
KAREN M. HolJ.lS CERTI FI ED PUBLIC A CCOUN']'ANT 

Independent Auditor ' s Report 
ZOARD OF COMM] SSIONERS RICHLAND PARISH TAX COMMISSION State of Louisiana 

P.O. Box 397 611 Madeline St ieet Rayville, LA 712fi9 Phone: {318) "728.fl588 

I have audited the accompanying general purpose financial statements o RJchland Parish Tax Commission, State of LouJsiana, as of and for the ended June 30, 1997, as listed Jn the table of contents. These 9e purpose financJ al star ements are the responsibility of the RJ ch] and P Tax Commiss]on, State of Louisiana management. My responsibility J express an opinion on these general purpose financial statements based audit. ~ c, my 
I conducted my audit in accordance with generally accepted aud I ng standalds, anti Government Auditing Standards issue<] by the Compl rc ] (i General o5 the United States. Those standards require that I plan ,ind perform the audit to obtain reasonable assurance about whether the gel, ~ ~] purpose financJ a] statements are free of material misstatement. An ~ :]J t includes examining, on a test basJ s, evidence supporting the amount ~ ~ii<] disclosures Jn the genera] purpese financial statements. An aud]~ . {c~ includes assessing the accounting principles used and significant estJl ~ (~ made by management, as well as evaluating the overall general ]:)u~F :!~<' fJ nancia] statement presentat ion. I be] ieve that my audJ t provJ d. ! ~ reasonable basJ-~ for my opinion. the general purpose financial statements referred to J first paragraph present fairly, position of the Richland Parish in all material respects, the fJna Tax Co~mlission, State of Louisiana, June 30, 1997, and the results of its operations for the year then end( conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, I have also iss< report dated October 6, 1997 on my consideration of the Rich]and Paris CommJ ssJ on' s J nternal control structure and a report dated October 6, on its compliance with laws and regulations. 
RayvJl]e, October 6, Louisiana 1997 
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RICHLAND PARZSH TAX COMMISSION STATE OF LOUISIANA Financial Reports June .'30, 1997 

,maer provisions.el state law, this report is a public dc.cumeni. A copy of the report has b~;en t;ubmib ted to the audited, or revi~~,~,,~1, entity and other appropriate pL,::4)c officials. [he report is available for public inspe~ion al the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court D~'lPase Date ItOv 12 ~T 
Karen H. Hollis, CPA PO Box 397 611 Made]ine Street RayviIle, Louisiana (318} 728-6588 



Richland State of Notes to ParJ sh Tax Commission Loui si aria the Financial Statements (Continued 
Public Safety (formerly Motor Vehicles) on behalf of taxing authorities Js unknown what the potential liability is in this case as of June 30, Also a case ihas been fJled in Jefferson Parish against a number o~ commissions Jn this state. This concerns movables; stored Jn Jeff Pa:~ish by South Central Bell but installed or consume(] elsewhere. The mainly involves a question of law and not liability. The taxes owed be owed to Jefferson Parish or Jefferson Parish would owe other agencJ es t:hroughout the state whe~ e movables are consumed or used. Commission's liability if any would be limited to $2,000 which is the they had put: a limit on any type of legal fees that they would owe. 



RICHLAND PARISH TAX COMMISSION State ol Louisiana Schedule of Compensation Paid Board Members As ol and for the Year Ended June 30, 1997 
The following is a list of the Board of Commissioners of the Richland P ~ ish Tax Commission. The Board receives no compensation for their services. 
Mayor Jin~ny Hopson, Town of Delhi Mayor ]~sam Berry, Town of Rayvil]e CharJes Germany, Town Clerk of Rayvil]e Mayor Robert N. Harwe]l, Town of Mangham Bonnie Adams, Superintendent of the RJchland Parish Schools David Barton, President of the Richland Parish School Board RonnJe GJ]ley, President of the Richland Parish Police Jury Bonnie Freeland, Secretary of the Richland Parish Police Jury Deputy Charles McDonald, Richland Parish Sheriff Office 



OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS The followJn9 pages contain reports on internal control structu~ {" nJ,, compliance with laws and regulations required by the Government Aud :in<! Standards, issued by the Comptroller General of the United States. I~i{ report on the internal control structure is based solely on the audit o : h{ financ~ a] statements and includes, where appropriate, any repot' ~i~]( conditions an(J/or material weaknesses. The report on compliance wJ t ]i I ~w~ and regulat]o:ns is, likewise, based solely on the audit of the prcs,!J:<d financial statements and presents, where applicable, compliance matters th:~l would be material to the present:ed financial statements. 



thJ s responsJ bi ] ~ ty, estimates and judgments by management are requJ ~ ( assess the expected benefits and related costs of internal contro] si~tl po] icies and procedures. The objectives of an internal control st ~ u arc! to provide management with reasonable, but not absolute, assurane< assets are safeguarded against loss from unauthori zed use or dJ spes] and that transactions are executed in accordance with managem authorization and recorded properly to permit the preparation of f]na statements in acc:ordance with generally accepted accounting princ]] Because of inherent limitations in any internal control structure, erle irregularities may nevertheless occur and not be detected. Also, proje ef any evaluation of the structure to future periods is subject to the that procedures may become inadequate because of changes in conditJel that the effectiveness of the design and operation of po] ]c]es procedures may deteriorate. 

t I (!('t ~69 ~'6588 

in planning and performing my audit of the general purpose f~nal ,J] ststements of the Richland Parish 'Fax Co~nission, State of Louisiana, I n the year ended June 30, 1997, I obtained an understanding of the ~nt < I r ~] control st ructure. With respect t o the internal control structuJ , , ] obtained an understanding of the design of relevant policies and proee{ l~<.s and whether they have been placed in operation, and I assessed control ~ :J: in order to determine my auditing procedures for the purpose of expre! ![ !~9 my opinion on the general purpose f~nancial statements and not to provJ{{ .m opinion on the internal control structure. Accordingly, I do not ex! i ~:;s such an opinion. 



I noted certain matters involving the internal control structure an<: ~ ts operation that ] consider to be reportable conditions under stan i<~ ds established by the American Institute of Certified Public Account JiLt s. Reportab] e conditions involve matters coming to my attention relat J l <! t o significant deficiencies in the design or operation of the internal co~1~al structure that, in my judgment, could adversely affect the entity's ab ]ty to record, process, sununarize, and report financial data consistent wJ t, ', h(~ assertions of management in the genera] purpose financial statements, I noted, as a reportable condition, the size of the Tax Commiss operations and its limited staff preclude an adequate segregation of d and other features of an adequate system of internal control, altho~1( employ such controls may not be cest beneficial. A materJ al weakness is a reportable condit J on in which the desJ g:~ o] operation of one or more of the internal control structure elements doe. :~! reduce to a relatively low leve_], the risk that errors or irregularJtJ( :; in amounts that would be material in relation to the general purpose final.< .,i] statements being audited may occur and not be detected within a t !E. I y period by employees in the normal course of performing their ass <:~cc! functions. My consideration of the internal control structure wou]d not necess disclose all matters in the internal control structure that migh reportable conditions and, accordingly, would not necessarily disclos( reportable conditions that are also considered to be material weakness( defined above. However, I be] ieve none of the reportable cond/ described above is a material weakness. I also noted certaJ n matters that ] have reported to the management < Con~nission Jn a separate letter dated October 6, 1997. This report is intended for the inlormation of management and the BoaJ Con~nissioners. However, this report is a matter of public record an( distribution is not limited. 

