
 
TOWN OF HAYNFSVILLE, LOUISIANA Combined Statement of Revenues, Expenses, and Changes in Retained Farnings - Proprietary Fund Year Ended June 30, 1997 With Comparative Totals for Year Ended June 30, 1996 

Operating revenues: Metered water sales Sewerage service charges Solid waste disposal service charges Miscellaneous revenues Total operating revenues Operating expenses: Personal services Supplies Utilities Repairs and maintenance Contractual services Miscellaneous Depreciation Total operating expenses Operating income Nonoperatin9 revenues: Interest income Total nonoperating rewmues Income before operating transfers Other financing uses: Operating transfers out Total other financing uses Net income (loss) Amount charged to contribution accounts Depreciation on fixed assets Retained earnings at beginning of year Retained earnings at end of year 

See the accompanying notes to financial statements 

Enters)rise Funds 1997 1996 
327,794 142,682 90.662 
562.619 
207,337 84,922 51,400 87.158 104,606 3,266 97,582 6362=Z_7!. (73,652) 
1,404. 1 ~04. (72,248) (31,500) (31,500) (103,748) 
29,145 229,105 $ 154,502 

_ 4~296 590.605 
204,527 65,203 39,465 66,919 98,407 6,880 69.094 550.495 _ 40,110 
140 140 40.250 

_ (23,000~ _ (23,000) 17,250 
3,643 208,212 $ 229,105 



TOWN OF HAYNESVILLE, LOUISIANA Combined Statement of Cash Flows - Proprietary Fund Year Ended June 30, 1997 With Comparative Totals for Year Ended June 30, 1996 

Cash flows from operating activities: Cash received from customers Ca=~h payments for supplies and services Cash payments for salaries and overhead Net cash provided by operating activities Cash flows from capital and related financing activities: LCDBG funds Proceeds from borrowings Principal payments Interest paid Net cash used for capital and related financing activities Casll flows from nor=capital financing activities: Net increase in meter deposits Net cash provided by noncapital financing activities Cash flows from investing activities: Purchase of property, plant and equipment Net (increase) decrease in interfund receivables Net cash used for investing activities Net increase (decrease) in cash and cash equivalents Cast= and cash equivalents at beginning oi year Cash and cash equivalents at end of year Reconciliation of operating income to net cash provided by operating activities: Ope=ating income (loss) Adjustments to reconcile operating income to net cash provided by operating activities; Depreciation Changes in assets and liabilities: (increases) decreases in operating assets: Accounts receivable Decreases in operating liabilities: Accounts payable Adjustments: Retained earnings Operating transters out Nor, operating revenues Interest paid Net cash provided by operating activities 

See accompanying notes to financial statements 

Enterorise Funds 1997 1996 $ 570,362 (330,502) __(238,837) 1.023 
(5,526) __ (1,28~) __ (6,807) 
1,263 1.263 (38,616) (6,86@ (45,481~ (50,0o2) 166,3~9 $ 116,3.~ 

$ 586,443 (287,o31) __ (227,527) 71.885 874,344 22,020 (4,335) . (1,377} 890.652 
1.841 (9oo,166) 5.000 (89516,~J 69,212 97,147 1663~959 $ ~6,652) $ 4o,110 

