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To the President and Members St. James Parish Council Convent, Louisiana We have audited the accompanying financial statements of St. James Parish Gas and Water Distribution Syslem of the Parish of St. James, State of Louisiana at June 30, 1997 and 1996, and for the years then ended. These financial statements are the responsibility of the management of the Parish of St. James, State of Louisiana. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant esthnates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. As discussed in Note 1, the financial statements present only St. James Parish Gas and Water Distribution System and are not intended to present fairly the financial position of the Parish of St. James, State of' Louisiana and the results of its operations and cash flows of its proprietary fund types and nonexpendable trust funds in conformity with generally accepted accounting principles. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of St. James Parish Gas and Water Distribution System of the Parish of St. James, State of Louisiana at Jtme 30, 1997 and 1996, and the results of its operations and cash flows for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated August 1, 1997 on our consideration of St. James Parish Gas and Water Distribution System's internal control over financial reporting and our tests of its compliance with certain provisions of laws and regulations. I ~ 
Metairie, Louisiana August 1, 1997 
[{A'TON ROUGE ~ DONALDSONVILtE ~ GONZAL.E-S ~ NEW ORLEANS ~ ST. FRANCISVILLE ASSOCIATED OFFICES IN PRINCIPAL CITIES OF ~HE UNITED STATES 
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To the President and Members St. James Parish Council Cortvent, Louisiana We have audited the financial statements of the St. James Parish Gas and Water Distribution System of the Parish of St. James, State of Louisiana, as of and for the years ended June 30, 1997 and 1996, and have issued our report thereon dated August 1, 1997. We conducted our audits in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance 
As part of obtaining reasonable assurance about whether St. James Gas and Water Distribution Sysl:em's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Starutards. 
Internal Control Over Financial Reporting In planning and performing our audits, we corLsidered St. James Parish Gas and Water Distribution System's internal control (wer financial reporting in order to determine our auditing procedures for the puq)ose of expressing our opinion on the financial statements and not to piovide assurance on the internal control ow;r f'mancial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over fmancial reporting that might be material weaknesses. A material wealoaess is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
BATC)N ROUGE * DONALDSONVILLEi ~ GC)NZALES ~ NEW ORLEANS ~ ST. FRANCISVILLE ASSOCIATED OFFICES iN PRINCIPAL CI] IES OF THE UNITED S]ATI S 



 



Current assets Cash Accounts receivable Inventories Prepaid insuranc:e Total current assets 
Re,;tricted assets 
Utility plant, property and equipment, net 
Other assets, net 
Total assets 

/~SE'ES 

The accompanying notes are an integral part of these statements 

19,667 23,384 $ 10,428,981 $ 10,562,628 



Equity Contributed capital Retained earnings Reserved for revenue bond debt service Unreserved Total retained earrtings Total equity Total liabilities and equity 

4,627,113 
498,966 2,353,629 2,852,595 7,479,708 10,428,981 

4,538,144 
507,299 2,294,921 2,802,220 7,340,364 10,562,628 



The accompanying notes are an integral part of these statements 7 



The accompanying notes are an integral part of these statements 8 



CA.gH FI,OW~ FROM CAPITAl. AND RELATI~.D FTNANC.TNG ACTIVITIES Acquisition and construction of capital assets Principal paid on revenue bond maturities Interest paid on revenue honds Transfer from St. James Parish Council Capital contributed by customers and St. James Parish Council Net cash used in capital and related financing activities 

The accompanying notes are an integral part of these statements 
9 

(98,302) (180,315) (186,931) 85,053 
38,746 (341,749) 

(452,721) (170,914) (199,124) 
38,403 (784,356) 



The accompanying notes are an integral part of these statements 
10 



establishing governmental accounting and financial reporting principles. The System applies all ;applicable GASB pronouncements as well as any of the following pronouncements issued on or before November 30, 1989: Statements and Interpretations of the Financial Accounting Standards Board (FASB), Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins (ARBs) of the Committee on Accounting Procedure unless those pronouncements conflict with or contradict GASB pronouncements. 
The System is operated as an enterprise fund which is intended by the local governing body to recover through user charges the costs (expenses including depreciation) of retirement of indebtedness and of providing goods and service to the general public a continuing basis. Utility plant, oro'oertv and eouinmen Utility plant, property and equipment are stated at cost and depreciated using the straight-line method over the following estimated useful lives: 

