
Honorable Joshua McDaniel, St., City Marshal Internal Control Structure Page Three 
matter involving the internal control structure and its operation that we consider to be a material weakness as defined above. This condltJon was considered in determining the nature, timing, and extent <ff the procedures to be performed in our audit of the financial statement:s of the Marshal's Fund of the City Court of the City of Franklin, Louisiana, for the year ended June 30, 1997. MaterJ a] Weakness We consider the above reportable condition concerning segregation of duties to be a material weakness. This report is intended for the information of the Marsha]'s Fund management and the Legislative Auditor. However, this report :~s a matter of public record and its distribution is not limited. 

Franklin, December Lou:L s iana :LO, 1997 
Certified Public Accountants 
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Honorable Joshua McDaniel, Sr., City Marshal Internal Control Structure Page Two 
have been placed in operation, and we assessed control risk in ::rder to determine our auditing procedures for the purpose of expressing7 our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions <:nder standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our jud~uent, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assert:.oi~s of management: in the general purpose financial statements. 
Finding: Due to the small number Franklin did not have accounting system. of employees, the City adequate segregation of Court of the City of functions within the 
Recommendation: Based upon the size of the operation and the cost-benefit of additional personnel, it may not be feasible to achieve complete segregatio:~ of duties. Response: No response is considered necessary A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure ele~<~nts does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation =o the financial statements being audited may occur and not be detected wi:hin a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure woul~ not necessarily disclose all matters in the internal control structure that might be reportable conditions, and accordingly, would not necessa:i]y disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we noted the fol]ow:ing 
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disposition, and that transactions are executed in accordance with management ' s authorization and recorded properly to per~ni t the preparation of general purpose financial statements in accordance w,th generally accepted account in<j principles. Because of ~nhe: ent limitations in any internal control structure, errors or irregu]arit ies may nevertheless occur and not be detected. Also, projection {of any evaluation of the structure to future periods is subject to the :Jsk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose .:nit financial, statements of the Marshal's Fund of the City Court of t:he City of Franklin, Louisiana, for the year ended June 30, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understn~n<]ing of the design of relevant policies and procedures and whether they 
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ME ~BE. O' 

INN3EPENDENT AUDITOR' S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMEII IN ACCORDANCE WITH 
Honorable Joshua McDaniel, Sr., Marshal The City Court of the City of Franklin, Louisiana Franklin, Louisiana We have audited the general purpose financial statements of [he Marshal's Fund of the City Court of the City of Franklin, LouJsJ!n~a, a component unit of the City of Franklin, as of and for the year e:~ded June 30, 1997, and have issued our report thereon dated December ]0, 1997. We conducted our audit in standards and Government ; accordance with generally accepted audi: ing i ng~_t~nd~rd$, issued by the Comptroller Those standards require that we plan and reasonable assurance about whether the of material misstatement. General of the United States. perform the audit to obtain financial statements are free Compliance with laws and regulations applicable to the Marshal's ?und of the City Court of the City of Franklin, Louisiana is [he responsibility of the Marshal's Fund management. As part of obtaln:ing reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Marshal's Yund compliance with certain provisions of laws and regulations. However, the objective of our audit, of the financial statements was rot to provide an opinion on overall compliance Accordingly, we do not express such an opinion with such provisJc~::s The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards This report is intended for the information of the management of the Marshal's Fund and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
Franklin, Louisiana December I0. 1997 

Certified 
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INDEPENDENT BY AUDITOR' S REPORTS REQUIRED 
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MARSHAL' S FUND OF THE CITY COURT OF THE CITY OF FRANKLIN, LOUISIANA STATEMENT OF CHANGES Year Ended IN GENERAL FIXED ASSETS June 30, 1997 
General Fixed Assets, Beginnin(~ of Year Additions Deletions General Fixed Assets, End of Year 

25,6"?3 ~2 ~3_Q 6 

Subject to the comments contained in the Independent Auditors' red,oft and notes to financial statements which are an integral part hereof 15 



Subject to the comments contained in the Independent Auditors' r~>ort and notes to financial statements which are an integral part hezeof 14 
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NOTE 6 

NOTE 7 

MARSHAL'S FUND OF THE CITY COURT OF THE CITY OF FRANKLIN, LOUISIANA NOTES TO FINANCIAL STATEMENTS (cont.) June 30. 1997 
FundinQ Policy contribute 9.25 pe Marshal is require Under Plan A, members are requi red to rcent of their annual covered salary ~nd the d to contribute at an actuarially determined 

