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Stmunarv of Simlificant Accounting Polici_e_~ (Continued) Fixed Assets and l)cDreciation 
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l:ixed assets other than those held under capital leases are included at cost, or if donated, at fair wduc on the date of receipt. Depreciation is computed using ihe straight-line method over the assets' estimated usefu' lives. See Note 5. Gains and losscs on the disposal of fixed assets are considered incidental to the provision of health ctm. services and, as such, are reported as nonoperating. Caoital Leases and Amortization Assets and liabilities under capital leases are recorded at t e prese it value of the mininmm lease pavmehls Tim assets are amortized over their related lease terms which approximate their estimated productix c l ix c, Amortization of assets trader capital leases is included in depreciation. ]nv_m3t ol'i e_s nvcntories are reported principally at cost using a first-in, first-out cost flow assumption Compensated Absences The Medical Center's policy regarding employees' vacation pay provides that employees' earned and mm,,cd vacation benefits accumulate and vest. Therefore a liability is recorded for those unpaid benefits. "lhe Medical Center does not provide any other compensated absences that accumulate and vest. _Advc_rti~ir~ Costs of adverlising are expensed as incurred. l_n_co!'9 ej'axes As a component unit of the Caddo Parish Commission and the State of Louisiana (Note 2), the tlospital is exempt fiom income taxes. Amortization of lntamzibles Tim cost of an election to levy taxes for the Medical Center's benefit is being amortized over the life of ~lw levy (10 years" beginning with the year ended June 30, 1988, the year which tax revenues were first received. See Note 10. A new tax election was voted in and is effective for year end June 30, 1997. The costs of this ncw election to levy taxes for the Medical Center's benefit have been capitalized and are being amortized over the lile of the levy' (10 years) beginning with the 5,ear ended June 30, 1997, tbe year during which tax revenues ~ t t e first received. 
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Stmunarv of Sienificam Accountine. Policie_s (Continued) 

C_a_sl_LEquivalcnts 
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Cash and cash equivalents includes all unrestricted highly liquid deposits and dcbt instruments acquired with maturities of three months or less. Acc_o_ttr_!tin g.Standards Pursuant to Governmental Accounting Standards Board (GASB) Statement No. 20, Accounting aim Financial Renortine, for Proprietary Funds and Other Governmental Entities That Use Proprietary Ft Accounting and Statement No. 29, by Governmental Entities, the Med The Use of Not-for-Profit Accounting and Financial l~-eporting ll'r ical Center has elected to apply tim provisions of all relewmt 
(I )cil!les pronouncements of the Financial Acconnting Standards Board (FASB), including those issued after November 30, 1989, which wcrc developed for business enterprises, rather lhan those whose provisions limited In not-for-profit organizations or address issues primarily concerning such organizations. See Note 17 concerning a change in the Medical Center's reporting practices. 

lit i_sk_'_M _a.o a_gem en t The Medical Center is exposed to various risks of loss from torts; theft of, damage to, and destruction nI assets; business interruption; errors and omissions; employee injuries and illnesses; and natnral disastcr~ Cornnlercial insurance coverage is purchased for claims arising from such mailers. Settled claims ha~c exceeded Ibis commercial coverage in any of the three preceding years. See Note 15. 
Note 2 - Organizafioikan_d._()_peralions North Caddo ttospilal Service District d/b/a Norlh Caddo Medical Center (the "Medical Center") is Iocalcd in Vivian, l,ouisiana and provides in-patient and out-patient acute and nonacute medical care, including, emergency services, primarily to patients residing in the Vivian area. A significant portion of the Medic..d Center's revenues are fi'om patients who are beneficiaries under the Medicare program. See Note 3. The Medical Center is organized and operated as a hospital service district and is a component mdt of the: Caddo Parish Commission. It has no component units in its operations. The Medical Center operates and is financially independent of the Caddo Parish Commission. Since the Medical Center is a component unit of the Caddo Parish Commission it is considered part of the Commission and is included as such for financial reporting purposes. The governing authority of the Medical Center is a board of commissioners consisting of six voting members. The members arc appointed by the Commission fnr slx-year terms. The governing authority of the Medical Center board was established by an ordinance of the Caddo I'arish Commission. The Medical Center was determined to be a componeut unit of the Caddo Parish Commission dne to its financial accountability to the Commission as follows: 
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NOWI'II CADDO I[OSPITAI. SERVICE DISTRICT d/b/a NORTIt CADI)O MI'I)ICAI. CENTER NOTES TO FINANCIAL STATEMEN'fS 
Note 2 - .OrRanization and OperaLi_ons (Continued) The Commission has tile ability Io appoint or remove members of the Board at w 
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"l'he Commission requires the Board to advise them on problems concerning tile operation of the Medical Center and other facilities. 
]'he accompanying financial statements present information only on the sole fund maintained by the Medical Center and do not present information on tile Caddo Parish Commis.~;iou. Note 3 - Patient Reveuues aud Accounts Receivable The Medical Center has agreements with third-party payers that provide for reimburscment to tile Medic Center at amounts different fi'om its established rales. Contractual adjustments under third-party reimbursement programs represent the difference between the Medical Center's established rates for services alld alllo13uls reimbursed by third-pm~y payers. Under tile Medicare program, inpatient acute care services rendered to Medicare bencficiarics are paid :n prospectively determined rates per discharge. Such rates iuclude an amount for capital costs apportiol/cd 1,, inpatient Medicare b~:uefieiaries and vary accordiug to a patient classification system that is based on clinical, diagnostic, and other factors. Inpatient nonacute services, outpatient services and capital costs apportioned to outpatient Medicare beneficiaries are paid based upon a cost reimbursement melhod. "I hc Medical Cenler is reimbursed for cost reimbursable ilems at a tentative rate with final settlement dctetmitlcd aftcr subnaission ofammal cost reports by the Medical Center and audits by the Medicare fiscal inlerlncdiary. For tim years ended June 30, 1997 and June 30, 1996, tire Medical Center received approximately 64 l,CtC~ and 71 percent respcclively, of its gross patient revenue (56 and 62 percent, respectively, of its net paficn! revenues) from lvlcdicare beneficiaries. These revenues are subject to healtlr insurance program fiscal intemnediary review mid retroactive adjustment. (psi reports for the years ended June 30, 1997. 1996 and 1995 are subject to examination. Provisions have been made for estimated settlements and adjtlstmcnt~. Under the Medicaid program, inpatient services are reimbursed at a per diem rate and outpatient ser~ ices arc reimbursed under a cost reimbursement method. 1.Jnder the cost reimbursement method, the Medical ('enlcr is reimbursed at a tentative rate with final scltlemcnt determined after submission of ammal cost repotls b) the Medical Center and audits by the Medicaid fiscal bltermediary. Under tile per diem method, onc established rate is used for all patient slays regardless of the magnitude or complexity of the services provided. "File Medical Center's Medicaid cost reports for the years ended June 30, 1997, 1996 and 1095 are subjccl to examination by the Medicaid fiscal intermediary. Provisions have been made for estimatcd settlelnents and adjustments. The Medical Center has also entered into reimbursement agreements with certain commercial insurancc carricrs, health maintenance organizations, and preferred provider organizations which result in conllacttla adjustments from established rates. 
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l'xhibit I) l'a~c 5 
NORTH CAI)DO I IOSPITAL SI;RVICE DISTRICT. d/b/a NORTI] CADDO MEDICAL CENTER NOTES TO FINANCIAL STATEM 
Patient Revenues and Accounts Receivable (Continued) A stmunary of patient revenues for tim years ended June 30, 1997 and June 130, 1996 follows 
Patient Revenues at Established Rates l.ess-Dcductions from Patient Revenues: Provisions for Contractual Adjustments Under Third-l'arty Reimbursement Programs Provision for Bad Debts Total Deductions 
Net Paticnl }~.evenues 

