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INDEPENDENT AUDITOR'S REPORT 
To The Board of Directors Ninth Ward Honsing Development Corporation 
1 have audited the accompanying statement of financial position of the Ninth Ward Housing Development Corporation (a non-profit corporation) as of June 30, 1997, and the related statements of activities, functional expenses, and cash flows for the year then ended. These fnancial statements are the responsibility of the Corporation's management. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards Government Auditing Standards, issued by tile Comptroller General of the United States and the provisions of'OMB Circular A-133, Audits of Institutions of Higher Education and Other Nonprofit Institutions. Those standards and the provisions of OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that nay audit provides a reasonable basis for my opinion. In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Ninth Ward Housing Development Corporation as of June 30, 11997 and the changes in its net assets and its cash tlows for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditin~ Standard I have also issued a report dated 



INDEPENDENT AUDITOR'S REPORT 

December 12, 1997 on my consideration of the Corporation's internal control ,;tructure and a report dated December 12, 1997 on its compliance with laws and regulations. 

Asif Gafur Certified Public Accountant December 12, 1997 
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NINTH ~IARD tlOUSING I)EVELOPMENT CORPOIIATION STATEMENT OF CASH FLOWS FOR TIlE YEAR FNDED JUNE 30, 1997 

CASII FLOWS FROM OPEIIATING ACTIVITIES 
Increase in net assets Adjustments Io reconcile net cash provided by operating activities: Depreciation expense Changes in operating assets and liabilities: Grant receivable Rent receivable Aeconnts payable Payroll taxes payable Accrued expenses and other payables 
Net cash provided by operating activities 
CASH FLOWS FROM INVESTING ACTIVITIES: Purchase of property and equipment 
Net cash used in investing activities Net incre, ase in cash 
Cash, beginning of period Cash, end of period 

See Accolnpanying Notes to the Financial Statements 6 

$ 104,976 
52,333 ( 29,198 ) ( 32,033 ) ( 7,431 ) ( 43,332 ) 2,420 47,735 
( 37,926 ) ( 37,926 ) 
9,809 _ 99,534 
$ 109,343 



NINTIt WARD HOUSING DEVELOPMENT CORPORATION NOTES TO THE FINANCIAL STATEMENTS 
NOTE 1 - Background and Significant Accountin~ Policies 

General Ninth Ward Housing Development Corporation is a not-for- profit corporation formed on July 21,1994 formerly called the Lower Ninth Ward l-lousing Development Corporation which was incorporated on December 4, 1969. The Corporation was organized and operates on a non-stock basis with one class of membership which consist of members of the Board of Directors. As a non-profit corporation, the Ninth Ward Housing Development Corporation engages in the purchase, construction, demolition, rehabilitation, improvement, re- building and resale of substandard housing and real property in the City of New Orleans. The Corporation also provides day- care, employment preparation/home-work assistance and community assistance programs. Description of Programs 
Child and Adult Care Food Program - This program is funded through the Louisiana State Department of Education - Child and Adult Care Food Program and provides free meals to approximately 40 children who participate in the non-profit organization's day-care program. Community. Assistance Program - This program, funded through the Louisiana State Governor's Office of Urban Affairs and Development, serves as an information clearing house by disseminating information to community residents regarding health care, housing and other community related needs. Homework Assistance Program (Also, referred to as the Employment Preparation Program) - This program, funded through the Louisiana State Governor's Office of Urban Affairs and Development, provides homework assistance to approximately 82 students in grades kindelgarten through sixth, who have difficulty completing homework assignments due to reduce parental assistance, distractions, or lack of student motivation. The Homework Assistance Program is conducted daily at two New Orleans Public Schools for two hours. 



NOTE 1 
NINTII WARD HOUSING DEVE1,OPMENT CORPORATION NOTES TO THE FINANCIAL STATEMENTS 
Backmound and Significant Accountin~ Policies 

_';s_timat__es 

Day-Care Center Program - This program, funded through a Community Development Block Grant between the City of New Orleans and a nonprofit organization, provides day-care services to approximately 58 ehildren between the age of two and five years old. Semmes Building Renovation Grant - This grant is funded through the City of New Orleans. The fund is restricted to repairs and renovation to the first floor of the Semmes Building. The Day-Care is located in the Semmes Building. 
Rehabilitation Program - This program i,; funded through the City of New Orleans - Home Investment Partnership Program. These funds are restricted to owner occupied rehabilitation of homes in the Ninth Ward. 

