
OFFICIAl. PILE COPY DO NOT SEND OUl" (Xerox nocessafy copies ~rom 'thi~, COpy and PLACE l BACK in FfI~E:) 

OWN OF FARMERVILLE, LOUIS]AN FARMERVILLE,_LOUISIANA 

JUNE 30, 1997 



FINANCIAL SECTION 

TOWN OF FARMERVlLLE+ LOUISIANA FARMERVlLLE~ LOUISIANA ANNUAL FINANCIAL REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 1997 TABLE OF CONTENTS 

GENERAL PURPOSE EXHIBIT A 
EXHIBIT B 
EXHIBIT C 
EXHIBIT D 
EXHIBIT E 

FINANCIAL STATEMENTS (COMBINED 
Combined Statemen Financing Sourc All Governmenta Component Units 

STATEMENTS - OVERVIEW 

Combined Statements of Cash Flows-Proprietary Fund Types Notes to Financial Statements AND ACCOUNT GROUP SIATEMENTS COMBINING, INDIVIDUAL FUND GENERAL FUND STATEMENT A--I Comparative Balance Sheets STAIEMENT A--2 Co 
STATEMENT A.-3 

AND SCHEDULES 
mparative Statements of Revenues, Expenditures and Changes in Fund Balances 

SPECIAL. REVENUI_- FUND - Sales Tax Fund STATEMENT B-] Comparative Balance Sheets SIATEMENT B-2 C 

PAGE 
] - 2 

6 
7 - 8 9 - 25 

28 - 30 
omparative Statements of Revenues, Expenditures, and Changes in Fund Balances-Budget (GAAP) and Actual 32 



TOWN OF FARMERVILLE, LOUISIANA FARMERVlLLE~ LOUISIANA ANNUAL FINANCIAL REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 1997 TABLE OF CONTENTS SPECIAL REVENUE FUND - Sales Tax Fund Continued STATEMENT B-3 
DEBT SERVICE FUNDS 

PAGE 
Combining Statements of Revenues, Expenditures, and Changes in Fund Balances 33 - 34 

STATEMENT C-1 Comparative Balance Sheets STATEMENT C-2 
STATEMENT C-3 

Comparative Statements of Revenues, Expenditures and Changes in Fund Balances Combining Balance Sheets STATEMENT C-4 C ombining Statements of Revenues, Expenditures and Changes in Fund Balances GENERAL LONG-TERM DEBT STATEMENT D-I Combining Balance Sheets CAPITAL PROJECTS FUND STATEMENT E--] STAFEMENT E--2 Combining Balance Sheets Combining Statements of Revenues, Expenditures, and Changes in Fund Balance ENTERPRISE FUNDS - WATER AND SEWER FUND STATEMENT F.-] STATEMENT F.-2 Combining Balance Sheets Combining Statements of Revenues, Expenses and Changes in Retained Earnings STATEMENT F-3 Combining Statements of Cash Flows 
SIATEMENT F-4 SIATEMENI F-5 
STATEMENI F-6 

Combining Schedule of Detail of Expenses Statements of Revenues, Expenses, and Changes in Retained Earnings Budget (GMP) and Actual Schedule of Detail of Expenses Budget (GAAP) and Actual STATEMENT F-7 Schedule of Utility Plant and Equipment STATEMENT F-8 Schedule of Equities 

35 
36 37 
38 
3S 
40 

43 44 45 
47 48 49 



TOWN OF FARMERVlt.LE, LOUISIANA FARMERVlLLE:_LOUISIANA ANNUAL FINANCIAL REPORT OR THE FISCAL YEAR NDED JUNE TABLE OF CONTENTS GENERAL FIXED ASSETS ACCOUNT GROUP: 
30, 199 

STATEMENT G-I Comparative Schedules of General Fixed Assets- By Source STATEMENT G-2 Schedule of Changes in General Fixed Assets COMMENTS ON COMPLIANCE AND INTERNAL CONTROL 

Independent Auditors' Report on Louisiana Systems Survey and Compliance Questionnaire DDITIONAL INFORMAIION STATEMENT H-]. Combined Schedules of Investment-All Funds STATEMENI H-2 Schedule of Insurance in Force STATEMENI H-3 Statements of Statistical Information CASH ACCOUNTS GRAPHS FORM SF-SAC SCHEDULE A Schedule of Federal Financial Assistance SCHEDUtE B Schedule of Findings and Questioned Cost AUDIT RECOMMENDATIONS AND REPLIES 

PAGE 
50 5] 

Appl icabl e in Accordance 54 - 55 



Carolyn V. Garrett Judy D. Carrett 
GARRETT & GARRETT Certified Public Accountants 119 Professional Drive West Monroe, Louisiana 71291 
October 7, 1997 

Phone: (318) 322-0845 Fax: (318) 322-5577 

UNQUALIFIED OPINION ON GENERAL-PURPOSE FINANCIAL STATEMENTS AND SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - GOVERNMENT ENTITY Independent Auditor's Report 
The Honorable Willie Davis, Jr., Mayor and Members of the Board of Alderman We have audited the accompanying general purpose financial statements of the Town of Farmerville, t ouisiana, and the combining individual fund and account group financial statements of the Town of Farmerville, Louisiana as of an for the year ended June 30, 1997 and 1996, as listed in the table of contents. These general- purpose financial statements are the responsibility of the lown of Farmerville, Louisiana's management. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. 

misstatement. An audit includes examining, on a test basis, evidence supportin~l the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. our opinion, the general-purpose financial statements referred to abov(, esent fairly~ in all material respects, the financial position of the Town of rmerville, Louisiana, as of June 30, 1997 and the results of its operations and e cash flows of its proprietary fund types and nonexpendable trust funds for e year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated October 7, 1997 on our consideration of the Town of Farmerville, Lc.uisiana's internal control ever financial reporting and our tests of its cc, mpliance with certain provisions of laws, regulations, contracts and grants. 
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TOWN OF FARMERVILL_E~ LOUISIANA FARMERVILLE, LOUISIANA COMBINED STATEMENTS OF REVENUES, EXPENSES, AND CHANGE EXHIBIT D S IN RETAINED EARNINGS PROPRIETARY FUND TYPES FOR THE FISCAL YEAR ENDED JUNE 30, 1997 WITH COMPARATIVE TOTALS FOR IHE FISCAL YEAR 
OPERATING REVENUES 

ENDED JUNE 30. 1996 
Charges for Services Water Sales Penalties & Reconnections/Connections Sewer Sales Tapping Fees Miscellaneous Total Operating Revenues OPERATING EXPENSES Cost of Sales and Services Administrative i3epreciation Total Operating Expenses OPERATING INCOME (LOSS NQN:OPERAT~NGRE~ENU~S_ Interest Income Interest Expense DOTD Grant Cost - Relocation of Total Nonoperating 

EXPENSES 
Water Lines Revenue (Expenses) 

PROPRIETARY FUND TYPES EN[ERPRISE ]997 1996 
_ 1,001.01 863~462.55 $ 372,939.14 286,133.80 220,777.89 879~850.83 

40 98 46 90 95 792,001.69 $ 428,683.00 275,779.69 225,42_2.82 92~885.5] } (16~388.28) _~137,883.82) $ 13,099.28 $ .00 382,422.96 _ (382,422.96) .$ _1~99 .~8 
9,058.50 (6,098.12) .00 .00 2,_9_6o:38 NET INCOME (LOS(.~)__BEFORE OPERA IjNG TRANSF_ERS_ $ (3,289.00) $ (134,923.44) IRANSFER T~FB_OM 0311E__R FUNDS General Fund _N_E_I_~ LO~._[!EF ORE NON-OPERATING ADDITIONS (DEDUCTIONS) Add Back Depreciation on Assets Acquired With Capital Grants NET INCOM!~__{LOSS) (Increase) Decrease in Reserves Net Change in Unreserved Retained Earnings for the Year REIAINED EARNINGS - UNRESERVED - JULY I RE.]AINED EARNINGS_: UNRESERVED - JUNE 30 

(6,845.84) } (2~500.00) 
$ (10,134.84) $ (158,423.44) 
158.]65.96 162.317.96 $ 148,031.]2 $ (8,856.39) 3,894.52 25.719.01 
$ 139,]74.73 $ 29,613.53 844.407.74 814.794.21 $ 983,582.4Z ~ 844,407j4 

The notes to the financial statements are an integral part of this statement -6-- 



 