97.582 69.094 
6,339 (431) 
(31,500) 1,404 1.281 $ 1,02_3 

(4,302) (11,534) 
(23,000) 140 _ 1,377 $ 71,.885 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30. 1997 
The Town of Haynesville was incorporated August 14, 1901, under the provisions of the Lawrason Act The Town operates under the Mayor-Board of Aldermen form of government. Summary of Significant Accounting Policies The accounting and reporting policies of the Town of Haynesville conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revi~ed Statues 24:517 and to the guides set forth in th~ "Louisiana Municipal Audit and Accounting Gukte." The following is a summary of certain significant accounting policies A. Reporting Entity - "[his report includes all funds and account groups which are controllec~ by or dependent on the Town's Executive and Legislative Branches (the Mayor and Board of Aldermen). Control by or dependence on the Town was determined on the basis of budg~l adoption, taxing authority, authority to issue debt, election or appointment of governing body, ar =d other general oversight responsibility. B. Fund Accounting - The accounts of the Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations ol each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate Gow~rnment resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The following ~unds and group of accounts are used by the Town: Governmental Funds General Fund - The General Fund is the general operating fund of the Town. All financial resources, except those required to be accounted for in another fund, are accounted for in the General Fund. Special Revenue Fund - The Special Rew~nue Fund is used to account for the proceeds o specific revenue sources that are legally restricted to expenditures for specific purposes. Debt Service Fund - The Debt Service Fund is used to account for the accumulation of resources for, and the payment of, general long-term debt including principal, interest, and related costs. Proprietary Funds Enterprise Funds - The Enterprise Funds are used to account for operations that are financed and operated in a manner similar to private business enterprises where the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis are financed through user charges. General Fixed Assets and General Long-term Debt Account Groups General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. No depreciation is recorded on general fixed assets. General Long-term Debt - The General Long-term Debt Account Group is used to account for long-term liabilities to be financed from government funds. 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30. 1997 
Summary of Significant Accounting Policies (Continued) C. Basis of Accounting - The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using ~, current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e. expenditures and other financing uses) in net current assets. All proprietary funds are accounted for on a flow of economic resources measurement focus With this measurement focus, all assets and liabilities associated with the operation of these fundr are included on the balance sheet. Fund equity (i.e., net total assets) is segregated int( contributed capital and retained earnings components. Proprietary fund-type operatin( statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets The modified accrual basis of accounting is used by all governmental fund types. Under th( modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e. when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or sool enough thereafter to be used to pay liabilities of the current period. The government consider." property taxes available if they are collected within 60 days after year end. A one-year availabilit~ period is used for revenue recognition for all other governmental revenues. Expenditures arc recorded when the related fund liability is incurred. Those revenues susceptible to accrual are property taxes, franchise taxes, interest revenue an( charges for services, Fines, permit and license revenues are not susceptible to accrual becaus~ generally they are not measurable until received in cash. The accrual basis of accounting is utilized revenues are recorded when earned and incurred. by the proprietary fund type. Under this method expenses are recorded at the time liabilities ar~ 
D. Use of Estimates - The preparation of financial statements generally requires management t~: make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ fron~ those estimates. E, Budgets and Budgetary Accounting - The Town follows these procedures in establishing lh budgetary data reflected in these financial statements: 1. "The Mayor prepares a proposed budget and submits same to the Board of Aldermen rq later than fifteen days prior to the beginning of each fiscal year, 2. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. 3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4. After the holding of the public hearing and completion of all action necessary to finalize anJ implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 



TOWN OF HAYN['SVILLE, LOUISIANA Notes to Financial Statements June 30. 1997 
Summary of Significant Accounting Policies (Continued) E. Budgets and Budgetary Accounting (Continued) 5. The budget ordinance is structured such that revenues are budgeted by source and appropriations are budgeted by department and by principal object of expenditure, l h, Board of Aldermen may revise or amend the budget at its discretion during legally convened sessions. Management may amend the budget only belowthe department level. The 199~:; budget was amended for additional capital outlays in accordance with Louisiana Law. 1 I/,~ 1997 budget was also amended for additional public safety, streets and drainage and capit~l outlay expenditures in accordance with Louisiana law. 6. lhe Town utilizes formal budgetary integration as a management control device for all fend F. .Investments-All investments are interest bearing deposits with original maturity dates ir~ excess of three months and are stated at cost which approximates market value. Town's investments comply with Louisiana Statutes (LSA-R533.2955). G Inventories - Inventory of supplies in the Proprietary Fund is not material and is charged to operations as purchased. H. Bad Debts - Uncollectible amounts due for the customers' utility and ad valorem tax~s receivables are recognized as bad debts through the establishment of an allowance account it the time information becomes available which would indicate the uncollectibility of tile particul~,r receivable. No provision for uncollectible ad valorem taxes has been deemed necessary. The allowance for customers' utility receivables was $1,700 and $1,700 at June 30, 1997 and 1996. respectively. Property, Plant, and Equipment- General Fixed Assets Account Group 

Utility and Sewer System Additions to the utility plant in service are recorded at cost or, if contribuled property, at th(ir estimated fair value at time of contribution. Repairs and maintenance are recorded as expenses; renewals and betterments are capitalized. The sale or disposal of fixed assets is recorded t,y removing cost and accumulated depreciation from the accounts and charging the resulting g8 r* or loss to income. 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30. 1997 
1. Summary of Significant Accounting Policies (Continued) I. Property, Planl, and Equipment (Continued) Utility and Sewer System (Continued) Depreciation has been calculated on each class of depreciable property using the straight-tin basis, with one-half year's depreciation calculated in the year of acquisition~ The estimate~ sewice lives by asset type are as follows: Utility Fund: Water Utility: Water Works VVater Meters Computer Other Equipment Water Tank Rework Sewerage and Sanitation: Lines, Pump Stations, Etc Autos and Trucks Other Equipment Landfill Sewer User Fund: Sewerage Disposal Plant Equipment Warehouse Lift Pump Rework 