Year Ended June 3(1 1997 1~9( 
$ 7,607,095 $ 7,51 I.:3 
3,010,265 _467,945 3~478,210 

3,251.187 _ 32~,.,~.15 3:5;':.}32 
$ 4._.128,885 $ ~935,~'].0_ Accounts receivable fi'om patient services consist of uncollateralizcd amounts due under the Medicate a'ld Medicaid programs, insurance carriers, and directly from patients. Patients served arc typically froln ll~t' Viviau, 1,ouisiana vicinity. Net accounts receivable fi'om patient services is comprised as tbllows: 

Gross Patient Accounts Receivable Estimated Allowances and Uncollectible Acconnts Allowances for Bad Debts and Contractual (Note 13) Adjustments Under Third-Party Reimbursement Programs ~rovision for Settlements to Third-Party Payors 
Net Accounls Receivable from Patient Services 

19__~2 At June 30 ~96 $1,814,799 $ I,t~06 '68 
770,228 34,639 804.867 864.851 . :~.!2c155 3AQ2.306 
$1,009,932 $ =[!t!,).4~fi2 



Note 3 - 

Note 4 - 

NOR'If I CADDO tlOSPITAL SERV NOTES 3 
Patient Revenues and Accounts Receivable (Contimled) At June 30, 1996, tile Medical Center had $186,138 in settlements receivable from tile Medicaid progt~ that were not expected to be received within twelve months, and accordingly reported as noncurrent 1 towcver, notwithstanding that expcctation, the settlements were received during April, 1997. 
Cash and Cectificales of All cash in banks is insured or collateralized. Louisiana law requires banks and savings and loan associations to secure a government's deposits by pledging U.S. government securities as collateral. I t~r this purpose "cash in banks" is comprised of the account balances according to the banks' records ~hich June 30, 1997 are as follows: 

Insured by FDIC Collatcralization 

Citizens National Bank $~.201,482 
$=.100,000 $=.300,000 

[I;,nk ( )lie, _ N'\. 
$=d:!?P~!?o(~ 

Collateral is held hy the pledging financial institulion's trust department in the name of North Cadd Medical Centcr. 
Note 5 -. Deprcciation Depreciation expense and the estimated useful lives of tile major categories of fixed assets arc as follo\~ ~. 
Buildings and Building Improvements (I 5-40 years) Equipment and Furniture (4-25 years) Land Improvements (8-20 years) 
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Year Ended June 30 1997 1 '79_( 
$ 65,591 168,355 6,688 $240,634 

$ 65,475 1-17.883 ..6~281 
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NOR'HI CAI)I)O tlOSI'ITAL SERVICE DISTRICT, d/b/a NORTH CADDO MEDICAl, CENTER 