TOWN OF FARMERVILLE, LOUISIANA EXHIBIT I FARMERVILL~_ LOUISIANA COMBINED STATEMENTS OF CASH FLOWS PROPRIETARY FUND TYPES OR THE FISCAL YEAR ENDED JUNE 30, 1997 HE FISCAL YEAR ENDED JUNE 30 WITH COMPARATIVE TOTALS FOR 
CASH FLOWS FROM OPERATING ACTIVITIES Cash Received from Customers Cash Paid to Suppliers Cash Paid to Employees Payment of Staff and Administrative Expenses 

1997 882,570.3O (404,283.38) (137,559.16) 

1996 
1996 $ 769,653.28 (451,805.25) (132,028.22) (148,045.02) __ (I36,286.63) NET CASH FROM OPERATING ACTIVITIES ~ I92~82.74 ~_ 49~533.I8 CASH FLOWS FROM NONCAPITAL FINANCING ACIIVITIES Payments to Other Funds NEI CASH USED BY NONCAPITAL FINANCING ACIIVITIES CASH FLOWS FROM CAPIIAL AND RELATED FINANCING ACTIVITIES LCDBG Eunds Principal Paid on Long-Term Debt Interest Paid on Long-Term Debt Acquisition oF Capital Assets Acquisition oF Water Well - LCDBG NET CASH USED BY CAPITAL FINANCING ACTIVI]IIES CASH 

AND RELATED 
FLOWS FROM INVESTING ACTIVITIES 
Interest on Investments NEI CASH PROVIDED BY INVESTING ACTIVl 
NET 

$ (6,845.~) ~ (2~3 500.0()) 
.00 (75,000.00) (6,098.12) (4,667.46) .00 

L_(51,017.49) } (85~Z65.58) 
$ 13,099. ?~8_8 } 9,058.5p $ 13~099.28 } 9 ~8 ._50 INCREASE IN CASH AND CASH E:QUIVA]:_ENTS $ 147,918.69 $ (50,673.90) CASII AND CASH EQUIVALENTS, JULY i CASH AND CASH EQUIVALENI~JUNE 30 

-7.- 

209.468.]4 260,142.04 357,386.:83 }_ 209~468_:14 



THE FISCAL YEAR ENDED JUNE 30. 1997 OTALS FOR IFIE FISCAL YEAR WITH COMPARATIVE 
[XHIBIT E CONTINUED 

ENDED JUNE 30. 1996 
ECONCILIAT]ON OF OPERATING INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES 

NET 
Restricted Assets Increase(Decrease) in Liabilities Accounts Estimates & Retainage Payable Trust Liabilities and Deposits Accrued Compensated Absences CASH PROVIDED BY OPERATING ACTIVITIES 

C_A~;}I AND CASH__E~LI IVAL ENTS Cash Investments - Certificates of Deposits TOIAL CASH AND CASH EQUIVALENTS 

1997 1996 
(16,388.28) $ (137,883.82) 220,777.89 225,422.82 (59,593.29) (17,980.77) 51,790.04 13,547.53 529.62 

(15,464.44) 18,499.97 (32,757.22) (8,865.00) 580.87 192,682.74 49 533.18 
_~ .c!o } .oo 
$ 191,190.34 166~]96.49 357~386.~3 $ 98,418.92 111~ 0_49. 22 } 209~468.]4 

lhe notes to the financial statements are an integral part of this statement -8- 



INTRODUCTION lhe Town of Farmerville operates under an elected Mayor/Council form of government. The Town's major operations include water and sewer, public safety, fire protection, recreation and parks, and general administrative services. The council consist of five members who are elected for a four year term. Sen note number nine for a detail of compensation for the mayor and council. The Town of Farmerville is located in Union Parish surrounded by D'Arbonne Lake recreation area. The Town's major industry is timber and poultry, which includes Conagra processing plant. NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY As the Farmervi reportin (b) orga and (c] relation reportin vernmental Accounting Standards Boarcl (GASB) Statement No,. 14 established iteria for determining which component units should be considered part of the wn of Farmerville for financial reporting purposes. The basic criterion for cluding a potential component unit within the reporting entity is financial countability. The GASB has set forth criteria to be considered in determining nancial accountability. This criteria include: I. Appointing a voting majority of an organization's governing body, and a. The ability of the municipality to impose its will on thaC organization and/or b. lhe potential for the organization to provide specific financia benefits to oF' impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent on the municipality. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature of significance of the relationship. As required by generally accepted accounting principles, these financial statements present the Town of Farmerville (the primary government) and its -9- 



TOWN OF FARMERVlLIE, LOUISIANA FARMERVILLE. lOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 3~__1997 I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUE[) components units. The components units included in the accompanying financial statements are either blended with the municipality funds are discretely presented. FUNDS INCLUDED WIIHIN THE REPORTING ENT]IY lhe Town of Farmerville Water Department. The Town of Farmerville rates for user charges are approved by the Town Council and the legal liability for the general obligations portion of the water authority's debt remain with the Town of Farmerville. lhe Town of Farmerville Sewer Department lhe sewer charges are approved by the Town Council, but are regulated by the EPA. lhe sewer system was financed by FHA. The FHA notes were sold to General Electric Credit in 1990. Bonds in the amount of $935,000 was refinanced. ]_he l own qfFamnervil]e Sales lhe citizens of the Town of Proceeds of the tax have been tax Bonds dated May 1, 1985. sanitation expenditures. 
lax Department Farmerville approved a I% sales and use tax. pledged and dedicated to the retirement of sales Also the fund could be used for streets and 

]he_.]ownof_Farn{~rvi]]e,[)ual StateI_Dru~ lhe Town pays expenditures, for one reimbursed, by the Dual State Drug lask which is partially 
~LIQw~ o f~a[me~~jlle_CapitaIProL~!~ ~he Town of Farmerville was awarded two LCDBG Grants. Grant #10]-700055 in the amount of $373,997.87 and Grant #107-700170 for $225,000. Grant #101-6053 was for a water well and water treatment improvements, was completed at March 15, 1997 at a total cost of $831,981.33. Project #]01-700055 for street improvements was completed at June 23, 1997, but not accepted. The Grant for $225}000 was awarded but not started at June 30, 1997. B L I- N D ED C_OM P ON E_N_]I U N I3S lhe lown of Earmerville has no blended units DISCRETELY PRESENTED COMPONENT UNITS Component units are legally separate from the municipality but are financially accountable to the municipality, or whose relationship with the municipality are such that exclusion would cause the municipality's financial statements to be misleading or incomplete are discretely presented. The Component Units column of the combined financial statements include the financial data of these discreetly presented components units. They are reported in a separate column to emphasize that they are legally separate from the municipality. -TO- 



TOWN OF FARMERVILLE~ LOUISIANA FARMERVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 3OL1997 
NOTE ]. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUE The following component units are discretely presented in the accompa statements: Farmerville Volunteer Fire Department, Inc The volunteer fire department expenditures for operating the fire department is paid by the Town of Farmerville's General Fund. The transactions in the Volunteer Fire Department, Inc. is for miscellaneous fund raisers and miscellaneous expense for the volunteer fireman. The Town transfers the State of Louisiana 2% rebate to the volunteer fire department, and is accumulated for purchase of equipment. Contributors to the Volunteer Fire Department elect all the members of the governing board. The governing board is solely responsible for the Volunteer Fire Department Operations. The accounting records are maintained by an employee of the Town of Earmerville. B. FUND ACCOUNTING The municipality uses funds and account groups to report on its financial position and the results of its operations. Fund Accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed t(~ provide accountability for certain assets and liabilities that are not recorded i~ the funds because they do not directly affect net expendable availabl( financial resources. Funds of the municipality are classified into three categories: governmental, proprietary, and fiduciary. In turn, each category is divided into separate fund types. The fund classifications and a description of each existing fund typ(. follow: Governmental Funds Governmental Funds are used to account for all or most of the municipality's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds include: fund of the municipality and accounts for required to be accounted for in oti~er 



TOWN OF FARMERVILLE~ LOUISIANA FARMERVILLE. LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1997 
NOT[! I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUE[) ~ Special revenue funds--account for the proceeds of specific revenue sources ha% are legally restricted to expenditures for specified purposes. In addition, he General Fund of each blended component unit is reported as a special revenue und. 3. Debt service funds--account for transactions relating to resources retained and used of the payment of principal and interest on those long-term obligations recorded in the general long-term obligations account group. 4. Capital projects funds--account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in other governmental funds~ PROPRIETARY FUNDS Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration~ Proprietary funds differ from governmental funds in the their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include: 1. Enterprise Funds--account for operations (a) where the intent of the governing body is that the costs (expenses, including depreciation) of providin~i goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes~ 2. Internal service funds--account for the financing of goods or services provided by one department to other departments or governments on a cost reimbursement basis. The Town of Farmerville does not have an internal service fund. FIDUCIARY FUNDS Fiduciary funds are used to account for assets held on behalf of outside parties including other governments, or on behalf of other funds within the municipality The Xown of Farmerville does not have any fiduciary funds. ACCOUNT GROUPS 1. General Fixed Assets Account Group--This is not a fund but rather an account group that is used to account for general fixed assets acquired principally for general purposes and excludes fixed assets in the Enterprise Funds. 

