
I~ OFI~,ICIAL FILE COPY IPO NOT~SEND OUT ~ l~m this eo,~y ~md PLACE ' I~A~,K in fit.I) 
ToWN OF FERRIDAY, LOUISIANA 

12~t~,,3Se 



TOWN OF FERRIDAY, LOUISIANA YEAR ENDED JUNE 30, 1997 TABLE OF CONTENTS 
SECTION I - GENERAL PURPOSE FINANCIAL STATEMENTS INDEPENDENT AUDITORS' REPORT Combined balance sheet - all fund types and account groups Combined statement of revenues, expenditures, and changes in fund balances - all govern- mental fund types Combined statement of revenues, expenditures, and changes in fund balances - budget and actual (GAAP basis) - general, capital projects and debt servicE! Comparative statement of revenues, expenses and changes in retained earnings - proprietary fund type Statement of cash flows Notes to financial statements SECTION II - SUPPLEMENTAL INFORMATION SCHEDULES General Fund: Balance sheet Statement of revenues, expenditures, and changes in fund balance - budget and actual Statement of expenditures compared to budget Capital Projects Fund: Combining balance sheet Combining statement of revenues, expenditures and changes in fund balances Statement of revenues, in fund balances - Construction Fund Statement of revenues, in fund balances - Street Grant Statement of revenues, in fund balances - Demonstrated Needs 

expenditures and changes budget and actual - Street expenditures and changes budget and actual - LCDBG expenditures and changes budget and actual - LCDBG Program - i01~-6040 Debt Service Funds: Combining balance sheet Combining statement of revenues, expenditures, and changes in fund balance Statement of revenues, expenditures, and changes in fund balances - budget and actual - General Obligation Bonds 

PAGE I 2 
3-4 

6-7 
8 9 10-19 20 21 22 23 24-25 26 27 28 
29 
30 
31 32 33 34 
35 



Statement of revenues, expenditures, and changes in fund balances - budget and actual - Sales Tax Bonds Statement of revenues, expenditures, and changes in fund balances - budget and actual - Town Tax Bonds Enterprise Fund-Utility Fund: Combining balance sheet Combining statement of revenues, expenses and changes in retained earnings Statement of expenses General Long-Term Debt Account Group: Statement of general long-term debt SCHEDULE OF COMPENSATION Compensation - Paid Aldermen SECTION III- INTERNAL CONTROL INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCO~)ANCE WITH GOVERNMENT AUDITING STANDARDS SECTION IV - COMPLIANCE INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

36 
37 38 39 4O 41 42 43 44 45 46 
47-48 49 
50 



SECTION I - GENERAL PURPOSE FINANCIAL S:TATEMENTS 
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DIlNNIS IL $WJ IZER, (pA )1, MYI JLN IIOPKINS, CpA SUSAN i,. M̂ N~,E, o,̂ ROXANNE B. JAM[~% CPA }OLIN M JONL% (PA 1921. 1983 

SWlTZEII, tlOPKIlNS & MANGE Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT 
The Honorable Odeal J. Montgomery, Mayor and Members ef the Board of Aldermen Town of Ferriday, Louisiana We have audited the accompanying genera] purpose financial statements of the Town of Ferriday, Louisiana as of June 30, 1997, and for the year then ended as listed in the table of contents. These general purpose financial statements are the responsibility of the Town of Ferriday, Louisiana's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; an~ the standards applicable to financial audits contained in Government Auditin~ Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes asseseing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpol~te financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements ~ceferred to in the first paragraph present fairly, in all material respects, the financial position of the Town of Ferriday, Louisiana as of June 30, 1997, and the results of its operations and cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditinq Standards, we have also issued reports dated December 91 1997 on ou~ consideration of the Town of Ferriday's internal control over financial reporting and tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was made for the purpose of forming an opinion o11 the general purpose financial statements taken as a whole. The combining and individual fund and account group financial statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of Town of Ferriday, Louisiana. Such information has been subjected to the auditing procedures ai~lied in the examination of the general purpose financial statements and, in our opinion, is fairly stated Jr, all material respects in relation to the general purpose financial statements taken as a whole. Ferriday, Louiaiana December 9, 1997 
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Revenues Bond sate proceeds Taxes (Rote D) Licenses and permits Intergovernmenta( Charges for services Fines Miscellaneous Grant income Total revenues 

TOWN OF FERRIDAY, LOUISIANA COHBINED STATEMENT OF REVENUES EXPENDITURES. AND CHANGES 

Expenditures: Current- General government Public safety- Police Fire Streets Sanitation Capital outlay Debt service~ Principal retirement Interest and fiscal charges Total expenditures 

LANCES-ALL 
Genera[ 

1,501,304 
428,685 367,604 90,574 177,463 178,230 

YEAR ENDED JUNE 30, 1997 
Capital 

___2j~36%. ._ 21o~365 

1,893,848 
1,242,556 ~2~ll 

Debt Service $ $ 122,079 
7,482 129.561 

50,000 - 125,084 - 175,084 

Totals (Memorandum Only) 
'J56 111 5 162 130 64 210 E;41 
416 698 022 906 025 798 ~65 230 
428,685 367 90 177 178 893 
604 574 463 230 848 50,000 ___j2s,q~___ 3_.~31 I_.J~08 

$ 2,500,000 994,782 121,158 29,800 163,279 147,815 54,603 141,543 4,152,980 
507,264 369,442 85,790 195,116 168,085 445,226 616,000 52,219 2,439.142 Excess of revenues over (u~der) expenditures 258,748 1.~.L68_3~4831 ___.(45,523) 1.~70.'~5.~ 1,713,8302 Other financing sources (t|ses): Interest income Operating transfers in Operating transfers (out) (245,328) Total other financing sources (uses) (245,328) Excess o~ revenues and other sources over (under) experKI- itures and other uses Fund balalnces, beginning Expendi tures capi ta t i zed Transfers to enterprise fLIr~cl 

