 

Compliance 
issued by the Comptroller General of the United States 

As part of obtaining reasonable assurance about whether the Organization's financial state|ncnts are free of material misstatement, we performed tests of its compliance with certain provision of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts, ltowever, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under _Govermnent Auditing Standards ln(ernal Control Over Financial Reporting In planning and performing our audit, we considered the Organization's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not neccssarily 
1340 We~t nlunnel Bird, Suite 430 EO Box 2168 Houma, LA 70361-2168 Pbone (S04) 868-0139 Fax (SO4) 87% 1949 

16 I Certified Public | RO. 8o~ 60600 Accountants I ConsultantsI New Orleans, kA 70160-0680 A Limited Liabillty Company Heritage Plaza, Suite 800 Phone (504) 831-4949 Fax (504) 833-9093 5O4VVest Second Street EO. Box 1205 Thibodaux. LA 70302-1205 Phone (504) 447-5243 



disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Wc noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses, This report is intended for the information of the Board of Directors, management, and the l,egislalive Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

Certified Public Accountant. New Orleans, La., l)ecembcr 8, 1998. 
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REPORTS BY MANAGEMENT 



 



MANAGEMENT'S CORRECTIVE ACTION PLAN Friends of the New Orleans Center for Creative Arts For the year ended June 30, 1998 

Section I Internal Control and Compliance Material to the Financial Statements For the year ended June 30, 1998 there were no internal control or compliance issues reported or noted. Section II Internal Control and Compliance Material To Federal Awards For the year ended June 30, 1998, Friends of the New Orleans Center for Creative Arts was not subject to OMB Circular A-133, Audits of States, Local Oovernment and Non-I't~ Organiz iaIi_O~. 
Section Ill Management Letter A management letter was not issued in connection with the audit for the year ended June 30 1998. 
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