-12- 



TOWN OF FARMERVILLE, LouISIANA FARMERVILLE~_LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE.~O:_..1997 
NOTE I. SUMMARY OF SIGNIFICANT ACCOUN NG POLICIES CONTINUE[) 2. General Long-Term Debt Account Group--This is not a fund but rather an account group thai; is used to account for the outstanding principal balances of general obligation bonds and other long-term debt not reported in proprietary funds, C. BASIS OF ACCOUNTING this come ines i ved ings ures red, thor 
All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when they are earned, and their expenses are recognized when they are incurred. Interest on revenue bonds, proceeds of whici+ are used in financing the construction of certain assets, is capitalized during the construction period net of interest, on the investment of unexpended bond proceeds. D. BUDGETARY DAIA /ENCUMBRANCES 

All unencumbered budget appropriations, except project budgets, lapse at the end of each fiscal year. See additional information in note 2. E. BALANCE SHEET ACCOUNTS Cash includes amounts in demand deposits as well as short-term investments, with maturity date within three months of the date acquired by the government. State statutes authorized the government to invest in obligations of the U. S Treasury, commercial paper, corporate bonds, and repurchase agreement. 
-]3- 



TOWN OF FARMERVILLE, LOUISIANA FARMERVILLE~ LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 3p~_1997 
NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUE Receivables All receivables are reported at their gross value. Uncollectible amounts from customers' utility receivables are recognized as bad debts at the time information becomes available which would indicated the uncollectibility of the particular receivable. Although the specific charge-off method is not in conformity with generally accepted accounting principles (GAAP), no allowance for uncollectible receivables was recorded at June 30, 1997, an allowance of $17,645.27 was recorded at June 30, 1998. The allowance is based on 75% of accounts over 90 (Jays old. Investments Debt securities are valued at amortized cost since it is generally the policy of the Town to hold such investments until they mature. Short- servic othe.r ] oans 
re us es fu 
rm Interfund Receivables/Payables Dur transaction occur between individual rendered. These receivables and payabl rids" or "due to other funds" on the balan 

ing the course of operations, funds for goods provided or es are classified as "due from ce sheet. Short-term interfund are classified as "interfund receivables/payables" !nt~res!Re~ejyable Interest on investments and certain receivables are recorded as revenue in the year the interest is earned and is available to pay liabilities of the current period. Advances to Other Funds Noncurrent portions of long-term interfund loan receivables are reported as advances and are offset equally by a fund balance reserve account which indicated that they do not constitute expendable available financial resources and therefore are net available for appropriation. Inventor~ lhe lown of Farmerville no longer maintains inventories of gasoline lhe tanks were removed due to EPA regulations. Prepaid Items Payments made to vendors for services that will benefit periods beyond June 30, 1997, are recorded as prepaid items. II as icted bond egate nths. s set debt ed to asset 
Fixed Assets General Fixed Assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and constructions are reflected as expenditures in governmental funds, and the related assets are -14 



TOWN OF FARMERVILEE, LOUISIANA FARMERVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE30j_1997 
NOT[: ]. SUMMARY OF SIGNIFICANT ACCOUNIING POLICIES CONTINUED reported in the general fixed assets account group. All purchased fixed assets are valued at cost where historical records are available and at an estimate d historical cost where no historical record exist. Donated fixed assets are valued at their estimated fair market value on the date received. The costs of maintenance and repairs or materially intend asset lives capitalized and depreciated over the assets, as applicable. 

that do not add to the wllue of the assets are not capitalized. Improvements are remaining useful lives of the related fixed 
Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized, as these assets are immovable and of value only to the government. Assets in the general fixed assets account group are not depreciated. Depreciation of building, equipment and vehicles in the proprietary fund types is computed using the straight-line method. Int lhe exp wit Compensated Absences Vested or accumulated vacation leave that be liquidated with expendable available financial resources is expenditure and a fund liability of the governmental fund that Am li ge am as In No no va 

is expected to reported as an will pay it. 

Lon(].-Term Obl~at=ion& Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been accumulated in the debt servl obl ig finan remai aCCOU fund 
e fund for payment early in the following year. For other long-term tions, only that portion expected to be financed from expendable available ial resources is reported as a fund liability of a governmental fund. The ing portion of such obligations is reported in the general long-term debt t group. Long-term liabilities expected to be financed from proprietary perations are accounted for in those funds, 

-15- 



TOWN OF FARMERVlLLE, LOUISIANA FARMERVILLE~ LOUISIANA NOTES TO FINANCIAL STAIEMENTS JUNE 30Q~_ 1997 
NOTE 1. SUMMARY OF; SIGNIFICANT ACCOUNIING POLICIES CONTINUED 

]nterfund Iransactions Quasi-external transactions are accounted for as revenues, expenditures of expense. Transactions that constitute reimbursements to a fund for expenditures/expense initially made from it that are properly applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund and as reduction of expenditures/expenses in the fund that is reimbursed. All other interfund transactions except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonrouting permanent transfers of equity are reported as residual equity transfers. All other int.erfund transfers are reported as operating transfers. Mer~[andunLIOrll~ - Total Columns Total columns on the general purpose financ statements are captioned "memorandum only" to indicate that they are presen only to facilitate financial analysis. Data in these columns do not pres financial position, results of operations or changes in financial position conformity with generally accepted accounting principles. Neither are such d comparable to a consolidation. ]nterfund eliminations have not been made in aggregation of this data. 
ial ted ent in ata the 

Comparative Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the government's financial position and operations, llowever, comparatiw~ data have not been presented in all statements because their inclusion would make certain statements unduly complex and difficult to understand. accounting, under which purchases orders, contracts and other commitments for the expenditures of monies are recorded in order ~o reserve that portion of the applicable appropriation, is not employed by the Town as an extension of formal budgetary integration in the funds. Use Of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that effect certain reported amounts and disclosures. According, actual results could differ from those estimates. 
-16 



TOWN OF FARMERVILLE~ LOUISIANA FARMERVILLE. I_OUISIANA NOTES I0 FINANCIAL STATEMENTS JUNE 30. 1997 
NOTE 2. LEGAL COMPLIANCE - BUDGET lhe budget for the year en was adopted in June 1996 and revised June 9, ]997. The budg based on generally accepted accounting principles (GAAP). Bu as totals rather than line item. 
General Fund - Budget - Actual Sales lax -- Budget -- Actual Debt Service - Budget - Actual Water Department - Budget - Actual Sewer Department - Budget - Actual NOIE3=_ DE_POSITS AN__.[) I Ny!STME_N_~LS D e~,osits At year end, the carry $998,554.77. Of this balance, insurance or by collateral held name. The State of Louisiana B $100,000 of checking and $100,00 

Income $ 927,320.00 1,02],307.95 500,000.00 531,283.44 
623,000.00 677,090.69 205,000.00 199,471.14 

ing amount of the government' $998,554.77 was covered by federal depository by the government's agent in the government's anking Regulations require the FDIC to insure 0 of savings for each municipality, Investments The government's investments are categorized as either (I) insured or registered or for which the securities are held by the government or his agent in the government's name, (2) uninsured and unregistered for which the securities are held by the broker's or dealer's trust department or agent in the government's name or (3) uninsured and unregistered for which the securities are held by the broker or dealer, or by its trust department or agent but not in the government's name. 
Government Security Certificates of Deposit Total Investments 

CATEGORIES CARRYING AMOUNI oo $ .oo $ .oo $ .o0 4_o~9_6_ ;34: O0 .00 409.]96.34 .00 } .00 ;T~09,196.=34 The State requires collateral pledged for deposits to be held in the government's name by the trust department. The trust (lepartment reviews collateral pledged on a quarterly basis 
-17- 



