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qJnttn (6. A PROFESSIONAL ACCOUNTING CORPORATION 4201 LIME STREET METAIRIE, LOUISIANA 70006 TELEPHONE: (504) 867-6967 
The Beard of Directors New Orleatts Council on Aging, Inc. 
I have audited tile balance sheet of file New Orleans Comlcil on Aging, Inc. State Funded Senior Centers as of June 30, 1998, and the statement of revenue and expenditmes and changes ill fund balance for the year then ended. These financial statements are the responsibility of the New Orleans Council on Aging, lnc.'s management. My responsibility is to express an opinion on these financial statearents based on my audit. l conducted my audit in accordance with generally accepted audiling standards and Government Auditing Stand0rds issued by the Comptroller General of the United States. Those standards require tbat I plau and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes exaarining, on a lest basis, evidence supporting the amounts and disclosures in the financial statements. Art audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall fmancial statement presentation. I believe that my audit provides a reasonable basis for my opinion. As discussed more fully in Note A, the financial statements presented are only for the New Orleans Council on Aging, INC. State Funded Senior Centers, and are not intended to present fairly the financial position and results of operations of the New Orleans Council on Aging, Inc. in colffonnity with generally accepted accotmting principles. In nly opinion, the financial statemcots referred to above present fairly, in all nmtefial respects, the financial positian of the New Orleans Council on Aging, Inc. State Funded Senior Centers as of June 30, 1998, and the results of its operations for the year then euded in confonnily with generally accepted accouuting principles. In accordance with Government Auditing S_ttandards, 1 bare also issued my report dated December 15, 1998, on my consideration of New Orleans Council on Aging, Inc. Stale Funded Senior Center's internal control over financial reporting and my test of its compliance with certain provisions of laws, regulations, contracts alKI grants. My audit was made for the ptupose of fonning an opinion on the basic financial stalemcots taken as a whole. The aCCompanying financial statements listed in the table of contents are presented for the purpose of additional mLalysis and are not a required part of the basic financial statements of the New Orleans Council on Aging, Inc. State Funded Senior Centers. Such information has been subjected to the auditing procedures applied in the examination of the basic financial statements and, in my opinion, is fairly stated in all maleriai respects in relalion to the basic financial statements taken as a whole. 

Melairie, Louisiana December 15. 1998 
4 MEMBER American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Acoountants 



NEW ORLEANS COUNCIL ON AGING, INC STATE FUNDED SENIOR CENTERS 
BALANCE SHEET June 30, 1998 
ASSETS 

FUNDBALANCE 

See accompanying notes to financial statemenls 



NEW ORLEANS COUNCIL ON AGING, INC STATE FUNDED SENIOR CENTERS 
STATEMENT OF REVENUE AND EXPENDITURES AND CHANGES IN FUND BALANCE 

Revenue Grant awardcd (Note D) Expenditures Salaries Fringe benefits Travel Operating services Operating supplies Olher costs Grants to subrccipienls 

For the year ended June 30, 1998 

Excess (deficiency) of revenues over expenditures Oilier filtancing sources Operating transfers in Operating transfers oul Exccss (deficiency) of revenucs and other sources over cxpcndilures and other uses Fund balance at July 1, 1997 Fund balance at June 30. 1998 

See accompanying notes to financial statcmenls 

AMOUNT 
$ 1,257,200 
62,718 10,528 1,812 26,214 920 1,120 1,173,971 1,277,283 < 20.083> 
941,883 < 921,800> 



NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS 
NOTES TO FINANCIAL STATEMENTS June 30, 1998 

NOTE A - REPORTING ENTITY Tile aecorapanying financial statements include the balance sheet and tile statement of revenue and expenditures and changes in fund balance of the New Orleans Council on Aging, Inc. State Funded Senior Centers and not thai of the New Orleans Council on Aging, Inc. Accordingly, the accompanying financial statements are not intended to present tire financial position of the New Orleans Council oil Aging, Inc. as of June 30. 1998. The New Orleans Council on Aging, lnc. directly operates tile Artlmr Monday Senior Center. All other senior center programs are operated by each center's Board of Directors. 
NOTE B - SUMMARY OF ACCOUNTING POLICIES A sununary of the corporation's significant accounting policies consistently applied in tile preparation of tile accompanying financial statements follows: 

