
I NTRODUCTI ON 

Town of 3onesboro Jonesboro, Louisiana Notes to the Financial Statements As of and for the Year Ended June 30, 1997 
The Town of Jonesboro is located in the southwest corner of Jackson Parish. Jonesboro was incorporated as z village on September 4, ] 901, aml as a town on May 14,1903, under provisions of the Lawrason Act. The Town operates umiec a Mayor-Board of Aldermen for~l of government. The Board of Aldermen of the Town of Jonesboro is composed of five aldermen, elected for four year terms, who are cmnpensated according to the schedule in this report. The To,an se~ ~'t's 4,305 citizens by providing police protection, fire protection, water/sewer services, sanitation services, street maintenance, and various administrative functions such as legislation of town ordinances and the enforcement of same. The "1 on u employs approximalely fifty persons to serve the needs of the citizens of the Town of Joaesboro. 
1. SUMMARY OF SIGNIFI(~ANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accompanying financial statements of the Town of Jonesboro have been prepared in eouformity with generally accepted accounting principles (GAAP) as applied to goverlmlental units. The Governmental Accounting Stamlards Board (GASB) is the accepted standard-setting body for establishing governmenIal accounting and fiuaucial reporling principles. B. REPORTING ENTITY As the municipal governing authority, for reporting purposes, the Town of Jonesboro is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary govermueut (municipalil>), {b) m'ganiz~tious for which the primary government is finaucial accomltable, and (c) other organizations for which nature and significance of their relationship with the primary goverument are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining ~hieh component units should be considered part of the "l'owrl of Jonesboro for financial reporting purposes. The basic cciterionL for including a potential component unit within the reporting entity is financial accountability. The (;ASB has set forth criteria to he considered in determining financial accountability. These criteria include: 1. Appointing a w)ting majority of an organization's governing body, and a. T|~e ~l~llt~, ~,f'~h~ n~uniclp~llt~ ~,~ impose its will on tha'~ urganiza'tion and/or b. The potential for the organization to provide specific financial benefits to or impose specific finaocia burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent o lhe uumicipalily. 3. Organizations for which the repro'ling entity financial statements would be misleading if data of Ihc organization were not included because of the nature or significance of the relationship. As required by generally accepted accounting principles, these financial statements present the Town of.lonesboro (the primary govermnent). The Town of Jonesboro has nn component units. 
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Towil of Joncsl~oro Statelnell{ (" Jonesboro, I~misiana ((:ol. luded) GOVERNMENTAL FUNDS - GENERAL, SPECIAL REVENUE AND CAI'n'AL PROJE(TF FUNDS Conlbilled Stalelnellt of Revenlles, Exlleuditures, and Changes ill Fund Balances - Budget (GAAP Basis) and Actual For the Year Ended Juuc 30, 1997 

REVENUES Gel|el'al sales $111d use tax hi lel'l~ove i'lllllen la I Franchise fees - ulilily G a I'lla [2,e fits Fines and liwfeilul'es Lieellses alld i)el'lllits Ad vah~vem lax Other fees and charges Video draw poker COlllU|issiolIs Public safety fee Grants: Federal $ 224,620 $ 224,620 NONE State Colt h'iliu|ions Use of ntoney (inleresl) Total revellues 224.620 224.620 NONE EXPENDITURES Legislative Judicial Executive Genel'al and adlniltiStl'alive Public safety 219,204 219,204 NONE Sanitation 29,479 29,479 NONE Streets Airport Recreation CelnelelT Safety Industrial development Tt~t~l expenditures -- 248.683 248.683 NONE EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES (24.063) ~24.063~ NONE OTIIER FINANCING SOURCES (Uses) Sale of [Lellera] fixed assets Transfet~ from other funds 24,063 24,063 NONE Tl'ansfet~ t(i oli|lel" funds Total other financing sources (uses) 24.063 24.063 NONI~ EXCESS (1)~ ficiency) OF REVENUES AND OTIIER SOURCES OVER EXPENDITURES AND OTH ER USES NONE NONE NONE FUND BALANCES AI' BEGINNING OF YEAR NONE NONE NONE FUND BALANCES AT END OF YEAR NONE NONE NONE The accompanying ]totes are all integral part of this statement. 
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REVENUES GeJleval sales and use tax lntergoverluue|lia] Frauchise fees- utility Garbage fees Fines and ibrfeJtures Licellges alld l)ellllitg Ad valorenl lax Other fees and charges Video draw pokel' cunllnissions Pulflic safely fee Grants: Federal State Contvil)uti~ms Use uf numey (interest) 
EXPENDITURES Legislative Judicial Executive Gellel'al alld 8(]lllillis|rative Public sah'ty Sanitation Streets Airport Recreation Cemetel.'y Safely hiduslvial tlevelopwent 