Note 6 - !2apital l,eases 
NOTES TO lqNANCIAL STATEMENTS 

The Medical (.7enter leases computer equipment under a capital lease which expires in 1999. The compmcr lease automatically transfers ownership of the equipment to the Medical Center at the end of the lease tt'Hl~ During tile year ended June 30, 1997, the Medical (-'.enter signed a capital lease for lab eqnipnlent, whiO expires in 2002. The lab equipment lease autornatieally transfers ownership to the Medical Center al t]t~. end of the lease term. During the year ended June 30, 1996, the Medical Center converted a capital lease of office equipmeul lo operating lease (Sce Note 8). Also during the year ended June 30, 1996, the Medical Center excised its option to purchase an ambulance it was leasing under a capital lease. 
Following is a snmmary of property held under tl,e leases 
I ,ab Equipment Computer Equipment 
l,ess-Accumulaled Depreciation 
Minimum future lease payments under these leases are as follows 
Year Endin~ June 30 1998 1999 2000 2001 2002 L_c'ss.-Amount Representing Interest Net Present Value of Minimum Lease Payments Imputed Rate of Interest 

-13- 

Computer Equipment $ 8,412 5,683 -0- -0- -0- 14,095 903 
$ 13,192 7.60% 

1997 
$ 17,184 _.34 4_d3_4 L 51,625 _.22,661 $_.28,964 

At Juuc 30 

Laboratory Equipment $ 3,993 4,356 4,356 4,356 3,993 21,054 4,318 

$ __3:lA ! I 3,1.-1-; I 15~,187 $_1. L'25A 

$ 12405 10.(13o 4~5 4,~5d _3:5)_!?.~ 35. 1.1,~ __5,~21 
$ 16,736 $ 29,!!~8 9.75% 
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NORTI I CAI)DO l IOSI'ITAL SERVICE D1STRICT d/b/a NORTH CADD() MEDICAl, CI';NTER NOTES TO FINANCIAl, STATEMENTS 

Note 7 - Commitments and Continaent Liabilities Thc Medical Center has committed up to $150,000 in cash and up to $500,000 for in-kind services for 1 establishment ofan OB/GYN department contingent on the Medical Center receiving grant ftmds, lfll grant funds are not received, the Medical Center is not obligated to establish and operate an OB/GYN department. The probability of receiving the grant cannot be estimated. See Note 15 regarding insurance contingencies See Note 8 conccrniug operating lease commitments Sce Note 3 regarding contingencies concerning the Medical Center's Medicare and Medicaid cost rep~,rt, Note 8 - O~_l,gas~ The Medical Center has entered into several otrerating leases for telephones, medical equipment, and various other equipment. These operating leases range from one month to five years with expiration dalu'5 through May, 2002. P, cnt expense under these leases for the years ended June 30, 1997 and June 30, I~)~, is as tbllows: 
Telephones Medical l';quipment Various Other Equipment 

Year Ended Jtme 30 1997 .! 'm6 $ 14,579 $ 14.793 29,782 33.857 12,64_4 1~.,!91 $ 57,005 $= [,!!~.');11 Minimum future rental payments under noncancelable operating leases are as follows Year I'n3_li!l_~J une 30 1998 1999 2000 2001 2002 
$ 19,112 17,327 11,973 I 1,973 9,977 $ 70,362 

Effective June 1, 1995, the Medical Center entered into a oue-year sublease with the Vivian Industrial Development Corlroration (VIDC) for a house located in Vivian, Louisiana. The VIDC, as lessee, agree:, to pay the monthly rent of $350 to the original lessor and the Medical Center, as subleasee, agrees to pa)all water, sewerage, gas, electricity, telephone, and cable services used at the leased premises. The Medical Center is obligated to utilize the house only as a residence for a person who is a licensed medical docl~m nurse practitioner, medical student or related health care provider in order to promote the econmnic development of the comnmnity. The Medical Center has an annual option to renew the sublease for a period of one year. Total expense under this sublease for the year ended June 30, 1997 and June 30, 199(, was $1,320 and $1,661, respectively. See Note 6 concerning capital leases. 
-14- 



NORTft CADI)C~ ItOSPITAI, SERVICE DISTRICT. d/b/a NORTfl CADDO MEI)ICAL CENTEIe. 
Note 9 - Pension Plan 

NOTES TO FINANCIAL STATEMENTS 
Pla_E_!)S~c_.~on 
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The Parochial Employees' Retirement System of I,ouisiana, a Public Employee Retirement Systcm (PI R'4 I, is the administrator of a cost sharing multiple-employer plan that was established by the l,onisiana legislature as of January 1, 1953, by Act 205 of 1952. The system was revised by Act No. 765 of 1979. effective January 1, 1980, to replace the "regular plan" with the Plan B Fund of which North Caddo 1 lost,ira Service District is a participant. The Retirement System is governed by tile Louisiana Revised Statues. I itle 1 I, Sections 1901 lllrough 2015, specifically, and other general laws of the State of Louisiana. The Parochial Employees' Retirement System of l.ouisiana, Inc. issues a publicly available financial statemeul report that includes financial statements and required supplementary information for the Pla That report may be obtained by writing the Parochial Employees' Retirement System of Louisiana, lnc Post Office Box 14619, Baton Rouge, Louisiana, 70898-4619. 
Covered Emolovees ~ny person who is a permanent employee and Wol-ks at least 28 hours a week and whose coulpeusalion is paid wholly or partially by a covered employer is covered by this system. Membership is mandatory l'~,r : employees of taxing districts of a parish or any branch or sections of a parish including a hospital d istrict l'lan Eli.gjb_j.l_i132an d B en efi t s Any member is eligible for normal retirement if he has at least 30 years of creditable service and is al leasl age 55, or l0 years of creditable service and is at least age 62 if the preceding requirements are met. t;;u 13 retirement is allowed al age 60, provided that benefits are reduced by 3 percent for each year below age 62' The retirement allowance is 2 percent, subjec! to the provisions of the statutes, of the member's final compensation (average annual earnings during the highest 36 consecutive months or joined months if service was interrupted), in excess of $1,200, times his years of creditable service. A member is eligiMe to retire and receive disability benefits if he has at least 10 years of creditable sex ~ K,. is not eligible for normal retirement and suffers disability. The disability must be certified by the State Medical Disability Board. Tile disability rate is 2 percent of the member's final compensation, multiplied by his years of creditable service under certain conditions outlined in the statutes. l'he plan provides benefits for surviving spouses and minor children under certain provisions in the slatutcs Vahmtion Method ]'he plan accounts for all investments, other than equity in stocks, at amortized cost. Premiums and discounts on long-term investments, other than zero coupon U.S. Treasury Bonds which pay' interest at maturity, are amortized over the life the of the investment nsing the straight-line method. Differences between the straight-line method and the interest method are considered immaterial. Disconuts on zer~ coupon bonds are alnortlzed using the interest method over the life of the investment. Equity securities are carried at cost 
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NORTI 1 CAI)I)O 110SPITAL SERVICE DISTRICT. d/b/a NORTtl CADDO MEDICAl, CI'NTFA~, 

