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INDEPENDENT AUDITORS' REPORT 
To the Honorable Robert Y. Butler, Chief Judge Second Judicial District Court Parisbes of Bienville, Clalborne and Jackson, Louisiana 

Membet~ American Institute of Certified Public Accountants 

We have audited the accompanying general purpose financial statements of the Second Judicial District (;oorl of Louisiana, as of and for the year ended June 30, 1997. These general purpose financial statements are the responsibility of management of the Second Judicial District Court of Louislana. Our responsibility is to express an opinion oa these general pro'pose financial statements based on out' audit. We conducted our andit iu accordance with generally accepted auditing standards, and Qovernme, nLAuditing 3agodayd~, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes exanfinlng, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis lot our opinion. 
In our opiuion, the general purpose financial statements referred to above present fairly, in all material respects. (he financial position of the Second Judicial District Court of Louisiana as of June 30, 1997, and the results of operatlm~s for the year then ended, in conformity with generally accepted accmmtlng principles. In accordance with .GALYgYA~leafi_AljOiting Standards, we have also issued our report dated September 1, 1997, {,n our cousideration of the Second Judicial District Court of Louisiana's internal control over financial reporting anti our tests of its ~mnpliance with certain provisions of laws, regulations, contracts and grants. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The financial information listed as supporting schedules in the table of contents is presented for purposcs of additional analysis and is not a required part of the general purpose financial statements of the Second Judicial Dist riot Court of Louisiana. Such infornlation has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly staled in all material respects in relation to the general purpose financial statements taken as a whole. 
Kenneth D. Fnlden & Cn. Certified Public Accountants 
September 1, 1997 



 



REVENUES: Court fees Civil filing fees Criminal filing I~es Interest earned Intergoveromentah Stale grant Bonding license rebate Criminal court fund Miscellaneous Total revenues 

THE SECOND JUDICIAL DISTRICT COURT Parishes of Bienville, Claiborne and Jackson, Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures and Changes in Fund Balances For tile Year Ended June 30, 1997 

EXPENDITURES: Puldic safety: Books and library Conference und senlinars Contracted services, personal services and benefits Dues and subscriptions Insurance Legal aml accounting Miscellaneous Office supplies Repairs and maintenance Travel Utilities and telephone Rent Capital outlay Tulal expenditures EXCESS OF REVENUES OVER EXPENDITURES OTIIER FINANCING SOURCES (USES) Operating transfers in Operating transfers om TOTAL OTHER FINANCING SOURCES (USES) EXCESS (Deficiency) OF REVENUES AND OTHER FINANCING SOURCES OVER (Under) FXPENDITURES AND OTHER (Uses) FUND BALANCE AT BEGINNING OF YEAR FUNDBALANCEATENDOFYEAR 

Statcme,! B 

S!43,383 52,676 i 66,962 2,030 13,328 
9346 56,953 2.405 
28,0D0 

SI43,3~3 52.676 16~,992 13~28 2~,(10(} 9,'746 ~6,953 

59~59 ~9.559 

The accompanying notes are an integral part of this statement, 3 



 
Statl'mCnt ( TItE SECOND JUDICIAl, DISTRICT COURT Parishes of Bieuville, Claiborlle and Jackson, Louisiana G()VERNMENTAL FUNDS - GENERAI~ AND SPECIAL REVENUE FUNDS 

RI{VENIIES ( ~Olll~ f{'e$ (Yi','il filili~ fi?es (~llnlinal filing fi'es hi| e|'es| eallled Mis~~lbmeous ] Ill ~r~ovellllliell[al : (!lira(hal ~OUl4 fired IIonding license rebate State grant 

Combined Statement of Revenues, F.xpenditures and Changes in Fund Balances - Budget (GAAP Basis) and Actual For the Year Ended June 30, 1997 

I~X PIC~NInTIJRES 1 'inTent Books and ]ibraly (~OllfPrellC(s and selnillars (~ontra~ted services, pel~onai services and l)enefits l)nes and sllbscripaons I IISllr a11~~ l,e~al and ag~ollll{ing ]~liscelianeous Ofliee supplies Repail~ all(~ nlabl(enallCe Traw,I Utilities and (elepllones nenl ( ?apaal outlay Total expenditures 1 ~XCESS OF R I~VI~.N I IF, S OVER EX I'I~NI)I'I'III/:I~.S OTIIEI~: FINANCIN(; SOUR(?ES (llSES) OperaOl|~ transfers ill Opel'alillg trallgfel's o11[ TOTAL 1)TILER IqNANCING SOUR(?ES (USF, S) l'~X CESS (I)efiriency) OF RI~VENUES AND OTIIER FI NAN(?IN(; SOURCES OVER (Under) EX PENI)ITURES ANn OTI I ER ([ISF.S) lq INI) hAl AN( E AT liE(';] NNING Ol X/EAI{ I,'UNI) hAl,AN{ ?E AT ENn OF YEAR 