Town of Jonesburo Jonesboro, ],oulslalla GOVERNMENTAL FUNDS - GENERAL, SPECIAL REVENUE AND CAPITAL PROJECT FUNDS Combined Stalemenl of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Actua For the Year Ended June 30, 1997 

EXCESS (l)eficiency) OF REVEN LIES OVER EXPENDITURES OTHER FINANCING SOURCES (Uses) Sale of general fixed assets Tral|sfel'S fl'(lnl o|[1~1' funds Tl'm~sTtl's Ao t)Aher ~ul~l~ 

StalellWlll C (Cuuli.ucd) 

455,000 S 120,300 130,000 104,100 90,000 72,100 74,400 51,550 60,000 47,000 
2,500 5,000 

502,954 S 137,264 118,698 108,658 89,296 89,348 77,445 44,796 77,126 46,823 1,367 30,168 14,585 8 tRI 

47,954 $ 455,000 $ 502,954 $ 16,964 O 1,302) 4,558 (704) 17,248 3,045 90,008 95,590 (6,754) 3,000 3,302 17,126 (177) 1,367 27,668 9,585 4 fig1 8 ~O 

47.954 
5,590 302 

~1~.45i1 1 34fi ?t19 131.2S9 ~6.SIIO 627 tiff 
34,420 5,970 56,158 242,900 825,155 117,800 956,750 17,600 11,250 8,500 10,000 549.115 

37,764 5,356 51,986 231,023 834,131 106,408 776,126 10,998 6,161 8,526 193 3.387 

(3,344) 614 4,164 11,877 21,458 4,310 1~.140 (8,976) 11,392 180,624 6,602 5,089 (26) 9,807 545.728 

EXCESS (I)(ficiency) OF REVENUES AND OTIIER SOURCES OVER EXPENDITURES AND OTtt ER USES (605,610) (213,004) FUND BALANCES AT BEGINNING OF YEAR FUND BALANCES AT END OF YEAR fiO~.61ll 423 d~3 392,606 182.187 (479,500) 108,929 588,42'~ NONE $ 210.419 ,~ 210.419 NONE $ 768.786 $ 768.7 Tile accompallyillg notes are all integral part of this statement. 
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Kemwth D. F.lden, CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Sandcrlin. (:PA 
Members Society of L()ui~iana Certified Public Accou]Uaults 302 Eighth Street Jonesl)oro, LA 71251 (3181 259-7316 FAX (318) 259-7315 

I NDEPENI)ENT AUI)I TORS' REPORT 
The nonorable W. Richard Zuber, Mayor and Members of the Board of Aldermen Town of Jonesboro, Louisiana 

Memheu's American Institute of Certified Public Accouiflants 

We have audited the accompanying general purpose financial statements of the Town of Jonesboro, Louisiana, as of and for the year ended June 30, 1997 as listed in the table of contents. These general purpose financial statements arc the responsibility of the Town of Jonesboro, Louisiana, management. Our responsibility is to express an opinion on Ihcse general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing $1andm:d~, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtalu reasonable assurance about whettner the general purpose financial statements are free of material misstatement. An audit inchndes exanzining, on a test basis, evidence supporting the amounts and disclosures in the general Inncposc financial statements. An atndlt also includes assessing the accounting principles used and significant estimates made hy management, as well as evaluating the overall general purpose financial statement presentation. We believe that ran" audit pn'ovides a reasonable basis fro' our opinion. 
In ore" opinion, the general purl)use financial statements referred to in the first paragraph present fairly, in all matc~ ial respects, the financial position of the Town of Jonesboro, Louisiana, as of June 30, 1997, and the results of its opel ations and cash flows of its proprietary fired type for ttne year then ended in conformity with generally accepted accounting 
hi accordance with ~ernnlem ItaLAuditing Standards, we have also issued our report dated December 19, 1997, on oan" consideration of the Town of Jonesboro's internal control over financial reporting and our tests of its complimlcc n ith certain provisions of laws, regulation, contracts and gn'ants. OLn" audit ~/$ras conducted for the purpose of forming an opinion on the general purpose financial statements taken as a wllole. The financial information listed as supporting schedules in the table of contents is presented for purl)rises of additional analysis anti is not a required part of tim financial statements of the Town of Joncsboro. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statenleuts. 
KENNETIt D. FOLI)EN & CO Certified Public Accountants Jonesboro, Louisiana December 19,1997 



 
TOWN OF JONESBORO Jouesboro, Louisiana General Purpose Fimmcial Statements As of and for lhe Year Ended June 30, 1997 With Supplemental hlformatlon Schedules 
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REPORT ON COMPLIANCE AN[) ON INTERNAl, CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITI1 C_,OVERNMENT AUDITING STANDARDS ~tl 



 



 

