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INDEPENDENT AUDITOR'S REPORT 
Board of Directors McNeese State University Alumni Association Lake Charles, Louisiana 

MEMBERS AMERICAN INSTITI)I E OF CERTIFIED PUBLIC ACC(~UN1ANTS SOCIETY OF LOUIS AN~, CERTIFIED PUBLIC ACC()LIN IANTS 

We have audited the accompanying statement of financial position of McNeese State Universily Alumni Association (a nonprofit organization) as of June 30, 1997, and the related statements of activit> and cash flows for the year then ended. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our andit in accordance with generally accepted auditing standards and Government Auditing__Standards, issued by the Comptroller General of the United States. Those standat require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are fi'ee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opmmn 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of McNeese State University Alumni Association as of June 30, 1997, and the results of its operations and its cash :flows for the year then ended in conformity with generally accepted accounting principles. 

August22,1997 
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CURRENT LIABILITIES Accounts payable Income taxes payable (Note B-2) Total current liabilities 
NET ASSETS Unrestricted Board designated Operating Fixed assets 
Total unrestricted Temporarily restricted (Note E) Permanently restricted (Note F) Total net assets 

LIABILITIES AND NET ASSETS 

Total liabilities ~md net assets 

$ 2,328 
855 3,183 
9,590 102,883 26,277 

(Memorandum Only 
$ 10,479 
194 10,673 
23,640 59,459 19,788 

138,750 102,887 
11,537 20,871 171,158 $ 174,341 
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14,613 20,056 
137,556 $148,229 



Public Support, Revenues and Rcclm~sifications Public Support: Contributions P~tss-through contribution Dues 

McNeese State University Alumni Association 

Rewmues and Reclassifications Coke machine Homecoming Interest License plate revenue Miscellaneous income Miscellaneous programs Rent income Sales income Telephone income Visa card income Net assets released from restrictions: ('Note E) Salisfaction of program restrictions Total public support and revenues Expense:z: Program services: Alumni events Awards Homecoming MSU donations Chapter expenses Scholarships Work grants 
Supponirtg services: General administration: Auditing and account ng Auto expense 

STATEMENT OF ACTIVITIES Year Ended June 30, 1997 (with compm'ative totals for 1996) 
Temporarily Unrestricte..._d_ Restr cted 

$ 61,161 0 0 61,161 
27 16,783 4,890 0 0 968 530 309 1,601 17,134 
42.242 103.403 
5,442 1,272 13,499 4,340 0 0 60 24,613 
1,300 3,900 

$ 21,966 350,000 650 372,616 

(379,359) ...(375,217) _. (2,601) 
0 0 0 0 0 0 0 0 
0 0 The accompanying noles are an integral part of these financial statements. 

Permanently Restricted 
$ 585 0 585 
0 0 15 0 0 0 0 0 0 0 
0 815 1,400 
0 0 0 0 0 900 0 900 
0 0 
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$ 83,712 350,000 650 434,362 
27 16,783 5,705 3,025 0 1,018 530 309 2,668 17.134 

.(379,359) .{332, 60) _102,202 
5,442 1,272 13,499 4,340 0 900 60 25,513 
1,300 3,900 

(Memorasld om Onl} 

$ 74.262 0 ~]Q 75.172 
128 19.159 5,145 3,475 79(, 5,334 220 675 3,40{, 11.455 
~:8__0 93.952 
6,498 1,104 13,882 29.895 0 900 193 52.472 
1,245 3.900 



Supporting services - continued Computer expenses Depreciation (Note t3- I Dues Labor Legislative expense Meetings Miscellaneous Office Printing Promotion Repairs Rent Supplies Travel 
Fund raising Total support services Total expenses Change iin net assets before income taxes 
Income laxes, current portion (Note B-2) Change in net assets Net assets beginning of year Transfer to endowed scholarship Net assels end of year 

Temporarily Unrestrict~J Restricted 2,598 3,305 0 615 1,914 1,001 0 1,635 298 5,764 80 95 2,845 4,41_6 29,766 10,366 40,132.. ~ 64,745_ 38,658 2,795. 35,863 102,887 0 $138,75_o 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (2,601) 160 (2,761 ) 14,613 (315) $11,537 

7 Permanently Restricted Total 

0 0 900 500 0 5OO 20,056 315 $ 20,871 
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2,598 3,305 0 615 1,914 1,001 0 1,635 298 5,764 8O 95 2,845 . 4,416 29,766 10,366 _ 40,132 . 65,645 36,557 2,955 33,602 137,556 0 $171,158. 