3 

"Die accompanying financial statements arc presented on tile accrual basis of accounting. 
The records of the New Orleans Council on Aging, Inc. State Fmlded Senior Centers are mainlained in accordance with the principles of fund accounting. Accordingly, resources for various programs arc classified for accounting and reporting purposes into funds established according In their nature and purpose. Separate accounts arc maintained for each fund. 
Property and equipment is charged to expense ill the year of acquisition. 
Advances between funds wldch are not expected to be repaid are accounted for as transfers. In those eases where repayulent is expected, advances are accounted for through various due from and due to accounts. 



NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS 
NOTES TO FINANCIAL STATEMENTS - CONTINUED June 30,1998 

NOTE C-RENTALEXPENSE Rental expense for the State Funded Senior Centers for the year ended June 30, 1998 amounted to $82,763 
NOTE D - SUMMARY OF FUNDING The New Orleans Council on Aging, Inc. Seuior Center operations are funded through file following grants from tile State of Louisiana: 
Stale of Louisiana Governor's Office of Elderly Affairs Senior Center Funds Miscellaneous Grant 

Grant Period 
7/1/97-6/30/98 7/1/97-6/30/98 

Grant Award 
$ 335,400 921,800 $L257.200 
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NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET 

Salarics Fringe benefits Travel Operating services Operating supplies Other costs Capital overlay Total 

For the year ended June 30, 1998 

Budgeted Expenditures 
$ 59,819 10,881 2,653 50,962 6,998 6,540 16,775 

Actual Expenditures 
$ 59,819 10,881 2,653 50,962 6,998 6,540 _ 16~7775 

Actual (Over) Under Budgeted Expendihlres 

$154~628 ~; 154~f28 $ - 



Salaries Fringe benefits Travel Operating services Operating supplies Total 

NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30, 1998 

Budgeted Expenditures 
$ 22,433 6,396 5,359 19,031 2,200 5~419 

Actual Expenditures 
$ 22,433 6,396 5,359 19,031 2,200 $: 55~419 

Actual (Over) Under Budgeted Expenditures 

$ - 



Reality' House 

Salaries Fringe benefits Operating services Operating supplies Olher costs Tota 

NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30, 1998 

Budgeted Expenditures 
$ 26,583 2,016 10,098 4,755 12,092 ~$, 55~544 

Actual Expenditures 
$ 26,583 2,016 10,098 4,755 12,092 5~544 

Actual (Over) Under Budgeted Expenditures 



Central City 

Salaries Fringc benefils Operating services Operating supplies Other costs 

NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30, 1998 

Budgeted Expenditures 
$ 43,854 5,918 23,101 6,246 
$ 84~292 

18 

Actual Expenditures 
$ 43,854 5,872 23,147 6,246 5,17_3 $ 84~292 

Actual (Over) Under Budgeted Expenditures 
$ 46 < 46> 
,$ - 



Salaries Fringe benefits Travel Operaling services Operating supplies Olhcr cosls Capilal oullay 

NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30, 1998 

Budgeted Expenditures 
$ 40,087 4,698 818 14,268 3,494 4,061 ___.LO_L8 

Actual Expenditures 
$ 40,087 4,698 818 14,268 3,494 4,061 1.018 $~ 68,444 ~$ 68,444 

19 

Actual (Over) Under Budgeted Expenditures 



Kingsley House 

Salaries Fringe benefits Operating services Operating supplies Total 

NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30,1998 

Budgeted Expenditures 
$ 17,719 4,220 1,000 3,94_6 

Actual Expenditures 
$ 17,719 3,678 1,000 __~88 $ 26,885 

Actual (Over) Under Budgeted Expenditures 
$ 542 ___<~5427 $ = 



Salaries Fringe benefits Operaling services Operating supplies Other costs Total 

NEW ORLEANS COUNCIL ON AGING, INC STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30, 1998 