Rayville, October 6, Loui si ana ]997 

]0 



H@ KAREN M. HOLLIS CEItTI FI ED PUBI,1C A CCOUNTANT P.O. Box 397 611 Madeline Street Rayville, I,A 712(;9 Phone: (318) 728.6588 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE W]TH GOVERNMENT AUDITING STANDARDS 

BOARD OF COMMISSIONERS RICHLAND PARISH TAX COMMISSION State of Louisi ana I have aucli ted the genera] purpose f inancial statements of the R5 ( Parish Tax Co~mnission, State of Louisiana, as of and for the year end~< 30, 1997, and have issued my report thereon dated October 6, 1997. I conducted my audit in accordance with generally accepted aud t standards and Government Auditing Standards, issued by the Compt ~< ] General of the United States. Those standards require that I p] ~Iii perform the audit to obtain reasonable assurance about whether the qcl purpose financial statements are free of material misstatement. Compliance with laws, regu] ati ons, Richland Parish Tax Commission, State Richland Parish Tax Commission's contracts, and grants applicab]~ of Louisiana, is the responsibi]Jt management. As part of obta reasonable assurance about whether the financial statements are fie material misstatement, I performed tests of Richland Parish Tax CommJss compliance w~th certain provis~ ons of laws, regulations, contracts, grants. However, the objective of my audit of the general purpose fina~ statements was not to provide an opinion on overall compliance with provisions. Accordingly, I do no express such an opinion 

t o v' ~)5 n : :19 o f )r., S 
f Jth 

The results of my tests disclosed no instances of noncompliance, wi: } respect to the items tested, that are required to be reported ~ i<:~ Government Auditing Standards. This report is intended for the information of management, and Boar Corrmissioners. However, this report is a matter of public record and distribution is not limited. 
Rayville, October 6, i,ouisiana 1997 

1 ] 



@ KAREN M. Ho~ ~,~s CERTIFIED PUBLIC ACCOUNTANT 

Board of Co~unJssioners Riehland Parish Tax Con~nission 

P.O. Box 397 611 Madeline St ~eet Rayville, LA 71 '2(;9 Phone: (318) 7~,6[,88 

I have compJ ] ed the genera] purpose financial statements of the RJchland Parish Tax Commission as of and for the yea:/ ended June 30, ]9!)7, and have issued my reports on the financial statements dated Octobez 6, ] 997. As a result of planning and performing the audit, certain matters have come to my attention, that are not reflected in any of the aforementioned reports, which I ~eel worthy of c:onsideration hy management. Concerning the matters identified in the prior year' s management letter, the minutes are now being published in the official paper of the parish and I commend the Conm~ission on complying with the ] aw concerning the minutes. After reviewing the list of audits that were undertaken during the fJ scal year, ] noticed that actual ly ten were audits or reviews ol vendor records, four with findings total ing $14,41] . The others ] i 5ted were requests for refunds or enterprise zone refunds and lwo are to be audited by Revenue Recovery due to the main office being out of parish. This is an improvement from the prior year but I can st//] see a sufficient amount of time each month to attempt more in parish audits. Based upon conversations with other tax commissions, it could be possible to have at least three audits per week. ] also have some suggestions that would be helpful to the Commission as follows: a) a daily record of time by each employee, especially any hourly employees, that must be signed by the employee and turned in for a paycheck. This will facilitate in record keeping for hourly employees as well as salaried. b) a weekly status report showing the work completed and the results, if any, and the continuation of for that week work into th( following week with expected completion dates. This should be given to the Chairman of the Board each week oy at least on a monthly basis. This will give the Board an idea of how each week is being planned and the accomplishments. c) an absentee report showing chargJ ng t he t ime off to wh] ch the dates, employee name and account (vacation, sick leave, 



the employee. This will be helpful in days ~maininq of accrued time for each 
d) a telephone log should also be used for all long distance ca]Is showing made by, purpose of each call and to whom the call was made. 