13,420 18,680 

6,788 100 143,360 6.888 
(1,676,595) 1,807,697 

143.360 
97,837 160,910 

Fund ha[ nding $ 32,100 $~7,71===3= $== 258 747 $ 

6,788 143,460 2,583,012 (2,729.276) __/95,(!80) (146,264) 
(I,565,338) 1,567,574 1,987,287 __~0~ .3.s91 315.560 

2,130,385 103,369 (1,814=061) $ 1.987.287 

The fo].lowing notes are an integral part of these statements. -5- 
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TOWN OF FERRIDAY, LOUISIANA PROPRIETARY FUND TYPE COMPARATIVE STATEMENT OF REVENUES EXPENSES AND CHANGES IN RETAINED EARNINGS: YEARS ENDED JUNE 30, 1997 AND 1996 
Operating revenues: Charges for services-. Water sales S ~.,we r sales Miscellaneous revenues Total operating revenues Operating expenses: Water department expenses Sewer department expenses Total operating expenses Operating incomes 

1997 

509,929 308,486 ~818,415 /.~9.__L650) Nonoperating revenues (expenses): Interest expense (241,191) Interest income 7,060 Total non-operating revenues (expenses) ~4,13!) (Loss) before operating traDsfers Operating transfers in (out): Froff~ general fund To capital projects Total transfers in Net (loss} 
..~33,78i) 101,868 _101,868 (241,913) Retained earnings, beginning (deficit) ~i 042) Retained earnings, ending (deficit) 

(Memorandum Only) 1996 
$ 478,029 228,821 18,905 7___25,755 
439,989 300,761 740,750 _(14,99~ (255,456) 10,751 ~244,705~ 
(259,700) 
171,500 _(25,2361 146,264 (113,436) 1317,606) 

The following notes are an integral part of these statements. -.8-- 



TOWN OF FERRIDAY, LOUISIANA STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 1997 AND 1996 
1997 (Memorandum Only) 1996 Cash flows from operating activities: Cash received from customers $ 711,775 $ 708,603 Cash payments to suppliers for goods and services Cash payments to employees for services Net cash provided by operating activities Cash flows from non--capital financing activities: Operating transfers from other funds Increase in consumer deposits Net cash provided by non-capital financing activities Cash flows from capital and related financing activities: Interest paid on notes Principal paid on notes Acquisition of capital assets Net cash (used) by capital and related financing activities Cash flows from investing activities: Investment income Net (decrease) in cash and cash equivalents Cash and cash equivalents at July l, 1996 Cash and cash equivalents at June 30, 1997 

(368,907) (146,438) 196.430 
101,868 
101,868 
(243,757) (i00,924) 

(289,969) (139,749) 278.885 
146,264 1.211 147.475 
(243,626) (264,701) (137,531) (344,681) (645,858) 7.060 10,751 

(39,323) (208,747) 
373,031 581.778 

$ 373,031 Reconciliation of operating income (loss) to net cash provided (used) by operating activities: Operating income (loss) $(109,650) $ (14,995 Adjustments to reconcile Operating income (loss) to net cash provided (used) by operating activities: Depreciation Changes in assets and liabilities: Decrease in accounts receivable (Increase) decrease in accounts payable Net cash provided by operating activities 
295,215 291,503 3,010 7.855 23,444 (21,067) 

The following notes are an integral part of these statements. -9- 



 

TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTINO POLICIES ThE! Town of Ferriday was incorporated under the provisions for the Lawrason Act. The Town operates under a Mayor-Board of Aldermen form of government. The accounting and reporting policies of the Town of Ferriday conform to generally accepted accounting principles as applicable to governments. The following is a summary of certain significant accounting policies. i. Financial Reportinq Entity This report includes all funds and account groups which are controlled by or dependent on the Town executive and legislative branches (the Mayor and Board of Aldermen). Control by or depender~ce on the Town was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. 2. Fund Accountinq The accounts of the Town of Ferriday, Louisiana are organized on the basis of funds and account groups each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individua] funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into four generic fund types and two broad fund categories as follows: GOVERNMENTAL FUND TYPES Genera] fund The General Fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. Capital projects funds Capita] specific projects funds are revenue sources used to account for the proceeds of ~at are legally restricted to expendltures specified purposes Debt service funds Debt service funds are used to account for the resources for, and payment of, general long-term interest and related costs. 

--I0- 
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TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED PROPRIETARY FUND TYPE Enterprise fund Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises-where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public en a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred and/or net: income is appropriate for capital maintenance, public: policy, management control, accountability or other purposes. 3. Propertyt Plant and Equipment and Loner-Term Liabilities The accounting and reporting treatment long-term liabilities associated with measurement focus. applied to the fixed assets and a fund are determined by its 
All governmental fund type operations are accounted for on a spending of "financial flow" measurement focus and only current assets and current liabilities are generally included or, their balance sheets. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. The Town has elec:ted to not capitalize public domain ("infrastructure") fixed assets eonsisting of certain improvements other than buildings, including roads, bridges, sidewalks and drainage improvements. No depreciation has been provided on general fixed asset,s. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Accour~t Group. All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or noncurrent) associated with their activity are included on their balance sheets. Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against their operations. Depreciation has been provided over the estimated useful lives using the straight- line method as follows: Improvements Equipment 40 years 3 to 8 years All fixed assets are stated at historical cost. Donated fixed assets are stated at their estimated fair market value on the date donated. 