OFFiCiAL FiLE COPv 
" ~eS from this I ~ ~,~c~ in FleE) 
TOWN OF JONESBORO Jonesboro, Louisiana 
General Purpose Financial Statements As of and for the Year Ended June 30, 1997 With Supplemental Information Schedules 
Jnaer provisions ot state law, this report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court I~l=l~ase Date_~:E/3.~  

KENNETH D. FOI~DEN & CO. CERTIFIED PUB1AC ACCOUNTANTS 302 EIGHTI! STREET, JONESBORO, LA 71251 (318) 259-.7316 FAX (318) 259-7315 



Kenneth D. Folden. CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Sandedm, ( PA 
Metnl)ers Socict) of L~)uJ~;Jfllla Certified Public Ac~ounta,ts 302 Eighfll Street Jonesboro, I,A 71251 (318) 259-7316 FAX (318) 259-7315 

Melnbel's Alnel'iCall ]llSli|ute of Certified Public Accountants 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

The Ilonorable W. Richard Znber, Mayor and Members of the Board of Aldermen Town of Jouesboro, Louisiana We have audited the general purpose financial statements of the Town of Jonesboro, Jonesboro, Louisiana, as of and for tile year ended June 30,1997, and have issued our report thereon dated December 19, 1997. We conducted our audil in accordance with generally accepted auditing standards applicable to financial audits contained in Government Au~I/ILg ~landards, issued by the Comptroller General of the United States. ~ompliauce As parl of obtaining reasonable assurance about whether the Town of Jonesboro's financial statements arc h'ec of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amouuis, llowever, providing an opinion o]1 compliance with those provisions was not an objective of our audit aml, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that a re required to be repot'led under 
In planning and performing our audit, we considered the Town of Jonesboru's internal control over financial reporting in order to determiue oar auditing procedures for the purl)ose of expressing our opinion on the financial statements and riot to provide assm'ance ou the internal control over financial reporting. Our consideration of the internal conlrol u~ cr financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of lhe internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would he matrrial in relation to the financial statements being audited may occur and not he detected within a timely period by employccs in the normal course of performing their assigned fimctious. We noted no matters inwdviug the internal control ovcr financial reporting and its operation that we consider to be material weaknesses. 
This report is intended for the infl)rmation of management. I Iowever, this report is a matter of public record aod its distribution is not limited. 
KENNETIt D. FOLDEN & CO. Certified Public Accountants Jouesboro, Louisiana I)ccember 19, 1997 



 



 



 



 



 
Schedule 3 TOWN OF JONESBORO Jonesboro, Louisiana SPECIAL REVENUE FUNDS Combining Schedule of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended June 30, 1997 

1"oral REVENUES General property taxes $ 47,795 $ 47,795 $ 95,590 General sales and uses taxes 502,954 502,954 Other fees and charges 1,651 1,651 3,302 Use of money - interest ____ 2,100 1,486 21 ~628 25~2 L4 Total revenues ____ 51,546 50,932 524,582 62_7~_(~dL 
EXPENDITURES General and administrative 4,310 4~_11)_ Total expenditures NONE NONE 4,310 4_~ I (!_ 
EXCESS OF REVENUES OVER EXPENDITURES ____ 51,546 50,932 520,272 622~_75([_ OTItER FINANCING (Uses) Transfers io other fimds __ 58~138 455,683 513 8_,~2J__ Total other financing sources (uses) __58,138 NONE 455,683 5L3~_8_2_1 
EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES AND OTHER USES (6,592) 50,932 64,589 108,929 FUND BALANCES AT BEGINNING OF YEAR _ 39,873 36,300 583,604 659~722._ FUND BALANCES AT END OF YEAR $ 33.281 $ 87.232 $ 648A93 $ 768.70k_ 
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TOWN OF JONESBORO Schedule I (('oneluded) Jonesboro, Louisiana General Fund SCHEDULE OF REVENUES AND EXPENDITURES -. BUDGET (GAAP BASIS) AND ACTUAL For the Year Ended June 30, 1997 

i ~ariance- ~0rahle 
Airport: Building repair and maintenance $ !,500 $ 387 $ 1,113 Equipment operating costs 300 444 (144) Equipmeot repair and maintenance 7,500 3,424 4,0:'6 Insorance and bonding 1,500 1,527 (2;) Operating supplies and expenditures 1,200 994 20(, Utilities 4,500 4,182 318 Miscellaneous 100 40 60 Capital outlay 1,000 _L(~L0~ Total airport 17 600 . 10,998 ~ (_~,(~_~._ Recreation: Building repair and maintenance 3,000 362 2,638 Equipment repair and maintenance 1,000 60 940 Insurance and bonding 500 390 I I(~ Operating supplies and expenditures 250 787 (537) Utilities 6,500 4,562 J~3~_ Total recreation 1 ! ,250 6,161 5 ~_~_~._ Cemetery: Maintenance 8,500 8,526 12_~ Total cemetery 8,500 8,526 ~2(~ 
Safety: Operating supplies and expenditures ] 0,000 193 ~),8(/~_ Total safety ] 0,000 193 _9_~8()~_ I ndust rim Development: Travel and inducement expenditures 5,000 3,387 1,613 Capital outlay 544,1 i 5 544 115 Total industrial development 549,115 3,387 545~_2_8_ Total Expenditures $ 2.835.610 $ 2.072.059 $ 763.55J~ 
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Police: (Continued) Travel and workshops Workme.'s compensation Capital outlay Total police Total public safeD 