11 



unbilled revenue exists at year end. This amount has been accrued at year end. 
It is the System's policy to capitalize construction period interest, if any. For the years ended June 30, 1997 and 1996, no interest was capitalized. 
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1 
Cash and cash eouivalents 

(continued) 
For purposes of the statement of cash flows, the System considers all highly liquid investments (including restricted assets) with original maturities of three months or less to be cash equivalents. 
State statutes authorize St. James Gas and Water Distribution System to invest in United States bonds, treasury notes and bills, or certificates or time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. In addition, local governments in Louisiana are authorized to invest in the Louisiana Asset Management Pool Inc. (LAMP), a non-profit corporation formed by an initiative of the State Treasurer and organized under the laws of the State of Louisiana, which operates a local government investment pool. Investments are stated at cost. Market value is not materially different from its cost. Concentrations of credit risk l:inancial instruments that potentially subject the System to concentrations of credit risk consist principally of trade accounts receivable. The System's revenues are generated in St. James Parish, l.,ouisiana. The System does not require collateral from its customers to secure trade accounts receivable, however customers' utility deposits will be applied to unpaid accounts receivable balances. 
The System employees earn from 12 to 18 days of both annual and sick leave each year, depending upon length of service. Sick leave may be accumulated without limitation; however, annual leave may not be carried forward from one year to the next unless approved by the Parish President. Upon retirement, unused accumulated sick leave from 15 to 60 days depending on length of service shall be paid to the employee at the employee's current rate of pay. Any unused annual leave is paid to the employee upon retirement or termination. The cost of leaw,~ privileges, computed in accordance with the codification, is recognized as a current year expense. 



P 
2. Cash 
Cash and cash equivalents are as follows 
Cash Restricted assets Cash (excluding certificates of deposit of $120,000 and $105,000 as of June 30,1997 and 1996,respectively) 

June 30 1997 1996 $ i80,303 $ 93,805 
341,501 $ 521,804 331,527 $ 425,332 Cash and cash equivalents are stated at cost, which approximates market. Under state law, these deposits must be secured by federal deposit irL~urance or the pledge of securities owned by the bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the bmlk. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1997 the book balance of the System's deposits (including certificates of deposit) at financial institutions was $641,804 and the bank balance was $674,207. Deposits are secured as follows: 

Cash Certificates of deposit 

Collateralized with securities held by the pledging financial Insured institutions' trust . (FDIC) _department $ 36,523 $517,684 120.000 Total $554,207 120,000 $674,207 $ 36,523 $637,684 Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to adw:rtise and sell the pledged securities within 10 days of being notified by the System that the fiscal agent has failed to pay deposited funds upon demand. 

1/4 



Investments held at June 30, 1997 and 1996 include $387,128 and $378,026, respectively, in the ]Louisiana Asset Management Pool, Inc. (LAMP), a local government investment pool (see Summary of Significant Accounting Policies). In accordance with GASB Codification Section 1:50.165, the investment in LAMP at June 30, 1997, is not categorized in the three risk categories provided by GASB Codification Section I50.164 because the investment is in the pool of funds and therefore not evidenced by securities that exist in physical or book entry form. LAMP is administered by LAMP Inc., a nonprofit corporation organized under the laws of the State of l~uisiana, which was formed by an initiative of the State Treasurer in 1993. The corporation is i;overned by a board of directors comprising the State Treasurer, representatives from various organizatiorts of local government, the Government Finance Officers Association of Louisiana, and the Society of Louisiana Certified Public Accountants. Only local governments having contracted to participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public funds in short-term, high-quality investments. The LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securities. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, mid consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants imanediate access to their accomlt balances. 
Accounts receivable consist of the following 
Gas and water sales Tapping fees receivable Damages to utility property Less allowance for doubtful accounts Accrued interest receivable 