Note 9 - Pension Plan (Coutinucd) 
NOTES TO HNANCIAL STATEMENTS 
Related Party Transactions 

There are no investments in, Jeans to, or leases with parties related to the Pension Plan Pl~uk()b_l_iIaatiou s I'resemcd below is the total pension benefit obligation for the Plan B fired oflhe Parochial Employccs' Retirement System of Louisiana as of December 31, 1996, the date of the actuarial valuation. Thc amom~ ofthc total pension benefit obligation is based on a standardized naeasuremcnt established by GASB 5 Ilia with some exceptions, must be used by a PERS. "l-he standardized measurement is the actuarial value of credited proiected benefits. This pension valuation method reflects the present value of estimated pcns~t~: benefits thai will be paid in fiJture years as a result ofcmployee services performed to date and is adjusted tbr the effects of projected salary increases and atty step-rate benefits. A variety of significant actuarial assumptions arc used to determine the standardized mcasl:te of the pens benefit obligation and these assumptions are snmmarized below: The present value of future pension payments was computed using a discotmt rate of 8 percent 
2. ]future pension paynlents reflect all asstnnption of a 5.5 percent annual salary increase as a result inflation. 3. Future pension payments reflect no post-retirement benefit increases, which is consistent wilh the terms ofpeusioll agreement. The pension benefit obligation for the Plan 1~ fund at l)ecember 31, 1996 and December 31, 1995 is as follows: 
]:or Curlcnl Employees: Accunmlatcd Employee Contributions Employer Financed Vested Employer Financed Non-Vested Total Active Members Relirecs, Beneficiaries, and Terminated Total Pension Benefit Obligation Net Assets Available for Benefits at Amortized Cost (Overfimded) Pension Benefit Obligation Fair Market Value of Net Assets Available for Bencfils 
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1996 5.693,041 8,290,449 ~67,571. 27,551,061 ~31,968 

At l)ecembcr 3 0t)q $ 4,76.1,d:?0 5,853,653 22,577~187 ~! 4=8.42~9S3 42,683,029 37,420,47'0 
5.~_4272,48[ $(11,589,452) 
$SAL_743h101_ $ _53~_,23~1.!L~215_ 



Note 9 

Tbc net employer contribution for the 1997 calendar year set at 2.5 percent of payroll is in excess of the amount required to fhnd the plan according to tile acluarial methods employed. The Medical Ccnler's contributions to tile Plantbrthe years ended June 30, 1997 and June 30, 1996 arc as ~llows: 
Employers' Contribution Included ill General and Administrative Expcnscs Total Covered Payro Total Payroll 

.- 1"7 

Year Ended June 3(I 1997 I 0C~6 
$.__.j:! 2 ~20_A.1 $1.821,496 $2.2~057,451. 

$ I q,q!)~.! 



Exhibil Page NORTlt CAI)I)O I]OSPITAL SERVICE [)ISTR1CT d/b/a NORTH CADDO MEDICAl. CENTER 
Note 9 - Pension Plan (Continued) NOTES TO FINANCIAL STATE AnMvsis of Fuudi 1 listorical trend infomlation is included in rite separately issued Public Employee Retirement System (PERS) financial statements for the year ended December 31, 1996. 

Year Endcd I)ecember 3 I 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 

Net Assets Avaihlble lor Benefils at Amorlized Cost $ 23.841,837 25,997,268 29.297,359 31.671.159 33,958,189 37,256,737 42,222,677 45,416,793 48,304,460 54,272,481 Note 10-Ambulance PruDertv ]'axes 

Pciisioll Benefit Obli~Lt_ion $ 20,272.023 19,302,902 20,868,885 22,678,693 25.553,291 27,815.,112 30,493,879 32,761.741 37,420.,17(I 42,683.029 

Funded 117.61 134.68 140.39 139.65 132.89 133.94 138.46 138.63 129.09 127.15 

(Overfunded) Pension Benefit Obli~atiotk $( 3.569,8111 (6,694,366) (8,428,474) (8,992,466) (8,404,898) ( 9,441,3251 (ll,728,7981 02.655,052) (10,883,990) (11,589,4521 