40 Years 40 Years ~ 4 & 5 Years 4, 5 & 10 Years 15 Years 
4 
~ 60 Years ~ 60 Years 4 & 5 Years ~ 10 Years J. Compensated Absences - The Town of Haynesville has the following policy relating to vacatic-~ and sick leave: Vacation - five days after one continuous year of service; ten days after two continuous years c,~ service and thereafter~ Vacation days must be used in the calendar year of entitlement. UnuseJ days do not accrue. Sick leave - limited to thirty days at full pay and thirty days at half-pay. Days must be used with r~ the calendar year and do not accrue. The cost of current leave privileges, computed in accordance with GASB Codification Sectic,r~ C60, is recognized as a current-year expenditure in the governmental funds and proprieta'y funds, when leave is actually taken. K. Fund Equity Contributed Capita Contributed capital is recorded in the Enterprise Fund for capital grants restricted for tl,e acquisition or construction of capital assets~ Contributed capital is not amortized based on tt,e depreciation recognized on that portion of the assets acquired or constructed from su~ h resources. Reserves Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30. 1997 
Summary of Significant Accounting Policies (Continued) O. Total Columns on Combined Statements - Total columns on the combined statement~ are captioned "Memorandum Only" to indicate that they are presented only to facilitate financi8 analysis. Data in these columns do not present financial position, results of operations, o' changes in cash flows in conformity with generally accepted accounting principles. Neither i~ such data comparable to a consolidation. Interfund eliminations have not been made in lh~ aggregation of this data. P. Statements of Cash Flows - For the purposes of the Statement of Cash Flows, th( Enterprise Fund considers atl highly liquid investments (including restricted assets) with a rnaturit~ of three months or less when purchased to be cash equivalents. Q. Refundable Deposits - The Utility Fund of the ]'own requires customers to place a deposit befor, service is rendered. These monies ere considered restricted and are held until the custome discontinues service. R. Reclassification - Certain 1996 amounts were reclassified to conform to 1997 presentation Cash and Cash Equivalents At June 30, 1997, the carrying amount of the Town's deposits was $579,494 and the bank balance wa; $604,924. The total bank balance was covered by federal depository insurance. The Town has ,~ three-pally safekeeping agreement between the Town, Planters Bank & Trust and the Commerci~l Nationat Bank, Shreveport, Louisiana. The carrying amount of the Town's deposits of each fund are comprised of the fo,owing 
General Fund Special Revenue Funds Debt Service Fund Enterprise Funds 

Descriotion FDIC Insurance - Bank One FDIC Insurance - PBT FHLB - PBT U. S. Treasury o Bank One 

Cash and Cash Equivalent $ 23,043 430,179 9,915 116,357 ~579,49~ 

Cateoorv 1 $100,000 100.000 2 3 
86,772 _ 292,722 -0- ~_379,494 ~ -0- 

Total $ 23,043 430,179 9,915 1163~#Z57 $ 579,494 

Carrying Amount $100,000 100,000 86,772 _ 292,722 579,494 

Market Value $100,00C) 100,000 86,772 29_2~7~'2 
32 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30. 1997 2. Cash and Cash Equivalents (Continued) Investment pools are under the custody of the Town Clerk. Investing is performed in accordanc:(~ with investment policies complying with State Statues and the Town charter. Pooled funds may be invested in: (1) direct obligations of the United States government to the payment of whictl th~ full faith and credit of the United States government is pledged, (2) certificates of deposit af savings and loan associations and federally insured banks when secured by acceptable collateral and (3) savings accounts at savings and loan associations and banks, to the extent tully insured 3. Levied Taxes For the year ended June valuations totaling $6,873 General operation . 
30, 1997, taxes of 14.52 mills were levied on property with assessc 495 and were dedicated as follows: 

Sewerage and streets Total taxes levied were $99,803. Taxes 1997. All taxes due are from current rol 
9.24 mills 5.28 mills n the amount of $15,266 were receivables at June 3[ 