June 30 1997 $ 311,278 1,279 10,400 ___(23,420) 299,537 444 $ 299,981 

1996 $ 338,985 12,059 9,278 (34,810) 325,512 362 $ 325,874 



ST. JAMES PARISH GAS AND WATER DISTRIBUTION SYSTEM 

5. Restricted Assets The 1973 Series and 1982 Refunding Series Bond Resolutions established the following funds Sinking Fund (SI~ This fund was established to provide for fire payments of bond principal and interest. Deposits to the fund of l/6th of the next interest payment and 1/12th of the next principal payment are required monthly. At June 30, 1997 and 1996, the 1973 Series revenue bond sinking fund has investments in excess of its required balance by $2,228 and $64,538, respectively. At June 30, 1997 and 1996, the 1982 Refunding Series sinking fund has assets in excess of its required balance by $1,408 and $18,993, respectively. 
This fund was established for the payments of bond principal and interest if the Sinking Fund is not capable of meeting the payments. At June 30, 1997 and 1996, the 1973 Series revenue bond reserve fund has been fully funded at an amount of $235,800. The 1982 Refunding Series revenue bonds require monthly deposits to the fund in an amount that will increase the total amount on deposit, within a period not exceeding five years, to a sum equal to the highest principal and interest requirements in any succeeding fiscal year on the 1973 Series and 1982 Refunding Series revenue bonds. The highest principal and interest amount that will fall due is $373,831, occurring in the fiscal year ending June 30, 1999. At June 30, 1997 and 1996 the fund balance for the 1982 Refunding Series revenue bonds was $157,907 and $172,071, respectively, The revenue bond reserve fund has been overfunded at June 30, 1997 and 1996 by $19,876 and $34,040, respectively. anital Additions and Contingencies Fund (CACF 
This fund was established to provide for extensions, additions, improvements, renewals and replacement of the gas and water distribution system. It may also be used for bond maturity payments and interest payments if the Sinking Funds and Reserve Funds are not capable of meeting the payments. The 1973 Series and the 1982 Refunding Series revenue bonds require 5% of the gross revenue of the Distribution System collected be deposited to the fund after the required deposits to the Sinking Fund and Reserve Fund have been made. 
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Contingencies fund Money market Total restricted revenue bonds !2ustomers' deposits Cash Certificate of deposit 
Total restricted assets 

2.97* 
2.20* 5.00 12/4/97 

182.951 91.011 
711.983 16,646 120,000 136,646 848.629 

703.699 5,854 105,000 110,854 814,553 
:*Interest rate is a floating rate and interest rale given is current rate at June 30, 1997 
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Transportation equipment 120,719 Construction in progress ]Less accumulated depreciation 
293 140 14,590,196 5,529,477 $ 9,060,719 

45,011 _1,142 L_A14__8,525 

18 

(10,388) 155,342 294,282 14,717,560 5,851,079 8,866,481 



General and administrative 33.920 26,222 $ 342,728 $ 324,795 
During the year ended June 30, 1996, preliminary engineering services began for the planned construction on the eastbank water plant upgrade. Actual construction has not begun as of June 30, 1997. 

19 



7. Other Assets Included in other assets are costs incurred in com~ection with the issuance of revenue bonds. Bond debt costs are amortized ratably in relation to the principal maturities of the underlying bonds. Bond debt costs amortized to general and administrative expenses for the years ended June 30, 1997 and 1996 were $3,717 and $4,004, respectively. Other assets consist of the following 
Bond debt costs Less accumulated amortization Contract deposits 

June 30 1997 $ 120,588 (101,166) 245 ~; .___19,667 
1996 $ 120,588 (97,449) 245 $ 23,384 

Substantially all employees of the System are members of the Parochial Employees Retirement System of Louisiana (PERSL), a multiple-employer (cost-sharing), public employee retirement system (PF, RS), controlled and administered by a separate board of trustees. The PERSL is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the System are members of Plan A. All permanent employees working at least 28 hours per week who are paid wholly or in part from System funds are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 % of their final-average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only prior to January 1, 1980, the benefit is equal to one percent of final average salary plus $24 for each year of supplemental-plan-only service earned prior to January 1, 1980. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above and do not withdraw their employee contributions may retire at the ages specified above and receive the benefit accrued to their date of termination. The PERSL also provides death and disability benefits. Benefits are established by state statute. 

20 



8. 

9. 