Budgeted Expenditures 
$ 36,064 2,730 13,106 5,155 1,830_ 

Actual Expenditures 
$ 36,064 2,730 13,106 5,155 

$ 58~885 $ 58~885 

Actual (Over) Under Budgeted Expenditures 

$ - 



E. J. Morris 

Salaries Fringe benefits Operating sen,ices Operating supplies Other costs Capital outlay 

NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30, 1998 

Budgeted Expenditures 
$ 45,700 5,744 20,512 9,240 34,035 14.729 $129~960 

Actual Expenditures 
$ 45,700 5,744 20,512 9,240 34,035 14.729 $, 129~960 

Actual (Over) Under Budgeted Expenditures 



Salaries Fringe benefits Travel Operating services Operating supplies Tola 

NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30, 1998 

Budgeted Expenditures 
$ 32,376 3,461 414 13,277 1 919 $ =51,~-47 

23 

Actual Expenditures 
$ 32,124 2,027 197 14,724 _ 2J3 7.5 $ 51,447 

Actual (Over) Under Budgeted Expenditures 
$ 252 1,434 217 < 1,447> < 456> $ - 



Lower Al#ers 

Salaries Fringe benefits Travel Operating services Operating supplies Other costs Capital outlay 

NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30,1998 

Bndgeled Expenditures 
$ 48,360 10,210 1,400 2,960 7,00(I 600 $ . 80,53Q 

24 

Actual Expenditures 
$ 48,616 8,974 1,605 15,729 506 5.100 
~S 80,530 

Actual (Over) Under Budgeted Expenditures 
$ < 256> 1,236 < 1,605> < 4,329> 2,454 1,900 600 



NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET 

Salaries Fringe benefils Operating services Operating supplies Total 

For the year ended June 30, 1998 

Budgeted Expenditures 
$ 26,703 5,616 3,320 2,165 $ ~7,804 

25 

Actual Expenditures 

$: 37~804 

Actual (OveO Under Budgeted Expenditures 
$ 200 < 1,401> _ 1.201 $ - 



H 

NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET 

Travel Operating services Operaling supplies Other Capital oullay Total 

For the year ended June 30, 1998 

Budgeted Expenditures 
$ 10,000 53,000 ]2,000 ~75,ooo 

Actual Expenditures 
$ 62,653 1,823 8,353 2,171 $ 75D0~ 

Actual (Over) Under Budgeted Expenditures 
$ 10,000 < 9,653> < 1,823> 3,647 < 2,17]_> 



NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS 

Seventh Ward 

Salaries Fringe benefits Operating services Operating supplies Olher eosls 

STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30, 1998 

Budgeted Expenditures 
$ 22,021 2,656 8,999 2,552 13,460 $ 49~688 

Actual Expenditures 
$ 22,021 2,656 8,999 2,552 13,460 $ 49.688 

Actual (Over) Under Budgeted Expenditures 

$ 



Piolet Land 

Salaries Fringe benefils Operating services Operating supplies Olher costs Tola 

NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30, 1998 

Budgeted Exl~enditures 
$ 25,338 3,055 10,294 2,938 15,487 

Actual Expenditures 
$ 25,338 3,055 10,294 2,938 _ 15~487__ $ 57,112 $: 5LIJ2 

Actual (Over) Under Budgeted Expenditures 



Operating services Operating supplies Capilal oullay 

NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30, 1998 

Budgeted Expenditures 
$ 3,080 4,081 839 $ ~,PO,O 

29 

Actual Expenditures 
$ 3,080 4,081 839 $ 8,o0o 

Actual (Over) tinder Budgeted Expenditures 

$ 



NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET 

Salaries Fringe benefits Operating services Operating supplies Other costs Tolal 

For the year ended June 30,1998 

Budgeted Expenditures 
$ 6,852 989 1,131 8 1 020_ 

Actual Expenditures 
$ 5,861 831 1,037 151 2,12_0 ~ 10~000 ,$ 10~000 

Actual (Over) Under Budgeted Expenditures 
$ 991 158 94 < 143> < 1.100> $ 



Holy Ghost 

Salaries Fringe benefits Travel Operating services Operating supplies Oilier Capital oullay 

NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30, 1998 

Budgeted Expenditures 
$ 13,390 1,024 210 11,225 6,217 27,314 12,620 72~000 

Actual Expenditures 
$ 13,390 1,024 210 11,225 6,217 27,314 12,620 

Actual (Over) Under Budgeted Expenditures 

~:72,000 $:- 



Milan Broadmoor 

Salaries Fringe benefits Operating services Operating supplies Olher costs Capilal outlay Tota 

NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30, 1998 

Budgeted Expenditures 
$ 32,500 3,409 12,868 10,953 18,679 _ 6~591 $ 85,000 

32 

Actual Expenditures 
$ 32,500 3,409 12,868 10,953 18,679 6,591 85,0O0 

Actual (Over) Under Budgeted Expenditures 



Audubon 

Operaling services Operaling supplies Olhcr costs 

NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS STATEMENT OF EXPENDITURES COMPARED TO BUDGET For the year ended June 30, 1998 

Budgeted Expenditures 
$ 1,790 6,485 _ 5~058 

Actual Expenditures 
$ 6,773 3,375 _~185 _$ !3~333 

Actual (Over) Under Budgeted Expenditures 
$ < 4,983> 3,110 1.873 



 

A PROFESSIONAL ACCOUNTING CORPORATION 4201 LIME STREET METAIRIE, LOUISIANA 70006 TELEPHONE= (504) B87-6967 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH "GOVERNMENT AUDITING STANDARDS" 

The Board of Directors New Orleans Council on Aging, lnc ] have examined die financial statements of the New Orleans Council on Aging, Inc. State Funded Senior Centers for the year ended June 30, 1998 and have issued my report thereon dated December 15, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in "Government Auditing Standards", issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whefller the New Orleans Council on Aging, lnc.'s Slate Funded Senior Centers financial statements are free of material misstatement, 1 performed tests of its compliance with certain provisions of laws, regulations, eontracls and grants, noncompliance with which could have direct and material effect on the determination of financial statement ,qnlounts. However, providing an opinion on compliance with those provisions xv~s no/ an objective of uly audit and, accordingly, ] do not express such an opinion. The results of my tests disclosed instances of noncompliance that are required to be reported under and wlfich are described in the accompanying schedule of findings mid questioned costs as item 98-1 and 98-2 
In plam~ing and performing lriy audit, 1 cousidered the New Orleans Council on Aging, inc.'s State Funded Senior Center's internal control over financial reporting in order to detenuine my auditing procedures for the purpose of expressing my opinion on the financial statements and not In provide assuranee ell the internal control over financial reporting. However, 1 noted certain matters involving the internal control over financial reporting lid its operation dial I cousider to be reportable conditions. Reportable conditions involve mailers coming to my attention relating to significant deficiencies in die design or operation of the inlenml control over financial reporting thai, in my judgment, could adversely affect the New Orleans Council on Aging, Inc.'s Slate Funded Senior Center's ability to record, process, summarize and report financial data consistent with die assertions of management in the financial statements. Reportable conditions are described in the aecompanying schedule of findings and questioned costs as items 98-3, 98-4, 98-5, 98-6, 98-7, 98-8, 98-9, 98-10, 98-11, and 98-12. A inaterial weakness is a condition in which the design or operation of one or more of the inlemal control components does not reduce to a relatively low level the risk that misstatements in amounts dial would be material in relation to the financial slatemeuts being audited may occur and not be detected within a timely period by employees in the normal course of perfunning their assigned functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal coutrol dial nlight be reportable conditions and, accordingly, would not necessarily disclose all 