The Town policy is not to maintain Ad Valorem Taxes Receivable at June 30. As based on pric years experience, an allowance for uncollectible taxes would offset the receivable balance. The Town sends out ad valorem tax notices on or near November 1. The due date for payme~,t is December 31. Any taxes paid after January 1, are assessed a 10% penalty and are turned ow,r to the Town's attorney for liens on March 31. The accounts turned over to the attorney consist mainly of taxes assessed on house trailers which are no longer maintained within the Town corporation limits. 4. Interfund Receivables, Payab(ee A summary of interfund receivables and payables is as follows: Interfund Receivable General Fund Debt Service Fund Enterprise Funds Special Revenue Funds 
5. Changes in Fixed Assets 

$ 129,480 47,747 193,609 ___ 47,726 ~ 418,56_2 
A summary of changes in general fixed assets is as follows Balanne June 30. 1996 Land $ 399,279 Buildings and improvements 3,069,895 Equipment 842244 

lnterfund Payable $ 227,241 48,926 142~95 S 418,562 

Additions Deletions $ 24,399 27,815 $__ 52,214 

Balance June 30 1997 $ $ 399,279 20.707 3.073.587 207,~707 67o0=55~ L 4 342 9~ 



Water utility: [.and Waterworks Water meters Cornputer Other equipment Water tank rework Water well control rework Sewerage and sanitation: Lines, pump stations, etc. Autos and trucks Other equipment Landfill Less:-accumulated depreciation Net fixed assets 
Sewer User Fund: Land Land - right cff way Sewerage disposal plant Equipment Warehouse Uft pump rework Less:-aecumulated depreciation Net fixed assets 

$ 5 ,(tOO $ $ 882,452 30,968 7,682 1,495 83,691 12,000 37,980 
634,042 39,070 156,712 165,969 _.(.!~.31J_40_) 

25.121 

___ (50,105) ~_____ ~! 1,489) 
Balance June 30, ___'199_6____ Additions Deletions 
$ 16,500 $ $ 9,000 1,832,576 10,986 1,746 23,225 (26--f,517) L=1~62_~6~51_~6 . (47,477) $ (47,4772 

5,000 882,452 30,968 9,377 95,691 37,980 25,121 634,042 39,070 156,712 165,969 (1,381,845) $ 700,537 Balance June 30, 1997 
$ 16,500 9,000 1,832,576 10,986 1,746 23,225 
__ (314,994 $ 1,579,039 



Leases 
TOWN OF HAYNESVILLE, LOUISIANA Notesto FinancialSt~ementa June 30.1997 

The Town of Haynesville records items under capital accompanying financial statements. The following is Tvoe Equipment (LTDAG) 
leases as an asset and an obligation in thl an analysis of capital leases: Recorded Amount L9_51~372 The following is a schedule of future minimum lease payments under capital leases, together wit the present value of the net minimum lease payments, as of June 30, 1997: 

Fiscal 1998 1999 2000 2001 Total minimum lease payments Less - amount representing interest Present value of net minimum lease payments 

Equipment $ 128,498 61,676 57,736 S3_3~820 301,730 43.135 S 25~595_ All principal and interest requirements are funded in accordance with Louisiana Law by the annu~, ad valorem tax levy on taxable propedy within the parish (or other as indicated). At June 30, 1997 the Town of Haynesville has accumulated $51,480 in the Debt Service Funds for future det, requirements. In accordance with Louisiana Revised Statutes, the ]'own of Haynesville is legally restricted in the: amount of long-term bonded debt that may be issued. At June 30, 1997, the Town has n:: outstanding bonded debt. The Town of Haynesville has no operating leases 7. Note Payable The Town of Haynesville records items under a note payable as an asset and an obligation in the accompanying financial statements. 1he following is an analysis of the note payable: 
Tvoe Equipment (Enterprise Funds) Recorded Amount ,$ 22,02_0 The following is a schedule of future loan payments, together with the present value of the Ioa payments, as of June 30, 1997: sca 1998 1999 2000 Total Loan Payments Less-amount representing interest Present value of loan payments 

Equipment ~nterprise Funds) $ 5,55O 5,550 2,313 13,413 1,254 $ 12,159 



TOWN OF HAYNE',SVILLE, LOUISIANA Notes to Financial Statements June 30, 1997 
8. Fund Deficits The following individual fund has a deficit in unreserved fund balance at June 30, 1997 

Fund General Fund 9. Pension Plan Municipal Employees' Retirement System of Louisiana (System) 
Deficit Amount ~_ t 11,872 

A. Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets an benefit provisions. All employees of the municipality are members of Plan B. All permanent employees working at least 35 hours per week who are not covered L/ another pension plan and are paid wholly or in part from municipal funds and all electe i municipal officials are eligible to participate in the System. Under Plan B, employees who retire at or after age 60 with at least 10 years of creditab' service at or after age 55 with at least 30 years of creditable service are entitled to ~ retirement benefit, payable monthly for life, equal to 2 percent of their final-average monff~ ~, salary in excess of $100 for each year of creditable service. Furthermore, employees wire at least 10 years of creditable service, but less than 30 years, may take early retireme~,t benefits commencing at or after age 60, with the basic benefit reduced 3 percent for each year retirement precedes age 62, unless he has at least 30 years of creditable service. In ar y case, monthly retirement benefits paid under Plan B cannot exceed 100 percent of finzl average salary. Final-average salary is the employee's average salary over the .i:'3 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the bene!,t accrued to their date of termination. The System also provides death and disability benefll~; Benefits are established or amended by state statute. B. Funding Policy Under Plan B, members are required by state statute to contribute 5.0 percent of their ennu ~1 cow~red salary and the Town of Haynesville is required to contribute at an actuarial determined rate. The current rate is 3.75 percent of annual covered payroll. Contributio~ s to the System also include one-fourth of one percent of the taxes shown to be collectible t y the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B bas(d proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the Town of Haynesville are established and may te amended by state statute. As provided by Louisiana Revised Statute 11:103, the employ{~r contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Haynesvi e contributions to the System under Plan B for the years ending June 30, 1997, 1996, af,d 1995, were $3,955, $3,196, and $3,991, respectively, equal to the required contributions f:)r each year. 



TOWN OF HAYNESVILLE, LOUISIANA 
Pen.c=ion Plan (Continued) 

Notes to f-'inanciai Statements June 30. 1997 
Municipal Police Employees Retirement System of Louisiana (System) A. Plan Description All full4ime police department employees engaged in law enforcement are required t participate in the System. Employees who retire at or after age 50 with at least 20 years ( creditable service or at or after age 55 with at least 20 years of creditable service are entitle to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final-averag salary for each year of creditable service. Final-average salary is the employee's averag salary over the 36 consecutive or joined months that produce the highest averag~ Employees who terminate with at least the amount of creditable service stated above, an do not withdraw their employee contributions, may retire at the ages specified above an receive the benefit accrued to their date of termination. The System also provides death an disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financi~ statements and required supplementary information for the System. That report may bc obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937 Offic Park Boulevard, Baton Rouge, Louisiana 70309, or by calling (504) 925-4810. B. Funding Policy Plan members are required by state statute to contribute 7.5 percent of their annual cover~ J salary and the Town of Haynesville is required to contribute at an actually determined rate ]he current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the Town of Haynesville are established and may be amended by sta:e statute. As provided by Louisiana Revised Statute 11:103, the employer contributions a'e determined by actuarial valuation and are subject to change each year based on the resulls of the valuation for the prior fiscal year. The Town of Haynesville's required contributions to the System for the years ending June 30, 1997, 1996, and 1995 were $11,976, $10,204, ar,d $10,613, respectively. The amounts actually contributed by the Town for the years ending June 30, 1997, 1996, and 1995, were $11,976, $10,204, and $10,613, respectively. 10. Interfund Operating Transfers ndividual fund operating transfers for fiscal year 1997, were as follows 
General Fund Special Revenue Funds Debt Service Fund Enterprise Funds Totals 11. Commitments and Contingencies There are currently no pending or threatened litigations 

Transfer In $ 262,550 Transfer Out $ 208,850 22,200 31.500 2~ .$ 262,55o0 
"fhe Town is exposed to various risks of loss related to torts; theft of, damage to and destructi ~r~ of assets; errors and omissions; injuries to employees; and natural disasters. The Town carries commercial insurance for all risks of loss, including workers' compensation and employee health and accident insurance. Settlements have not exceeded insurance coverage in any of the p~,st three fiscal years. 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30. 1997 
11. Commitments and Contingencies (Continued) The "l'own participates in certain federal and state assisted grant programs. These programs arc subject to program compliance audits by the grantors or their representatives. Any liability to reimbursement which may arise as the result of these audits is not believed to be material. Litigation - The rown is the defendant in various lawsuits arising principally in normal course o operations. In the opinion of the administration, the outcome of these lawsuits will not have material adverse effect on the accompanying combined financial statements and accordingly, nc provision for losses has been recorded. 12. Reserved and Designated Retained Earnings/Fund Balances Enterprise Fund $ _48,195 The Fnterprise Fund requires that cash be restricted in an amount equal to the meter deposits Since adequate cash is unavailable at June 30, 1997, the amount was reserved from retainec earnings. 13. Related-Party Transactions Procedures, observations, and inquiries did not disclose any material related party transaction.~ for the fiscal year ended June 30, 1997. 
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SMITH PUGH RAE31NOWITZ L.L.P. CERTIFrlED PUBLIC ACCOUNTANTS 610 MARSHI,LL STREET BUll[ ~}00 * DHREVf F'ORT, [OUISIANA ~ 7 401 IIAMILION ROAD SUITE: 112 ~ BOE;SIER CITy, LOUISIANA 71 I ] 01-5332 ' "FELEPHONE 318 222 5701 ' FAX 318 424 4736 b TEl E pHONE 3 I 8 742 ,4935 ~ FAX 3 I 8 742 4989 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