TOWN OF JONESBORO Jonesboro, Louisiana General Fund SCItEDULE OF REVENUES AND EXPENDITURES - BUDGET (GAAP BASIS) AND ACTUAL For the Year Ended June 30, 1997 

Sanitation Advertising and publication Equipment repair and maintenance Pest control Sauitary contract service Sanitary collection system Total sanitation Streets Advertising and publications Building repair and maintenance Data processing costs Equipment operating costs Equipment repair a,d maintenance Insurance and bouding Miscellaneous Operating supplies and expenditures Re,tal - equipment Repairs and mainteuance Sidewalk maintenance Salaries and related expenditures Employee benefits Telephone and utilities Travel and workshops Utilities - street lights Utilities and nmintenance - traffic signals Workmen's compensation Capital outlay Total streets 
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Schedule 1 (Continued) 

~ariance- :avo~able ~fa~orable 
$ 4,775 $ 2,767 $ 26,200 20,299 27,000 94.994 2 ,Oil8 5,901 6'7.994 
100 ] ,000 I 0,000 100,500 6.200 
223 9,438 91,886 4.861 

I O0 777 562 8,614 1.339 7.800 106.408 I 1.392 



TOWN OF JONESBORO Jonesbm'o, Louisiana General Fund SCH EDULE OF REVEN UES AND EXPENDITURES - BUDGET (GAAP BASIS) AND ACTUAL For the Year Ended June 30, 1997 
Public safety: Fire: Advertising and publications Association dues and fees Building repair and maintenance Data processing costs Equipment operating costs Equipment repair and maintenance Insurance and bonding Miscellaneous Operating supplies and expenditures Rental Salaries and related expenditures Employee benefits Salaries - supplemental pay Telepbone and utilifies Travel and workshops Voluntary firemen fees Workmen ' s eompeusatiou Capital outlay Total fire Police: Advertising and publications Association dues anti fees Autopsy aud corouer Building repair and maintenance Crinfinal investigation Equipmeo! operating costs Equipment repair and maintenance Feeding prisoners Insurance and bonding Indigent defender board Miscellaneous Operating supplies and expenditures Rental- equipment Salaries and related expenditures Employee benefits Salaries -. supplemental pay Telephone and utilities 

Schedule 1 (Coolioued) 

~iiiiiiiiiiiiiiiii!iiiiiiii~iiii!iiii:i~iii:~!ii~iiiiiiiIiiiiiiiiiiiiiii!~i~i~iii~iii:iii:~ii!i:~:iiii~iii[~ii~i~i~iiiiFa~"~je ~i:~ii~iai~:iiiiiii!iliiiiii ~ fa ~,o r a bl e 
$ 150 $ 700 2,500 1,000 1,900 ! 0,000 8,000 2,300 15,000 7,210 74,000 17,845 8,000 6,500 1,500 8,300 10,500 

467 $ 562 1,779 2,052 5,974 12,036 (112) 22,622 59 91,185 22,638 ] 0,842 7,861 i,412 6,950 9,670 

(317) 139 72[ 1,000 (152) 4,026 (4,036) 2,412 (7,622) 7,151 7,185 4,793 2,842 1,361 88 1,35[I 831P 5 ~;6S 
150 100 5,700 6,500 10,000 13,700 25,200 14,000 40,500 30,000 825 22,000 1,050 277,800 65,750 21,600 16,900 

50 365 3,835 4,550 671 12,776 23,964 18,855 27,698 20,726 2,300 19,081 17 245,060 66,670 23,612 ! 6,409 

I O[I (26.':;) 1,86S 1,9511 9,32q 924 1,236 (4,855) 12,802 9,2"4 (1,4'75) 2,91 q 1,033 32,740 (920) (2,o 12 ) 491 



TOWN OF JONESBORO Jonesboro, I,ouisiana General Fund SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET (GAAP BASIS) AND ACq'UAL For the Year Ended June 30, 1997 