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
ProDellv and EuuiDmen Property and equipment is stated at cost less accunmlated depreciation. Depreciation is computed on the straight-line method over the following estimated useful lives: 
Buildings and leasehold improvements Furniture and equipment Vehicles 

Years 30 5 5 



NOTE 1 
NINTH WARD ItOUS1NG DEVELOPMENT CORPORATION NOTES TO THE FINANCIAL STATEMENTS 
ound and Siznificant Accounting, Policies 

Income Taxes The Corporation is a not-for-profit corporation that is exempt from income taxes under Section 501(c) 4 of the Internal Revenue Code. Total Columns Total columns are presented to facilitate financial analysis. Data in the columns does not present financial position, results of operations and changes in net assets in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
NOTE 2 - Prot3erty and Equipmen Property and equipment consist of the following at June 30, 1997 
Land Buildings and leasehold improvements Furniture and equipment Vehicles 
Accumulated Depreciation 
Total NOTE 3 - _Cont_Dg~cy 

$ 182,951 922,757 43,187 ___T!,835 1,226,730 (105,569) $ 1,121,161 
The /Ninth Ward ltousing Development Corporation is a recipient of numerous grants and awards of Federal and State funds. These grants and awards are governed by various Federal and State guidelines, regulations, and contractual agreements. 



NINTI1 ~ARD HOUSING DEVELOPMENT CORPORATION NOTES 1'O THE FINANCIAL STATEMENTS 
NOTE 3 - Contin ,eg.ency: 
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NDEPENDENT AI IDITOR'S REPORT ON SCHEDULE OF FEDERAL AWARDS 
To the Board of Directors Ninth Word Housing Development Corporation 
l have audited the financial statements of the Ninth Ward Housing Development Corporation (a non-profit corporation) as of and for the year ended June 30, 1997 and have issued my report thereon dated December 12, 1997. These financial statements are the responsibility of the Corporation's management. My responsibility is to express an opinion on these basic financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards Government Audfling_St~t.ndards, issued by the Comptroller General of the United States, and the provisions of Office Management and Budget Circulm A--133, "'Audits of Institutions of Higher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as welt as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. My audit was conducted for the purpose of forming an opinion on the basic financial statements of the Ninth Ward Housing Development Corporation taken as a whole. The accompanying Schedule of Federal Awards is presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the 



INDEPENDENT AUDITOR'S REPORT ON S('IIEDULE OF FED 
basic financial statements and, in my opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole, f 
Asif Gafur Certified Public Accountant December 12, 1997 



NINTH WARD HOUSING I)EVE1,OPMENT CORPORATION SCIIEDULE OF I:EDERAL AWARDS JUNE 30, 1997 

GRANTOR/ PROGRAM T1TI,F 
STATE OF LOUISIANA Office of Urban Aft'airs & Development: Community Assistance Program Employment Preparation Program 

CFDA N_LMBER 
N/A N/A Louisiana Department Of Education: US. Department of Agriculture Child and Adult Care Food Program 10.558 CITY OF NFW ORLEANS Division of Housing & Neighborhood Devegupment: U.S Department of Housing And Urban I)evelopment 14.219 U. S. Department of Housing and Urban Development 14.219 U.S, Depa;tment of Housing and Urban Development 14.239 