1he Honorat)le Tom Crocker, Mayor and the Members of the Board of Aldermen of the ]own of Haynesville, Louisiana We have auclited the general purpose financial statements of the Town of Haynesville, Louisiana, as of an :5 for the year ended June 30, 1997, and have issued our report thereon dated August 5, 1997. We conducted our audit in accordance with generally accepted auditing standards; Government Audjtin:] Standards~ issued by the Comptroller General of the United States. Those standards require that we plsq and perform the audit to obtain reasonable assurance about whether the financial statements are free {4 material misstatealent. Compliance with laws, regulations, contracts, and grants applicable to the Town of Haynesville, Louisiana:. is the responsibility of the Town of Haynesville, Louisiana'a management. As part of obtaining reasonabk* assurance about whether the financial statements are free of material misstatement, we performed tesls of the Town of Haynesville, Louisiana's compliance with certain provisions of laws, regulations, contract~:, and grants. However, the objective of our audit of the general purpose financial statements was not t,:~ provide an opinion on overall compliance with such provisions. Accordingly, we do not express such a'~ opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported und( Government Auditina Standards, This report is intended for the information of Management and the Board of Aldermen. However, this report is a matter of public record and its distribution is not limited. 

August 5,1997 
Certified 



SMITH PUGH RABINOWITZ LILIP. CERTIFIE[) PUBLIC ACCOUNTANIIS 610 MARSHAl L SIREEI SUllE 80S * SHREVEPORT. LOUISIANA, 7 401 llAMILION ROAD SUllE 112 I BOSSIER CITY LOUISIANA 7111 

Auqust 5, ]997 

OI 5332 , IELFPHONE 318 222 5701 o FAX 318 424 4736 I TELEpFIOI~E 318 742 4935 ' fAX 318 742 '1989 

The Hono]ab]e Tom ('.rocker, Mayor and the Men~)ers of the Board of Aldermen of The ']'own of Haynesville, Louisiana In p]analn9 and performln9 our audit of the genera] purpose financial statemel of tile Town of Ha],nesville, Louisiana, for the year ended June 30, ]997, cons ] dered ] he Town' s internal cont:rol structure to determine our audJ t J procedures for the purpose of expressing an opinion on the general purp( ]inancia] statements and not to provide assurance Oil tile internal cont] structure. liowever, dtlring our audit we became aware of matters ]:hat a]:e opportuHJtJes stlengthenJng internal controls and operating efficiency. This letter does affect our reports dated August 5, 1997, on the genera] purpose fJllan~ statelr~eets of the Town of Haynesvil]e, Louis]aria. Ethical Standards for Public Servant During our audit, we noted a transaction involving Alderman H. U. Slaid. He purchased one of the Town' S vehicles for ]]is persona] use. The statutes state that no public servant shall participate in a transaction j nvolvin{~ the governmental entity. We recommend that tile Town's policies and procedures on this ma<ter be reviewed and revised to prevent a similar incident from happening in the future. 
We also noted that documentation involving the sale of a buJ]dlng was not adequate. When the Arklatex Title (Petco Building) was sold to Ed Owen Contractor, Inc., on September 17, ]996, the terms of sale in the Cash Deed Jndlcated that the Town received $56,500 for the building when they actually received only $35,000. Apparently there was a prior agreement to apply prior rent payments to t:he purchase of the building. We recommerld tLhat tile Town contact their attorney to review this situation and to determine what needs to be done with the recorded Cash Deed. We will review the status of these comments during our" next audit engagement We have already discussed these comments and suggestions with various T(w.' off~r'Ja]s, and we will be pleased to discuss them in further detail at you convenience. 