-i] - 



 

TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 4. Basis of Accounting Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts and sales taxes, is considered "measurable" when in the hands of collecting governments and is recognized as revenue at the time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain.. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incu~red. An exception to this general rule is principal and interest on general long-term debt which is recognized when due. All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when earned and their expenses are recognized when incurred. Bad debts are recognized when they become uncollectable. 5. Budgets and Budgetary Accounting The Town Clerk prepares a proposed budget and submits same to the Mayor and Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. b. A su~nary of the proposed budget is published and the public notified that the proposed budget is available for public in~pection. At the same time, a public hearing is called. c. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. d. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through the passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the Board of Aldermen. f. All budgetary appropriations lapse at the end of each fiscal year. 

-12-- 



 

TOWN OF FERRII)AY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTI[NG POLICIES - CONTINUED 12. Total Columns on Combined Statements - Overview Total columns on the combined statements - overview are captioned (Memorandum Only) to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position results of operations, or changes in financial position in conformity with generally accepted acceunting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 13. Cash flows For purposes of reporting cash defined as those amounts included restricted assets - cash. NOTE }3 - PROPERTY AND SALES TAX 

flows, cash and cash equivalents are in the balance sheet eaptions cash and 
Preperty taxes attach as an enforceable lien on property as of January 3. Taxes are levied in December and payable by June 15, of the following year. A list of property taxes due the Town is prepared by the Concordia Parish Assessor, but the Town is responsible for billings and collections. The Town's total m~llage is 17.14 mills: 12.0 mills for the general fund and 5.14 mills for the tax bond sinking fund. Town property tax revenues are recognized as collected. At June 30, 1997 uncollected taxes were nominal amounts. The Town has levied a 1 3/4% sales tax on sales within the legal limits of the Town. The proceeds of the sales tax are dedicated to (i) payment of sales tax bonds; (2) payment of general operating expenses of the Town; (3) payment of ali or part of capital improvements; (4) maintenance or operation of capital improvements; or (5) any one or all of the aforementioned purposes. NOTE C - RESTRICTED ASSETS Certain assets are restricted for debt service, construl;tion and customer deposits. These assets consist of the following: Debt Service Fund Street construction $ - $ Customer deposits Eosd sinking fund Bond depreciation fund Bond reserve fund 136.762 

-I4-- 

Proprietary Fund 28,993 118,259 58,228 119,344 
Capital Pro-~cts $ 27,713 

324,824 $ ;!7,713 
Total $ 27,713 28,993 118,259 58,228 256,306 $ 489,299 



 

TOWN OF FERR~DAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE D - CHANGES IN FIXED ASSETS A surmnary of changes in general fixed assets follows: 
Land Buildings Equipment improvements 

Balance 6-30-96 Additions Deletlenl~ 518 094 750 362 42.528 
Balance 6-30-97 

A summary ef proprietary fund type property, plant, and equipment at June 30 1997 follows: Water system Sewer system Total and equipment and equipment Less : accumulated depreciation Net NOTE E - CHANGES IN LONG-TERM DEBT 
$ 4,581,250 5.160.398 9,741,648 (2,941,0"/S) $ 6,800,573 

The following is a summary of bond transactions of the Town of Ferriday for the year ended June 30, 1997: DEBT SERVICE FUND 
Bonds payable Bonds retired Bonds payable 

Sales Tax Bonds @ 6-30-96 $ 1,300,000 50.000 @ 6-30-97 $ 1,250,000 
General Town Tax Obligation Bond Bonds $ 4,000 $ 1,200,000 Total $ 2,504,000 50,000 $ 4,000 $ 1,200,000 $ 2,454,000 Bonds payable at June 30, 1997 is comprised of the following individual issues: Tow~ Tax Bonds: $250,000 in Industrial Park Bonds due in annual installments of $i,000 through March i, 2000; interest at 6% Sales Tax Bonds 4,000 

$1,300,000 in Public Improvement Bonds due in annual installments of $50,000 to $125,000 through February I, 201]; interest at 4.80 - 10% 1,250,000 General Obligation Bonds $1,200,000 in General Obligation Bonds due in annual installments of $60,000 to $120,000 through March i, 2011; interest at 6% 
-15- 

Total 1,200,000 



 

TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE E - CHANGES IN LONG-TERM DEBT - CONTINUED The annual requirements to amortize all debt outstanding as of June 30, 1997 is as follows: Year Ended June 30 1998 1999 2000 2001 2002 Thereafter Total 

Town Sales Tax Tax Bond Bonds $ "2,000 $ 60,000 1,000 65,000 1,000 70,000 - 70,000 -' 75,000 - 910.000 $ 4,000 $ 1 
Sales tax bonds 

General Obligation Bonds $ 60,000 60,000 65,000 70,000 75,000 870.000 250,000 $ 1,200,000 
Interest $ 140,108 128,423 116,475 I05,108 91,320 467,028 $ 1,048,462 Bond Indenture Restrictions 

1) The Town shall maintain a reserve fund with a balance! of $130,000 to $135,520. The Town is in compliance with this covenant. (2) The Town shall deposit into a 8inking fund $13,011 monthly. The Town was in compliance with this covenant. PROPRIETARY FUND The following is a summary of enterprise revenues bond transactions of the Town of Ferriday for the year ended June 30, ]997: 
Payable at June 30, 1996 Bonds retired Payable at June 30, 1997 Less current portion Long-term portion Bonds issues: 

Water Sewer Total 
$ 1,563,957 

$ 4,224,985 100.924 4,124,061 103,987 
payable at June 30, 1997 is comprised of the fellowing individual 
Water Revenue Bonds: $3,200,000 in revenue bonds cluE, in annual installm~nte of $239,489 through October 29, 2017; interest @ 5 3/4% - 6 1/2%. $ 2,542,517 Sewer Revenue Bonds: $1,800,000 in revenue bonds due in monthly installments totaling $105,192 through June 14, 2033; interest @ 5%. 1 $ 4 581 124 544 061 The annual requirements to amortize the bonds as of June 30, 1997 is as fo I lows : 