(confined) PERSL issues an anunal publicly available financial report that includes financial statements and required supplementary information. That report may be obtained by writing to the Parochial Employees' Retirement System, Post Office Box 14619, Baton Rouge, I.x)uisiana 70898-4619, or by calling (504) 928-1361. Funding PoI_j.C_y_. Under Plan A, members are required by state Statute to contribute 9.5 percent of their annual covered salary and the System is required to contribute at au actuarially determined rate. The current rate is 7.75 percent of anmtal covered payroll. Contributions to the PERSL include one-fourth of one percent of the taxes shown to be collectible by the tax rolls of each parish, except Orleans and East Baton Rouge Parishes. These tax dollars are divided between Plan A and PlaJa B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the System are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The System's contributions to PERSL under Plan A for the years ending June 30, 1997, 1996, and 1995, were $126,668, $120,104, and $118,722, respectively, equal to the required contributions for each year. 
The employees of the System may participate in a deferred compensation plan offered by the St. James Parish Council. The plan was created in accordance with Internal Revenue Code Section 457 and is available to all Parish employees. The plan permits them to defer a portion of their salary until future years. The deferred compensation is not available to employees until termination, retirement, or unforeseeable emergency. 
All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property, or rights are (until paid or made available to the employee or other beneficiar3') solely the property and rights of the Parish (without being restricted to the: provisions of benefits under the plan), subject only to the claims of the Parish's general creditors. Participants' rights under the plan are equal to those of general creditors of the Parish in an amount equal to the tair market value of the deferred account for each participant. 

21 



9. 

10. 

(continued) The System's legal counsel believes that the Parish has no liability for losses under the plan, but does have the duty of clue care that would be required of an ordinary prudent investor. The System believes that it is unlikely that it will use the assets to satisfy the claims of general creditors in the future. Investments are managed by PEBSCO Securities Corp. The choice of the investments option(s) is made by the participant. At June 30, 1997 and 1996, the assets in the plan for St. James Parish Council (including the System) were valued at $1,330,108 and $1,169,733, respectively. 
Current liabilities (payable from restricted assets) consist of the following June 30 
Current maturities of Revenue Bonds 1973 Series 1982 Series Accrued interest on Revenue Bonds Customers' deposits 

$155,000 44.949 199,949 15,053 134.660 $ 349,662 
$145,000 35,315 180,315 16,102 110,838 $ 307,255 Restricted asset sinking funds have been established to meet the restricted liabilities for the maturities of the revenue bonds. At June 30, 1996, the assets in the sinking funds exceeded restricted liabilities foI the current maturities of the revenue bonds by $8,400. At June 30, 1997, the restricted liabilities for the current maturities of the revenue bonds exceeded the assets in the sinking funds by $79,677. 
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During the year ended June 30, 1995 the System negotiated with Eagle Asphalt Products, to construct a 6-inch high pressure gas line from the IMC-Agrico metering station to Eagle Asphalt Products, located on the westbank along Highway 18. In order to fmance the construction of the gas line, Eagle Asphalt Products advanced the System $150,000 to begirt construction. Starting August, 1995 Eagle Asphalt began using the gas line and receiving a monthly credit of $5,000 on its gas utility bill for a period of thirty months. If the credit is not utilized in the current month, it is not carried forward. The balance in deferred revenue at June 30, 1997 and 1996 is $35,000 and $95,000, respectively. 
Revenue bonds payable consist of the following 
$,3,000,000, 1973 Serial bonds due in annual Installments of $155,000 to $220,000 through December, 2003, at 6% interest :$;1,091,838, 1982 Reftu~ding Serial bonds due in annual installments of $44,949 to $146,881 Through December, 2007, at 11% interest 
Less current maturities included in Restricted liabilities (see note 10) 

Jtme 30 1997 1996 
$1,305,000 $1,450,000 
930,356 2,235,356 965.671 2,415,671 199,949 180.315 $2.035.407 

1973 Series revenue bonds maturing on or after De, cember 1, 1984 may be called for redemption in inverse order at interest payment dates with tedemption prices ranging from 101% to 104 % of par value. 
1982 Refunding Series revenue bonds maturh~g on or after June 1, 1999 may be called for redemption in inverse order at interest payment dates at par value plus accrued interest plus a premium as follows: 
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Redemption Dates June 1, 1999 and December 1, 1999 June 1, 2000 and December 1, 2000 June l, 2001 and December 1, 2001 June 1, 2002 and December 1, 2002 June 1, 2003 and December 1, 2003 and thereafter 