~7 
rw~ 



TOWN OF HAYNESVILLE, LOUISIANA 
OFFICIAL FILE C(|PY bf) NOT SEND OUT ~,~pi~s feom this copy and PLACE BACK in F~t~E) 

Financial Statements 
June 30, 1997 

jnoer provisions .ol state I~w, th~s report is a public (!c*~ume~t. A copy of the rer:.o~ has beerm subi;~it- ted to the -~'~" " rc,li~ ved ~.~;..u;iO~, or , entity and othe~" appro:;ria~e pubhc officials. Th~ report is aw_~U~,,b!e for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court ~ / 
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SMITH PUGH RABINOWlTZ L.L.P. CERTIFIED PUBLIC ACCOLINTAN1S 610 MARSHAl L S] REET ,';UllL 800 " SHREVEPOR1, LOUISIANA ~ 71101-5332 I ] [:[ EPHONE 318 222 5701 , FAX 318 424 4736 40l FIAMfLTCN ROAD SUffE 112 " ~;OSSIER CfTY, LOUISIANA 7[ I I f ~ 1ELEPHONE: 318 742 4935 * FAX 318 /42 4989 
NDEPENDENT AUDITOR'S REPORT 

The Honorable Torn Crocker, Mayor and the Members of the Board of Aldermen of The Town of Haynesville, Louisiana We have audited the accompanying general purpose financial statements of the Town of Haynesville Louisiana, as of June 30, 1997, and for the year then ended, as listed in the accompanying table o contents. These general purpose financial statements are the responsibility of the Town's management Our responsibility is to express an opinion on these general purpose financial statements based on ou audit. We conducted our audit in accordance with generally accepted auditing standards and Govemmen Auditinq Sjandard@.~, issued by the Comptroller General of the United States. Those standards require thP, we plan and perform the audit to obtain reasonable assurance about whether the general purpose financia slatements are free of material misstatement. An audit includes examining, on a test basis, evidenc~ supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as we as evaluating the overall general purpose financial statement presentation. We believe that our aud provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all materi~d respects, the financial position of the Town of Haynesville, Louisiana, as of June 30, 1997, and the result~ of its operations and the cash flows of its proprietary fund types for the year then ended in conformil/ with generally accepted accounting principles. In accordance with Government Auditinq Stand_a_rd_s, we have also issued a report dated August 5, 1997 on our consideration of the Town of Haynesville, Louisiana's internal control structure and a report date< August 5, 1997, on its compliance with laws and regulations. Our audit was conducted for the purpose of forming an opinion on the basic financial statements take' as a whole. The Schedule of Compensation and Reimbursed Expenses paid the Mayor and Board ( Aldermen on page 19 is presented for the purpose of additional analysis and is not a required part of the: ~eneral purpose financial sfatements of the Town of Haynesville, Louisiana. Such information has bee~ subjected to the auditing procedures applied in the audit of the general purpose financial statements ant in our opinion, is fairly presented in all material respects in relation to the general purpose financia statements taken as a whole. 

August 5, 1997 



COMBINED FINANCIAL. STATEMENTS - OVERVIEW 
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Revenues: Taxes Licenses and permits ]ntergovernmental Federal and State grants Municipal Park Rentals Interesl Miscellaneous Total revenues Expenditures: Gener~J government Public safety Streets and drainage Recreation Grant expenditures Capital outlays Debt service: Principal retirement Interest and fiscal charges Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) Excess(def~;ency}of revenues over expenditures and other financing sources (uses) Fund balance (deficit) at beginning of year, restated Fund balance (deficit) at end of year 

TOWN OF HAYNESVILLE, LOUISIANA Combined Statement of Revenues Expenditures, and Changes in Fund Ba ance - All Governmenta Fund Types Year Ended June 30, 1997 
Governmental Fund Ty~es Debt Service 

Totals Memorandum Only 
1997 

$ 145,885 $457,571 $ 97,267 $ 700,723 48,967 48,967 35,050 35.050 
10,391 46,983 126 12,248 ~_18_~644 _~_35_~0#A 259 063 _55.J_~802 173,284 201,405 118,982 39.847 

10,391 46,983 12,374 _._ 56~9~ 100 017 _. 910~882 140,490 15,424 10,770 329,198 212,175 118,982 39.847 14,372 29,337 8,505 52,214 
547,89_0_ 68,894 ~j 1~_962 ~~ 2(~1.~_453 37,000 16,579 77,508 105,894 __. 28,541 __.8__~8685Z 

1996 
$ 680,283 49,104 42,374 119,571 8,463 44,097 16,673 30.880 991.446 296,455 188,403 89,1t6 49,055 92,896 202.861 
112,219 36,982 1,067~98 ? 