Executive: Equipment operating costs Equipment repair and maintenance Insurance and bonding Salaries and related expenditures Employee benefits Travel and workshops Workotleuts compensation Total executive 
General and administrative: Advertising and publications Association dues and fees Building repair and maintenance Data processing costs Downtown beautificatiou Election Equipment repair and maintenance Insurance and bonding Legal and audit Miscellaneous National guard Office supplies and expenditures Rental - equipment Salaries and related expendhures Employee benefits Telephone and utilities Tourism Travel and workshops Veterans service officer Workmen's compensation Zoning Capital outlay Total general and administrative 
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Scbedule 1 (Continued) 

~ianee- F~!orab e 
1,200 $ 1,000 1,000 41,8(}0 4,750 6,000 400 

755 $ 183 875 41,808 5,223 2,895 247 

445 817 125 (8) (4"73) 3,105 153 56.150 51.986 4.1ii4 



 



 



 
Town of Jonesboro Jonesboro, Louisiana Notes to the Financial Statements (Continued) 

8. INTERGOVERNMENTAL RECEIVABLE/PAYABLE The following is a summary of the intergovernmental receivalde from other governments at June 30, 1997 
~i~iii~ii~i!~!~!~i~!~iii~!ii~!~i~i~i~i~i~!iii~i~i~iiii~!ii~iiiiii~iiiii~iiiii~i~iii~iii~iiiiiiiiiiii~i~iii~i~iiiii~iiiiiiiiiiii!iiiii!iiiiiiii~iiii!i!i~i~!~i~ii!~i~ii!~!ii~i~i~iiiii ~i~iii~i~iii~iiiii~iii~iiiiiii~i~i~iii~i~i~i~!~i~ieii~!!i~iii~i~i~i~i~i~i~i~iii~iiiii~iiiii~i~iii~iiiiii~i!i~iii~i~iii~i 

Jackson Parish Police Jury State of Louisiana Jonesboro Fire District No. I Tota 

iiiiiii!ii~ii!iii~~~iiiiiiiiiiiiiiiiiil [ ~ I 
$ 16,188 22,770 2,581 $ 41.539 The following is a summary o1' the intergovernmental payable due other governments at June 30, 1997 

State of Louisiana Department of Revenue and Taxation $ Jackson Parish Police Jury $ 1,020 Jonesbm'o Fire District No. I 709 
9. LITIGATION AND CLAI[MS 

1,175 2.222 
The Town has been named as defendant in several lawsuits. In the opinion of management and counsel for the '1 o~ n, potential liability of the Town of Jonesboro, in excess of applieable insurance coverages, is neither probable nor estimatable at tiffs time. 



6. PENSION PLANS (Continued) 
Town of Jonesboro Jonesburo, Louisiana Notes to the Financial Statements (Continued) 

Plan Dexcription. Membership in the Louisiana Firefighters Retirement System is mandatory for all filll-time firefighters employed by a municipality, parish or fire protection district that did not enact an ordinance befm'e January I, 1980, exempting itself from participation in the System. Employees are eligible to retire at or afte~ age 55 with at least 12 years of creditable service or at or after age 50 with at least 20 years of creditable service. Upon retirement, members are entitled to a retirement benefit, payable monthly for life, equal to 3 I/3 percent of their fi~*al- average salary for each year of creditable service, not to exceed 100 percent of their final-average salary. Final- average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least 12 years of service and do not withdraw their employee contributions may retire at or after age 55 (or at or after age 50 with at least 20 years of creditable scrvlt-c at termination) and receive the benefit accrued to their date of termination. The System also provides death aml disability benefits. Benefits are established or amended by state statute. 
The System issues an annual publicly available financial report that includes financial statements and requi~'cd supplementary information for the System. That report may be obtained by writing to the Firefighters' Reti~emeul System, P. O. Box 94095, Baton Ronge, Louisiana 70804, or by calling (504)925-4060. Funding Policy. Plan members are required by state statute to contribute 8.0 percent of their annual covered salary and the Town of,lonesbnro is required to contribute at an actuarlally determined rate. The current rate is 9.1) percent of annual covered payroll. The contribution reqnirements of plan members and the Town of Joneshm'o are established and may be amended by state statute. As provided by Louisiana Revised Statute ! 1:103, the emplu~cr contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prim" fiscal year. The Town of Jonesbm'o's contributions to the System for the years ending ,hme 30, 1997, 1996 and 1995, were $8,737, $7,377 and $5,500, respectively, equal to the required contribtltious for each year. 7. ACCOUNTS, SALARIES, AND OTHER PAYABLES The payables of $64,019 at June 30, 1997, are as follows 
Accounts Intergovernmeutal Total 

28,653 $ 1 729 30,240 $ 3.397 58,893 5.126 $ 30.382 $ 33.637 $ 64.019 



PENSION PLANS (Continued) 
Town of Jonesboro Jonesboro, Louisiana Notes to the Financial Statements (Continued) 