-]6- 



 

TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE E - CHANGES IN LONG TERM DEBT - CONTINUED 

Year Ended June 30 1998 1999 2000 2001 2002 Thereafter Total 
Year ~nded June 30 ]998 ]999 2000 2001 2002 Thereafter Total 

Principal $ 86,400 92,024 97,546 103,399 109,603 2.053.545 

Water Fund 
Interest Total 152,674 147,465 141,943 136,090 129,886 919.656 

Sewer Fund 
Principal $ 17,587 18,399 19,319 20,285 21,299 1.484.655 

Interest 

$ 1,581,544 $ 2,111,194 $ 3,692,738 NOTE F - pROPRIETARY FUND BOND INDENTURE RESTRICTIONS The Town's proprietary fund bonds are governed by bond indenture, the terms of which are summarized as follows: Water Fund Bonds (i) The Town shall maintain a reserve fund into which monthly deposits will be made equal to 5% of the annual payment ($239,489) divided by twelve. Deposits will be made until $239,489 has accumulated in the fund. Annual deposits totaling $11,974 will be required for each of the next five years and deposits totaling $133,274 subsequent to five years from now. At June 30, 1997 the Town was in compliance with tlhis covenant and the reserve fund cash balance wa~1 $106,739. 2) The Town shall maintain a depreciation and contingency fund into which monthly deposits of $970 will be made. Annual deposits of $11,640 will be required for each of the next five years. At June 30, 1997 the Town was in compliance and the cash balance was $44,174. (3) The Town shall deposit into a sinking fund an amount sufficient to accumulate $239,489 on October 29 of each year so that the installment of principal and interest can be made. At June 30, 1997 the Town was not in compliance with this covenant. 
-]7-- 



 

TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE F - PROPRIETARY FUND BOND INDENTURE RESTRICTIONS - CONTINUED Sewer Fund EIonds (1) The Town shall maintain a reserve fund into which monthly payments of $375 to $439 shall be deposited until a balance of $105,192 has been accumulated. The Town is not in compliance with this covenant and the balance in this reserve fund was $14,054 at June 30, 1997. 2) The Town shall maintain a contingency fund into which monthly payments of $414 shall be deposited. The Town is not in compliance with this covenant and the balance in this contingency fund was $12,605 at June 30, 1997. 3) The Town shall maintain a sinking fund in which $7,500 to $8,766 monthly shall be deposited. The Town was in compliance with this covenant. NOTE G - RETIREMENT COMMITMENTS The Town of Ferriday employees are all members of the social security system and are members of no other retiremc~nt plan. The expense of the social security is reflected in payroll taxes in the various statements of income. NOTE ~ - CASH AND INVESTMENTS At year end, the carrying amount of the Town's deposits (checking and savings accounts) was $678,452 and the bank's balance was $859,205. Of the bank balance, $200,000 was covered by federal depository insu*~ance and $659,205 was covered by collateral held by its agent in the Town's name. NOTE I - SEGMENT INFORMATION FOR ENTERPRISE FUNDS 
Operating Revenues $ Depreciation Operating (loss) Net income (loss) Plant, property & equipment net of accumulated depreciation Net working capital Total assets 

Water Fund 491,280 115,403 (18,649) (86,201) 
Sewer Fund Total 217,485 179,812 (91,001) (155,712) 

708,765 295,215 (109,650) (241,913) 
2,913,563 3,887,010 6,800,573 38,927 19,064 57,991 3,278,052 3,942,967 7,221,019 Long-term liabilities payable from operating revenues 2,456,117 Total equity $ 573,127 
-18- 

1,563,957 $ 2,349,556 4,020,074 $ 2,922,683 



 

TOWN OF FERRIDAY, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOTE J - FUND EQUITY - CONTRIBUTED CAPITAL Enterprise Fund: Contributed capital June 30, 1996 Capital contributions - Federal government Contributed capital June 30, 1997 NOTE K - SUBSEQUENT EVENTS 

$ 3,492,249 103,389 3,595,63======~8 
Th~ Town defaulted on the required annual payment on water fund bonds of $239,489 which was due October 29, 1997. As of December 9, 1997, $22,676 of the required pa~nent was unpaid. 



SECTION II - SUPPLEMENTAL INFORMATION SCHEDULES 
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GENERAL FUN[) 
TO account for resources traditionally associated with governments which are not required to be accounted for in another fund. 

-21- 



ASSETS Cash Receivables: Fees and services Total assets 
LIABILITIES AND FUND BALANCE Liabilities: Accounts payable Accrued compensated absences 
Fund balance Total liabilities and fund balance 

FEERIDAY, LOUISIANA GENERAL FUND BALANCE SHEET JUNE 30, 1997 
1997 (Memorandum Only) 1996 $ 58,284 $ 35,034 19,371 77,655 
36,421 9,134 45,555 32,100 

18,371 53,405 
6,629 28,096 34.725 18.680 

The following notes are an integral part of these statements. -22- 



TO~M OF FERRIDAYo LOUISIANA GENERAL FUND 
YEAR E!NDED JUNE 30, 1997 With Comparative Actual AITK,unts for Year Ended June 30, 1996 997 

Revenues: Taxes $ 965,580 Licenses and permits 108,400 Intergovernmentat 4,800 Charges for services 104,000 Fines 155,000 MisceLLaneous 75,000 Grant income Total revenues lm472.780 Expenditures: Genera[ government Police department Fire department Street department Sanitation Toted expenditures 
425,800 345,600 89,200 189,400 165,000 ,1,215,000 

Variance- FavorabLe ~Unfavorabte) 

t~..]E4 28,525 
428,685 367,604 90,574 177,463 (2,885) (22,004) (I,374) 11,937 -- (13,230) -- (27,556) 

(Memorandum OnLy) 1996 Actual 
$ 977,661 121,158 29,800 163,279 147,815 50,155 25,000 1,514,868 
507,264 369,442 85,790 195,116 168,085 1,325,697 Excess ,f revenues over exper~di tures 257,780 ___25_88~74_8,_ 968 ~ 189,171 Other financing sources in: Operating transfers (out) To dE~bt service fund (To) from utility fund (To) from capital projects fund Total Excess of revenues and other sources over (under) expenditures Fund balance, beginning Fund balance, ending 

(113,000) (80,000) 
(193,000) 

(143,360) (101,868) ____ ~gJ~_o2 
64,780 13,420 ~ 18,680 __j_.8=_~O.. $ 83 460 s_.3~,Io~. 