TOWN OF FARMERVILLE~ LOUISIANA FARMERVILLE~ LOUISIANA NOTES ~0 FINANCIAL STATEMENTS JUNE 30_~.__1997 
NOTE 4. RECEIVABIES Receivables 
Gross Receivables Less: Allowance for Uncollectables NET TOTAL RECEIVABLES Property sam() dat ]. The uncol I ec NO~E 5. FIXED ASSE'ES assets account group 
[.and 

at June 30, 1997 consist of the following 
GENERAL $ 13,263.47 O0 $ ]3,2_~3._4g 

SPECIAL DEBT REVENUE SERVICE ENTERPRISE $ 1,170.14 $ .00 $ 155,253.31 .00 ~== 1=, 170._14 .00 }. .oo 1~45.2~ ~ o8.~0 

The following is a summary of changes in the general fixed during the fiscal year. BALANCE JUNE 30, ]996 ADDITIONS 108,313.79 383,780.04 1,010, 1,167, 19. 981.56 979.46 320.85 
O0 O0 .00 43,804.09 .00 
RETIREMENTS $ .oo .OO .00 35,645.03 .00 

BALANCE JUNE 30, ]997 108,313.79 383,780.04 1,010,981.56 1,176,]38.57 
~_2_~690,3.75.70 _$_.43~:p9 ~_ 356~64545.03 L2~69. 8L534.7E The following is a summary of proprietary fund-types fixed assets at June 30 

Land 
Sewer System Water Line Water Plant/System M a c #~ n er]C/ []qui~m_e_n_ t Sewer Equipment Equ i pment Water Meters 

ENTERPRISE FUNDS 
COS1 &___25~ 7_.$2. o o o o 00 

1997 ACCUMULATED DEPRECIATION ~_ .00 .oo 
NET ~__2~ 752.00 .00 .oo ~_ .oo 

$ 5,479,985.02 $ 1,465,327.00 $ 4,014,658.02 2,670,284.77 493,132.58 2,177,152.19 ],438,536.09 157,598.38 ],280,937.71 34,453.59 102,183.44 84,205.26 18- 
14,433.00 79,822.46 26,431.38 20,020.59 22,360.98 57,773.88 



TOWN OF FARMERVlLLE, LOUISIANA FARMERVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE 5. FIXED ASSETS CONTINUED 
Office EQuipment Computer - Sewer Computer - Water Office Equipment Autos and Trucks Trucks - Sewer' Trucks - Water' TOTAL GRAND TOTAL 

JUNEk3~__1997 
1996 COST ACCUMULATED DEPRECIATION 

$ 13,833.31 $ 11,073.00 45,786.96 30,009.86 29,040.02 8,548.43 16,983.00 68.985.90 13,588.00 68.613.90 

NET 
2,760.3] 15,777.]0 20,491.59 3,395.00 372.00 ~_~98_4~277.36 ~2,368,577.99 }_7,615,699.37 ~1~01=0_~0=2_9.36 .$= 2,368,577.9.9_ }_7,641,45I .3Z In proprietary funds, the following estimated useful lives are used to compute depreciation: See Schedule F7 for depreciation. Investments Equipment Vehicles 25 - 10 - 4 - 

earned qft_h~.__tLa.x[exem~t b orrowi~. During 1997, no interest costs were capitalized because the Town had no interest expenditures related to constructed assets. VOLUNTEER FIRE DEPARTMENT. The fixed assets of the as follows Volunteer Fire Department is 
JUNE i, 1996 ADDITIONS DEDUCTIONS JULY 31. 1997 58,898.00 $ .00 $ O0 K~8~_898.oo 73=48o._oo _$ _IZ~48o ..=oo O0 O0 _$_ .00 $ 58,898.00 73,480.00 } 132,378.00 NOTE 6. LONG~TERM[!EBI The government issues general obligation bonds to funds for the acquisition and construction of major capital facilities. obligation bonds have been issued for both general government and prop activities. These bonds therefore are reported in the proprietary funds are expected to be repaid from proprietary revenues. In addition, obligation bonds have been insured to refund both general obligation and bonds. -19- 

provide General rietary if they general revenue 



OTE 6. LONG-TERM DEBT CONTINUED Goner credi bonds year. PURPOSE General Government-City Hall General Government-Public Safety 

JUNE 30~ 1997 

!NTEREST RATES 6.40% - 11.00% 6.40% - 11.00% AMOUNTS $ 65,000.00 60,000.00 Annual debt service requirements to maturity for general obligation bonds inclluding interest of' $ 17,690.00, are as follows: F]ESCAL YEAR ENDING Jg~Z_ ~ 1998 1999 2000 Total 
CITY flALL $ 24,490.00 23,130.00 ___~75o.oq ~:= 7~+370.q0 

PURPOSE Wastewater Treatment - Sewer 

PUBLI PUBLI IMPROVE C SAFETY $ 24,140.00 22,780.00 21j400.00 ~==::.68:+.320.00 .00 ~_~:o=o 
INTEREST RATES 5.00% 7.50% 

TOTAL $ 48,630.00 45,910.00 48,150.00 . ]L/~6_9o. o_o 
AMOUNTS 1,360,000.00 Rewmue bonds debt service requirements to maturity, including $ 574,697.50 of interest as follows: EISCAL YEAR ENDING JUNE 30 1998 1999 2000 2001 2002 2003 2004 2005 Thereafter Total 

AMOUNT $ 149,340.00 149,590.00 150,177.50 150,935.00 151,395.00 151,515.00 146,235.00 145,885.00 ___ 739,625.00 ~=~ 1 934 697:50 On October I, 1996, the Town refinanced the 1985 Sales Tax Bonds with a principal balance of $930,000 at 7 I/2% interest rate, The new bonds principal is $935,000 with interest rates of 7% to 4.95%. 
20- 



TOWN OF FARMERVILLE, LOUISIANA FARMERVILLE. LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 3~_]997 
NOTE 6. LONG-IERM DEBT CONTINUED Chan~_Loj!g-Term Liabilities. During the year following changes occurred in liabilities reported in account group: 
General Obligation Debt 

ended June 30, 1997, the the general long-term debt 
BALANCE JULY 1~___ ADDITIONS REDUCTIONS 

LEASE PAYABLE. The lease of 
O0 

BALANCE JUNE 30 }.84,000~0=~0_ $1,4850,0~00.0g 
a compactor is as follows The compactor total purchase price was $7,906.30 with a rental of $250.79. detail of the lease is as follows: 

1998 1999 GROSS $ 3,009.48 2,758.69 INTERESI $ 360.19 96.87 PRINCIPAL $ 2,649.29 2,661.82 The compactor becomes an asset of the Town after paying the last payment NOTE 7. INIERFUND ASSETS/LIABILITIES Due From/lo Other Funds 
RECE]VABI_E FUND General Fund - Garbage Sales Tax - Special Revenue Sewer - Enterprise Sewer - Enterprise Sales lax - Special Revenue Bond Fund General Fund Water - Enterprise Fund Sewer - Enterprise NOFE 8. FIRE DEPARTMENT enterprise, and funds are t and supplies. During 1996, 

AMOUNT PAYABLE FUND 1997 1996 Water - Water - Water - Water - General General Water - General General 

Garbage Fees lint. Fund Ent. Fund Ent. Fund Fund Fund Ent. Fund Fund Fund 

$ 22,356.15 17,841.24 
42,132.56 ],492.44 5,345.77 The Volunteer Fire Department is an incorporated ransferred to this entity to be spent for materials the Town hired a full time Fire Chief. 