Premium 2.0% 1.5% 1.0% 0.5% 
The annual retirements to amortize all debt outstanding as of June 30, 1997, including interest payments of $975,496, are as follows: 

1998 1999 2000 2001 2002 2003-2007 2008 
13. Contributed Caoital 

Totals $ 373,466 373,831 373,327 371,954 369,709 1,193,606 154,959 $3,210,852 
During the years ended June 30, 1997 and 1996, the Distribution System received the following contributed capital: 
Contractors and customers Beginning balance Ending balance 

Year Ended June 30 

2_4 

1997 1996 $ 88,969 4,538,144 $ 105,167 4.432.977 $4,627,113 $4,538,144 



14. Accumulated Un 
Unpaid vacation and sick pay are accrued when incurred. At June 30, 1997 and 1996 accumulated accrued unpaid vacation and sick pay was $156,259 and $145,639, respectively. 
The System is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; injuries to employees and natural disasters. The System carries commercial insurance to cover these risks, including workmen's compensation. Settled claims have not exceeded their commercial coverage in any of the past three fiscal years. The System joined with the St. James Parish Council to form a Group Hospitalization Claims Clearing Fund (an internal service fund accounted for by the Council) to account for and finance its uninsured risks of loss related to employee health and medical claims for its employees. The System pays monthly premiums to the Fund for its health and medical insurance coverage based on estimates of the amounts needed to pay prior- and current-year claims and to establish a reserve for catastrophe losses. Under the program, the Fund provides coverage for up to a maximum of $45,000 for each employee's health claims. The Council purchases insurance for claims in excess of coverage provided by the Fund. 
St. James Parish Gas and Water Distribution System is a member of the Louisiana Municipal Natural Gas Purchasing and Distribution Authority (the Authority). As a member of the Authority, the System agrees to purchase all of its gas supplies for resale to its customers through the Authority's gas distribution system. The Authority prepares an annual budget that contains an estimate of all of the Authority's operation, maintenance and general expenses relating to the operation and conduct of the business of the Authority during the year. The total amount set forth in the Anunal Authority Budget is paid monthly by each member of the Authority based on a percentage of each member's cost of gas. "/'his contract is renewed annually beginning October 1 and can be terminated by either party by giving written notice to the other party at least six months prior to termination. 
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To the President and Members St. James Parish Council Convent, Louisiana 
Our audit was made for the purpose of forming an opinion on the f'mancial statements of St. James Gas and Water Distribution System of the Parish of St. James, State of Louisiana at Jtme 30, 1997 and 1996, and for the years then ended. The financial infon~aation on pages 27 to 34 is plesented for the purposes of additional aJaalysis and is not a required paz~ of the financial statements of St. James Parish Gas and Water Distribution System of the Parish of St. James, State of Louisiana. Such information, except for thal portion marked "Unandited", has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements, taken as a whole. 
Metairie, Louisiana August 1, 1997 
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Water department Chemicals Wages ]Employee benefits Retirement Utilities Repairs and maintenance Depreciation 

See: accountants' report on supplemental information. 27 

995,400 1,011,233 (15,833) 128,500 355,000 2,000 27,400 77,000 39,200 255,000 884,100 

113,949 365,836 1,923 27,355 72,520 47,134 264,144 892,861 

14,551 (10,836) 77 45 4,480 (7,934) (9,144) (8,761) 



General and admhfistrative Wages Bad debts Repairs and maintenance Office ]Ensurance Retirement Employee benefits Contracted services Depreciation and amortization 
Total operating expenses Operating income 
Transfers from St. James Parish Council Interest reverme Interest expense Total nonoperating revenues (expenses) 

Budget Actual 

See accountants' report on supplemental information 
28 

174,000 4,000 48,800 85,400 101,000 12,600 156,600 32,000 30,600 645,000 2,524,500 
263,447 
85,053 36,900 (199,000) 

177,849 7,192 47,477 79,838 99,988 12,970 165,657 42,517 37,637 671,125 2,575,219 
113,978 
85,053 37,227 (185,883) 

Variance Favorable (Unfavorable) (3,849) (3,192) 1,323 5,562 1,012 (370) (9,057) (10,517) (7,037) (26,125) (50,719) (149,469) 
327 13,117 (77,047) (63,603) 13,444 186,400 50,375 $ (136,025) 