Sincerely 
Karen M. HoJlis, CPA 



ASSETS Cash Restricted-Cash Fixed Assets 

RICHLAND PARISH TAX COMMISSION State of Louisiana ALL FUND TYPF, S AND ACCOUNT GROUPS Combined Balance Sheet, June 30, 1997 
Governmental Fiduciary Account Fund - Fund Group-General General Fund Aqency Fund Fixed Assets 
21,944 2,227 

TOTAL ASSETS i__~JJ $ 2e227 
~ABILITIES AND FUND EOUITIE Liabilities: Accounts Payable Payroll Taxes Payable Accrued Payable Retirement Payable Due to Taxing Authorities 

799 6()8 988 944 2,227 TOTAL I,IABIL]T]ES 71j3~. 2,227 Fund Equ5 ties: Investment Jn Fixed Assets Fund Ba] ance 14 L_605 

59,757 

Statem, h 

Total Memo~ a~t<] P.ii Onl'. ] 
$ 

59,757 

!!9 () 8 ~: 8 44 
!Ei 

TOTAL LIABIL3TIES AND FUND EQUITIES $ 21 L_g_JJ q~___ 2,227 ~ 59,757 $ [{$~ iL~ 

The accompanying notes are an integral part of this statement 



REVENUES Inzergovernment a] In-erest Miscel] aneous 

RICHLAND PARISH TAX COMMISSION State of Louisiana GOVERNMENTAI, FUN[) - GENERAL FUND Statement of Revenues, Expenditures, and Changes in Fund Balance For the Year Ended June 30, ]997 

TOTAL REVENUES EXPENDITURES Dues & Subset] ptJ ons Employee Benefi ts Insurance Legal and Professional Postage Repairs and Maintenance Salaries Supplies Tax & Licenses Telephone TraJ ning and Travel Utilities Capita] Outlay TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

Statem, 'l t 

JUNE 30 ]997 
84,237 529 1,000 85,766 
5, 3, 8, 2, 2, 52, 2, 2, 1, 2, 

662 726 17] 133 224 49] 033 219 957 218 886 102 ii0 83,932 
12,77] 

The accompany:~ng notes are an integral part of this statement 



REVENUES 

RICHLAND PARISH TAX COMMISSION RayvJlle, Louisiana GOVERNMENTAL FUND - GENERAL FUND Statement of Revenues, Expenditures, and Fund Balances Budget (GAAP Basis) and Actual For the Year Ended June 30, ]997 

]ntergovernmental Interest Miscellaneous TOTAl, REVENUES EXPEND] TURES Dues & Subscriptions Employee Benef i ts ] nsurance Legal and Professional Postage Repa] rs arld Ma] ntenance Sa[Laries Supplies Tax & Licenses Telephone Training and Travel Ut:{lities Capita] Out] ay TOTAl, EXPENDITURES EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FUND BALANCF, AT BEGINNING OF YEAR FUND BALANCF, AT END OF YEAR 

BUDGET 
$ 84,240 

ACTUAL 
$ 84,237 529 ],000 84,240 8!3,766 

630 6,610 1,937 9,]20 2,300 1,335 51,920 2,065 753 2,400 2,500 2,500 170 

662 5,726 [3,17] 8,133 2,224 2,49] 52,033 2,219 957 2,218 1,886 2,102 II0 84,240 83,932 

Stalem 

VARIANC} FAVORAB] ]UNF'AVORAI 

1,834 ],8 
14, 605 12, 77] 
_$ 14-, 605 $ 14, 605 $ i ,~ ;,:il 

The accompanying notes are an integ~:al part of this statement 



Cash 

RICHLAND PARISH TAX COMMISSION State oi! Louisiana FIDUCIARY FUND - AGENCY FUND Statement of Changes Jn Assets and Liabilities For the Year Ended June 30, 1997 

Cash at: BegJrming of Year 
Add : Tax Collect J ons Interest ] neome Le s s : Remittance to TaxJng Authorities Rich]and Parish School Board Rich]and Parish Police Jury Richland Parish Sheriff's offJ.ce Town of Delhi Town of Mangham Town oi Bayvi ] le Revenue Recovery Group Miscellaneous Legal Fees 
Cash at End of Year 