Tola 

GRANT CONTRACT NUMBER 

100-4022 100-4021 

PROGRAM EXPENDITURES JUNE 30 1997 

$ 233.773 102,698 
93-285 27.629 
50-031C 88,004 
50-083 29,632 
HOME-94013 42~_S~7 

See Independent Auditor's Report on Schedule of Federal Awards 

$ 524.333 
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1NDEPENI)ENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED, 1N ACCORDANCE WITtl GOVERNMENT AUDITING STANDARDS 
q'o the Board of Directors Ninth Ward Housing Development Corporation 
1 have audited tile financial statements of the Ninth Ward llousing Development Corporation (a non-profit corporation) as of and for the year ended June 30, 1997 and have issued my report thereon dated December 12, 1997. 
i conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that ] plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
The management of Ninth Ward Housing Development Corporation is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statement~; in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure:, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the financial statements of the Ninth Ward Housing Development Corporation for the year ended June 30, 1997, 1 obtained an understandin[g of the internal control structure. With respect to the internal control structure, ] obtained an understanding of the design of relevant policies and procedures 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTIIOL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE W|TI| GOVERNMENT AUDITING STANDARDS 
and whether the3, have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. 
My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American lnstimte of Certified Puhlic Accountants. A 'material weakness is a condition in which the design or operation of one or more of the ~nternal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operation thai I consider to be material weakness as defined above. However, I noted certain matters involving the internal control structure and its operation lhat ] have reported to the management of fl~e Ninth Ward Housing Development Corporation in a separate letter dated December 12, 1997. 
This report is intended for the information of the Board of Directors, management and the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
Asif Gafur Certified Public Accountant December 12, 1!)97 
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INDEPENDENT AUI)ITOR'S REPORT ON INTERNAL CONTROL STRUCTURE IN ACCORDANCE WITII OMB CIRCULAR A-133 
To the Board of Directors Ninth Ward Housing Development Corporation 
1 have audited the financial statements of the Ninth Ward Housing Development (a non-profit corporation) as of and for the year ended June 30, 1997 and have issued my report thereon dated December 12, 1997. l conducted my audit in accordance with generally accepted auditing standard; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions.'" Those standards and OMB Circular A-133 require that ] plan and perform the audit to obtain reasonable assurance about whether the financial statements are free ofmatefial misstatement. In planning and performing my audit for the year ended June 30,1997, I considered the internal control structure of the Ninth 9,~ard Housing Development Corporation in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements of the Ninth Ward Housing Development Corporation and to report on the internal control structure in accordance with OMB Circular A-133. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal award programs, l have addressed internal control structure policies and procedures relevant to my audit of the financial statements in a separate report dated December 12, 1997. The management of the Ninth Ward Housing Development Corporation is responsible fbr establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from 



INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROl., STRUCTURE N ACCORDANCE WITH OMB CIRCULAR A-t 
unauthorized use or disposition, that transactions are executed in accordance with :management's authorization and recorded properly to permit the pJeparation of financial :statements in accordance with generally accepted accounting principles, and that federal award programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, eJxors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose: of this report, ] have classified the significant internal control structure policies and procedures use in administering federal award pro~,nams in the following .categories: 
Accounting_C~m:91s ~ Cash Receipts ~ Cash Disbursements ~ Payroll ~ Property Management 
General Requirements ~ Political Activity ~ Civil Rights ~ Cash Management ~ Federal Financial Reporting ~ Allowable Costs/Cost Principles ~ Drug Free Work Place Act ~ Administration Requirements 
Specific Requirements ~ Types of Services Allowed or Unallowed ~ Eligibility For all of the internal control structure categories listed in the preceding paragraph, I obtained an understanding of the design of relevant policies and procedures and delermined whether they have been placed in operation, and ] asses,;ed control risk. 



INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE 1N A(~f~ORDAN(~E V~ITll OMB C1Rg~UI,AR A-133 
During the year ended June 30, 1997, Ninth Ward Housing Development Corporalion had no major federal award programs and expended 100% of its total federal awards under the followin~, nnnmajor programs: City of New Orleans - Division of Housing and Neighborhood Development U. S. Department of Housing and Urban Development Day-care Program CFDA # 14.219 ttome hwestment Partnership Program CFDA # 14.239 
Louisiana Department of Education U. S. Department of Agriculture Child and Adult Care Food Program CFDA #10.558 
I performed tests of controls, as required by OMB Circular A-133, to evaluate lhe effectiveness of the design and operation of internal control structure policies and procedures thai 1 considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioned nonmajor programs. My procedurcs were less in scope than would be necessary to render an opinion on these internal control struclure policies and procedures. Accordingly, I do not express such an opinion. My consideration of the internal control structure policies and procedures used in administering federal awards would nol necessarily disclose all matters in the internal control structure: that might constitute malerial weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 1 noted no matters involving the internal control structure and its operations that I consider to be material weaknesses as defined above. 
However, 1 noted other matters involving the internal control structure and its operation lhat I have reported to the management of the Ninth Ward ltnusing Developmenl (:orporation in a separate letter dated December 12, 1997. This report is intended for the information of the Board of Directors, management, and 