The System issues an annual publicly available financlal report that includes financial statements anti rcqoi~cd supplementary ioformatioo for the System. That report may be obtained by writing to the Municipal Employees Retirement System of Lmrisiana, 7937 Office l'ark Boulevard, Baton Rouge, Louisiana 70809, or by calling (504)925-4810. Funding Poli~,. Under Plan A, members are required by state statute to contribute 9.25 percent of theic amn~al covered salary arid the Towll of Jonesbm'o is required to cmdribule at an actuarially determined rate. The cmxeut rate is 6.25 percent of annual covered payroll. Contributions to the System also include one-fourth of one pcrccnl (except Orleans and East B~ton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each l,a rish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active mcmhcrs of each plan. The contribution requirements of plan members and the Town of Jonesboro are established anti may be amended by state statute. As provided by Louisiana Revised Statute 1 ! :103, the employer contributions arc determined by actuarial wduation and are subject to change each year based on the results of the valuation for" |he prior fiscal year. The Town of Jonesboro contributions to the System under Plan A for the years ending June 30, 1997,1996 and 1995, were $30,676, $30,764 and $23,932, respectively, equal to the required contributions foc ca ch year B. Plan l)evcriptiou. All full-tlme police department employees engaged in law enforcement are required to partlt'ipatc in the System. Employees wbo retire at or after age 50 with at least 20 years of creditable service or at or after agc 55 witll at least 12 years of creditable service are entitled to a retiremeut benefit, payable monthly for life, equal Io 3 1/3 percent of their final-average salary for each year of creditable service. Final-average salary is the emldO3cc's average salary over the 36 cousecutive or joined months that produce the highest average. Employees who tcJ'minatc wlth at least the amount of creditable service stated above, and do not withdraw their employee coutrlhutions, may retire at the ages specified previously and receive the benefit accrued to their date of terminatlou. The Syslcm al~o provides death arid disability benefits. Benefits are established or amended by state statute. The System issues an anuoal publicly available financial report thai includes financial statements anti requil cd supplcorentary informatio~ for the System. That report may be obtained by writing to the Municipal I'oli('c Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Loulsiaua 70809-2250, c,r by calling (504)929-7411. Fundin? Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Towu of Joneshoro is required 1o contribute at an actuariaU!~ determined rate. The current rate is 'L0 percent of annual coveced payron. The contribution requirements of plan members and the Town of Joneshoco arc established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the cmploycr contributions are determined by actuarial valuation and are subject to change each year based on the resulis of the vahmtion for the prior fiscal year. The Town of Joncsboro contributions to the System for the years ending Jmlc 30, 1997, 1996 and 1995, were $17,754, $18,191 and $16,942, respectively, equal to the required contributions for ca~h year. 



5. FIXED ASSETS 
Town of Jonesboro Jonesboro, Louisiana Notes to tile Financial Statements (Continued) 

The changes in general fixed assets follow 
General fixed assets at 6/30/72 Land Buildings hnprovt ments other than buildings Machinel.~' alld equJpmenl COll:.;tru ~tioll ill progress - capital projects Total 

400,603 147,487 356,342 19,445 1,126,130 46a "Jr~9 503,104 123,024 9da.GR4 
$ 400,603 147,4S7 356,342 522,549 1,249,154 NON F 2.518.164 $ 874.812 $ 716.841 $ 2.676.135 The Town sold various items that had been placed out-of-service for numerous years. The Town did not have ffiese itcms included on its general fixed assets listing; therefore, uo deletions are showu for these items. Both capital projects ~ere closed and transferred to the prolrer funds; therefore, they m'e shown as current year deletions. 

A summary of fixed assets used in tire proprietary lunds follows Construction in progress Plato and equipment Less accumulated depreciation Total 6. PENSION PLANS 
NONE 5,005,220 (525,,~ 

Substantially all employees of the Town of Jonesboro are members of the following statewide refirement systen,s: Municipal Eml)loyees Retirement System of Louisiana, Municipal Police Employees Retirement System of Louisiana, or Firefighters Retlremeut System of Louisiana. These systems arc cost-sharing, multiple-employer defined beuefit pension plans administered by separate boards of trustees. Pertinent information relative to each plan follows: A Plan De~crO~tion. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and I~em, fit provisions. All employees of the municipality are members of Plan A. All permanent employees working at least 35 hours per week who are not covered by another pension plan and a re paid wholly or in part from nmnicipal funds and all elected municipal officials are eligihle to participate iu the System. Under l'lan A, employees who eetire at or after age 60 with at least ! 0 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are cntith'd to a retlremcut benefit, payable monthly for life, equal to 3 percent of their final-average salary for each yeal of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined omnths that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the beuefit aeerued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statu'te. 