The accompanying financial statements as of June 30, 1996 have been restated to correct the followin9 errors in the General ]Funds : In the General Fund, ]ntergovernmental Revenues were increased by $24,595. Salaries and payroll tax expense for the GeLera] Fund were increased by the same amount. This error was caused by failure to record city supplemental pay received by the Marshal's fund on behalf of its employees in the fiscal year ending June 30, 1996. ON-BEHALF PAYMENT.q FOR .qAT,A~TRR [)uring 1996 the Marshal implemented GASB Statement [~. {nd Q_K]]e~L Funanci~l__A_~_i_~tance. This standard requi res the Marshal to report in the financial statements on-behalf sa[lary payments made by the City of Franklin to the Marshal's employees. Salary payments are made by the City direct]'/ to the employees. The basis for recognizing the revenue and expenditure payments is the actual contribution made by the City. For 1997, the City paid salaries to the city mar~:.ha], deputy marshal and secretary. On-behalf payments recorded as revenues and expenditures in the general fund fJ na~]cJ a] statements for ].997 totaled $37,222. 
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MARSHAL'S FUND OF' THE CITY COURT OF TIIE CITY OF FRANKLIN, LOUISIANA NOTES TO FINANCIAL STATEMENTS (cont.) June 30, 1997 
(2) He has credit for at least: twenty-five years of service and is at least the age of fifty-five years; o~ (3) He has credit for at least ten years of servic< and is at: least the age of sixty years. The Plan A regular retirement benefit is an amount equal to three percent of the member's final compensation multiplied by his years of credited service (three percent multipli<d by each year of credited service multiplied by f :nal compensation) , provided that: (i) A member who participating munic:[pality to one-half of one percent multiplied by eaoh year of one percent multiplied by 

held an elective office in a is paid an additional benefit e~!ual of the member's final compensa'.ion such elective service (one-hal f of final compensation); and (2) For an employee who was a member only cf the supplemental plan prier to the revision date, the benefit earned for service credited prior to the revision date will be determined on the basis of one percent of f :nal compensation plus two dollars per month for each yea~ of service credited prior to the revision date, and three pertent of final compensation for each year of service credited alter the revision date. Applications for regular retirement should be submitted to the system at least six weeks prior to the planned retirement date. A copy of the member's birth certificate and, .ii an optional mode of benefit payments is selected, a copy of t:he option beneficiary's birth certificate must be attached to the application for retirement. The System also provides death and disability benefits Tl~e System issued an annual, publicly available finan(ia] report that includes financial statements and requ< red supplementary information for the System. That report may be obtain by writing to the Municipal Employees' Retire~ent System of Louisiana, 7937 Office Park Boulevard, Baton ~'.ot:ge, Louisiana, 70809-7606, or by calling (504) 925-4810. 
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MARSHAL' S FUND OF THE CITY COURT OF THE CITY OF FRANKLIN, LOUISIANA NOTES TO FINANCIAL STATEMENTS (cont June 30. 1997 
NOTE 3: CHANGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets follows Balance Ba] ance 9._7-0~_6 _Addi%iQr~ D_ele~ions ~{~:iO 9L~_ Equipment - Marshal's Fund ~___7_~Q_2_~ $ 2~j7~ ~_ 2,306 i_~_<.~9~% Total fixed assets ~=~_Q2~ _~_ 25,6~3 _$ 2~3Q6 ~=~.,~ 
The additions to general fixed assets includes a 1988 Ford Crown Victoria valued at $4,922, which was transferred to the Marshal's Fund by the City of Franklin on February 24, ~997. 

NOTE 4: ]DUE FROM OTHER GOVERNMENTAL UNITS The amount due from other governmental units of $3,777 at June 30, 1997, consists of court costs and fees, which were due from the City Court: of the City of Fr~mklin. NOTE 5: RETIREMENT PLAN Substantially, all employees of the Marshal's Fund are mer~bers of the Municipal Employees' Retirement System of Louisiana, a cost-sharing, multiple-employer defined benefit pension plan administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees oI the Marshal's Fund are members of Plan A. All permanent employees working at least 35 hours per week who are paid wholly <,~ in part from city funds and all elected city officials are eligible to participate in the System. emular retirement: ben~f~tm A member of Plan A is regular retirement: benefits eligible to retire and ~eceive if: (i) He has credit for at least thirty years of service regrdless of his age; 