R 



INDEPENI)ENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTI]RE IN ACCORDANCE WITH OMB CIRCULAR A-133 

the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

Asif Gafu r Certified Public Accountant 
]December 12, 1997 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS ACCORDANCE ~'ITtl GOVERNMENT AUDITING STANDARDS 

q{'o the Board of Directors Ninth Ward Housing Development Corporation 
I have audited the financial statements of the Ninth Ward Ilousing Development Corporation (a non-profit corporation) as of and for the year ended June 30, 1997, and have issued my report thereon dated December 12, 1997. I conducted my audit in accordance with ~generally accepted auditing standards and Government Auditing Standards. issued by the Comptroller General of the United States. Those standards require that ] plan and perform the audit to obtain reasonable assurance about whether the financial statements are fi-ee of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Ninth Ward ltousing Development Corporation is the responsibility of the Corporation's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, 1 performed tests of the Corporation's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, ] do no express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under (3overnment Auditing S l noted certain immaterial instances of noncompliance that 1 haw." reported to the management of the Ninth Ward Housing Development Corporation in a separate letter dated December 12, 1997. This report is intended for the information of the Board of Directors, management, and 
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INDEPENDENT AUDITOR'S REPORT ON COMPLI[AN('E ~'I'FH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AVVARD PROGRAMS 

To the Board of Directors Ninth Ward Housing Development Corporation 
l have audited the financial statements of the Ninth Ward ltnusing Development Corporhtion (a non-profit corporation) as of and tor the year ended June 30,1997, and have issued my report thereon dated December 12, 1997. l have applied procedures to test the compliance of the Ninth Ward Housing Development Corporation with the following requirements applicable to its federal etward programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended June 30,1997: ,, Political Activity ,, Civil Rights ., Cash Managernent ~ , Federal Financial Reports ,, Allowable Costs and Cost Principles ,, Administrative Requirements ,, Drug-Free Workplace 
]'ely procedures were limited to the applicahle procedures described in the Office of Management and Budget's "Compliance Supplement for Audits of Institutions of Higher Learning and Other Non-profit Institutions". My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Ninth Ward Housing Development Corporation's compliance with the Tequirements listed in the preceding paragraph. Accordingly, I do not express such an opinion. 

9~ 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE ~'IT!! SPECIFIC" REQUIREMENTS APPLI('ABL[~ TO NONMAJOR FEDERAL A~d~'ARD PROGRAM TRANSACTIONS 

To the Board of Directors Ninth Ward llousing Development Corporation 
l have audited the financial statements of tile Ninth Ward Housing Development Corporation (a non-profit corporation) as of and for the year ended Jane 30, 1997, and have issued my report thereon dated December 12, 1997. In connection with my audit of the financial statements of the Niinth Ward Housing Development Corporation and with my consideration of the Cerpnration's internal control structure used to administer federal award programs, as required by Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions," ] selected certain transactions applicable to certain nonmajor federal award programs for the year ended June 30, 1997. As required by OMB Circular A-133, l have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed, eligibility, and special tests and provisions (if any) thal are applicable to those t~ansaetions. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Ninth Ward Housing Development Corporation's compliance with these requirements. Accordingly, l do not express such an opinion. With respect to the items tested, the results of my procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respecl to items not tested, nothing came to my attention that caused me to believe thal the Ninlh Ward tlousing Development Corporation had ~lot complied, in all material respects, with those requirements. 



INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE ~VITIt SPECIFIC REQUIREMENTS APPLICABLE TO NMAJOR FEDERAL AWARD PROGRAM TRANSACFION 
In the prior audit for the year ended June 30, 1996, the previous auditor disclosed immaterial inslanees of noncompliance with lhose requirements. These matters have been resolved and are not addressed in this report. 
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ASIF GAFUR, M.B.A., M.S. CERTIFIED PUBI.IC ACCOUNTANT P.O. ~ox 7166 Ntw Orlran~t, I.~~tuxum 70186 Ptma~: (504) 241-9.128 MEM~'~ Amc+w.~n Insuuae of C.d~i~Ed I~b~tc Accouautmt# 