-21 



NOTE 9. COMPENSAT]ON year is as follows: Mayor, Willie Davis, ,Jr Salary and Expenses Police Chief (A) George Cothran Bim Culbertson 
Alderman Jerry Taylor Thaddeaus Wallace Zollie Standbury Tommy J. Johnson Kenneth Dixson Gerome Nation Kendal lerral 

TOWN OF FARMERVILLE, LOUISIANA FARMERVILLE~_L~UISlANA NOTES TO FINANCIAL STATEMENTS JUNE ~Q~_1997 
The amount paid the mayor and council during the audit ]997 I996 ~9.84 $ ]6,999.84 

$ 300.00 $ 300.00 $ 6OO.OO 1997 
450.00 .00 450.0O 1996 

(A) The Police Chief is also the elected Marshall. In that capacity he receives $50 a month. He also receives a salary for his position as chief of police. NOTE lO. EMPLOYEE RETIREMENI Substantially all employees of the Town of Farmerville are members of the following statewide retirement systems: Municipal Employees Retirement System of Louisiana, Municipal Police Employees Retirement System of Louisiana, or Eirefighters Retirement System of Louisiana and Social Security. These systems are multiple--employer public employee retirement systems(PERS), controlled and administered by separate boards of trustees. Pertinent information relative to each plan follows: A. Munici2al [~2].9~Lees Retirement Syste composed of two distinct plans, Plan A benefit provisions. All employees of th m of Louisiana ~_S s~.~--lhe System is and Plan B, with separate assets and e municipality are members of Plan B. All permanent employees working at least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the System. Under Plan B, employees who retire at or after age 60 with at least 10 years of creditable service or at or after age 55 with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 2 per cent of their final-average monthly salary for each year of creditable service. Furthermore, employees with at least ]0 years of creditable service, 
-22- 



TOWN OF FARMERVILLE~ LOUISIANA FARMERVlLI.E, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. ]997 
NOTE 10. EMPLOYEE RETIREMENT CONTINUED but less than 30 years, may take early retirement benefits commencing at or after age 60, with the basic benefit reduced 3 per cent for each year retirement precedes age 60, unless he has at least 30 years of creditable service. In any case, monthly retirement benefits paid under Plan B cannot exceed 100 per cent of final-average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. lhe System also provides death and disability benefits. Benefils are established by state statute. Contributions to the System include one-fourth of one per cent of the taxes show to he collectible by the tax rolls of each municipality. State statue require covered employees to contribute a percentage of their salaries to the System As provided by Louisiana revised Statute 11:103, the employer contributions ar determined by acluarial valuation and are subject to change each year based o the results of the valuation for the prior fiscal year. 

Employ above specif termin are .es 

If- to ast of for of ver 
es who terminate with at least the amount of creditable service stated nd do not withdraw their employee contributions, may retire at the ages ed previously and receive the benefit accrued to their date of tion. The System also provides death and disability benefits. Benefits ablished by state statute. State statue requires covered employees to contribute a percentage of their salaries to the system. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of tile valuation for the prior fiscal year. C. Firefiqhters Retirement System of Louisiana--Membership in the Louisiana Firefighters Retirement System is mandatory for all full-time firefighters employed by a municipality, parish, or fire protection district that did not enact an ordinance before January 1, 1990, exempting itself from participation in the System. Employees are eligible to retire at or after age 55 with at least 12 years of creditable service or at or after age 50 with at least 20 years of creditable service. Upon retirement, members are entitled to a retirement 
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TOWN OF FARMERV]LLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS J_U N_E_._30 ~. 1997 
OTI~ 10. EMPLOYEE RETIREMENT CONTINUED 

State statue requires covered employees to contribute a percentage of their salaries to the System. Employer contributions are determined annually based on results of the valuation of the prior fiscal year with adjustments for any dedicated tax monies or appropriated funds. The following provides certain disclosures for the municipality and the retirement systems that are required by GASB Codification Section P20-129: YEAR ENDED JUNE 30, 1997 % EMPLOYEES POLICE % FIRDIGHTERS Total Current '(ear Payroll $316~016.00 $ 87,103.89 $ 17,992.00 Total Current Year Covered Payroll Contributions: Required by statute: Employees 5.00% 15,800.80 7.50% Employer 3.25% 10,270.52 9.00% Total 

Reserve for Debt Service This reserve was created fund balance account for debt service, including interest payments. The reservation was established imposed by various bond agreements. -24- 

6,532.79 8.00% 7,839.35 9.00% ],439.36 1,619.28 
funds are created rtion of the fund alance that is not f the fund balance 

to segregate a portion of the both principal payments and to satisfy legal restrictions 



TOWN OF FARMERVILLE~ LOUISIANA FARMERVILLE~_LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 3~_I997 
NOTE I]. EOUITY CONTINUED Reserve for Fire Department This allocated to the Fire department the Volunteer Fire Department. Reserve for Water and Sewer Repair major repairs to the new system 

reserve was created for the property taxes These funds are used for major purchase for lhis fund was established by order of FHA for 
Reserve for Fla~ Pole Account This account was created by the citizens of Farmerville for maintenance of the flag and flag pole located in front of Town Hall. NOT Ins has rec I aw 
12. anc eve ved its 
SUMMARY DI SCLOSURES OF defense, for The Town's tion from Ri 

SIGNIFICANT CONTINGENCIES e handles all ral lawsuits, the informa 
NOIE 13. ENTERPRISE FUND 
Current Assets Current Liabilities Net Working Capital 

the Town. The Mayor advise legal council advises us t sk Management concerning t 
Risk Management s us that the Town hat they have not he status of the 

lhe Enterprise working capital is as follows 
WATER $ 515,943.44 __ 22:333.44 

NOTE ]4. ECONOM]C DEPENDENCY garbage revenues are due to the 

]997 SEWER $ 7,887.24 _89,227.66 TOTAL $ 523,830.68 111~55(i1.I0 ~I 2~Z269.58 
I996 $ 323,583.91 98,988.74 ~2~ 595.]7 A large portion of the increase in water and agreement with Con Agra Poultry Processing Plant. The Town received $81,011.63 in Video Poker receipts for the fiscal year. The parish voted to terminate Video Poker in the parish. This revenue will terminate within the next. two years. 

-25- 



GENERAL FUND To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 



ASSETS Cash Accounts Receivable Property Taxes Franchise Fee Other Restricted Assets Cash Investments Due From Other Funds TOTAL ASSEIS 
LIABILITIES AND EOUI-rY 

TOWN OF FARMERVILLE, LOUISIANA FARMERVILL~ LOUISIANA GENERAL FUND COMPARATIVE BALANCE SHEETS JUNE 30~__199Z_ANU 1996 

LIABILITIES Vouchers Payable Accrued Liabilities Payable from Restricted Assets Deposit - Garbage Containers Transfer to Bend Fund Due to Other Funds Iotal Liabilities EQUITY Fund Balance Reserve for Fire Department R.eserve for Flag Pole Unreserved lotal Equity IOl~L LIABILITIES AND EQUITY 

See accompanying notes and auditors' report -26 

STATEMENT A-] 

1997 1996 
$ 204,769.36 $ 14],269.45 1,894.49 11,197.22 17].76 11,059.64 17,866.23 22,356.]5 269,314.8~; 
43,823.50 22,897.25 15,050.00 42,132.56 6.838.21 ~]30,741.52 
43,751.88 ],059.08 93.762.37 138,573.33 

893.62 .00 .00 4,396.24 ]7,866.23 .00 

23,573.]0 17,412.37 13,720.00 26,995.56 4.478.45 ~__ 86,17_9~48 
35,773.30 1,043.48 41.429.28 ~L_ 78,246.06 269:314.85 ~ 164:425.54 
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TOWN OF FARMERVILLE, LOUISIANA STATEMENT B-I FARMERVILLE~ LOUISIANA SALES TAX FUND - SPECIAL REVENUE FUND COMPARATIVE BALANCE SIIEET JUNE 30~ ]_99.7 AND 1996 

ASSEIS Cash Recei vabl es : Union Parish School Board Due From Other Funds TOTAL ASSETS 
L~ABILITIES AND EOUITY LIABILITIES Vouchers Payable Accrued Liabilities Total Liabilities EQUITY Fund Balance Unreserved Total E~uit~ TOTAL LIABILITIES AND EOUITY 

See accompanying notes and auditors' report -31- 

1997 1996 
71,088.79 $ 61,977.35 1,]70.]4 .00 .00 ]6,532.20 $ 72,258.9~ $ 78,509.55 
$ 16,559.56 _- 4,931.08 $ 24,866.06 _ 11,244.]2 } 2],490.64 ~ 36,110.I8 
} 50,768.29 ~ 42,399.3! 50~768.29 $ 42~399.3! 72 258.9~ $ 78,509.55 



 



SPECIAL REVENUE FUNDS 
Special revenue funds are used to account for special revenues that are legally restricted to expenditures for particular purposes. 
SALES TAX FUND Proceeds of the ]% sales tax are to be used for costs incurred in operating a Sanitary Landfill Site for Garbage and Waste Disposal; for Street Repair and Maintenance; and for Sewer Repair and Maintenance. 