 

MARSHAL'S FI[ND OF THE CITY COURT OF THE CITY OF FRANKLIN. LOUISIANA NOTES TO FINANCIAL STATEMENTS (cont.) June 30, 1997 
G. COMPARATIVE DATA Comparative total, data for the prior year have presented in the accompanying financial statement order to provide an understanding of changes ir Marshal's Fund financial position and operations~ H. TOTAL COLUMNS 0N COMBINED STATEMENTS - OVERVIEW Total columns on the Coutbined Statements - Overview ~re captioned Memorandum Only to indicate that they ~e presented only to facilitate financial analysis. D~.t:a in these columns do not present financial posit~on, results of operations, or changes in financial posLt on in conformity with generally accepted account :: ng principles. Neither is such data comparable t o a consolidation. Interfund eliminations have not b(en made in the aggregation of this data. NOTE 2: CASH AND CASH EOUIVALENTS At June 30, 1997, the Marshal has cash and cash equiva].e:tts (book balances) totaling $2,553 as follows: Time Deposits Total $2,553 $2.553 These deposits are stated at cost, which approxima~ es market. Under state law, these deposits [or the resu]t:~n9 bank balances) must be secured by federal deposit insuYsI:ce or the pledge of securities owned by the fiscal agent bai~k. The market value of the pledged securities plus the fedcr~] deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These securities a=e held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptab]e to both parties. At June 30, 1997, the Marshal has $2,565 =n deposits (collected bank balances) . These deposits are secured from risk by $2,565 of federal deposit insurancE. 



 

MARSHAL' S FUND OF THE CITY COURT OF THE CITY OF FRANKLIN, LOUISIANA NOTES TO FINANCIAL STATEMENTS (cont,) June 30, 1997 
and the means by which spending activities are controlled. The various funds are grouped, Jn the financial statements in this report, into one gene~-Jc fund type and one broad fund category as follows: 
Marshal's Fund - The Marshal's Fund is for the deposit from the City Court Fund used to acc:oullt of a prescri~,ed ten dollar fee charged defendants convicted of violations as an additional cost of the court used to defray expenses of the Marshal's office. All re]ated activities are accounted for in this fund. D. BASIS OF ACCOUNTZNG All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Purchases of various operating supplies are regarded as expenditures at payment. E. CAEH AND CASH EOUIVALENTS Cash includes amounts in demand deposits, inteze~:- bearing demand deposits, and money market accounts. Under state law, the Marshal may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having the:it principal offices in Louisiana. F. FIXED ASSETS ]Fixed assets used in governmental fund type operaticns (general fixed assets) are accounted for in the Gene1:a] Fixed Assets Account Group, rather than in governmental funds. All fixed assets are valued at historical cc:.,;t or estimated historical cost if actual historical cc:.*;t is not available. Donated fixed assets are valued at their estimated fair value on the date donated. No depreciation has been provided on general fixed asset s. 
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The accounts of the Marshal's Fund are organized on the basis of funds and the account groups, each of which is considered a separate entity. The operations of each fund are accounted for with a separate set of self- balancing acc.ount s that comprise its asset s, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Gover'nment resources are allocated to, and accounted for in individua] funds based upon the purposes for which they are to be spent 



 

NLARS}{AL'S FLIND OF THE CITY COURT OF THE CITY OF FR/INKLIN, LOUISIA/~A NOTES TO FINANCIAL STATEMENTS June 30, 1997 
On September i, 1968, R.S. Chapter 7 Section 2488.1 established and created the City Court of the Town of Franklin. The territoi~a] jurisdiction of which shall extend throughout the town of Franklin, Louisiana and throughout the whole of Ward Three of St. Mary Pari~h. The court is composed of a city judge, a marshal and a clerk of sa=d court. The office of marshal is elected for a six year term. NOTE I: S[~MARY OF SIGNIFICANT ACCO[~TING POLICIES A. BASIS OF PRESENTATION The accompanying component unit financial statements of the Marshal's Fund of the City Court of the City of Franklin have been prepared in bonformity with generally accepted accounting principles (GAAP) as applied <o governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. 