Gas sales Water sales Penalties Miscellaneous ']'otal operating revenues 
Gas department Gas purchases Wages Employee benefits Retirement Repairs and maintezmnce Legal fees Depreciation 
Water department Chemicals Wages Employee benefits Retirement Utilities Repairs and mairttenance Depreciation 

Budget Actual 
1,464,900 1,222,500 76,600 35,600 

See: accountants' report on supplemental information 29 

2,799,600 
646,000 225,700 2,100 30,000 47,300 19,000 36,200 1,006,300 
136,500 313,500 900 11,100 77,000 50,100 254,500 843,600 

1,466,961 1,249,616 82,016 38,923 2,837,516 
733,398 209,644 1,937 27,538 43,500 11,910 43,551 1,071,478 
128,859 339,225 974 14,058 74,156 41,876 255,022 854,170 

Variance Favorable (Unfavorable) 
2,061 27,116 5,416 3,323 37,916 
(87,398) 16,056 163 2,462 3,800 7,090 (7,351) (65,178) 
7,641 (25,725) (74) (2,958) 2,844 8,224 (522) (10,570) 



General and administrative Wages Bad debts Repairs and maintenance Office Insurance Retirement Employee benefits Contracted services Depreciation and amortization 
Total operating expenses 
Operating income 
Interest revenue Interest expense Total nonoperating revenues (expenses) 
NET INCOME 

Budget Actual 
168,500 4,000 197,500 88,750 70,000 11,800 135,650 40,000 28,200 744,400 
2,594,300 

See: accountants' report on supplemental infon'nation. 3O 

205,300 
37,000 (198,200) (161,200) 
44,100 

171,597 6,597 51,787 80,906 101,907 11,803 145,707 40,811 30.226 641,341 
2,566,989 
270,527 
39,908 (198,141) (158,233) $ 112,294 

Variance Favorable (Unfavorable) (3,097) (2,597) 145,713 7,844 (31,907) (3) (10,057) (811) (2,026) 103,059 
27.311 
65,227 
2,908 59 2.967 
68,194 



Restricted assets, July 1, 1996 RECEIPT~ Interest on investments Transfers from: Operating account Total receipts Total available DJ.SIt.URSKMFA,~S Bond principal Bond interest Capit~J expenditures and repairs Transfers to: Operating account Miscellaneous expenses Total disbursements 

Capital Additions and Contigencies Sinking Funds Reserve Funds Funds Total $ 204,817 $ 407,871 $ 91,011 $ 703,699 
4,579 
377,651 382,230 587,047 
180,315 186,931 
83,532 944 451,722 Restricted assets, June 30, 1997 $ 135,325 

See accountants' report on supplemental information 
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19,876 
19,876 427,747 

34,040 
34,040 $ 393,707 

3,315 
145,737 149,052 240,063 
57,112 
57,112 $ 182,951 

27,770 
523,388 551,158 1,254,857 
180,315 186,931 57,112 
117,572 944 542,874 $ 711,983 



Gas purchased Gas used Gas unaccounted for 
Percentage unaccounted for 

Year Ended June 30 

Metered water leaving plant 
Water billed to customers Backwash water used Total water accounted for Water unaccounted for 
Percentage unacx:ounted for 

Water Gas Total 
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343,366 325,990 17.376 
5.06% 
405,209 389.677 15,532 
3.83% 

Year Ended June 30 1997 1996 717.285 
580,528 9,866 590,394 126,891 
17.69% 

734,352 
618,158 10,337 628,495 105,857 
14.42% 

Year Ended June 30 1997 4,851 3,056 7,907 
4,811 3,123 7.934 



Company Zurick..American Insurance Company provides coverage on all of Parish property 

Parish Government Risk Management Agency 

,ILINI~3IL 1997 II/]SALa~TFA)_I 
Coverage Fire, lightning and extended coverage (90% co-insurance) 

Water Plant No. 1 Building and machinery Contents Water Plant No. 2 Building and machinery Contents Water Towers Convent, LA Union, LA South Vacherie, LA Large Tower Small Towel' North Vacherie, LA Welcome, LA Booster station, Convent, LA Building Contents Warehouse Building Contents Office, Vacherie, LA Building Contents 
Workmen's Compensation Employer's Liability 