SALES TAX FUND - SPECIAL REVENUE FUND 
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TOWN OF FARMERVILLE~_LLgUISIANA FARMERVlLLJZ, LOUISIANA STATEMENT B-3 SPECIAL REVENUES -SALES TAX FUND COMBINING SIATEMENTS OF REVENUES, EXPENDITURES. AND CHANGES IN FUND BALANCES FOR THE FISCAL YEAR ENDED JUNE 30. 1997 WITH COMPARATIVE TOTALS FOR IHE FISCAL YEAR ENDED JUNE 30. 1996 
B~ V_ E~UE~ Taxes Sales Tax Miscellaneous Interest Earned Reimbursements TOTAL REVENUES EXPENDITURES General Government Salaries Office Expense Employee Benefits Expenses Medicare Tax Municipal Retirement FICA [axes 
Worker's Compensation Insurance Employee Drug Testing Auditing Insurance - Liability Current. Year Asset Purchases Telephone Iravel Computer Sales Tax Collection Cost Miscellaneous Administrative Fees LCDSG .- Grant Expense Iotal General Government Sanitary Landfill & Garbaqe Iransfer to General Fund Current Year Expense Total Sanitary Landfill & Garbage Prison labor an d__E~ense Labor Supplies/Uniforms/Medical Meals/Food Insurance lotal Prison Labor and Expense 

-33- 

]997 1996 
$ 525,]15.29 $ 464,079.00 1,830.24 4,337.91 531,283.44 535.53 29:091=]3 493~7_0_5.66 
39,699.79 $ 35,155.37 5,125.22 4,196.87 

$ 79 6~]6,75 
L_ 3_3 3~12b04 $ 33 ~2__L. o4 

494. 1,031. 2,115. 117. 4,170. 

$ 11A,893 

76 86 55 ]2 76 O0 O0 O0 O0 49 25 88 85 O0 79 31 O0 35 21 
$ (425~5&38.83) 
642 534 4,622 317 
86 58 96 40 80 $ 932.68 $ 6_~] 117 



TOWN OF FARMERVILLE, LOUISIANA FARMERVlLLE. LOUISIANA STATEMENT B-3 CONTINUED SPECIAL REVENUES - SALES TAX FUND COMBINING STAI-EMENTS OF REVENUES, EXPENDITURES~ AND CHANGES IN FUND BALANCES FOR THE FISCAL YEAR ENDED JUNE 30, I997 WITH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30. 1996 
Street RE~aiYI Salaries Insurance Street Maintenance Truck Equipment - Oil and Gas Truck Equipment - Repairs Employee Benefits Expenses Medicare Taxes Municipal Retirement FICA laxes Unemployment Taxes llospital Insurance Dental Worker's Compensation Insurance Employee Drug Testing Utilities Miscellaneous Uniforms Total Street Repair Maint2nance ~partment Truck Expense Shop Supplies Total Maintenance Department 10TAL_ E X P_E ND I_TU!~_ES EXCESS QF _R[VL]NUE OVLR UNDER) EXPENDITURES OTHER FINANCING SOURCES (USES) Operating Transfers In: Debt Service Funds Transfer to Other Funds - Garbage Fee Excess Total Other Financing Sources (Uses) EXCESS OF REVENUE AND OTHER SOURCES OVER XUNDER] EXPENDITURES AND OTHER {US[~S) [UND BALANCES - UNRESERVED - JULY i fUND BALANCES -- UNRESERVED - JUNE 30 See accompanying notes and auditors' report -34- 

1997 72 6 9 6 15 
093.55 508.00 106.75 599.10 579.25 

L 192,360~5_4 
1,355.38 4.462.41 L_~ 7,79_ ~$~ 312,048.80 

1996 $ 60,960.47 .00 13,326.64 6,197.87 13,696.49 867~ 1,649. 3,708. 206. 2,108. 13,766. 150. 53,468. 937. 626. .$ 171,670 
1,738.54 5j 23_3 : 53 $ _ 6~9972.07 $ 257~]14.8] ~36 ~_L90.8.~, 

$ (147,028.52) $ (168,410.24) __~3~837._20 $__~8=~565.72_ _ (6~,ooo.oo) 
~_ _8,368:92 _$ _8j80;6] 42.399.37 34,2]8.76 $ 50,768.._29 _$_ 42~_99.37 



 



ASSETS Cash Due from General Fund - Bonds Investments, at cost or amortized cost 
ICqAL ASSETS 
LIABILITIES AND EQUITY LIABILITIES Matured Bonds Payable Matured Interest Payable Total Liabilities 
Fund Balances Reserved- Designated for Debt Service TO~AL LIABILITIES AND E UIjUJ_TY 

See accompanying notes and auditors' report -35- 

$ 
1997 
30,151.68 42,132.56 130.519.i8 

STATEMENT C-I 

1996 
3,205.87 26,995.56 149.594.72 } 202 803.4~ $ 179,796.]5 

oo $ oo O0 O0 
_$ .00 $ .00 
L 202~803..42 $ i!9~Z96.]5 } 202,803.42_ }~]_Z 9~796 :::! 5 



COMPARATIVE STATEMENTS 
TOWN OF FARMERV]LLE, LOUISIANA FARMERVILLE LOUISIANA DEBT SERVICE FUNDS OF REVENUES, EXPENDITURES 

REVENUES Interest 

STATEMENT C-2 
AND CHANGES IN FUND BALANCES FISCAL YEARS ENDED JUNE30 

Earned Property Taxes Total Revenues EXPENDITURES Debt Service Principal Retirement Interest an(] Fiscal Charges Total Expenditures 

]997 AND ]996 

EXCESS OF REVENUES OVER ~UNDER] EXPENDITURES OTHER FINANCING SOURCES (USED 

1997 
$ 7,714.80 61.812.00 

1996 
$ 8,766.07 58.43].00 69,526.82 $ 67j197.07 

84,000.00 109,548.05 193,548.()5 $ 94,000.00 1o9,472.87 ~_ 203~_472.87 .$ (124,021.25) :~_ (136_~2j5_.80) 
$ 147,028.52 $ ]68,410 .00 Sources (Uses) $ 147~028.5~2 j 16~4!9 24 O0 24 EXCESS ~DE_FIC!_ENCY_) OF REVENUE AN[) OTHER FINANCING SOURC[S OVER. U[UND_ER)~_EXPE_N_p_IIIUR_ES AND OIHER FINANCING USES $ 23,007.27 $ 32,134.44 (Increase) Decrease in Reserves for Debt Service __ (23,007,2_7) .__(32~134..44 Net Change in Unreserved Fund Balances for the Year FUND BALANCES - UNRESERVED - JULY I ~UNDBAtANCES - UNRESERVED - JUNE 30 

See accompanying notes and auditors' report -36- 
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GENERAL LONG-TERM DEBI 
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Capital construc revenues projects by sever , major private d funds can be usef al funds or over 
CAPIIAL PROJECTS FUND should be established when capital acquisition or in whole or in part, through bonds, intergovernmental unations or special assessments. In addition, capital ul when capital acquisition or construction is financed several accounting periods. of Farmerville was awarded two LCDBG Grants during fiscal year, June 30 

LCDBG Grant LCDBG Grant LCDBG Grant * Grant ap~ roved 
-700055 -6053 -700170 06/24/97 
TO~AL_ $ 373, 831, G_RA!!! 997.87 981.33 225,000.00 

COMPL.ETED 06/23/97 03/15/97 PROJECT Street Improvem Water Well and Improvements Waterwell 
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GENERAL FIXED ASSEIS ACCOUNT GROUP 



COMPARA-IIVF~ 

GENERAL FIXE~S~JiT_S_ Land Building Improvements Other Than Building Machinery and Equipment Total Genera! Fjx/~d Assets 

STATEMENT G-] 
S - BY SOURCE 

Investment in General Fixed Assets By Source prior to 1975 General Fund Special Revenue Fund ~otal Investment in General Fixed Assets ----=---- 

See accompanying notes and auditors' report -50- 

1997 1996 
108,313.79 383,780.04 010,981.56 187,300.3] ~ 2_2~69~34.76 ~_~375.70 

$ 374,181.21 1,951,401.15 372.952.40 
374,181.2] 942,849.19 373.345.30 ~8~_534.76 ~~~375.70 
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COMMEN~S ON COMPLIANCIi AND INIERNAL CONTROL 



Carolyn V. Garrett Judy D. Garrett 
GARRETT & GARRETT Certified Public Accountants 119 Professional Drive West Monroe, l.ouisiana 71291 
October 7, 1997 