()vttliu Jcd I'cti~l m Bcnclil ()hli~,a ion Pelt Chl :~,c ol ( t,~~rcd _ _ J'~k.~ [!!J! ._ q ? 13 ( -I 8.1 I ( -1~ 8,1 
( 4124 I .ll 18 ( ',}86 :;,10 

Property Tax Assessment Allowance fi)r Uncollectible Assessments Properly Tax Collected Adjustn~ents, Interest and Prior Period Collections Property Taxes Reported 
8- 

Year Ended June 3(1 1997 / (29( $ 209,774 (_ 19,2411 190,533 3,817 5; .194,350 
$ 204.521 ( 21:6 10 182.911 C ..t. ~(~31 $ j 8 !.,44_8 



NORTt I CAI)DO I tOSPITAI, SERVICE 1)ISTRICT d/b/a NORTH CAI)DO MEDICAl NOTES 1"O FINANCIAL STATEMENTS 
Note 10- Ambulance Pr~!!y l.axes (Continued) The ambulance service property tax levy expired in May, 1997. A renewal vote to extend an additional ten years was held ill March, 1996 and was approved. The renewed tax levy May, 2007. Note I 1- Grant Received The Medical Center received $25,000 and $50,714 in grants during the years ended June 30, 1997 and Jm~e 30, 1996, respectively, fi'om tile Louisiana Deparlment of 1 ]ealth and Hospitals. The purpose of the grams is to strengthen the ability of the Medical Center to provide high quality emergency health services 
Note 12- Advertisin,~ Advertising costs for the years ended June 30, 1997 and June 30, 1996 are $7,352 and $7,879, respecli~ cl3 Note 13- Significant Estimates As described at Note 3, estimated allowances from accounts receivable for bad debts and contractual discoun|s and settlements have been provided. Due to uncertainties inherent in the estimation of such allowances, it is at least reasonably possible that actual bad debts and contracttml discounts and settlemc that materialize in the near term could differ materially from the estimates. As described at Note 15, the Medical Center participates in the Louisiana tlospilal Association Malplacli~ Insurance qrtlst Fulld and Worknlan's Compensation Group Self-Insurance l-'ulld. ][)He lO tmcertainlics inherent in the estimation of potential claims, it is at least reasonably possible that actual claims that materialize in the near term could differ materially from the estimates. 
Note 14- Rental Income The Medical Center leases office space in its Extended Services btfilding to Willis-Knighton Medical c cuter under a month-to-month operating lease. Rental income is presented in the statement of operations as nonopcrating rcvenue. Rental income for each of the years ended June 30, 1997 and June 30, 1996 is $8,400. Note 15- lnsnrance North Caddo Medical Center is a participant of the Louisiana ttospital Assoeiation Malpractice Insmaucc Trust Fund and Workmen's Compensation Group Self-Insurance Fund. These trust funds rctrospeclivcb ~e premiums for members based on the loss history ofeach entire group. The Medical Center expenses premiums paid to these multi-provider captive insurance companies (trusts) over the policy periods coxcl cd 
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NORTI1 CA1)I)O tlOSPfI'AL SERVICE DISTRICT. d/b/a NORTII CADDO MEI)ICAI, CENTER NOTES TO FINANCIAL STATEMENTS 

Note 15- lnsnrance (Continued) According to tile trnst document for the Malpractice Insurance Trust, participanls arc jointly and severally liable for the obligations of the Trust with the right of indemnity among the Participants for each Pa~aicipant's pro rata share of the obligation as formulated in the trust document. Each Participant has this contingent assessment liability for the payment of actual losses and expenses incurred while a Participam m the Trust. This contingent liability is not to exceed the amount necessary to make up trust fund deficienctc~, in the trust fund year in whicb tile obligations were incurred, and such liability is not to exceed an anlotult equal to the charges otherwise duc by such Participant during such plan year. According to the trust document for the Workmen's Compensation Group Self-Insurance Fund, partieilxmts are liable jointly and in solido for claims not paid pursuant to Subpart J of Part I of Chapter 10 of Titlc 23 ~, the l ,onisiana Revisecl Statues of 1950, with the right of indemnity among the Participants for each Participant's pro rala share of the obligation as formulated in the trust document. Each Participant has Ihi~, contingent assessment liability for the payment of acltlal losses and expenses incurred while a Participam i~ the Trusl, but only to the extent that such losses and expenses are not paid by the excess coverage secured by tile Fund. North Caddo Medical Center is a member of the Louisiana Patient's Compensation Fund and therefore m~der cnrrent Louisiana law its liability should be limited to the statutory maximmn of $500,000, which is covered by a primary $100,000 with the l,ouisiana l lospital Associalion Malpractice and General Liabilit5 Trust and the additional $400,000 through the Slate of Louisiana Patient's Compensation Fund. 
Management does not believe that any significant contingent liabilities exist under these insurance arrangemeuts. Note 16- Noncash Capital and Related Financing Acfiv_it_i_c.'s l)uring tile year ended June 30, 1997, the Medical Center entered into two capital leases for the acquisitio of an ambulance and lab equipmcnt. The amount of assets capitalized under these leases are $70,600 and $17,184, respectively. Note 17- Accountin~ Chan~,,e The Medical Center has applied tbe provisions of the A1CPA Audit and Accounting Guide titled Health Care Organizations (the "Guide") dated May 1, 1997, retroactively to July 1, 1996 and restated its financia statements for the year ended June 30, 1996. None of the effects of applying the Guide's provisions to the Medical Center's financial statements affected financial measurements, rather those effects were limited to changes in format, classifications and terminology. 
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COLE, EVANS & PETERSON CERTIFIED pU Ell. IC AC;C:OLJ NTAN T$ FIFTH FLOOR TRAVI$ pLACE pOST OFFICIZ [,RAWER 1768 SHRgVEPORT, LOUISIANA 71166-1768 
September 9, 1997 