To the Board of Directors Ninth Ward Housing Development Corporation 
In planning and performing my audit of the financial statements o.f Ninth Ward Housing Development Corporation, (a nonprofit organization), for the year ended June 30, 1997, 1 considered the Corporation's internal control structure to plan my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control struclure. 
However, during my' audit, I noted certain matters involving the internal control structure and other operational matters that are presented for your consideration. I previously reported on the Corporation's internal control structure in my repoll dated December 12, 1997. This letter does not affe~ my report dated December 12, 1997 on the financial statements of Ninth Ward Development Housing Corporallon. I will review the status of'these comments during my next audit engagement My commants and recommendations, all of which have been discussed wilh appropriate members of management, are intended to improve the internal control structure oI result in other operating efficiencies. 1 will be pleased to discuss these: comments in further detail at your convenience, to perfi)rm any additional ~udy of these matters, or to assist you in implementing my recommendations. My comments are summarized as follows: 

As a result of my testing of the cash bank account reconciliations at June 30, 1997, I noted an instance of a bank reconciliation not correctly reconciled to the general ledger. I will recommend that bank accounts be reconciled to the general ledger and reviewed by the management for completeness and accuracy. Management stated, this was aJa isolated instance and in future all bank reconciliations will be reconciled to the general ledger. 



I)urit~g the coL~rsc of my at~dit, 1 noted that the corporation does not have a cost allocation plan. l:ixpenditures and indirect cost appeal to have been charged to various grants and programs operated by lhe corporation in a non-systematic manner 1 ~ecommend that the corporation prepare and formally adc.pl a cost allocation plan to be utilized to allocate various gene.ral and adofinistrative expenses to the benefittin? grants and proglams. Furthermore, all documentation supporting the assumptions utilized in the cosl allocation plan be retained by the corporation. The management indicaled that tim corporation has adopted a cost allocation plan. 
Y~_[ua!_i_o,! oJ: C' o ~.~i I',n t e3t l"a_~'_il i ti_~~. 
l noted thai the corporation had not recorded the value of contributed office space and utiliti~s. Generally accepted accounting principles require thai the fair market value of facilities be recorded as revenues and expenses on the non-profit organization's statement of activities 1 recommend that the cxaq0oration develop procedures to value contributions of office space and utilities at a rate which realistically measures the value of the contribution The management stated thai a wdue has been assigned to the facilities 
II While lesting cash disbursements, I noted instances where invoices supporting cash disbursements were not stamped paid to prevenl dup]icate payments, and an instance of incorrect coding. To prevent duplicate payments, invoices should bc stamped paid Moreove], management should conduct periodic review to ensure all lransactions arc properly coded Managemellt slated all the above procedures have been implemenled and they will be strictly entbreed. 

Per my initial e.xamination of account balances. ] noted several instances of incon ect account balances. When, this was brought to the attention of tim management ot Ninth/,Vard |lousing ilevelopment Corporation, measures were taken to cor,ec! the balances. 1 will recommend all balances should be leviewed for accuracy before engaging an andiron ~o t:adli~ate timdy compimion of an audit and to plevent tlnlleeessa]y akJdi[ honrs N'lanagement stated these were isolated instances and account balances arc reviewed in a timely manner for accuracy and completeness 
-2- 



In my payroll testing, 1 noted an instance of witholding per payroll register not agreeing ,.,,'ilia wilholditags per W+.4, instances of working, vacation and sick hours not agreeing with payroll legister hours, and an instance of present authorized rate not available in the peJsonnel ['older. 1 will recommend e;'ery payroll period, the management should review the payroll to ensure worked, vacation and sick hours on tinw sheet agrees with those repoJl.ed on the payroll register, witholdings per W-d agree with those on the payroll register. Additionally, there should be periodic review to ellSUle lh?,t current authorized rate are nlainl~qilled ill the personnel foldel Management slated these procedures are in place and will be strictly enforced to ensLire colnplele adherence l wish to thank the stafl'ofNill|h Ward IIousing Development Corporation for their support and assistance during my audit. In ~Lhe prior audit fo~ the year ended June 30, 1996, the previous attditor noted certain matlexs involving the internal control structure and olher operational matters These matters have been resolved, except those addressed previously in this report. This report is intended fo~+ the inR-,nnation and use of the Board of Directors, management, and State of l+ouisiana. However, this reptm is a mallei of public record and its cfistribution is not limited 
AsifGafur Certified Public Accuuntanl 
December 12. 1997 
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