(30,360) (21,868) -_ (100) --- ~52,328) 
634,415 (171,500) (723.361) (260,446) 

(51,360) (71,275) 89,955 $ 18 680 

The following notes are an integzal part of these statements. -23- 



Genera[ government= Clerical salaries Mayor,s salary Payroll taxes Legal and other professional Insurance Aldermen's fees Office supplies and postage Repairs MisceLlaneous Collection expense Conw~ntions and conferences Utilities Court costs Dues, ads and subscriptions PubLishing expense TeLephone g~d debts Summer youth program City hat[ car expen~e Tax roll expense Recreation Capital outlay lotat general goverr~bent PoLice department: Salaries PayroLL taxes AutomobiLe expenses Supplies - office Repairs ALcohol tests Telephone Utilities MiscelLaneous expense Education and training Travel Uniforms & Laundry Field supplies Capita[ outlay Iota[ police department 

TOWN OF FERRIDAY, LOUISIANA GENERAL FUND ~TATFMENT OF EXPENDITURES COMPARED TO BUDGET YEAR ENDED JUNE 30, 1997 gith Comparative Actual An~unts for year Ended June 30, 1996 997 
BudBet A~tua{ 

5,600 1,200 2,000 24,000 .~425,800. 238,000 16,800 26,300 3,000 5,500 300 4,800 19,500 6,200 1,600 1,100 5,000 7,500 10~000m $ 345,600 

$ 

120 52 1,988 5,528 __~~~_ 
232,799 16,915 19,718 9,705 11,461 &20 9,594 20,538 8,090 4,059 1,593 7,919 ._ ~Jt~9~. t~6-~.6% 

Va#iance- FavorabLe ~U_nfavorabte) 

5,480 1,148 12 (5,528) 7,598 (2 885) 5,201 (115) 6,582 (6,705) (5,961) (120) (4,794) (I,030) (I,890) (2,459) 1,100 3,407 (419) {14,793) $={22 004) 

(Memorandum Only) 1996 Actual $ 47,358 18,437 8,566 59,159 138,465 12,000 12,978 22,772 7,428 25,309 2,803 32,498 &4,017 3,004 6,716 7,122 8,463 7,419 1,179 1,999 12,282 27~290 507,264 

5,210 20,130 9,148 1,652 1,025 5,083 8,175 27,976 $369,442 

The following notes are an integral part of these statements. --24- 



TOWN OF EERRIDAY, LOUISIANA GENERAL FURD STATEMENT OF EXPENDITURES C~4PARED TO BUDGE YEAR ENDED JURE 30, 1997 With Cce~arative Actual Amounts for Year Ended June 30, 1996 1997 
Fire= Salaries Payroll taxes Utilities Truck expense Work supplies Training school Repairs Volunteer firemen Miscel [aneous expense Oil and gas Te [ ephone Tola[ fire Street: SaLaries Payroll taxes GravEl, culverts, resurfaclng Repairs UtiLities Gas and oiL Work supplies Miscel[aneous ex~nse Telephone Capital outlay Total street Sanitation: Trash pickup 

Budget $ 68,100 6,500 4,800 1,600 4,500 500 1,500 200 100 1,000 40O 89,200 
97,000 8,500 12,000 23,000 28,000 9,000 6,000 3O0 100 5,500 189,400 

$ 70,494 6,536 4,957 522 880 85 5,165 280 1,301 354 
103,602 8,458 1,031 14,152 31,392 7,747 5,784 3,837 128 

Variance- favorable (Unfavorable) $ (2,394) (36) (157) 1,078 3,620 415 (3,665) (80) 100 (301) 46 (I,374) 
(6,602) 42 10,969 8,848 (3,392) 1,253 216 (3,537) (28) 4,168 11j937 

(Memorandum Onty) 1996 Actua $ 60,499 11,038 4,837 1,331 4,419 487 1,526 70 176 933 474 85 r 790 
94,273 8,292 12,464 26,189 31,533 9,654 6,896 279 189 5,347 195,116 

The following notes are an integral part of these statements. -,25- 



CAPITAL PROJECTS FUND To account for street construction and other capital projects. 
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ASSETS Cash-restricted Total assets ABILITIES AND FUND EQUITY Liabilities 

TOWN OF FERRIDAY, LOUISIANA CAPITAL PROJECTS FUND COMBINING BALANCE SHEET JUNE 30, 1997 
Grant Street CDBG Construction Street Fund Fur~ 

$ 27.643 $ 
Grant 101-5017 CDBG Demonstrated Needs Proaram 

Grant 101-6040 CDBG Demonstrated Needs ProQram 60 $ S $ 60 5 $ 
Fund Equity: Reserved for capita[ improvements $ 27,643 $ 60 $ 5 $ 5 

The following notes are an integral part of these statements. --27- 



Revenues Grant income Expenditures: Cor~struction costs Engineering Administrative Total expenditures 
$ 

TOWN OF FERRIDAYr LOUISIANA CAPITAL PROJECTS FUND NING STATEMENT OF R S IN FUND GA YEAR ENDED JUNE 30, 1997 
Grant Street COBG Construction Street Fued Fund 