$ 2,367 
6,388,482 60 6,388,542 
2,]82,982 2,]67,839 722,620 443,189 4],692 803,639 4,865 2],262 600 (6,388, 682 

~__ 2~227 

The accompanying notes are an integral part: of this statement 



RICHLAND PARISH TAX COMMISSION State of Louisiana Notes to the Financial Statements As of and for the Year Ended June 30, ]997 
Richland Parish Tax Commission was established by a joint agreement fo! the collection of sales and use taxes and other fees on April 14, 1992. 'lhc foilowJng taxing authorities, Town of Rayville, Louisiana, Town of Man,!hJm, Louisiana, Town oI Delhi, Louisiana, Richland Parish School Board, RJ chi Jrl<~ Par] sh Law Enforcement DJ strict, anti Richland Parish Police Jury, ~ i {? parties to the joint agreement. The joint agreement was renewed b5 :]] parties in May, 1995. The Con~lJssion J s managed by a Board of CommissJc~n<'~ composed of nine members. A chairman is elected from the nine membe~ :~ t o serve a one year term. The Board of Commissioners appoints an Administ ~to~ who shall serve at the pleasure of the Board. The Board of Co,toni ss~ ,i~<. r ~,~ receives no compensation for the] r services. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accompanying general purpose financial statements of the RJ ch],nld Parish Tax Cormnission have been prepared in conformity with gene!~ [ly accepted accounting principles (GAAP) as app] J ed to governm~ i ! a] units . The Governmental Accounting Standards Board (GASB) i s : lie accepted standard-setting body for establishing governmental ac~,< :it- ing and financial reporting principles. B. REPORTING ENTITY This report contains a] 1 of the funds and account groups oJ Richland Parish Tax Co,remission. There are no significant addit organizations, functions or activities over which the ColmmissJon man] festaL]on of oversight, or for which the scope of public set or special financial arrangements may require them to be Jnc]uck this repoxt as per the criteria set forth in GASB ]4. C. FUND ACCOUNTING The Commi ssion uses funds and account groups to report o~i financial position and the results of its operations. Fund accou is designed to demonstrate legal compliance and to a] d fJ na management by segregating transactions relating to certain gover functions or activities. A fund is a separate accounting entity with a self-balancing s( accounts. On t he other hand, an account group i s a fJ na reporting device designed to provide accountability for certain a 

i IlCl l] IIt 



Richland State of Notes to and ]iabi]itJes that are not ~ecorded in the funds directly affect net expendable available financial resources Funds of the Co1~dssion are classified into two catego governmental and fiduciary. [In turn, each category is divided separate fund types. The fund elassifieatJons and a descriptJ< each existing fund type follow: Governmental Funds Governmental Commission's disbursement acquisition servicing of 
funds are used to account for all or most e~ general activities, including the co]lectJnn of specific or legally restricted monies, or construction of general fixed assets, and long-term debt. Governmental funds include: Genera] Fund--the genera] operating fund of the CommissJ c accounts for all financial resources, except those required accounted for in other funds. Fiduciary FUnds Fiduciary funds are used to account for assets held on beha ~ <)~ outside parties, including other governments, or on beha] ~ <)f other funds within the Con~nission. Fiduciary funds include: Agency Funds--account for assets that the Colmmission ho]ci beha] f of others as their agent. Agency funds are custodJ nature (assets equal liabilities) and do not involve measuJ. of results of operations. D. BASIS OF ACCOUNTING 

>r [r 
The accounting and financial reporting treatment applied to a :[ul ~ i~ detezmJned by its measurement focus. All governmenta3 funds ,~( accounted for using a current financial resourees measurement f, .: l:~. With thJ s measurement focus, only current assets and current ] J a! .:[ i ties generally are included on the balance sheet. Operating st I ~- ments of these funds present increases and decreases in net eu ~ .'nt assets. The modified accrual basJ s of accounting is used by ~ I ] governmental funds, and agency funds. The governmental funds us( I }i( following practices in recording revenues and expenditures: Revenues Revenues are recognized when available and measurable Expenditures F, xpendJtures are recognized when incurred 