See accountants' report on supplemental information 

Amount 

450,000 540,000 
1,260,000 540,000 
72,000 72,000 
90,000 67,500 67,500 67,500 
3,000 10,000 
27,000 70,000 
90,000 70,000 

Expiration Date 12-31-97 

Statutory 12-31-97 $100,000 



 

Company Zurick.-American Insurance Company 

Ranger Insurance Company 

I~A/dI~TED~ 
Coverage Comprehensive autom(%ile Bodily injury/property damage Comprehensive ($1,000 deductible) Uninsured motorist Collision ($1,000 deductible) 

Amount 
$1,000,000 
Actual value $1,000,000 Actual value 

Expiration Date 03-01-98 

Comprehensive ganeral $3,000,000 6-14-98 liability coverage including completed operations and explosion 
Ranger Insurance Company Excess Liability 
Zurick-American Insurance Company Contractors equipment 1% of value deductible 

See accountants' report on supplemental information. 
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$2,000,000 $52,567 6-14-98 7-6-97 
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l~stlclhwaitc & Ncllcrvillc CER'flEIED PUBLIC ACCOUNTANTS 2324 SEVERN AVENUE ~ SUITE A ~ METAIRIE, LOUISIANA 7000%1977 ~ TEI.EPNONE (504) 837-5990 * FAX (504) 834-3609 

To Mr. Dale J. t]ymel, Jr., President and Mcmbers of the St. James Parish Council Convent, Louisiana 
August 1, 1997 

Re: St. James Parish Gas and Water Distribution System Gentlemen In planning and performing our audit of the financial statements of St. Jmnes Parish Gas and Water Distribution System for the year ended June 30, 1997, we considered the System's internal control structure to determine our auditing procedures for the purpose of expressing an opinion on the financial statements and not to provide assurance on the internal control structure. 
However, during our audit we became aware of the following matter that is an opportunity for strengthening internal controls and operating efficiency. We appreciate the difficulties that arc encountered in attempting to establish the highest degree of internal control with the limited number of personnel available to accomplish what may be entailed. We believe, however, that our recommendations, if substantially implemented, will provide a reasonable degree of internal control with a minimum of change or additional cost. 
_S~oaration of Duties Although the small size of the Gas and Water Distribution System's staff limits the extent ot separation of duties, we believe that certain steps could be taken to separate incompatible duties. The basic premise is thai no one employee should have access to both physical assets and the rclated aecomrting records or to all phases of a transaction. 
One of the most critical areas of separation is cash, where we noted that the bookkeeper handles incoming checks or cash mad prepares the deposit slip on certain occasions when other employees are absent or busy. The result is the danger that intentional or unintentional errors could be made and not detected. We suggest that someone other than the bookkeeper receive walk-in cash payments, prepare a list of the cash received, and prepare the deposit slip. These simple steps would not require the addition of any new employees or add significant time to either the clerk's, director of finance's or manager's time. 
BA]ON ROUGE ~ DONALDSONVILI E , GONZALES ~ NEWORLEANS ~ ST. FRANCISVILLE ASSOCIATED OFFICES IN PRINCIPA[ E;I~IES OF ]'HE UNITED STATES 



We previously reported on the System's internal control structure in our report dated August l, 1997. This letter does not affect our report dated Augusl 1, 1997 on the financial statements of St. James Parish Gas and Water Distribution System. We will review lhe status of these comments during our next audit engagement. We havc already discussed many of these comments and suggestions with you, and we will be pleased 1o discuss them in further detail at your convenience, to perform any additional study of thesc mal:ters, or to assist you in implementing the recommendations. 
This report is intended solely for the use of St. Janles Parish Gas and Water Distribution System and should not be used for any other purpose. This restriction is not intended to limit thc dislribution of this report, which, upon acceptance by St. James Parish Gas and Watcr Distribution System, is a matter of public record. 
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.Jnoer provisions oi state law, th1~, report is a public document. A copy of the repo;L has been submit. ted to fi~: audit~;d, r~r ~eviewed, entity and c,thcr apl:)ro;~ria.~e public officials The: repod is available for public inspee~ior~ at the Baton Rouge ollice of the Legislative Audi- tor and, where appropriate, at the office of the parish (:le.rk of court O~l~ase Date 
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