1,659,043 22,416 "1,984 ,I,683,443 Excess deficiency of revenues over expenditures (1,683,445) Other 'financing sources Interest income From utitity fund 6,783 6,783 

Grant 101o5017 CDBG Demonstrated Ne(~s _ Program _ $_ _ ~1.~_6_s_ s 
I[~,856 _ _ _'4~3_9_ __ 2j o~_4o5_ (40) 
100 ~_o.g_ 5 Excess of revenues and other sour(:es over (under) expenditures (I,676,660) 60 - 5 Fund l~itance, beginning 1,704,303 Fixed ~,ssets transferred to utility fund Fund belance ending 60 $ 5 

Grant 101-6040 CDBG Demonstrated Needs Program 
$ 

103,394 103,389__ $ 5 

The following notes are an integral part of these statements. -28- 

(1,683,483) 6,788 100 ___ ~u888_ 
(1,676,595) 1,807,697 
.S!q$,~89~ 



Revenues 

TOWN OF FERRIDAY, LOUISIANA CAPITAL PROJECTS FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1997 

Expenditures: Construction costs 
_~_ 
1.683.443 

Street Construction 
Actual 
1.683.443 Excess of revenues over (under) expenditures (1,683,443) (1,683,443) Other financing sources: Interest income 6.783 6.783 Excess of revenues and other sources over expenditures (1,676,660) (1,676,660) Fund balance, beginning 1,704,303 1,704,303 Fund balance, ending 27.643 

Variance- Favorable (Unfavorab]e~ 

$ 27,643 $ 

The following notes are an integral part of these statements. -29- 



Revenues : Grant income 

TOWN OF FEPJ~IDAY, LOUISIANA CAPITAL PROJECTS FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1997 

Expenditures: Construction costs Excess of revenues over (under) expenditures Other financing sources: From genera], fund Excess of revenues and other sources over expenditures Fund balance, ending 

_Butte.t_ 
LCDBG Street: Grant 
Actual 

$ 210,365 $ 210,365 
2]0,405 
(40 
lO0 
60 60 

210,405 
(40) 
i00 
60 60 

Variance- Favorable (UnfavorableI 

The following notes are an integral part of these statements. --30- 



DEBT SERVICE FUNDS General Obligation Bonds - To accumulate monies for payment of 1996 $1,200,00C General Obligation Bonds. Town Tax Bonds - TO accumulate monies for payment of 19'75 $250,000 Public Imp~ovement Bonds. Sales Tax Bonds - To accumulate monies for payment of 1990 $900,000 General Obligation Bonds and 1996 $1,300,0(90 Public Improvements Bonds. 

--32- 



Cash ASSETS Reserve fund: Certificates of deposit Total assets 
ABILITIES AND FUND BALANCES LiabiLities 
Fund Balances: Unreserved Reserved for debt service Tota[ fund balance Iota[ [iabitities and fund balances 

TOWN OF FERRIDAY, LOUISIANA DEBT SERVICE FUNDS COMBINING BALANCE SHEET JUNE 30, 1997 Genera[ Obligation Bonds 
$ 66,061 

Sates Tax Bonds 
$ 51,152 136.762 

Town Tax Bonds Totats 
$ 121,985 136,762_ 

66,061 66,061 I__87,91_4 187.914 772 ~oo 4.772 
$ 4,772 

772 257j975 258.747 

The following notes are an integral part of these :statements. -33-- 



Revenue~: Bond sale proceeds Taxes Miscellaneous-interest Total revenues Expenditures: Principal retirement Interest and fiscal charges %~t e~er~i~tur~s 

TOWN OF FERRIDAY, LOUISIANA DEBT SERVICE FUNDS COMBINING STATEMEN1 OF REVENUES, EXPENDITURES 
General Bonds 
AND CHANGES IN FUND BALANCEB YEAR ENDED JUNE 30, 1997 
Sales _!!on_d~. TOWn T~ Bonds Total $ $ $ $ 122,01E 122.010 

55,949 55,9k9 Excess revenues over (under) expenditures 66,061 
Excess of revenues and other over (under) expenditures 66,061 Fund b~tlances, beginning Fund b~lances, ending 

69 7.482 7.482 69 50.000 __~,9~1~}_ 
143.360 
31,707 156.207 69 4.703 

122,079 --. 7,482_ --. 129,561 50,000 --. 125,084__ _ ~75,0B4__ (45,523) 
i. 143~360 143,360 
97,837 160.910 

The following notes are an integral part; of these statements. -34- 



Revenues : Taxes Expenditures: Interest paid 

TOWN OF FE}~IDAY, LOUISIANA DEBT SERVICE FUNDS STATEMENT OF REVENUES, EXPENDITURES. AND CHANGES 

Excess of revenues over (under) expenditures Fund balances, beginning Fund balances, ending 

IN FUND BALANCES-BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1997 
B_u__d~_e_t 
General ObliQation Bonds 
Actual Variance- Favorable (Unfavorable~ 

60,000 $ 122,010 $ 62,030 
60.000 55.949 4,051 

66,061 66,061 
66.061 $ 66,061 

The following notes are an integral part of these statements. -35-- 



Revenues: Interest income 

TOWN OF FERRIDAY, LOUISIANA DEBT SERVICE FUNDS STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET AND ACTUAI. 