Richland State of Notes to Parish Tax Co~m~ission LouJ sJ ana Statements (Continued 
A preliminary budget trator prior to May the Tax Commission's appropriations lapse 

for the ensuing year is Ist of each year. The quartex]y meeting prior at fiscal year end. 
prepared by the AclmiiLis budget is adopted c] ~i in9 to June 15th. All a<<~a] 

The combined statement of revenues, expenditures, and changes J n balances - budget and actual for the governmental fund type pre comparisons of the legally adopted budget as amended with actual on a budgetary basis. Accounting principles applied for purpos( developing data on a budg(-~tary basis and those used to present f cial statements in conformity with generally accepted accou principles are the same and no adjustment is necessary to conv<'~ actual GAAP data to the budgetary basJ s. Expenditures were not in excess of budgeted appropriations 1<n Genera] Fund. F. ENCUMBRANCES The Commission does not use the encumbrance system of accountJn( 
G. CASH AND CASH EQUIVALENTS Cash includes amounts Jn demand deposits and interest-bearing (h :r Iil(~ deposits, and time deposits. Cash equivalents include amounts Jn t i:tl<, deposits and those investments with original maturities ol 90 da~ )~ less. Under state law, the Colmnission may deposit funds in d( :: ~:ic{ deposits, interest-bearing demand deposits, or time deposits ',.; ; t h state banks organized under Louisiana or any other state of the tb ] ~ <~d States. or under the laws of the United States. H. FIXED ASSETS AND LONG TERM DEBT Fixed assets of governmenta] funds are recorded aS expenditures ~11 t h( time of purchase or constluotJ on, and the related assets are cai~ ! : ] ized (reported) in the genera] fixed assets account group. No d(F,~*'- cJation has been provided on genera] fixed assets. All fixed a~!~<ts are valued at historical cost or estimated cost i f historJ cal co~ ~ i s not availab]e. The Tax Colr~nission has no long term debt at June 30, 1997 I. COMPF, N SATE D ABSENCES Full-time employees of the Tax CoiTmdssion are entitled to l0 wo~ ki IL(I days of armual leave after completing one year of employment, ano : :Le day per month of sick leave which also may be accumulated. A ma> !:i ml of five days leave time may be carried forward to January ]st of [!,[~ followJ n~i year. Upon resignation or retirement, employees ma ]~( compensated for up to i0 days o~ accumulated annual leave and up I i0 days of accumulated sick leave at the employee's current rate of [)~ v. 



Riehland State of Notes to J. TOTAL COLUMN ON BALANCE, SIIEET The total column on the balance sheet is captioned "Memorandum to Jndicat.e that it is presented only to facilitate financial a sis. Data in this column does not present :financial posit:i< results of operations in conformity with generally accepted accou pr]nciples. Neither is such data comparable to a consolidation. 2. CASH AND RESTRICTED CASH At June 30, 1997, the distrSct has cash and restricted cash (book ba]a totaling $2],25] as follows: Demand deposits Interest-bearing demand deposits Total $ 21, 944 _ 2, .~27 S ~, 7L~l These deposits are stated at: cost, which approximates market law, these deposits (or the resulting bank balances} must be secur< federal deposit: insurance or the pledge of securities owned by the f agent bank. The market va] ue of the pledged secur] tJ es plus the fe deposit insurance must at all t imes equal the amount on deposit wi t 1 fiscal agent. These securities are held in the name of the pledging f agent bank in a holding or custodial bank that is mutually acceptab bo:h parties. At June 30, 1997, the district has $25,229 in dep (collected bank balances). These deposits are secured from risk by $]0 of federal deposit insurance. The interest bearing demand deposit balance sheet bec;ause the use of assessments. 3. CHANGES IN FIXED ASSETS 
is classified as restricted cash ol, - 1 th~s money is for vendors prole t i:l 