M. ALTON EVANS*OR.*C ~ A pARTN ER EMERITUS 

INDEI'ENDENT AUDITORS' REPORT ON SUPPLEMENTAL INFORMATION 
Board of Commissioners Norlh Caddo 110spital Service District Vivian, Louisiana 
Our audits of the June 30, 1997 and June 30, 1996 financial statements of North Caddo tlospilal Service District, d/b/a North Caddo Medical Center were made tbr tim purpose of forming an opinion on the basic financ ia statements taken as a whole. Schedules 1 through 5 which follow are presented for purposes of additional anal3si, and are not a required part of the basic financial statements. Such information has been subjected to the audilm,g procedures applied in the audits of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 

i " v ') Cole, Evans & Peterson 
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Schedule 



NORTI 1 CADDO t IOSPITAL SERVICE GENERAL AND FOR T11E YEARS END 
General and Administrative Salaries Professional Fees Telephone hlsuranc,~ Employce Benefits and Payroll Taxes Supplies and Other 
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NORTll CA1)I)O ItOSPITAL SERVICF+ DISTRICT COMPENSATION PAID TO Mt';MFW.RS OF 

Comt~ensation (includinu t~er diem Paid to Board Members Virgil G. Martin Earl G. Williamson, Jr Kenneth D. Clay BonMe B. Dominick Bob L. Bogan Robert Guth llelen Adger 

FOR TI IF. YEAR ENI)E 

- 2,1 - 
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NOWI'I 1 CADDO 110SPITAL Sf~2RVICE DISTI/.1C[" 

Total Gross Revenue Discounts and Bad Debts 
Total llospital Patient Days 
npatient P, evenue per Patient Day npatient l;:.evenue as a Percent of Total Patient Revenue Net Income per Patient l)ay Net Income as a Percent of Gross Patient Revenues Number of Days Net Patient Revenues ill Net Patient Receivables Average l.ength of I'atienl Stab, in Days 

Schedule 4 
d/b/a NORTH CADDO MEDICAl, CENTEIe. SUMMARY OF OI~IEiRATING RESULTS 
Year Ended June 30 1997 1996 1_9995 1994 7,868,823 7,778,423 6,338,794 6,400,658 3,478,210 3,577,532 2,602,090 2,863,162 4,105,1_91 33_,7fl 8~615 285,422 2,755 682 1.875 

~ _4_5223~i 3,039 726 1.7d3 
03.60 148.82 
3.75% 6.02% 

3.671.229 65.475 3,418 754 1.311 
73.99% 19.16 

3,591,887 (~s4,391) 4,052 823 1,203 
79.63% (13.42) 
( .89)% 

1'?{~5 6,5 ] 8.96.1 2,810.74.1 LvA~/,! :32 (= ~2L%2.I2 5,185 -;82 
g: (;6'!,~ 

92.34 96.67 77.52 91.32 9.1 8 
4.04 4.19 4.53 4.92 6 
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Schedule 5 



September 9, 
Our consideration of internal control would not necessarily disclose all matters in interaal control ttla( m i~,hl be materi~l weaknesses under standards established by the American Institute of Certified Public Accountanls. A material weakness is a condition in which the design or operation of one or more of the: specific internal control componetlls do not reduce to a relatively low level tile risk that errors and irregularities in amounts that wotdd bc material in relation to the financial statements being audited may occur and not be detected within a timely period b~ employee:~ in the normal course of performing their assigned functions. We noted no matters involving internal control and its operation that we consider to be material weaknesses as defined above. 
This report is intended for the information of the Caddo Parish Commission, Board of Commissioners, management, and others within tile organization and the Office of the Legislative Auditor for the State of Louisi~ma ] lowevcr, this report is a mal.ter of public record and its distribution is not limited. 

) Cole, Evans & Peterson 
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COLE, [VANS &: PE-TERSON CERTIFIEID pUE~LI(; ACCOUNTANTS 

Board of Commissioners North Caddo tlospital Service District Vivian, 1 ,ouisiana 

FIFTH FLOOR TRAVIS PLACE POST OFFICE DRAWER 1760 SHREVEPORt. LE)UISIANA 7H66-1768 
September 9, 1997 

INDEPENI)ENT AUI)ITORS' REPORT 

We have audited the accompauying proprietary fund balance sheets of North Caddo 1 lospital Service District, d/b/a North Caddo Medical Center, component unit of the Caddo Parish Commission, at June 30, 1997 ant Jtme 30, 1996 and the related statements of operations and changes in fund balances, and cash flows for the year~ lben ended. These financial slatements are the responsibility of the Medical Center's ruanagemenl. Our responsibility is to express an opinion on these financial statements based on our audits. We condncted our audits in accordance with generally accepted auditing standards and Government Aud Standards issued by tile Comptroller General of the United States. Those staudards require that we plan and pc~lb~. the audit to obtain reasonable assurance about whether the financial statements are free of material nlisstateulent /\ audit includcs examining, on a test basis, evidence supporting tile amounts and disclosures in the financial statemenls. An audit also includes assessing the accourlting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits pro~ idc a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, tile tinauei position of North Caddo t Iospital Service District, d/b/a North Caddo Medical Center at June 30, 1997 and June 3( 1996 and the results of its operations, changes in fand balances, and its cash flows for the years then euded iu conformily with generally accepted accounting principles. In accordance with Govermnent 'M~diting_Sta_ndar~t:% we have also issued a report dated September 9, 1997 on our consideration of North Caddo tlo pital Service Dislfiet, dPo/a North Caddo Medical Center's internal contro and a report dated Scptembcr 9, 1997 on its compliance with laws and regulations. 
Cole, Evans & Peterson 