 
Town of Jouesbnru Jonesboro, Louisiana Notes to the Financial Statements (Continued) 

3. CASH AND CASH EQUIVAI,ENTS At June 30,1997, tbe Town of Jonesboro has cash and cash equivalents (book balances) totaling $1,162,223 um'estrictcd and $65,432 restricted as follows: 
Demand deposits Petty cash Time deposits Tota 

$ 403,163 2,700 ____ 821,792 
These deposits are stated at cost, which approximates market. Under state law, these deposits (or tile resulting ba,k balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount air deposit wilih the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30,1997, the Town of Jonesboro has $1,207,268 iu deposits (collected batik balances). These deposits are secured from risk by $200,000 of federal deposit insurance and $1,611,599 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statule 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the 'I'own of Jonesboro that the fiscal agent has failed to pay deposited funds upon demand. 4. RECEIVABLES 
The receivables of $267,438 at June 30, 1997, are as follows 

Taxes: Sales and use Accounts lntergovernmenta Total 
$ 44,284 $ 44,284 35,973 41.539 

$ 88,568 101,358 137,331 41 .$39 $ 121.796 $ 44.284 $ 101.358 $ 267.438 



J. FUND EQUITY Contributed Capital 
Town of Jonesboro Jonesboro, Louisiana Notes to the Financial Statements (Continued) 

K. INTERFUNDTRANSA(T1ONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbm'sements to a fund for expenditures/expenses initially made from it tbat are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. 
All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or non-routlne permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. L. SALES TAXES The taxpayers of the Town of Jonesboro levied a 1% sales and use tax on April 1, 1980, to provide funds for any lawfid activity of the Town. In January 1988, the taxpayers of the Town levied an additional 1% sales and nse tax for a period of ten (10) years commencing August 1, 1989. The purpose of this tax is for the construction, maintenauce, repair and improvements of the Town's streets. M. TOTAl. COLUMNS OF COMBINED STATEMENTS 
Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presenlcd only to facilitate financial analysis. Data in these colunms do not present financial position, results of operatimls, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfimd eliminations have not been made in the aggregation of this data. 2. LEVIED TAXES The following is a summary of authorized and levied ad valorem taxes 

Constitutional Operation and maintenance - fire protection Operation and maintenarlce - streets 8.06 5.00 5.00 8.06 5.00 5.00 



E. BUDGETS 
Towu of Jonesboco Jonesboro, Louisiana Notes to the Financial Statements (Continued) 

The Town uses the following budget practices The proposed budgets for the fiscal year ended June 30, 1997, were inade available for public inspection on J uuc 13, 1996. The proposed budgets, prepared on the GAAP Basis of accounting, were published in the official jomnal 12 days prior to the public bearing, which was held at the Town tlall on June 25, 1996, for comments front taxpayers. The budgets are legally adopted and amended, as necessary, by the Board of Aldermen. All appropriations lapse at year cud. Budgeted amnuuts iocluded in the accompanying financial statements are as origiually adopted. 
F. ENCUMBRANCES Eucumbrance aecountiug, under which purchase orders, contracts and other commitments for the expendilurc of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the rl o~n of Jonesboro. G. CASH, CASH EQUIVALENTS AND INVESTMENTS Cash includes amounts iu demand deposits, interest-bearing demand deposits, and money market accounts. ('ash equivalents include aumunts in short-term time deposits. Under state law, the Town of Jonesboro may deposit funds in dem~ nd deposits, interest-bearing demand deposils, money market accounts, or time deposits with slate hanks organized uuder Louisiana law and national banks having their principal offices in Louisiana. 
Under slate law, the Town of Jonesboro may invest in United States bonds, treasury notes, or certificates. These are classified as iuvestments if their original maturities exceed 90 days; however, if the original maturities are 90 tla~s or less, llley are classified as cash equivalents. At June 30~ 1997, the Town of Jonesboro had no investments. 1|. FIXED ASSETS Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets arc valued ~tt historical cost or estimated cost if historical cost is not available. 
Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds, net of accumulated depreciation. Depreciation of all exhaustible fixed assets used by proprietary fund operations is charged as an expense against operations. Depreciation is computed using the straight-line method. I. COM PENSATEI) ABSENCES Employees earn from oue week to three weeks ofvacatlon leave annually, depending upon lengtb of service; vacation leave does not accumulate. Employees earn from one week to three weeks of sick leave annually, depeodlng upon length of service; employees are allowed to accumulate 30 days of sick leave. The cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a current year expenditure in the governmental funds when leave is actually taken. The anmunt of accrued sick leave is immaterial to the finaut ial statem~,s a~l i~ ~u~, accrr~ed. 