48,000 52,676 130,000 166,962 10,000 13,328 250 2,405 40,000 7,000 56,9S3 9.746 

$132,000 $143,383 4,676 36,962 1,050 2,030 3,328 2,155 16,953 2,746 161,050 173.413 

1,800 208 1,592 
400 1,550 2,350 600 
169 302 6111 684 
231 ,24S 749 Ig4 
$3.014 

(61,62S) 60,242 121,867 7,400 885 16.~1~ 274,001 67,122 76,3111 78.51fl $1 $ The acconlpauying notes are an integral part of this statement. THE SECOND JUDICIAL DISTRICT COURT 



I NTRODU(71qON 
Parishes of Bienville, Clsibnrne and Jackson, Louisiana 
Notes to the General Purpose Financial Statements As of and for the Year Ended June 30,1997 

The Second Judicial l)istrict Court (District Court) of Louisiana is composed of the parishes of Bienville, Claibm or and Jackson located in northeast Louisiana. The District Court includes three judges with one judge being designated as the chiefjndge. The District Court may collect fees on civil suits and criminal cases to aid in the administering of the dis! rice eourt of file offices of file individual judges. These fees can not be used for salaries to the judges. The judges arc elected by the qualified electors of the judicial district for a term of six years. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION Tile accompanying financial statements of the District Court have been prepared in conformity with generall) accepted accounting principals (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting purposes. 
B. REPORTING ENTITY Governmental Accounting Standards Board Statement No. 14 established criteria for determining the governnu'ntal reporting entity and component units that should be included within the reporting entity. The basic criterion toe including a potential eontponent unit within the reporting entity is financial accountability. For financial reporting purposes, in confornmnce with GASB Statement No. 14, the Second Judicial District Court includes all funds, accottnt groups, et cetera, that are within the oversight responsibility of the District Court. Oversight responsibility is determined on the basis of appoiutment of governing body, ability to significantly influence operations, acconntahility for fiscal matters, and the nature and significance of an organization's relationship with the primary government. Based on consideration of the foregoing criteria, the District Court is deemed to be a separate reporting eofily. Certain units of local government over which the District Court exercises no oversight responsibility, such as the parish police jury, parish school board, other independently-elected officials, and municipalities within the I,arish, are excluded from the accompanying financial statements. These uuits of government are considered separate reporting entities and issue financial statements separate from those of the District Court. 
C. FUNI) ACCOUNTING The Dis{riot Court uses fimds and account groups to report on its financial position and tile results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund ~s a separate accounting entity with a self-I)alam:ing set of accounts. On the other hand, au account gr(mp is a financial reporting device designed to provide accountability for certain assets and liabilities friar me not recorded in the fimds because they do not directly afl~cl net expendable financial re, sources. Funds of the District Conrt are classified into one category, governmental. This category, in turn, is divided into separate fund types. The fired classification and a description of each existing fund type follow: 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
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THE SECOND JUDICIAL DISTRICT COURT Parishes of Bienville, Claiborne and Jackson, Louisiana Notes to the General Purpose Financial Statements (continued) 

C. FUND ACCOUNTING (Continued) Governmental Funds Governmental funds account for all or most of the District Court's general activities, including tile collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed a~sets. and the servicing of general long-term obligations. Governmental funds of the district court include: General Fund--the general fund (Judicial Expense Fund) was established in compliance with Louisiana Revised Statute 13:966.49 and accounts for all financial resources, except those required 1o br accounted for in other" funds. 2. Special revenue funds--account for the proceeds of specific revenue sources that are legally restl-i~ted to expenditures for specified purposes. I). BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. "the goveromental funds are accounted for using a cnrreut financial resources measurement focus. Wilh Ihls measurement focus, only current assets and current liabilities are generally included on the balance sheet. Opc ~'ath~g statements of tire fund present increases and decreases in net current assets. Tire modified accrual basis of accounting is used by the governmental funds. The governmental funds use the following practices in recording revenues and expenditures: ~nues Court fees, filing fees, and probation fees are collected by sheriff's departments, clerks of court, or the Stale of Louisiana and remitted to tire District Court. Therefore, amounts remitted during the current period and amounts collected by these agencies during the current period and received within 60 days by the District C~ur! are recognized as revenue. 
lntergovernmcntal revenues are recorded when the I)istrict Court is entitled to the funds. Substantially all o! her revenues are recorded when received. 
Expenditur~ Expenditures are generally recognized under the modified accrual basis of accounting when the related fired liability is incurred. 
Transfers between funds that are not expected to be repaid are accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying events occur. No other finauclng sources (uses) occurred for the year ended June 30, 1997. 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
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E. BUDGET 
THE SECOND JUDICIAL DISTRICT COURT Parishes of Bienville, Claiborne and Jackson, Louisiana Notes to tile General Purpose Financial Statements (continued) 

Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP). Annually, appropriated budgets are adopted for the general and special revenue funds. Tire District Court approves all Imdgct changes or amendments. At year end, all appropriations lapse. Budgeted amounts shown in the financial slalcme~lts are as originally adopted. F. ENCUMBRANCES 

G. CASH AND CASH EQUIVALENTS 

Under state law, the Dislrict Court may invest in United States bonds, treasury notes, or certificates. These arc classified as investments if their original maturities exceed 90 days; however, if the original matur ties arc 90 days or less, they are classified as cash equivalents. At June 30, 1997, the District Courl had no investments. 
It. FIXED ASSETS Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets accmmt group. Public domail~ or infi'astruclures are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets a re vah|ed at historical cost or estimated cost if historical cost is not available. I. COMPENSATED ABSENCES The employees of the District Court are entitled to certain compensated absences based on their lcn~, h of e|nploylaent. Employees are not allowed to accumulate m" vest vacation or sick leave. Compensated abseuc~s ale recorded as expenditures when they are paid. 
J. LONG-TERM OBLIGATIONS 



 
THE SECOND JUDICIAL DISTRICT COURT Parishes of Bienville, Claiborne and Jackson, Louisiana Notes to the General Purpose Financial Statements (continued) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) K. TOTAl, COLUMNS ON COMBINED STATEMENTS Total {olumns oil the combined statements - overview are captioned "Memorandum Only" to indicate that the) arc presented ouly to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. 2. CASH AND CASH EQUIVALENTS At June 30, 1997, the District Court has cash and cash equivalents (hook balances), totaling $404,306. All cash m~d cash equivalents consist of demand deposits or certificates of deposit. 

Cash and cash equivalents are stated at cost~ which approximates market. Under state law, these deposits must bc secured by federal deposit insurance or the pledge of securities owned by the bank. The market value of the pledged seem ities plus the federal deposit insurance must at all times equal the amount on deposit with the bank. At June 30, 1997, the District Court has $420,909 in deposits (collected bank balances). These deposits are maintained in seven financial institutions and are secured from risk by $478,299 of federal deposit insurance and pledged securities. 3. RECEIVABLES Accounts receivable at June 30, 1997 consist of the following 

Court fees Civil filing fees Criminal filing fees Miscellaneous Total 4. CIIANGES IN GENERAL FIXED ASSETS The changes in general fixed assets follow 
Office furniture and fixtm'es 

2,691 6,197 4.582 
$7,855 $7,855 2,691 6,197 4.582 $13A70 $7.855 $21.325 

731 $8.347 $45.075 



 



 



 



 



Kelmctln D. F,oldcn, CPA Kenneth D. Folden & Co. Cerlified Public Accountants Ted W. Sander lit, CPA 
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Mclnbel's American hlstJtute of Certified Publit- Accountants 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GO~_RNM ENT_~ 

To line ltonnrable Robert Y. Butler, Chief Judge Secoud Judicial District C{mrt Parislnes of Bienville, Claiborne and Jackson, Louisiana 
We have audited the general purpose financial statements of the Second Judicial District Court of Louisiana, as of and for the year ended Juue 30,1997, and have issued our report thereon dated September l, 1997. We conducted mn audit in accordance with generally accepted auditing standards applicable to financial audits contained in Government_AtldJling Standmal~., issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Second Judicial District Court's financial statements a re free of material misstatemeut, we performed tests of its compliance with certain provisions of laws, regulations, conl ra~ts and grants, noncompliance with whlcb could have a direct and material effect on the determination of financial statement amounts, ltowever, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance tlnat are 
nfernal Control Oven" Financial Renortino In planuing and performing onr audit, we considered the Second Judicial District Court's internal control oven' financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporling would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control cnmponents does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in ttne normal course of performing their assigned functions. We uoted no matters involvin~g the iuternal control over financial reporting and its operation that we consider to be material weaknesses. This report is iutended for the information of management. However, this report is a matter of public record aml its dlstribufion is not limited. 
KENNETII D. FOLDEN & CO. Certified Public Accountants Jonesboro, Louisiana September 1,1997 