A summary of the changes in the General FS~ed Assets Account Group fo! t'l year ended June 30, 1997, is as follows: 
F] xtures and AddJ tions Retirements F] xtures and PENSION PLAN 

Equipment: 
Equipment: 

Plan Description. Substantially Commission are members of the 

-- 6/30/96 
- 6/30/97 

$59,647 if0 
all employees of the Richland Paris Parochial Employees Retirement Syst( Louisiana (System), a cost-sharing, multiple-employer defined be pension plan administered by a separate board of trustees. The Sysl composed of two distinct plans, Plan A and Plan B, with separate asset benefit provSs]ons. All employees of the Commission are members of P]a~ 

I ax o f fit J :< .:J~)d 



Richland State of Notes to Parish Tax Commission Lout SJ ana the Financial Statements (Continued AI~L permanent employees working at least 28 hou.s [)ex week who a3 <' ! J] (i wholly or Jn part from parish funds and all elected parish officia]~' ~re e]:tgible to participate in the System. Under Plan A, employees who r~ re at or after age 60 with at least: i0 years of creditable service, at or ~f1,l age 55 wJ th at ] east 25 years of cred] table service, or at any age wJ ~ h ,it least 30 years of creditable service are entitled to a retirement ben,.' ~t, pavable monthly for life, equal to 3 percent of their final-average s i ~ly for each year of creditable servJ ce. However, for those employees who .,'.~ e members of the supplemental plan only before January i, 1980, the benef ~ is equal to one percent of final average salary p] us $24 for each ye~ ! of supplemental-plan-only servJ ce earned before January ] , 1980. Final-aw ~ ~qe salary Js the employee's average salary over the 36 consecutive or j, [:J~(l months that produce the highest: average. Employees who terminate w] I !. at least the amount of creditable service stated above and do not wJl .:raw their employee contributions may retire at the ages specified abov{ ~ild receive the benefi t accrued to the[ r date of termination. The Syst em . s(, provides death and disability benefits. Benefits are established or am~ :,i~d by state statute. The System issues an annual publ:[ c] y avail able financJ a] report I :Jlt includes financial statements and required supplementary information ]el t}l( System. That report may be obtained by writing to the Parochial Emp]o <,'~' Retirement System, PO Box 14619, Baton Rouge, LA 70898-4619, or by ca ] n(, (504) 928-136]. Funding Policy. Under Plan A, members are required by state statul contribute 9.5 percent of their annual covered salary and the ConuuJssJ required to contribute at an actuar~a]].y determined rate. The current is 8.0 percent of annual covered payroll. Contributions to the System include one-fourth of one percent (except Orleans and East Baton Parishes) of the taxes shown to be collectible by the tax roils of parish. These tax dollars are divided between Plan A and Plan B proportionately on the salaries of the active members of each plan. contributJ on requJ rements of plan members and the district are estab] an(] may be amended by state statute. As provJ ded by Louis[ ana Re Statute ] I : 103, the employer contributions are determined by act u valuation and are subject to change each year based on the results o valuation for t:he prior fiscal year. The Commission's contributions t System under P]an A for the years ending June 30, [[997, 1996, 199[) $3, 662, $3, 662, $3, 850, respective] y, equal to the required contrJ bu for the years. 5. LITIGATION AND CLAIMS As of June 30, 1997, the Revenue Recovery Group had threatened litJg against the Richland Parish Tax Colmuission claiming fees in the ran( $]8,000 to $20,000 resulting from a contractual dispute. The Tax Commi intends to vigorously contest the case if a lawsuit is filed the Tax Colmtlission and Revenue Recovery have renewed their contract an possibility of! the litigation has diminished. Also a class action su[ been brought: against all tax coramissions within the state invo]vin[ co)lection by the Department. of Bevenue and Taxation and the Departme 

~ e 
fBc~ < .l<h (!d 
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