RTI 1 CAI)I)O ItOSPITAI. SERVICE DISTRICT d/b/a NORTt] CADDO MEDICAl, CI';NTER 

ASSETS C tlrJ'cnt Assets 

BALANCE SIIEETS-I't(OPR1ETARY FUND AT JUNE 30. 1997 AND JUNE 30 1996 

Cash and Cash Equivalents (Note 4) Certificates of I)eposil (More than Three Month Maturities) (Note 4) Aecotmls Receivable from Patient Services-Net of Estimated Allowances mad Uncolleclible Accounts ($8114,867- 1997; $1,107,306- 1996)(Note 3) Interest Receiw~ble hlvenlorics-I)rugs and Supplies Prepaid Expenses Total Current Assets Fixed Assets: (A1 Cost) (Nole 5) Land Land hnprovemenls Buildings and Buikling hnpmvements F, quipmcnl ]'quipmenl Held 1.Jnder Capilal Lease (Note 6) l~cs~-A cctlln tllatcd Depreciation Net Fixed Assets Other Assets: Estimaled Third-Party Payor Settlements (Note 3) Assets Not in Service Unamorlized Cost of Tax Election Total Olher Assets Total Assets 

1997 
254,569 
645.000 
1,009,932 1,981 126,357 _ 26,752 2,064,591 
95,367 126,481 1,756,631 1,764,932 _ 51,625 3,795,036 2,.191,713 1,603,323 
4,710 9.833 4.543 

xhibit A 

Enlerprise l'tmd June 30 

The Accompanying Notes Arc An Integral Parl Of These Financial Stalements 
-.2- 

343,7; I I 
3,15.n00 
799.,162 1.;-18 I.I I/:/17 24[:23 655.': 51 
95, ~67 I 15.~,78 1,7M,73(I 1,721.557 _ ~.i~.l IJ 3,701.773 2~1 ?8,')X 1 1.592.7'89 
86.138 
.?'p~ 99) 160 
L_4. t_~A o(~ 



NOIUFI1 CAI)I)O I IOSP1TAI 
l'xhibit A Page 2 

NORTII CADDO MEDICAL CEN'I'ER SERVICE DISTRICT 

AND 1' UN1) P, ALANCF 

BALANCE StlEETS-PROPRIETARY FUND AT JUNE 30, 1997 AND JUNI~ 30 1996 

AccotllltS Payable Accrued Salaries, Withholdings and Retirement Accrued Employee Vacation Benefits Current l'ortion of Obligations Under Capital Leases (Note 6) Total Current Liabilities 
Obligations I.Jndei Capital 1,eases (Note 6) l,ess-C un'cnt Portions Total l,ong-Term 1,labilities Commitments and Continlzent 1,labilities (Note 7) 
Fund Balance: Reslricled Unreslricled Total Fund Balance Total l,iabililies and Fund 13alance 

24,146 71,713 61,820 _ 10~2_272 167.951 
29,928 10.272 9.656 
87,607 
-0- 3.494,850 3.494.850 

Enterprise Fund June 30 
lO0 <OI 51A15 65665 :!. !!17 224 -8(I 
Or) 

-I)- 3,397=.:38 
L682,457 ~ ~i]~.:2o_ 

The Accompanying Notes Are An Integral Part Of These Financial Statements 
-3- 



NORTI 1 CADI)O 110SPITA1, SERVICE DISTPdCT. d/b/a NORTI 1 CADDO MEDICAl, CI ;NT[-R STATEMENTS OF OPERATIONS AND CttANGES 1N FUN[) BALANCES-PROPRII";TARY FUND FOR TIlE YEARS ENDED JUNE 30 1997 AND J1.JNE 30 1996 

Operatin~ Revenne: Nc! Patient Revenue (Notc 3) Olher Operating Revenue Total Operating Revenues 
Ooeratine F, xl)enses Direct l)epartnmntal Expenses I lousekecping Maintellance and Utilities Medical Records General and Administrative (Notes 8, 9 and 12) l)cprecialion (Note 5) Amortization Interest Expense Total Operating Expenses Operating Income NonoDera|illE RcvcfltlC ]ntcrcsl ] nconle Ambulance Tax Revenues (Note 10) Grant (Note 11) ]~,ent ] Ilt.;Ollle Gain on Sale of Equipment Gain on Lease Conversion (Note 6) Total Nonoperating Revenues Increase in Unrestricted Fund Balance Unrestricted Ftmd Balance at Bef, innina of Year 
Unrestricted Fund Balance at End of Year 

Enterprise Fund Year Ended June 3(I 1997 I 0~} 
4,128,885 __. 5,272 4,134,157 
2,726,162 134,680 165,894 '74,855 7:51,385 2,10,634 3,089 __. 8,492 4.105.191 
28,966 
27,706 194,350 25,000 8,400 1,000 256.456 285,422 