(MemoranCitlm Only 1996 
0 2,394 } 09 6-~ 0 975 :'18 I Z,4q ,'68 5,150 0 98 3,(,46 5_5 20.270 
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McNeese State University Alumni Association STATEMENT OF CASIt FLOWS 
Year Ended June 30, 1997 (with comparative totals for 1996) 

CASH FLOWS FROM OPERATION ACTIVITIES Contributions and dues Interest received Miscellaneous revenues collected Cash paid for program services Ca,;h paid for supporting services Cash paid for fundraising Income taxes paid 
Net cash provided by operating activities (Note G) CASH FLOWS FROM INVESTING ACTIVITIES Purchase of equipment 
Net cash used in investing activities Net increase in cash and cash equivalents 
Cash mid cash equivalents, beginning of period Cash and cash equivalents, end of period 

$ 84,362 5,705 41,494 (64,273) (27,229) (10,366) _f2,294) 

(Memorandum Onh 1996 $ 68,372 5,145 44,648 (73,422) (19,191) (7,797) (2,525) 
27,399 15,230 
__(9,794) 
___(9,794) 17,605 
128,441 _$__~:6,046 

The accompanying notes are an integral part of these financial statements. 
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(I ,382) (1,382) 13,848 
114,593 $ 128,441 



McNeese State Uniw:rsity Alumni Association NOTES TO FINANCIAL STATEMENTS 
June 30, 1997 

NOTE A - ORGANIZATION AND NATURE OF ACTIVITIES 
McNeese State University Alumni Association is a non-profit organization organized to stimulate and nurture alumni interest in McNeese State University in order to enhance th~ university in its mission to provide suppoit for students in the education and training needed to participate more effectively in the intellectual, economic, social and cultural life of our society. The Association's support comes primarily from individual donor's contributions. NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
I. P_._rope rl3L and Equipment 
Property and equipment are stated Ill cost or fair market value at date of gift. Depreciation is computed on the su'aigbt-line basis over the estimated useful lives of the assets, which range from 5 to 10 years. Depreciation amounted to $3,305 for the year ended June 30, 1997. The Association follows the practice of capitalizing all expenditures for property and equipmen| in excess of $ 100. 
2. Income Taxes McNeese State University Alumni Association is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue Code. In addition, the agency has been determined by the Internal Revenue Service not to be a private foundation within the meaning of Section 509(a) of the code. The organization is subject to income tax on unrelated business income which includes the Visa card and long distance telephone programs. Income tax amounted to $2,955 for the year ended June 30, 1997. 
3. Contributed Facilities_ Sunulies mid Personne McNeese State University (the University) owns the facility that houses the McNeese State University Alumni Association (the: Association). The office: space is provided at no cost to the Association. The University collects a $I assessment from each student to supplement their cost of providing postage, supplies, etc. to the Association. The University also pays the salaries of the two full-time positions at the Association. The estimated fair value of these contributed items is not recorded. 
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McNeese State University Alumni Association NOTES TO FINANCIAl-, STATEMENTS - CONTINUED 
June 30, 1997 

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
4. Use of Estimates Tile preparation of financial statements in conformity with generally accepted accounting principles requires the use of management's estimates and assumptions that affect the reported arnounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
5. Reclassifications For comparability, amounts from the ye,'u' ended June 30, 1996 have been reclassified, where appropriate, to conform with the financial presentation for the year ended June 30 1997. NOTE C - FUNCTIONAL ALLOCATION OF EXPENSES The costs of providing the various programs and other activities have been summarized on a fnnctional basis in the statement of activities. Accordingly, certain costs have been allocated among the programs and supporting services benefited. NOTE D - CHANGES 1N PROPERTY AND EQUIPMENT Office Equipment, beginning of period Purchases of Office Equipment - at cost Office Equipment, end of period 

$ 38,484 9,794 $ 48,278 
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McNeese State University Alumni Association 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 

June 30, 1997 
NOTE E - TEMPOILARILY RESTRICTED NET ASSETS 
Temporarily restricted net assets are available for the following purposes or periods: Periods after June 30, 1997 Program activities: Louisiana License Plate Program - Scholarships 
Total temporarily restricted net assets Net assets were released from donor reslrictions by incun-ing expenses satisfying the purpose specified by donors as follows: 
Purpose restriction accomplished Alumni Chapters MSU Donations Scholm:ships 

NOTE F - PERMANENTLY RESTRICTED NET ASSETS Net assets were permanently restricted ffw the following purposes at Jtme 30, 1997: Endowed Scholarship 

$ 10,887 
650 11,537 

$ 5,262 370,747 _. 3,350 $~79,359 

_$_.20,871 
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McNeese State University Alumni Association NOTES TO FINANCIAL STATEMENTS - CONTINUED 
June 30, 1997 