AS the governing authority of the city, for purposes, the City of Franklin is the reporting consists entity. of (a) 
report ~ ng financ/~] The financial reporting entity the primary government, {L) organizations for which the primary government . s financially accountable, and (c) other organization.~: f ~)r which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 3.4 established criteria for determining which component units should be considered part of the City of Franklin for financial reporting purposes. The basic crJteri0n 



 

MARSHAL' S FUND OF THE CITY COURT OF THE CITY OF FRANKLIN, LOUISIANA COMBINED 
For the 
STATEMENT OF REVENUES, EXPENDITURES AND C}IANGES IN FUND BALANCE GOVERNMENTAL FUND TYPE Years Ended June 30, 1997 and 1996 

REVENUES: Charges for services: Court cost Marshal's fees Intergovernmental Revenues City of Franklin City of Franklin City Court of Franklin TOTAL REVENUES EXPENDITURES: Current: Genera]_ and administrative Te i ephone Office expense Automobile expense Travel Insurance Fees Office salaries Miscellaneous Payroll taxes Retirement Expense Capital outlay TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENUES; OVER EXPENDITURES FUND BAL~qCE, BEGINNING 
FUND BALAI~CE, ENDING 

_._!1997 
$ 15,275 2,928 34,977 8,346 _.__~000 _._ ~,526 
733 945 750 52 725 1,303 42,479 293 3,465 2,027 _ 20~750 
(7,996 

_~9~.. (Restazed 
854 52 2 24 , 5 :~ 5 

%' 04 1, 0':6 1,4L4 ] , ] ,I 5 ], 4,19 1,4~8 27, 747 ~: 0 2. ];{~ 

_. 114_,4 326 5_. ~,{C 

Subject to the comments contained in the Independent Auditor's reyDrt and notes to financial statements which are an integral part her( of 



 

MARSHAL' S FUND OF THE CITY COURT OF THE CITY OF FRANKLIN, LOUISIANA COMBINED ]BALANCE SHEET - GOVERNMENTAL FUND TYPE AND ACCOUNT GRO[I~ June 30, 1997 

ASSETS Cash Due from other governmental units Fixed assets 

Governmental F zn_nj_Typ~ Marshal's Fund 
Account General Fixed Ass@t~s__ Totals 1997 12_!? 6 

2,553 $ $ 2,553 $ v,t33 3,777 "',]!93 30,3~ 30.395 _~[.,][.~ TOTAL ASSETS Z ~__,330 $30,3{~5 $ 36,725 2~ ~_~4 
LIABILITIES AND FUND EQUITY Liabilities Total Liabilities .$ $ ._ $ - ~_ ~_ Fund Equity Investment in general fixed assets 30,395 30,395 7,028 Fund balance 6,$$0 6,$~uQ 14~.~2~ Total Fund Equity --~,$$0 30.39_~ $6,7~ 23~<~_4 TOTAL LIABILITIES AN]D FUND EQUITY ~ 6.330 $30.3~ $ $6,7~ ~2/~.~ 

Subject to the comments contained in the Independent Auditors' re~<)rt and notes to financial statements which are an integral part her6of 
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INDEPENDENT AUDITOR'S REPORT 

Honorable Joshua McDaniel, The City Courts of the City Franklin, Louisiana Sr., City Marshal of Franklin, Louisiana 

CER~IFIEO PU~C ~CdO, J~ 

We have audited the accompanying general purpose financial statements and the con%bining and accounting group financial statements of the the Marshal's fund of the City Court of the City of Franklin, Louisiana, a component unit of the City of Franklin, as of and for the year ended June 30, 1997. These financia] statements are the responsibility of the Marshal's Fund's management. Our responsibility is to express an opinion on these financial stat:ements based on our audit. We conducted our audit auditing standards and G the Comptroller General require that: we plan and assurance about whether 
in accordance with generally accepted D_y~z[~n~n__t_~diting Standards, issued by of! the United States. Those standards perform the audit to obtain reasonable the financial statements are free of material misstatement. An audit includes examining, on a tes: basis, evidence supporting the amounts and disclosures in the genera] purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit pgovides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Marshal's Fund of the City Court of the City of Franklin, Louisiana, as of June 30, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. Also, in our opinion, the combining and account group financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the confining funds and account groups of the Marshal's Fund of the City Court of the City of Franklin, Louisiana, as of June 30, ].997, and the results of operations of such funds for the year then ended in conformity with generally accepted accounting principles. Certified Public Accountants Franklin, December Louisiana i0, 1997 
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