Phone: (318) 322-0845 Fax: (318) 322-5577 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WIIH GOVERNMENT AUDITING STANDARDS 
The IIonorable Willie Davis, Jr., Mayor and Members of the Board of Alderman We have audited the financial statements of the Town of Farmerville, Louisiana as of and for the year ended June 30, 1997, and have issued our report thereon datcd October 7, 1997. We conducted our audit in accordanee with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Con!~Llj an.ce As part of obtaining reasonable assurance about whether the Town of Farmerville, Louisiana's financial statements are free ofmaterial misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement anlounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests diselosed no instances of noncompliance that are required to be reported under Gow~rnment Auditing Standards, ernal Control_ Over _Fi nan c_ial _.R_elDgrt_i_nq n p oui udi ta~ 
annin9 and performing our audit, we considered the Town of Farmervi iana's internal control over financial reporting in order to determine ing procedures for the purpose of expressing our opinion on the finan ments and not to provide assurance on the internal control over finan 

le~ our ial ial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in thE. normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. -52- 



lhe Honorable Willie [)avis, Jr., Mayor and Members of the Board of Alderman October 7, 1997 Page 2 This report and federal is a matter 
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committee, However, limited. management this report 
GARRETT & GARRETT CERTIFIED PUBLIC ACCOUNIANTS 
Date 



Carolyn V. Garrett Judy D. Garrett 

GARRETT & GARRETT Certified Public Accountants 119 Professional Drive West Monroe, Louisiana 71291 
October 7, 1997 

Phone: (318) 322-0845 Fax: (318) 322-5577 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE I0 EACH MAJOR PROGRAM AND INTERNAL. CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

lhe ;Honorable Willie Davis, Jr., Mayor and IMembers of the Board of Alderman 

We conducted our' audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non- Profit Organizations. Those standards are OMB Circular A-133 require that we plan and perforal the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Town of Farmerville, Louisiana's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Town of Farmerville, Louisiana's compliance with those requirements. In our opinion, the Town of Farmerville, Louisiana, complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1997. 
-54- 



The Honorable Willie Davis, Jr., Mayor and Members of the Board of Alderman October 7, 1997 Page 2 Internal Control Over Compliance 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by emplioyees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is intended for the information of the audit committee, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. GARRETT & GARRETT 



Carolyn V. Garrett Judy D. Garrett 

GARRETT & GARRETT Certified Public Accountants 119 Professional Drive West Monroe, louisiana 71291 
October 7, 1997 

Phone: (318) 322-0845 Fax:' (318) 322-5577 
INDEPENDENT AUDITORS' REPORT ON LOUISIANA SYSTEMS SURVEY AND COMPLIANCE QUESTIONNAIRE 

lhe Honorable Willie Davis, Jr., Mayor and Members of the Board of Alderman At your request, we have also examined Parts III through VIII of the accompanying "System Survey and Compliance Questionnaire" of the Town of Farmerville, Louisiana, covering the period July 1, 1996 to June 30, ]997. Our examination was made in accordance with the procedures enumerated in the Systems Survey and Compliance Questionnaire - Recommended Procedures for Auditing. In connection with our examination which included the procedures referred to in the proceeding paragraph, nothing came to my attention that caused me to believe that the responses to the attached questionnaire are not fairly stated. GARRET~ & GARRETT 

56- 



 



LC, ~ ~O 

Ln~ 

~57- 



%% ~o 

>~>~ 

~o~ 

NO0 000 

"Z "E 'E 

"2 

Eo 

Q 
moo E.c ~: 



 

~ c~ 
co ~ 
~ o 

~ o o c~ o ~~ c, c~ c~, ~ o o o c, o o o o ~ o o c~ c~ o o o o o o c, o c, c 

-58 



oooo 



~GO~ 

~o 



ii 
o~ ~ ~ ~I 

-6]- 



 



 



 

~o~ 

~-w z 
zz m~ ~w~z~Wc~ 



 

s!xV A 



 



 



s~e~r~]L 

o~m~o~ 
~ o~ ~ o 

~~o. 
o ~oo 

OOF _w~ ~z~ 
00~ 



 OMB No, 0348 0Q57 f<m~ SF-SAC u.s, DEPARTM ENT OF COMMERCE - BUREAU OF ~ CENSUS~ 'B@~ ACIINO AS CULL ECIIN 8 AO ENI FCq i O) O " OFF CE OF MANAGEMENT AND BU DO [ ~ ,~DataCoilect onF mforR p0rtu~Jon ~ ... :.,. AUDITS~ Of: STATES, L'OCA~:GdVERNMENTS, AND: NON-PROFit 0RG:ANi~Ti0NS D ComPlete thi~ farm. ~ [eouired bv {)MB C.ircldar A-133: "Audl t~; I~[~ ~II:~ ~qh['! SiBot 0 Audit Clearinahou so of States, Local Governments, and Non-Profit 0rganfzations. R IZOl L; IOth ~treot Jell'erSOnVllle, IN 47132 P .~ GENERAL IN FORMATION (To be > plated by aUditee ~., except for Rein 7] 7i~cal yea, e&ihg d----iTe &-or :Z~; 's submi~siofi 2..Type Of Cffcu far A-133 audit Mohth Day year ?. ~ ::. . :. 6 / ~o / 97 ~:[~[ Single au dit; 2[)Program-specific audit 3. Audit period cove "ed 4. Date received by Federal FEDERAL cleafingboU#e : ~L~ Annual a [] Otl~er - ~2 )nths GOVERNMENT 2[-] Biennial USE ONLY :: 5, Employer Identification Number (E/N) a. Auditee EtN LLl~_t~_JU~L_4EJ~JU_l b. Ar~ n u tipfe ElNs covered in thisfeport? 1E~ Yes ~.~] r;o 6. AUDITEE INFORMATION 7. AUDITOR INFORMATION {7-0 be completed bY aud,toO a. Auditee name a. Auditor name TOWN OF FARMbRVIL[, GARRETT & GARRETT, CPA'S b. Aud )tee a d d ress (Number and stree t) b. Auditor address (Number and sC'eer} P. O. BOX 427 i .119_. PR.O_F~:~SZgNAL J3RiVE __ i ~:IW City j FARMI,;RVI LL1): WEST MONROE l [.A 71241 S~alc ZIP Co!e LA 71291 c. Auditor contact Name CAROLYN V. GARRFTT Tide CPA 
c.
.
/
Auditee
e
contact
t
telephone d. Auditor contact telephone (3~) ~6s -- ~:~42 (318) 322 -- 0845 e. Auditor contact FAX (Optional) e. A(318)ec368a-- F7142OpUonal) (3]8) "{22 -- ~577 f. Aud-~eee- coniact E-rn ail (Optional) f. Auditor contact E!:mail (Optional) 

g AUD TEE CERTIFICATION STATEMENT~Thisis : 9- AUDITOR sTATIE!MENT ~ 7h~ ~ala'elemern.,,-::,,d to c~. tfy that tO the best of my knowledge and informalion included in this form are limited {o ,':hose eel E f, the auditE e has: (11 Engaged an auditor to p{escrib0d by OME~ CRicu!ar A:t33< )he infor'uatior, pe form an aud tin aco3rdancewith the provisions 0~ included in Parts If and Ill Of the form excep[ ~~;r Par/ OMB Circular A-133 for the period deseribed in part I, Ill, Items 5 and 6: WaS t~ahsfe~rdd fiom the mXl i::>r's l'~ems 1 and 3 (2 the auditor h&~ conipleted SUdl report(s) for the period described in Part I, lter.t, I audit and presented a signed audit tel)oft whlch and 3. and is not ~ ~4Jdslitut0 for SUch repro I~ lhe states that d~e audit Was COnducted in accordance auditor has not peHormed any auditing pmcecures v-ath the provisions Of the Circular; and; (3) thO since the ~iate 0fthe aucfitor's report S),A co ~y ul the information included in Parts I~ !1~ add III 0f this data (repotting:paekage:req~tred by oMB ~fcutar A-13~, collection form is acC~ra~e ~fld ~p ere: which Includes th6 campier6 abditdt,S report(s), is that the fore~]oing is true arid I avaifabI6 ih it~ entirety from theaoditee at the Jadrd eSs:pro~fded i~ Pai-t i of tht~ fdrm:As requi'ed by J OMB Otci~lar A:13..3 the t010tmati0n |ri Parts II and J baS@~f0rl~Inf0rmattoneincluded intheiteportifigthe z-uditor Sigm~ture of certifying official Date ' . J : . ;. package;TheaUd!to7 hasher ~tl0~medany J "/q3m~1at[onofthl~~rm,,:r:ie iureS inconnecson V, ith lhe - N'am 0fTitleof ceftifylng-ofF-ici-aal--. / ' .91ghature ~ aucli,fd/l Date I flWXJ~fF/J{OLJ~-., I(. !/o 17~j/.~, ~, Y~,,, 