NOTE G - STATEMENTS OF CASH FLOWS 
activities 
Excess of support over expenses Adjustments to reconcile excess of support over expenses to net cash provided by operating activities: Depreciation Donations of assets In-kind donations Net (increase) decrease in: Prepaid expenses Net increase (decrease) in: Other accrued liabilities Net cash provided by operating activities 

ded bv oDeratin 
1997 $ 33,602 
3,305 0 0 (2,018) (7,490) $ 27,399 

1996 $11,334 
2,394 4,300 (6,800) 0 
. 4,002 $15,230 For purposes of the statement of cash flows, cash equivalents include all highly liquid debt instruments with original maturities of three months or less. 
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SCAI,ISI, DENNISON, MYERS & WHITE (AI?C) A Corporation of CERTIFIED PUBLIC ACCOUNTANTS P.O. Box 1445 / 411 IRIS STFIE ET Lake Charles, Louisiana 70602 (318) 436-6363 ~ FAX (318) 439-3055 MEMBERS AMERICAN INSilILI t ~F CERIlFIED pUIgtlC ACC(>; ", [fN SOCIETY OE LOIlI~ CERTIFIED PUBLIC ACE;( INDEP1;NI)ENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURI BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMEI) IN ACCORDANCE WITH GOVERNMENT AUI)ITING STANDARDS 
Board of Directors McNeese State University Alunmi Association Lake Charles, Louisiana 
We have audited the financial statements of McNeese State University Alumni Associatio nonprofit organization) as of and for the year ended June 30, 1997, and have issued our report thereon dated August 22:. 1997. 
We conducted our audit in accordance with generally accepted auditing standards, and Govern,nent Auditing, ~,S_Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whcd~ex the financial statements are free of material misstatement. ThE management of McNeese State University Alumni Association is responsible for establishing and maintaining an internal control structure. In fulfilling this; responsibility, estimate:, and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure a~, to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss fl'om unauthorized use or disposilion, and that transactions are executed in acco,'dancc with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not I,, detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness ol the design and opeialion of policies and procedures may deteriorate. 



 

In planning and performing our audit of the financial statements of McNeese State Univcrsib Alumni Association for the year ended June 30, 1997, we obtained an understanding of the in(er~al control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and wc assessed control lisk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control strnctarc. Accordingly, we do not express such an opinion. We noted certain matters involving the intemal control structure and its operation that wc consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention rck~lmg to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the organization's ability to record, process, summarize, and rcl>o)t financial data consistent with the assertions of management in the financial statements. 
Due to the small size of MSU Ahmmi Association's office staff it is not possible to have segregation of duties consistent with appropriate control objectives. A material weakness is a reportable condition in which the design or operation of one ol mute of the internal control structure elements does not reduce to a relatively low level the risk that era'ors or irregularities in amounts that would be material in relation to the financial statements i,cing audited may occur and not be detected within a timely period by employees in the normal coursc of performing their &ssigned functions. 
Our consideration of the internal control strncmre would not necessarily disclose all mailers in the intemal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses ~s defined above. Howew.% we believe none of the reportable conditions described above is a matcria weakness. This report is intended for the information of the board of directors, management, and th( legislative auditor. However, this report is a matter of public record, and its distribution is not limited. 

August 22, 1997 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITlt GovERNMENT AUDITING STANDARDS 

Board of Directors McNeese Stale University Alumni Association Lake Charles, Louisiana 
We have audited the financial statements of McNeese State University Alunmi Associatio (a nonprofit organization) as of and for the year ended June 30, 1997, and have issued our report thereon dated August 22, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the C.omptroller General of the United States. Those slandards require that we plan and perform the audit to obtain reasonable assurance about whethe~ the financial statements arc free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to McNeese State University Alunmi Association is the responsibility of McNeese State University Alumni Association's management. As part of obtaining reasonable assurance about whether the financi~d statements are free o:f material misstatement, we performed tests of McNeese State University Alumni Association's compliance with certain provisions of laws, regulations, contracts, and graE,ts However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Tiffs report is intended for the informatiou of the board of directors, management, and the legislative auditor, ttowevcr, this report is a matter of public record, and its distribution is not limited. 

August 22, 1997 
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Board of Directors MeNeese State University Alumni Association Lake Charles, Louisiana 

MEMBE}~S AMERICAN INSII1LIlt c~ CERTIFIED F'UBMC ACE;(' '.'Z N SOCIE]Y OF LOUIS z ',: CERTIFIED PUBLIC ACC(' .'/N 

We have audited tile financial statements of McNecse State University Alumni As,;ociation for the )'ear ended June 30, 1997 and have issued our report thereon dated August 22, 1997. As part of our audit, we made a study and evaluation of the Association's system of internal accounting control to the extent we considered necessary to evaluate the system as required by generally accepted auditing standards. The purpose of our study and evaluation was to determine the nature, timing and extent of the auditing procedures necessary for expressing an opinion on tile Association's financial statements. Our study and evaluation were more limited than would be necessary to express an opinion on the system of internal accounting control taken as a whole. The management of McNeese State University Alumni Association is responsible for establishing and maintaining a system of internal accounting control. In fi~lfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of control procedures. The objectives of a system are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. 
Because of the inherent limitations in any system of internal accounting control, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the system to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the degree of compliance with the procedures may deteriorate. In our opinion, the system of internal accounting control of McNeese State University Alumni Association was sufficient to meet the ohjectives stated above insofar as those objectives perlain to the prevention or detection of errors or irregularities in amounts that would be material in relation to the financial statements. However, we did note several areas which we feel warrant comment. 