MEMBER American Institute of Certified Public Accountants * Society of Louisiana Certified Public Accountants 



reportable condilions flint are ~lso considered to be material weaknesses. However, I believe none of the reporlzble conditions described above is a material weakness. This report is intended for the information of the audit committee, management, and pass-through entities. However, this report is a mailer of public record and its distribution is not limited. 
Metairie, Louisial~a December 15. 1998 
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NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SEI~IOR CENTERS ! SCIIEDULE OF FINDINGS AND QUESTIONED COSTS For the year ended June 30,1998 LATED TO THE FINANCIAl. $I Compliance State Fundc Questioned Costs 98-1 Slatement of Condilion: Inadequate Supporling Documenlation Criteria: All invoices should have proper supporting documentation prior to approval for payment. Efforl of Condilion: Costs may be disallowed. Questioued Costs: Lower Algiers Senior Center $ 401 Trenle/Hamrony House Senior Center __~685_ $ 5,086 Rcemnnlendalion: Procedures be inlplemeoled to assure that all disbursemenls be properly reviewed for proper supporting doemnenlatiou prior lo approval for payment. Response: The fimding represents special line item approprialioa lhat is passed through New Orleans Council on Aging, Inc. Based upon all opinion from lbe Louisiana Attorney Genel~l's Office, New Orleans Council on Agiug, hie. serves only as a conduit. 98-2 Slateluent of Condition: Inadequate Bid Procedures on Major Eqnipment Rcnlal. Criteria: Louisiana Revenue Statute: 38:2212 rexluires adveriisenlenl ou ally contracts ill the mnount of $15,000 or more. In addition, |hree written bids nms! be obtained and awarded to lhe lowest responsible bidder. Effort of Condiliou: Costs nmybe disallowed. Questioned Costs: Treme/Hannony House Senior Center $$~0Q 47,200 Recommendation: Louisiana bid laws nmst be adhered to when lelling contracts of $15,000 or niore. Response: Gm'crnor's Office of Elderly Affairs approved Ihe vail lease. Total questioned costs $ 52,286 



NEW ORLEANS COUNCIl, ON AGING, INC STATE FUNDED SENIOR CENTERS SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 
ULE OF FIND 

For the year ended June 30, 1998 
NUE Reportable Conditions Treme/Harmonv Ilous 98-3 Bank Reconciliations Monthly bank reconciliations were not prepared during file program year ended June 30, 1998. l recolaluend bank reconciliations be prep~u'ed monody and agreed to tile geueral ledger cash account. 98-4 Petty Cash My review of petty cash reimbursements indicated that all pet~ cash checks written during the year were for an even amolmt (i.e. 150.00; 100.00; 75.00, etc.) rather lhan for Ihe amount of receipted expenditures. All petty cash reimbursements should be made for lhc anmunt of actua receipted expenditures rather than all arbitrau,' amount. 98-5 Accounting System 

98-6 

The Senior Center did not maintain a formal accounting system during the )'ear ended June 30, 1998. l recommend a formal double-enlry accounting system be implemented to include a gcneral ledger, general, cash receipts and casli disbursements journals and a monthly and year-to-date statement of activities. A complete and accurate fonnal accounting system will enable tile Senior Center to monitor its financial position oil an on- going basis. 
A review of tile Center's budget that file initial budget for file Senior Center contained only five line item expenses, whereas a detailed stnmnaty Of tile Ceuter's expenses at year-end revealed ulorc tIlan HI/cc times as many lioc-ently expense categories. ] recommend the Center prepare its initial budget for Hie year to more accurately reflect line item costs H'tat it expects to incur. In addition, tile initial budget should be revised during the program ),ear to take into account line item costs and projected costs HI.at have varied since the original budget was prepared. 



NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
DULE OF FIND1N 

For the year ended June 30,1998 

98-8 

The Center did not maintain fidelity bond coverage during the year ended June 30, 1998. I recommend insurance coverage be reviewed with file Center's insurance agent and obtain coverage as deemed necessary. 
T A prior year audit report (June 30, 1997) indicated Center was exempt from corporate income tax under Section 501 (c)(3) of the Internal Revenue Code in May of 1996. However; 1 was ratable to determine if Form 990 (Return of Organization Exempt From Income Tax) had been filed for period ended June 30, 1996, June 30, 1997 or June 30, 1998. 1 reconunend that file Center research this matter in order to determine tile Center's status relative to their bonn 990. A potential interest and penalty situation may exist if no rellmls were filed. 