_ 2_..90~_349 __ 22,509 ~~. 24031 _~6~_542) 
262,550 262,550 328,113 _~0_~8~ (22,20~ _ (231,05~_) _ (305,11~ 262 5,_55050 _(20~88550) (22,200) _.__~ _ 23,000 
(26,277) 81,499 309 55,531 (53,542~, 
__ (8~_69~J __1.9_85~9!91 51,172: 164168 217,710 ~) $=2:80=~=0~090 $ 51,48. 1= $ 219,699 .$ 164,16_8_ 

See accompanying notes to financial statements 3 



 
TOWN OF HAYNESVILLE, LOUISIANA Combined Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual - General, Special Revenue, and Debt Service Funds Year Ended June 30, 1997 

Revenues: Taxes Licenses and permits Intergovernmenta[ Municipal Park Rentals Interest Miscellaneous Total revenues Expenditures: General 9~vernment Public safety Streets and drainage Recreation Capital outlays Debt service: Principal retirements Interest and fiscal charges Total expenditures Excess (deOclency) of revenues over expenditures Other finar,cing sources (uses): Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenues over expenditures and other financing sources (uses) Fund barance (deficit) at beginning of year Fund balance (deficit) st end of year 

Gerhelal Fund Vadai~cB Favorable BudRet A~ctua[_ .(U_nfavorable) 
$ 148,000 47,700 33,600 17,600 
350 19~200 268,450 
193,480 200,000 115,000 32,500 

__._ Special Revenue Funds Variar~c~ Favorab Bud g.oet Actual U.(U~~vor at 
$ (2,115) $ 406,500 $ 457,571 $ St.( 1,267 1,450 . (7,209) 36,000 (224) __ (556) ~ooo --- (7,387) ~500 20,196 (1,405) (3,982) (7,347) (14,372) 

540,980 ___547,890 --- (6,910) 

t41,250 10.000 

46,983 12,248 38~000 551.802 140,490 10,770 

1 O,[ !,~ 12,,c ~'8 
__=6!~8 ?2 

3,000 29,337 (29..'- ~i / 
71,868 68,894 2.-( 74 23399 11~962 ___11_ z :4/ 249,517 261,453 __ (11cc'39) (274,530) __.(288~82~ --_ (14,297) 232,9~ 290,349 5 z :.E,{ 

250,000 262,550 
250,000 _._ 262_~!~50 --- 12,550 
(26,277) 

See accompanying note.,; to financial statements 

(1,747) 
2~.5~ (208,850) __4 !~" 53 (250,0~ (208,850) __4L: 5;= 
(17,01~ 198~591 181,574 

88.!.18 



Debt Service Fund 
_ Budge_ Actual 

Totals __--- ( M e n!o_ra~l~d !! m~O n-Q~-.- -- Variance Variance Favorable Favorable (U_n_(avorable~ Bud.qet ._ Actu._al (Unfavorable) 
$ 83,500 $ 97,267 $ 

_ 22~5q _ ~5oo .~ ~_o1--( 21,500 15,424 

13,767 $ 638,000 $ 703,723 $ 62,723 47,700 48,967 1,267 33,600 35,050 1,450 17,600 36,000 35O ~ 59,200 ~ 832 450 6,076 
15,000 8,505 6,495 

356,230 210,000 115,000 32,500 18,000 

10,391 46,983 12,374 .___5 ~,;t9_4. . _91o~6~ 329,198 212,175 118,982 39,847 62,214 

(7,209) 10,983 12,024 --- (2,806) --- 78,432 
27,032 (2,175) (3,982) (7,347) (34,214) 32,000 37,000 (5,000) 103,868 105,894 (2,026) __21,698 __ 1_6~5Z579- 5,119 45_=0~J7 .- 2~541 --- 16,55(~ 90,198 -- 77,~_508_ ___ 12,690 880,695 886~851 --- (6,156) ___(6,698) 22_~050 29,207 (4B,24~ ._ 24j031 --- 72,276 

(6,698) -- 51,172_ $ _44~474 

250,000 262,550 12,550 ~._2, 200) ___- {22,200) (250,00~ (231,050) __ 18,950 _ (22 2~00~ _____(22,200) 
309 ___5_I,17_2 S___=+__I~ 

_ 3~50q --- 31,500 
7,007 ~8,245) 55,531 103,776 164,16_8 "~ 168. _____== 7,007 .~:.~_15,923 $219,69_ 9 $== I+_03,776 