Expenditures: Principal retirement Interest and fiscal charges Total expenditures 

YEAR ENDED JUNE 30, 1997 

_B_udget: 
Sales Tax Bonds 
Actual 

4,500 7,482 
50,000 67,100 137,100 50,000 69,135 119,135 Excess of revenues over (under) expenditures ___I112_~,6_00_I (111,653) Other financing sources: ~ransfers from general fund 113,000 143.360 Excess of revenues and other sources over expenditures Fund balances, beginning 400 156,207 Fund balances, ending $ 156,607 

Variance- Favorable (Unfavorable/ 2,982 
2,035 2,035 
947 

31,707 31,307 156.207 $ 187,914 $ 31,307 

The following notes are an integral part of these statements. -36- 



Revenues : Taxes 

TOWN OF FERRIDAY, LOUISIANA DEBT SERVICE FUNDS STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-BUDGET AND ACTUAL 

Expenditures: Principal retirement Interest and fiscal charges Total expenditures 

YEAR ENDED JUNE 30, 1997 

!t~_qg~Lt. 
1,000 240 __j~,_2Ao Excess of revenues over (under) expenditures __~_t24()[ 

Town Tax BDnds 
Actual 
69 

6!) Fund balances, beginning __ 4_, /7_Q_3 4,703 Fund balances, ending ~..=3o,!f3 

Variance- Favorable (UnfavorableI 

The following notes are an integral part of these statements. --37- 

69 
1,000 240 1,240 
1,309 
$ 1,309 



ENTERPRISE FUND 
Utility Fund - To account for the provision of water and s~wer services to residents of the Town. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administrationr operations, maintenance, financing and related debt service, and billing and collection. 

--38- 



ASSETS Current assets: Cash Accounts receivable (net of uncollectibles) Total Rest)~icted assets: Meter deposits Bond sinking fund Bond depreciation fund Bond reserve fund ~Cotal restricted assets Plant & equipment, net of accumulated depreciation 

TOWN OF FERRIDAY, LOUISIANA ENTERPRISE FUND UTILITY FUND COMBINING BALANCE SHEET JUNE 30, 1997 

Total assets LIABILITIES AND FUND EQUITY Liabilities: Current liabilities:(payable from current assets) Accounts payable Customer deposits Accrued compensated absences Current liabilities:(payable from zestricted assets) Customer deposits Revenue bonds payable Accrued interest payable Long-term liabilities: Revenue bonds payable Yotal liabilities 

Total liabilities and fund equity 

Water Sewer Tota] 
6,484 59,840 66.324 
28,993 118,259 44,174 106.739 298.165 
2.913.563 3,278,052 
17,667 8,490 1,240 27.397 
28,993 86,400 

2,400 $ 8,884 26,898 29,298 
14,054 12.605 26.659 
3.887.010 3,942,967 
9,332 902 i0,234 
17,587 I06.018 1,633 

714,143 ____~4_!L016) 573.127 2,881,495 ___~31,939) 2.349.556 
$ 3,278,052 $ 3,942,967 

The following notes are an integral part of these statements. -39- 

86,738 
28,993 118,259 58,228 119,344 324,824 
6,800,573 7,22],0]9 
26,999 8,490 2,142 37,631 
28,993 103,987 240,631 4,020,074 4,298,33~[ 
3,595,63~I ( 672,95~L~ 2,922,6B3 



TOWN OF FERRIDAY, LOUISIANA ENTERPRISE FUND UTILITY FUND COMBINING STATEMENT OF REVENUES~ EXPF.NSES AND CHANGES IN RETAINED EARNINGS YEAR ENDED JUNE 30, 1997 

Operating revenues: Charges for services-- Water sales Sewer sales Miscellaneous revenues Total operating revenues Operating expenses: Water department expenses Sewer department expenses Total operating expenses operating income Nonoperating revenues Interest expense Interest income Total non-operating |expenses) 
(expenses): 
revenues 

(LOSS) before operating transfers Operating transfers in From general fund Net (loss) 

Water SeweI! Total 
$ 461,532 29,748 "491,280 
509,929 _.509~ 929 __L%s ,___642~ 
(161,472) _6 ,_27~_ 

$ 216,910 575 _2217,485 
308,486 308,486 

$ 46~,532 216,910 30,323 708,765 
509,929 308,486 818,415 (9~,00~.i {109,6s0) 

(79,'719) '784 (241,191) 7,060 7~)35~ (234,131). 
1.1-13 ,8 4--51 (169 ,~) 36.) (343,781) 
87,644 (86,201) 14,224 101,868 (155,712) (241,913) Retained earnings, beginning (deficit.) _I~4,B151 ~376,227.h (431,042) Retained earnings, ending (deficit) $~2~i,====016~ $(Sgl,~)39.h $(672,955) 

The following notes are an integral part of these statements. -40-- 



Water Department Salaries Payroll taxes Work supplies and chemicals Insurance Repairs Utilities Miscellaneous expense Postage and supplies Depreciation Telephone Truck expense Legal and accounting Total water department Sewer Department Salaries Pay~oll taxes Work supplies and chemicals Insurance Repairs Utilities Depreciation Travel Testing Legal and accounting Total sewer department 

TOWN OF FERRIDAY, LOUISIANA ENTERPRISE FUND UTILITY FUND STATEMENT OF EXPENSES YEAR ENDED JUNE 30, 1997 
1997 
$ 114,370 8,565 101,659 21,444 79,631 41,755 7,245 9,371 115,403 2,485 5,072 2,929 509,929 

$ 308,486 

The fo]lowing notes are an integra] part of these: statements. -41-- 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 
To account for unmatured principal amounts financed from governmental type funds. including interest, are accounted for 

-42- 

on general long--term debt expected to b~ Payment of maturing obligations, in the debt service funds. 