3,933, ; ,~t; _ ~!~',!~ 3.03fl.8-'~ 
2,473.7" ; 133.73 I ] lqOl~ ] 73,7?2 692.5 ? < 2 ] 0,6 ;~) I ,q{i6 ___ 7!,.;>8 32484!! a 88.261 
18.5~G 181,,148 51),'? 14 8,41~0 2.5 ~() 2,!s? _ 2~!~q 12 

_ ? s ':.-' 3~209,428 2=7_ 7, I._ 

The Accompanying Notes Are An Integral Part Of These Financial Statements 
-4 



NORTI I CADDO 11OSPITAL SERVICE DISTRICT, d/b/a NORTH CADDO MEDICAL CENTER STATEMENTS OF ('AS.*/FLOWS-PROPRIETARY FUND F()R "]'liE YEARS ENDED JUNE 30 1997 AND JUNE 30. 199 

Cash Flows from ()t~eratine Activities Increase in Unrestricted Fund Balance (Exhibit B) Recom:iliation of lncrease ill Unrestricted Fund Balance to Cash Hows fiom Operating Activities: l)cprc,:iation and Amortizatioll Interest Income on Investing Activities Property Tax Revermes Interest Expense on t"inanl ag Activities (Gain) oll Asset Disposed (Gaill) on Lease Conversioll Grant from Noncapital Financing Activities Changes in Operating Assets and Liabilities: (Increase) in Accounts P, eceivable (Decrease) in Accounts Payable Decrease (Increase) in Prepaid Expenses Decrease (Increase) in hwentory Net Cash Provided by, Operating Activities 
Cash Flows from Noncapfla[ l:inancinp~ Activities Property Tax Revenues Received Grant Received Cost of Tax Election Net Cash Provided by Noncapital Financing Activities Cash l:lows from Capital and Related Financing Actj_vj_t. Acquisition and Construction of Capital Assets Proceeds from Sale of Assets Principal Payments oll l:~ank 1,oans Principal Payments on Capital Leases 

(Note 16) 
Interest Payments on Bank |,oans and Capital Leases Net Cash (Used) for Capital and Related Financing Activities Cash Flows from Investii~_Activities: (Note 16) ]nleresl hlconle Oll lnveslnlerlts Purchase of Cerlificates of Deposit Redemption of Cerlificates of Deposit Net Cash (Used) from Investing Activities 

Enterprise ]qllld Year Ended Junc 3 1997 
285,422 
243,723 27,706) 194,350) 8,492 1,000) 25,O0O) 24,333) 59,992) 2,029) _~o_ 218.577 
194,350 25,000 219,350 
(168,094) 1,000 (78,157) (_. 8~A92492) (253,743) 
27,073 (990,000) .{;909_&Q~ G~72,92_7) 

The Accompanying Notes Are An Integral Part Of These Financial Statements 
..5- 

9'1( 

22 1.6 ! 5 [ g.~(,3 ) 181,,118) 3,2(~8 2,51111) 2.7871 50,7:.1) 92,699) 5L(,ST) .1.5.16 ((~:%2) 27.1.T(,5 
I81,da8 50.714 22].2~8 
( 156.69d 2.500 ( 5.8;4 ( 55.129 (_ ~.,f,56 (221.81"~ 
17.7111 (3d5.000) 



)ccrease) in Cash and Cash E~tuivalents Cash and Cash F.quivalcnts at _Beainning of Year Cash and C ish Equivalents at lind of Year 

Enlerprise Fund Year Ended June 3( 1997 (88,742) 343~33 ~ ~54,562 

The Accompanying Notes Are An Integral Part Of These Financial Statements 
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Note 
NORTI 1 CAD1)O I1OSI'ITAI, SERVICE DISTRICT: d/b/a NORTI 1 CADDO MEDICAl, CIV, N'I'I';R NOTES TO FINANCI At, STATEMENTS 
- Smmnarv of Sie.nificant Accotmtin~ Polic Tim accompanying financial statements are prepared in conformity with generally accepted accountm,t: principles. Application of those principles requires management to make estimates and assumptions thai affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities and reported revenues and expenses. Actual results could differ from those estimates. See Note 13 concemi significant estimatcs. A summary of significant accounting policies tbllows 

and Basis of Accountin The Medical Center accounts for its financial position and results of operatic ns i accordance with ?cncr allx accepted accounting principles applicable to gow:rmnental units. Given the nature of the Medical Center's activities, only one proprietary type fund, an enterprise fund, is maintained. The Medical Center conducts its activities on a fee for service basis in a manner similar to commercial enterprises that provide services to Ihe public. Proprietary fund types arc accounted Ibr on th~ accrual basis. Bud~,ets and Bud getalLz A ccountinR U lder Louisiana law, hospital service districts arc not required to operate under a formal budget Accordingly, bndgetary aecot at ~g s not presented in the financial statements. Statement of Ol)emtions Classifications Revenues and expenses deemed by management Io be ongoing, major, or central to the provision of hcal!h care services are reported as components of operating income. Transactions that are peripheral or incidcnla to providing heallh care services are reported as nonoperating. P_aA i e n _t ._I?,e v e ml_e. Patient revenues are reported net of free services and contractual adjustments, including estimated retroactive adjustments under reimbursement agreements with third-party payors. Retroactive adjusmlcnts are accrued on an estimated basis in the period in which the related services are rendered and adjustcd in fllture periods as final settlements are determined. See Note 3. 
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