 
~~ _" ' GENERAl. INFORMATION - Contillue( "k 8. Indicate ~het~,er the .uditee has ~ithe, a Ee.eral eog~,i~a~t or oversig.t ~ge~cy for eu~it. (Ma~k ~X)--~;~ Z,~,,/ 1ix] Cognizant agency 2[] Oversight agency ~. Name of t:edera] cognizant or oversight a#er)cy fo/audJt [Math iX) one box) o~[ I African Devolcnment sail Federal Emergency rail Justice o~[] Peace Corps Foundation Management Agency ~7[] Labor sg[Q Small Busier,;:, o2[-] Agency for 34 [__] Federal Mediation ~no 43[_3 National Aeronaubcs Adminlstratk,r tnterna :iona Conciliation Service and Space s~ ~] Social Securit'. lbevelopment ~-~[} General Services Administ'ation Administratic n ~o[ 1 Agriculture Administration ~]-~ National Archives and ~aFf~J State ~;~] Commerce eaEJ Health and Hun an Records Administraton 2oL]Trans[Jortahl i 94[I CorForatien for Services os[] National Endowment ~l[_~Treasury National and 14[ ) Housing and Urban for the ArEs B2 L~ United Sta~e', Community Service DevElopment o6[~ National En:lowment lnformatiorl f~:: ic ~z [ } Defense as [j Institute for Museum for the Humanities 64 [~] Veterans Aft.' ,.~ ~i [_J Energyon o4S[_]iInter American 47 [] NationaFoundatior, El Other - 5pe~ f~ 6all Environmenta) Foundabon 07[-] O~~ce of National Drug Protection Agency 1~[ ] Interior Control Policy ~ [~ FINANCIAL STATEMENTS /'To .Oe com/,/etedby auditor) 1. Type of audit reporl (Matk (X/ one box) ~} Un(,ua fled opinor 2[ ] Qualified opinion :~[] Adverse opinion 4[] Disclaimer ofaFinien 2, Is a "going concr, rn" explanatory paragraph included in toe audit report? 1 [-j Yes 2 [~.'~ No reportah~e~on.~~[on!i~aos~d ,[_ Te~, No -sKIP~o~,e,, 5 4, IS any rep0rtabie condltior reaorted _as f na~,L~i?la:,~ak_,Le?2Z ,r }_Yes ~[} No S. Isamaterialnoncomcliancedisciosed? ~[J Yes 2(K] No 
1. ]ype of audit rebo{[ on major program coinaliance ~J Unqualified olainloq ~[] Qualified Oplmon 3[_)Adverse opinion 4L~Disc;aimer of cpinior 2. What is the dollar threshold to distinguish lype A and l ype B programs ~_ .520(0)? 
3. Did the auditee auahf~, as a low-risk auditee (~ ,530 ? ~[ J Yes 2~_1 No 4. Are mere an~ audit findings required to be reported under ~ _ .51(Xa)? ~[J Yes ~[1 No 5. Which edo[alAgenc~es are recuired to receive the repor[ing package? [MarkfX) ell that apply) eli Alrican Deveic pmen~ ~sL} Federal Emergency ~6[~1 Justice os[-J Peace Co' Foundation Management Agency ~7[] Labor ~9[]Smalt Bus - ~[ A~anc~ lor ~4[] Federal Mediation and 43[ ] National Aeronautics Administr ~I lnterna~c hal Conciliation Service and ~E ace ~ [_] Soclal So, u-Iy Develcgrnent 39[J General Services AdlninislralJon Administr~t ,~ ~ot" Agr~cuHure Administration ~9[] National Archives and ~a[~]State ~[_ Ccmnlerce a~] ttealti~ and Human RecordsAdrninlstraton 2o~]Transport~: 94[ J Corporatmq for Services os[_] National Endowment 2' DTreasu~, ['JatJonalano ~L] Housing and Urban fortheArLs aar~unitedSt)t, Colnmonily Serwce Devefoornent o~[] National Endowment In~ormati*n /~genev ~2[ ] Defense 03[] Institute forMuseum ior the Humanities r~L]Voterans t,!' ir~ 84[ ] Educaho~ Services ~7[3 National Science ooEI None ~ ~[ J~[[rlv~ronmontal 04Foundation-American ] o7 [ I OfficenoftNational Drug ~_] Other - .~f,!..,fy: Protection Pg~,ncy 1~[] n crier Cent el Po cy / 69 



4~ 4~ 

713 

jl 
k. 

,I F--- 

~ ~t.~ . . cb - o , ~..c~,~ 
5 ~. 
~ ci2 ~ m z 
~a ro ~B 

q ~: o..a o o i. 



i!~ii 

~oo ~o oo, o 

.-?'1- 



 



AUDIT RECOMMENDATIONS AND REPLIES 



Carolyn V. Garrett Judy D. Garrett 
GARRETT & GARRETT Certified Public Accountants ll9 Professional Drive West Monroe, Louisiana 71291 

October 24, 1997 
The Honorable Willie Davis, Jr., Mayor and Members of the Board of Alderman 

Phone: (318) 322-0845 Fax: (318) 322-5577 

Gentlemen: We would like to make the following recommendations to the Town of Farmerville I. RESTRICIED ASSETS lhe Town of Farmerville General Fund has not transferred all the Advalorem taxes collected for the bond funds. The Town has been transferring only the amount needed to pay the bonds for the current year. The total funds not transferred is $42,132.56. Of this amount $17,564.56 is for 1995. The Town would be in violation of the ordinance allowing the Town to collect the Advalorem taxes, since funds are not being transferred on a current basis. In July 1997, $14,684.80 was transferred, leaving a balance due of $27,447.86. The Town collects Advolorem taxes to be used by the Fire Department only, lhe funds not spent at June 30, 1997 was $43,751.88. Since these are restricted funds, the funds should be separated from the general fund assets. lhe restricted assets listed on the general fund balance sheet is the garbage container funds. The Town does not have a restricted account for the Fire Department or the Bonds funds not transferred. RECOMMENDAI ION The Town should transfer all Advalorem funds to the Bond fund on a yearly basis. lhe Town should also set up a restricted cash account for the fire departmenl funds. Funds should be transferred from the restricted (:ash account to the general fund as the fire department expends these funds. 2, WATER REVENUE ORDINANCE As a benefit to the people that either work for the Town or serve the Town's interest, the charge for water has been the minimum for many years. The water benefit to employees in some cases has been abused .-73 
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4. CASH A schedule of all cash accounts and the interest rates being earned is shown on page 62. lhe monies that are invested are invested for one month. The Town needs to analyze cash needs on a monthly and quarterly basis and invest funds over the period which has the largest interest rate. Also, the monies in the General Fund, Water Department, and Sales Tax Fund should be invested in Certificates of Deposits which has a larger interest rate than the NOW accounts. The monies in the property tax account at January 31 each year should be invested in a certificate of deposit until the allocation is made to the correct funds. At present the property taxes are collected and not transferred to each fund until July or August, and are not invested. The total funds were $]34,776.05 for the year ended June 30, 1997. RECOMMENDAI]ON We recommend an employee be assigned to invest funds on a monthly basis 5. BAD DEBTS We suggest that the Town's management work on a guide for writing off customers' unpaid bills. We would suggest that these procedures include turning over accounts to a collection agency. The [own has hired a collection agency in October, 1997. 6. WATER DEPARIMENT Wa bi th ex 
er customers are still receiving service even though they have not paid their I. According to a Town ordinance, if the customer does not pay their bil! ~ following month, water and other utility services are to cease. The Town has ended time for the customer to pay his bill. This is done on a customer by customer basis in which the customer signs a document that extends the time by about ten days. Also, for customers with water leaks, the ~own has the customers sign a document to pay a set payment on the old balance as well as any new charges. RECOMMENDATION lhe Town no longer extends service to anyone that does not pay their monthly water bill. lhe Town needs to adopt a consistent water leak policy. A problem exist with Section 8 housing owners and water leaks in which each renter is responsible for their water bill. 
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6. WATER DEPARTMENT CONTINUED A water leak policy example would be 
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