AMOUB] AVAILABLE AND TO PROVIDE FOR THE RETIREMENT OF GENERAL LONG'TERN DEBT Amount avaiLabLe in debt service funds for debt r'etirement Amount to be provided for debt service 

TOWN OF FERRIDAYe LOUISIANA STATEMENT OF GENERAL LONG'TERM DEBT JUNE 30, 1997 
General obligation Bonds 
66,061 1.133.939 Total avaiLabLe and to be provided 1.200.000 

GENERAL LONG-TERM DEBT PAYABLE Bonds payable $ 1.200.000 

SaLes Tax ~2nd_~s Town Tax Bonds 
$ 187,914 $ 4,000 
1.250.000 

Total 1997 
$ 257,975 
2.196.025 



 

TOWN OF FE~{IDAY, LOUISIANA SUPPLEMENTAL INFORMATION SCHEDULES For the Year Ended June 30, 1997 
COMPENSATION PAID ALDERMEN 

The schedule of compensation paid to aldermen is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislatule. Compensation of the aldermen is included in the Legislative expenditures of tile General Fund. In accordance with Louisiana Revised Statute 33:405(G)~ the alderpersons have passed an ordinance that sets their compensation at $170 ~er month. 

--44- 



Total 

ERMEN 97 

-45- 

$ 2,400 2,400 2,400 1,600 600 2,400 $LII,800 



SECTION III -~ INTERNAL CONTROL 



DENNIS R, SWI2V~ R, CPA II, biq(I J .~ IIOPKINS, CPA SUSAN I. ~ANCl, CPA ROXANNI; B. JAM ~i~. (SPA ;OLIN M JONi.% CPA {921 - 1983 
SWITZE1L HOPKINS & MANGLE Certified Public Accountants 

INDEPENDENT AUDITORS" I~PORT ON INTERNAL CONTROL STRUCTURE: BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honerable odeal J. Montgomery, Mayor And Members ef the Beard of Aldermen Town ef Ferriday, Louisiana We have audited the general purpose financial statements of the Town of Ferriday, Louisiana for the year' ended June 30, 1997, and have issued our report thereon dated December 9, 1997. We have conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are flee of material misstatement. The management of the Town ef Ferriday, Leuisiana is responsible fer establishir,g and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected beneflts and :related costs of internal control structure pelicies and procedures. The objectives of an internal control structure are to provide management with reasenable, but rlot absolute, assurance that assets are safeguarded against los~ from unauthorized use er disposition, and that transactions are executed i~ accordance with manaqement's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any syste~ of internal accounting control, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes irt conditions or that the effectiveness of the design and operation ef policies and procedures may deteriorate. In planning and performing our audit of the general purpose finannial statements of the Town of Ferriday, Louisiana for the year ended June 30, 1997, we obtained a~ understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assesse4 control risk in erder to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to previde an opinion on the internal contrel structure. Accordingly, we do not expreE~s such an opinion. We noted certain matters involving the internal control structure and its opefatioi~ that we consider to be reportable conditions under standards established by the American Institute ef Certified Public Accountants. Reportable conditions involve 
18'i0 NORTH If. E. WALI.ACI~ IILVD P. O. BOX 1518 FERRIDAY, IA 71334 OFFIC[;S IN NATCIIEZ, MISSISSIPPI -47-- (~18) 757-6511 FAX (318) 757-7206 



The Honorable Odeal Montgomery, Mayor and Members of the Board of Aldermen Town of Ferriday, Louisiana Page Two matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgement, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. A. Comoliance with Restrictive Covenants Related to Debt Payment F~nding: During the year the Town did Cash must be deposited into issue covenants. Recommendation 
not comply with several the restzicted accounts restrictive covenants. according to the bond 

The instance of noncompliance with the restrictive covenants of the bon~ resolution are included in the notes to the financial s.tatement under note F. The Town should comply with all covenants as soon as possible. B. SeQreQation of Duties Finding: Due to the relatively small size of the Town, the majority of accounting functions are performed by one individual. Recommendation since a segregation of duties, desired for a strong system of internal control, cannot be achieved, we suggest that the Town's Mayor and Board of Aldermen continue! to perform an active role in the accounting process. A material weakness is a reportable condition in which the design or operation of one or more internal control structure elements does not reduce to a relatively low level the risk that eJ~rors or irregularities in amounts that would be material ii~ relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performin~,J their assigned function. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable condit~orl~; and, accordingly, would not necessarily disclose all reporzable conditions that are also considered to be material weaknesses as defined above. However, we be1~eve none of the reportable conditions described above is a materi~il weakness. This report is intended for the information of the management and the Legislatlvc Auditor of the State of Louisiana. This restriction is not intended to limit th6 distrkbution of this report, which is a matter of public record. Ferriday, Louisiana December 9, 1997 
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SECTION IV - COMPLIANCE 
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I)I:NNIS k. ";WI I ZER, CPA ii. t.][Yi }~ i K)pKINS, CPA SUSAN L. MANGI~ CPA ROXANN~ B. JAMI'~, CPA JOIlN M JONr~%, CPA 1921.1983 

S\VITZER, HOPKINS & MANGE Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BA~;ED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN 
The Honorable Odea] And Members of the Ferrlday, Louisiana 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
J. Montgomery, Mayor Board of Aldermen 

We have audited the general purpose financial statements of the Town of Ferriday, Louisiana, as of and for the year ended June 30, 1997, and have issued our report thereon dated December 9, 1997. We conducted our audit in accordance with Government Auditinq Standards, issued by States. Those standards require that we generally accepted auditing standards and the Comptroller General of the United plan and perlorm the audit to obtain reasonable assurance about whether the gt~neral purpose financial statements are free of material misstatement. CompLiance with laws, regulations, contracts, and grants applicable to the Town of FerrJ.day, Louisiana, is the responsibility of the Town of Ferriday, Louisiana, management. AS part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the Town's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective Of our audit of the general purpose financi~l statements was not to provide an opinion on overall compliance with such provisions, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompl~ance that are requJr~d to be reported under Government Auditinq Standards. This report is intended solely for the information of management and the Legislative Auditor of the State of Louisiana. This restriction is not intended to llmit the distribution of this report, which is a matter of public r~cord. Ferriday, December Louisiana 9, 1997 
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