D. BASIS OF ACCOUNTIN(; 
Town of Jonesboro Jonesboro, Louisiana Notes to lhe Financial Statements (Continued) 

The accounting and financial lreatment applied to a fund is determined by its measurement focus. All govermnrltial fimds are accounted for" nsing a current financial resources measurement focus. With this measuremenl focus, only cm'reut assets and current liabilities are generally included on the balance sheet. Operating statements of these fimds present increases and decreases in net current assels. The modified accrual basis of accounting is used by all governmental funds. The governmental fnnds use the following practices in recording revenues and expendihJrcs: 
Revenues Under the modified accroal basis of accounting, revenues are recognized when susceptible to accrual (i.c., ~vhcu they become both measurable and available). "Measurable" means that the amount of the transaelim~ ear~ he determined, and "aw~ilable" means collectible within the current period or soon enough thereafter to he usrd to pay liabilities of the current period. Ad valorem taxes (which are based on assessments of business property and homesteads in the parish) arc recorded in the year the laxes are due and payable. Ad valorem taxes are assessed on a calendar year basis, become dne on November 15 of each year, and becmne delinquent on December 31. The taxes arc gem'rally collected in December, Janoary, and February nfthc fiscal year. Based on prior experience, the uncollectible ad valorem taxes net of proceeds frmn the tax sale of properly is immaterial, thus no provision has been made fro" such a loss. Sales tax and intergnve,'nmental taxes are collected by the Jackson Parish Sales Tax Collection Ageue3 aml ti~e Stale of Louisiana, respeclively, and remitted to the Town. Therefore, amounts collected by the govcrmurmal agencies that are remitted within 60 days to the Town, are recognized as revenue. Utility franchise fees ou gross receipts are remitted to the Town quarterly. Revenue is recognized in the fista period thai the utility companies collect gross receipts, if the utility franchise fees are received by the To~, within 60 days. Revenues from fines, fol'feitures, licenses and permits are not susceptible to accrual because they arc not generally measurable until received in cash. Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fired liability is iacurred~except for principal and interest on general long-term debt which are recognized when due. Other Financing Sonrces (Uses) Transfers between funds that are not expected to be repaid (or arty other types, such as capital lease transactions, sales of fixed assets, debt extinguishments, long-term debt proceeds, et cetera) are accounted for as othre finaucing sources (uses). These other financing sources (uses) are recognized at the time the underlying c~cuts oc(ur. Tire proprietary fired is accounted for- on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measnremeut focus, all assets and all liabilities associated with the operation of this fund arc iucluded on the balance sheet. The proprietary fund uses the accrual basis of accmmli,lg; revenues are recognized when earned, and expenses are recognized at the time the liabilities are incurred. 
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B. REPORTING ENTITY (CONTINUED) Considered in the determination of component units o| the reporling entity were Ihe Jackson Parish Police Jmy, Sheriff, Clerk of Court, Assessor, and School Board and the District Attorney aud Judges for the Second Judicial District. II was determir~ed that these govermnental entities are not component units of the Towu of Jonesbnro reporting eutlty because the), have separately elected governing bodies, are legally separate, and are fiscally independent of the Town (if Jonesboro. 
C. FUND ACCOUNTING The Town of Jouesboro uses funds and an account group to report on its financial position and the results ol its operations. Fuud accounting is designed to demonstrate legal compliance arrd to aid financial management hy segregating transactions relating to certain government ftmctlons or activities. A fired is a separate accounting entity with a self-balancing set of accounts. On the other haud, an acconut group is a finaucial reporting device designed to provide accountability for certain assets and liabilities that are not recordcd in the funds because they rio not directly affect net expendable financial resources. Funds of the Town of Jonesboro are classified into two categories: governmental aud proprietary. Each category, in turn, is divided into separate fuud types. The ftmd classifications arrd a description of each existing fund Dlle follow: Governlnenta] Funds Governmental funds accomlt for' all or most of the Town of Jouesboro's general activities, includiug the collection alld disbursement of specific or legally restricted monies, and the acquisition or construction of general fixed assels. Goverumental ftmds of the ]'own of Jonesboro include: I. General ftmd--to account for all financial resources, except those required to be accounted for in other fun(Is 2. Special revenue funds--to account for the proceeds of specific revenue sources that are legally rest ric|ed to expenditures for specified purposes. 3. Capital projects I'unds--to account for fiuancial resources to be used for tire acquisition or corrslructi(m of major capital facilities. Proprietary Funds Proprielary funds account for" activities similar to those found in the private sector, where tire determination of oct income is necessary or useful to sound financial admiuistration. Proprietary funds differ from governmental funds in that their focus is on income measm'ement, which, together with the maintenance of equity, is an important financial indicator. The proprietary fund of the Town of Jonesboro is an: Euterprlse fuud-.-fund used to account for operations that are fiuanced and operated in a manner similar to a private business enterprise where the intent of the governing body is that costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user fees. 