98-9 Insurance Coverage 1 attempted Io review Senior Center insurance coverage; however center was unable to provide proof of any insurance coverage. I recommend tlmt proper insurance coverage be obtained in order to protect file center from exposure to unexpected liability claims and lawsuits. 
98-10 The center utilizes a double entry cash receipts and cash disbltrsement system but does not maintain a general ledger. Cumulative balance sheet and revenue and expense balances are maintained each program year; however, tile center's cash balance per books only reflects tile current program year balance. 
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NEW ORLEANS COUNCIl. ON AGING, INC. STATE FUNDED SENIOR CENTERS SCIIEDULE OF FINDINGS AND QUESTIONED COSTS For the year ended June 30, 1998 SCHEDII1.E OF FINDINGS RELATED TO THE FINANCIAL STATEMENTS - CONTINUED 98-10 No monthly hank reconciliations were provided for my review during lny examination oflhe center's fitlancial statements. 1 recommend that a cumulativc cash balance be maintained and that monlh!y bank reconciliations be agreed to correct year-lo-datc cash balance. 98-11 Pre~mration of Form 990 - Return of Orl-'anization Exemot From Income Tax I was unable to obtain a cop)' of tile Form 990 - Return of Organization Exempt From Income Tax. As of the date of my report file Center's Executive Dircelor had not received a copy of the relurn from his accountants nor could he confirm thal a proper extension of lime to file a late return had bceu prepared and received from the Internal Revenue Sen,ice. The center could possibly be liable for penallies and inlcrcsl, if, in fact, the return is filed )ate "withoul au approved extension. 
98-12 Insurance Coverage During my review of file Se~fior Ccnler insurance coverage, the Senior Center could not provide proof of worker's compensation or fidelity bond coverage. I recommend Ihal proper insurance coverage be obtained in order to protect the center from exposure to unexpected liability claims and lawsuit. 



NEW ORLEANS COUNCIL ON AGING, INC. STATE FUNDED SENIOR CENTERS EXIT CONFERENCE 
An exil conference was held at tile New Orleans Council on Aging, Inc.'s adminislralive officcs on December 22, 1998. In attendance were Cheryl Pierre, Assistant Executive Director, Board Mcmbcrs Dr. Joseph A. Sabatier, Jr. mid Barbara Lacen mid John C. Todd, Jr., Certified Public AccountanL. 



JOSEPH A. SABA]'IER, JR., MD President 

NEW ORLEANS COUNCIL ON AGING AREA AGENCY ON AGING 2475 CANAL STREET, SUITE 400 P.O. BOX 19067 NEW ORLEANS, LOUISIANA 70179-0067 (504) 82%4121 FAX # (504) 821-1222 
CORRECTIVE ACTION PLAN 

Current Year Audit Findines 

GEORGE M GATES Executive Director 

Management of the New Orleans Council on Aging, Inc. will obtain a response from the Senior Center on which audit findings were reported and forward such response to the Legislative Auditor. COMPLIANCE Van Lease The van lease was approved by the Governer's Office of Elderly Affairs, (see attached letter) Inadeauate Smmort and Documentation 
We have requested documentation from the Senior Centers for all items questioned by the auditor. We will forward copies of the documentation to the funding source upon receipt from the Senior Centers. Status of Prior Year Audit Findines 
Findings 

Ambrose Hubbs Senior Center Cash Balance/Bank Reconciliation Preparation of Form 990 

Resolved Unresolved 
X X 

"AN EQUAL EMPLOYMENT OPPORTUNITY AGENCY" 

Current Year Findines No. 
98-10 98-11 



The New Orleans Council On Aging, Inc. obtained a response from the Senior Center on which reportable conditions were made in the prior year. Comments received indicated that the center would develop a plan of corrective action in order to assure that the reportable conditions would not recur in the subsequent year. The prior year reportable conditions, however, were not resolved in the current year 


